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Item 3.02 Unregistered Sales of Equity Securities

On October 13, 2006, Integrated BioPharma, Inc. (the "Company") entered
into a Stock Redemption Agreement (the "Redemption Agreement") with Alexandra
Global Master Fund Ltd. ("Alexandra") to redeem all of the 650 shares of the
Company's Series B Redeemable Convertible Preferred Stock ("Preferred Stock")
held by Alexandra, at their aggregate stated value of $6.5 million plus related
dividends. The redemption was completed on October 16, 2006.
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Pursuant to the Redemption Agreement, in addition to cash consideration
of $6,747,397.26, representing the face amount of the Preferred Stock and the
related dividends, the Company also agreed to issue to Alexandra a warrant (the
"Additional Warrant") to purchase 100,000 shares of common stock of the Company
at an exercise price of $12 per share until October 2011, with the Additional
Warrant being exercisable at the option of the Company if the weighted average
price of the Company's common stock exceeds $18.00 for a twenty-trading day
period and other conditions are met. The Company further agreed to adjust the
warrant issued to Alexandra in 2004 in connection with the initial purchase of
the Preferred Stock to conform to the terms of the Additional Warrant.

Also pursuant to the Redemption Agreement, the Company agreed to file a
registration statement under the Securities Act of 1933, as amended (the
"Securities Act") on behalf of Alexandra no later than April 1, 2007 covering
the 100,000 shares of the Company's common stock underlying the Additional
Warrant. Neither the Additional Warrant nor the shares of the Company's common
stock underlying the Additional Warrant have been registered under the
Securities Act and may not be offered or sold in the United States absent
registration or an applicable exemption from registration requirements.

Subsequent to the redemption of Alexandra's shares of Preferred Stock,
only 25 shares of Preferred Stock held by another party remain outstanding.

The Company announced the redemption of the shares of Preferred Stock
in a press release on October 18, 2006, which is attached hereto as Exhibit 99.1
and incorporated herein by reference.
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