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Item 8.01. Other Events

As previously disclosed, the City Council for the City of El Paso (the "City") adopted a resolution on November 15, 2011 which established
temporary rates at current levels for customers of El Paso Electric Company (the "Company") residing within the City limits. These temporary
rates were to be effective from November 15, 2011 until a final determination is made by the Public Utility Commission of Texas ("PUCT") on
the Company's rates in the rate proceeding initiated by the City. Upon a final determination, the City or PUCT (i) shall authorize the Company to
surcharge bills to recover amounts by which the money collected under the temporary rates are less than the amounts that would have been
collected under the final rates, plus interest; or (ii) may order a refund to customers of the amounts collected under the temporary rates that are in
excess of the final rates, plus interest.

On November 21, 2011, the Company filed a petition with the PUCT (Docket No. 39924) seeking review of the City's
temporary rate resolution. In the petition, the Company asks the PUCT to issue an order rescinding and setting aside
the City's resolution not only because it violates PUCT precedent and Texas law, but was passed using procedures
antithetical to transparent, objective and lawful decision-making. The Company also asks the PUCT to issue an
emergency order to preserve the uniform system-wide rates within the Company's Texas service territory while this
appeal is pending before the PUCT, to avoid inequities between and discrimination among the Company's customers.

The Company has posted a copy of its petition on the Company's website at www.epelectric.com under the
"Regulatory Filings" tab of the "Investor Relations" page. The Company's website and its contents should not be
construed to be incorporated into or form a part of this Form 8-K.
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