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Item 5. Other Events

IntraBiotics Pharmaceuticals, Inc. (the "Company") previously disclosed that it had commenced arbitration proceedings relating to a contractor
error which affected two clinical trials of iseganan HCl for the prevention of oral mucositis. The arbitration has been amicably resolved, and in
connection with that resolution the Company has received a payment of $3.6 million.
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        Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
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