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* If the form is filed by more than one reporting person, see Instruction 4(b)(v).

**  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Remarks:

On June 30, 2006, pursuant to a written agreement dated May 15, 2006 between Crestview Capital Master, LLC ("Crestview"
the Issuer, (1) Crestview exercised, on a cashless basis, 1,010,000 Warrants and received 1,010,000 shares of Common Stock
and (ii) as consideration for such cashless exercise, the Issuer cancelled 1,010,000 Warrants owned by Crestview. There was
no consideration paid by Crestview to the Company in connection with these transactions.

Since Crestview had previously waived the beneficial ownership limitations on exercise in the Warrants, as further described
on Schedule 13D (Amendment No. 2) filed on July 24, 2006 with the Securities and Exchange Commission, the result of the
transactions described herein was to lower Crestview's beneficial ownership of Common Stock from 7,568,759 shares to
6,558,759 shares.

Crestview is the beneficial owner of 6,558,759 shares of Common Stock, which, to Crestview's knowledge, represents
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approximately 24.54% of the outstanding Common Stock as of the date hereof (based upon 26,723,244 issued and outstandin
shares of Common Stock as of June 30, 2006, as reported in writing to the Reporting Persons by the Chief Legal Officer of
the Issuer on July 18, 2006).

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.

Explanation of Responses: 3



