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Item 2. Acquisition or Disposition of Assets

On May 25, 2001, Innovo Group Inc. (the "Company" or "Innovo") sold the
Company's Good Deal Mall property located in Lake Worth, FL for gross
proceeds of $1,175,000 to an outside third party. After extinguishment

of $657,000 of debt associated with the property, paying sales commissions,
closing fees and property taxes, the Company will recognize a small book
gain on the sale of the property. The Good Deal Mall was originally
established by the Company to serve as a retail outlet for the Company's
products. Neither the property nor the retail concept, however, is
consistent with the Company's new business model which is focused on the
Company's sales and marketing strengths and its cost efficient outsourcing
operational structure.
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/s/ Jay Furrow
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