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Item 1. Reports to Stockholders

The Registrant's shareholder report is combined with the shareholder reports of
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III, which is included in the following shareholder report.
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Investments (SM)

CLOSED END A member of Lincoln Financial Group (R)
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Proxy Results 33

Funds are not FDIC insured and are not guaranteed. It is possible to lose the
principal amount invested.

Mutual fund advisory services provided by Delaware Management Company, a series
of Delaware Management Business Trust, which is a registered investment advisor.

(C) 2004 Delaware Distributors, L.P.

DIVIDEND REINVESTMENT PLANS

FEach Fund offers an automatic dividend reinvestment program. If Fund shares are
registered in your name and you are not already reinvesting dividends but would
like to do so, contact the dividend plan agent, Mellon Investor Services,
L.L.C., at 800 851-9677. You will be asked to put your request in writing. If
you have shares registered in "street" name, contact your financial advisor or
the broker/dealer holding the shares.

Under the current policies of Arizona Municipal Income Fund, Florida Insured
Municipal Income Fund, Minnesota Municipal Income Fund, and Minnesota Municipal
Income Fund II, all distributions of net investment income and capital gains to
common stock shareholders are automatically reinvested in additional shares
unless shareholders elect to receive all dividends and other distributions in
cash paid by check mailed directly to shareholders by the dividend plan agent.
Under the current policies of Colorado Insured Municipal Income Fund and
Minnesota Municipal Income Fund III, distributions of net investment income and
capital gains to common shareholders will be paid in cash unless shareholders
notify Mellon Investor Services, L.L.C. of their desire to participate in the
dividend reinvestment program.

After each Fund declares a dividend or determines to make a capital gains
distribution, the plan agent will, as agent for the participants, receive the
cash payment and use it to buy shares in the open market on the American Stock
Exchange. The Funds will not issue any new shares in connection with the plan.
You can contact Mellon at:

Mellon Investor Services, L.L.C.
Dividend Reinvestment Department
Overpeck Centre

85 Challenger Road

Ridgefield, NJ 07660

800 851-9677

SECTOR ALLOCATION As of September 30, 2004
DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND

The SEC adopted a requirement that all Funds present their categories of
portfolio holdings in a table, chart, or graph format in their annual and
semiannual shareholder reports, whether or not a schedule of investments is
utilized. The following charts list each Fund's categories of portfolio holdings
as a percent of total net assets, and is provided in compliance with such
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requirement.
PERCENTAGE

SECTOR OF NET ASSETS
MUNICIPAL BONDS 151.56%
Airport Revenue Bonds 7.43%
City General Obligation Bonds 4.02%
Corporate Backed Revenue Bonds 4.37%
Escrowed to Maturity Bonds 13.52%
Higher Education Revenue Bonds 5.72%
Hospital Revenue Bonds 19.35%
Miscellaneous Revenue Bonds 7.10%
Multifamily Housing Revenue Bonds 6.02%
Municipal Lease Revenue Bonds 4.49%
Parking Revenue Bonds 1.80%
Political Subdivision General Obligation Bonds 8.82%
Pre—-Refunded Bonds 10.73%
Public Power Revenue Bonds 30.79%
School District General Obligation Bonds 15.54%
Single Family Housing Revenue Bonds 2.60%
State General Obligation Bonds 2.79%
Tax Increment/Special Assessment Bonds 1.39%
Territorial Revenue Bonds 2.26%
Variable Rate Demand Notes 2.82%
TOTAL MARKET VALUE OF SECURITIES 151.56%
RECEIVABLES AND OTHER ASSETS NET OF LIABILITIES 0.49%
LIQUIDATION VALUE OF PREFERRED STOCK (52.05%)
TOTAL NET ASSETS 100.00%

1
SECTOR ALLOCATION As of September 30, 2004

DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND II

The following chart lists the Fund's categories of portfolio holdings as a
percent of total net assets.

PERCENTAGE
SECTOR OF NET ASSETS
MUNICIPAL BONDS 152.79%
Airport Revenue Bonds 7.91%
City General Obligation Bonds 3.75%
Continuing Care/Retirement Revenue Bonds 2.28%
Corporate Backed Revenue Bonds 5.45%
Escrowed to Maturity Bonds 22.38%
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Higher Education Revenue Bonds 10.12%
Hospital Revenue Bonds 25.51%
Miscellaneous Revenue Bonds 3.74%
Multifamily Housing Revenue Bonds 10.05%
Municipal Lease Revenue Bonds 11.01%
Parking Revenue Bonds 1.21%
Political Subdivision General Obligation Bonds 6.59%
Pre-Refunded Bonds 9.00%
Public Power Revenue Bonds 11.92%
School District General Obligation Bonds 9.29%
Single Family Housing Revenue Bonds 2.65%
State General Obligation Bonds 4.06%
Tax Increment/Special Assessment Bonds 0.49%
Territorial General Obligation Bonds 1.08%
Territorial Revenue Bonds 1.61%
Variable Rate Demand Notes 2.69%
TOTAL MARKET VALUE OF SECURITIES 152.79%
RECEIVABLES AND OTHER ASSETS NET OF LIABILITIES 2.00%
LIQUIDATION VALUE OF PREFERRED STOCK (54.79%)
TOTAL NET ASSETS 100.00%
2
SECTOR ALLOCATION As of September 30, 2004

DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND III

The following chart lists the Fund's categories of portfolio holdings as a
percent of total net assets.

PERCENTAGE
SECTOR OF NET ASSETS
MUNICIPAL BONDS 156.00%

Airport Revenue Bonds

City General Obligation Bonds
Corporate Backed Revenue Bonds
Escrowed to Maturity Bonds

Higher Education Revenue Bonds
Hospital Revenue Bonds
Miscellaneous Revenue Bonds
Multifamily Housing Revenue Bonds
Municipal Lease Revenue Bonds
Parking Revenue Bonds

Political Subdivision General Obligation Bonds
Pre—-Refunded Bonds
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Public Power Revenue Bonds 20.15%
Single Family Housing Revenue Bonds 2.51%
Territorial General Obligation Bonds 1.96%
Variable Rate Demand Notes 1.62%
Water & Sewer Revenue Bonds 8.77%
TOTAL MARKET VALUE OF SECURITIES 156.00%
RECEIVABLES AND OTHER ASSETS NET OF LIABILITIES 1.35%
LIQUIDATION VALUE OF PREFERRED STOCK (57.35%)
TOTAL NET ASSETS 100.00%
3
SECTOR ALLOCATION As of September 30, 2004

DELAWARE INVESTMENTS ARIZONA MUNICIPAL INCOME FUND

The following chart lists the Fund's categories of portfolio holdings as a
percent of total net assets.

PERCENTAGE
SECTOR OF NET ASSETS
MUNICIPAL BONDS 152.06%

Airport Revenue Bonds

City General Obligation Bonds

Continuing Care/Retirement Revenue Bonds
Convention Center/Auditorium/Hotel Revenue Bonds
Dedicated Tax & Fees Revenue Bonds

Escrowed to Maturity Bonds

Higher Education Revenue Bonds

Hospital Revenue Bonds

Miscellaneous Revenue Bonds

Multifamily Housing Revenue Bonds

Municipal Lease Revenue Bonds

Political Subdivision General Obligation Bonds
Pre—-Refunded Bonds

Public Power Revenue Bonds

School District General Obligation Bonds
Single Family Housing Revenue Bonds
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Territorial Revenue Bonds 23.30%
Water & Sewer Revenue Bonds 32%
TOTAL MARKET VALUE OF SECURITIES 152.06%
RECEIVABLES AND OTHER ASSETS NET OF LIABILITIES 3.01%
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LIQUIDATION VALUE OF PREFERRED STOCK (55.07%)
TOTAL NET ASSETS 100.00%
4
SECTOR ALLOCATION As of September 30, 2004

DELAWARE INVESTMENTS FLORIDA INSURED MUNICIPAL INCOME FUND

The following chart lists the Fund's categories of portfolio holdings as a
percent of total net assets.

PERCENTAGE
SECTOR OF NET ASSETS
Municipal Bonds 150.09%
Airport Revenue Bonds 2.79%
Dedicated Tax & Fees Revenue Bonds 24.67%
Higher Education Revenue Bonds 7.68%
Hospital Revenue Bonds 21.57%
Multifamily Housing Revenue Bonds 22.87%
Municipal Lease Revenue Bonds 23.93%
Ports & Harbors Revenue Bonds 2.68%
Pre-Refunded Bonds 22.01%
Public Power Revenue Bonds 5.28%
State General Obligation Bonds 6.00%
Tax Increment/Special Assessment Bonds 0.79%
Water & Sewer Revenue Bonds 9.82%
TOTAL MARKET VALUE OF SECURITIES 150.09%
RECEIVABLES AND OTHER ASSETS NET OF LIABILITIES 2.15%
LIQUIDATION VALUE OF PREFERRED STOCK (52.24%)
TOTAL NET ASSETS 100.00%
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SECTOR ALLOCATION As of September 30, 2004
DELAWARE INVESTMENTS COLORADO INSURED MUNICIPAL INCOME FUND

The following chart lists the Fund's categories of portfolio holdings as a
percent of total net assets.

PERCENTAGE
SECTOR OF NET ASSETS
MUNICIPAL BONDS 150.42%
Airport Revenue Bonds 10.41%
City General Obligation Bonds 2.67%
Continuing Care/Retirement Revenue Bonds 3.48%
Convention Center/Auditorium/Hotel Revenue Bonds 3.98%
Dedicated Tax & Fees Revenue Bonds 11.30%
Higher Education Revenue Bonds 32.64%
Hospital Revenue Bonds 4.50%
Multifamily Housing Revenue Bonds 5.78%
Municipal Lease Revenue Bonds 17.68%
Parking Revenue Bonds 3.50%
Political Subdivision General Obligation Bonds 8.22%
Pre—-Refunded Bonds 14.02%
School District General Obligation Bonds 9.09%
Turnpike/Toll Road Revenue Bonds 13.52%
Water & Sewer Revenue Bonds 9.63%
TOTAL MARKET VALUE OF SECURITIES 150.42%
RECEIVABLES AND OTHER ASSETS NET OF LIABILITIES 1.76%
LIQUIDATION VALUE OF PREFERRED STOCK (52.18%)
TOTAL NET ASSETS 100.00%

DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND, INC.
STATEMENTS September 30, 2004 (Unaudited)
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OF NET ASSETS

Principal Market
Amount Value
MUNICIPAL BONDS - 151.56%
Airport Revenue Bonds - 7.43%
Minneapolis/St. Paul Metropolitan Airports
Commission Revenue
Series A 5.00% 1/1/30 (AMBAC) $ 250,000 $ 253,380
Series C 5.25% 1/1/32 (FGIC) 2,500,000 2,602,675
2,856,055
City General Obligation Bonds - 4.02%
Metropolitan Council Minnesota
(Minneapolis/St. Paul Metropolitan Area)
Series C 5.00% 2/1/22 500,000 521,600
Willmar (Rice Memorial Hospital Project)
5.00% 2/1/32 (FSA) 1,000,000 1,023,480
1,545,080
Corporate Backed Revenue Bonds - 4.37%

Anoka County Solid Waste Disposal

National Rural Co-Op Utility (United

Power Association) Series A

6.95% 12/1/08 (CFC) (AMT) 675,000 680,103
Sartell Environmental Improvement

Revenue (International Paper)

Series A 5.20% 6/1/27 1,000,000 997,280

Escrowed to Maturity Bonds - 13.52%
Dakota/Washington Counties Housing &
Redevelopment Authority Bloomington
Single Family Residential Mortgage
Revenue 8.375% 9/1/21
(GNMA) (FHA) (AMT) 2,555,000 3,779,101
Southern Minnesota Municipal Power
Agency Series B

5.50% 1/1/15 (AMBAC) 390,000 399,430
5.75% 1/1/11 (FGIC) 1,000,000 1,017,520
5,196,051

Higher Education Revenue Bonds - 5.72%

Minnesota State Higher Education Facilities
Authority (College of St. Benedict)

Series 5-W 5.00% 3/1/20 1,000,000 1,034,330

University of Minnesota Series A
5.50% 7/1/21 1,000,000 1,163,740
2,198,070

Hospital Revenue Bonds - 19.35%
Bemidji Hospital Facilities Revenue
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(North Country Health Services)

5.00% 9/1/24 (RADIAN) 1,000,000 1,031,620
Duluth Economic Development Authority

Health Care Facilities Revenue

Benedictine Health System

(St. Mary's Hospital) 5.25% 2/15/33 1,250,000 1,254,975
Minneapolis Health Care System Revenue

(Allina Health Systems)

Series A 5.75% 11/15/32 1,100,000 1,148,939
Minnesota Agricultural & Economic

Development Health Care System

(Fairview Hospital)

Series A 6.375% 11/15/29 1,750,000 1,894,672
Shakopee Health Care Facilities Revenue

(St. Francis Regional Medical Center)

5.25% 9/1/34 500,000 493,510
Principal Market
Amount Value

MUNICIPAL BONDS (continued)
Hospital Revenue Bonds (continued)
St. Paul Housing & Redevelopment
Authority Health Care
Facilities Revenue
(Franciscan Health Project)

5.40% 11/20/42 (GNMA) (FHA) $ 880,000 $ 911,337
(Regions Hospital Project)
5.30% 5/15/28 700,000 700,553
7,435,606
Miscellaneous Revenue Bonds - 7.10%

Minneapolis Art Center Facilities

Revenue (Walker Art Center Project)

5.125% 7/1/21 1,600,000 1,684,880
Minneapolis Community Development

Agency Supported

Series G-3 5.45% 12/1/31 1,000,000 1,041,670

Multifamily Housing Revenue Bonds - 6.02%

Minneapolis Multifamily Housing

Revenue (Seward Towers Project)

5.00% 5/20/36 (GNMA) 1,000,000 1,017,950
Southeastern Minnesota Multi County

Housing & Redevelopment Authority

(Winona County) 5.35% 1/1/28 300,000 303,153
Washington County Housing &

Redevelopment Authority Revenue

(Woodland Park Apartments Project)

4.70% 10/1/32 1,000,000 993,220

2,314,323

10
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Municipal Lease Revenue Bonds - 4.49%
St. Paul Port Authority Lease Revenue
(Cedar Street Office Building Project)

5.125% 12/1/27 500,000 520,070
5.25% 12/1/27 1,150,000 1,205,465
1,725,535

Parking Revenue Bonds - 1.80%

St. Paul Housing & Redevelopment
Authority Parking Revenue
(Block 19 Ramp Project)

Series A 5.35% 8/1/29 (FSA) 650,000 689,657
689,657

Political Subdivision General Obligation Bonds - 8.82%
Hennepin County Series B 5.00% 12/1/18 1,300,000 1,412,034

Washington County Housing &
Redevelopment Authority Series B

5.50% 2/1/22 (MBIA) 855,000 922,536
5.50% 2/1/32 (MBIA) 1,000,000 1,055,050
3,389,620

*Pre-Refunded Bonds - 10.73%
Duluth Economic Development Authority
Health Care Facilities Revenue (Duluth

Clinic) 6.30% 11/1/22-04 (AMBAC) 730,000 732,971
Puerto Rico Commonwealth
6.00% 7/1/26-07 1,000,000 1,121,210
Puerto Rico Public Buildings Authority
Series D 5.25% 7/1/27-12 845,000 948,563
St. Francis Independent School District #15
Series A 6.30% 2/1/11-06 (FSA) 1,250,000 1,320,838
4,123,582
7
STATEMENTS DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND, INC.

OF NET ASSETS (CONTINUED)

Principal Market
Amount Value
MUNICIPAL BONDS (continued)
Public Power Revenue Bonds - 30.79%
Chaska Electric Revenue
Series A 6.00% 10/1/25 $1,000,000 $ 1,070,820

11
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Minnesota State Municipal Power

Agency 5.25% 10/1/19 1,110,000 1,200,620
Rochester Electric Utility Revenue
5.25% 12/1/30 (AMBAC) 150,000 156,947

**Southern Minnesota Municipal Power
Agency Supply System Revenue, Inverse
Floater Series A 8.688% 1/1/14 (AMBAC) 2,500,000 3,150,375
Southern Minnesota Municipal Power
Agency Supply System Revenue Series A

5.00% 1/1/12 (AMBAC) 1,000,000 1,112,560

5.00% 1/1/13 (MBIA) 500,000 555,790

5.25% 1/1/15 (AMBAC) 570,000 648,170

5.25% 1/1/16 (AMBAC) 1,000,000 1,139,080
Western Minnesota Municipal Power Agency

Series A 5.00% 1/1/30 (MBIA) 1,900,000 1,945,676

Series B 5.00% 1/1/15 (MBIA) 765,000 849,517

School District General Obligation Bonds - 15.54%
Centennial Independent School
District #012 Series 2002A

5.00% 2/1/20 (FSA) 400,000 424,020
Farmington Independent School

District #192 5.00% 2/1/23 (FSA) 1,200,000 1,254,227
Minneapolis Special School District #001

5.00% 2/1/19 (FSA) 675,000 724,640
Morris Independent School District #769

5.00% 2/1/28 (MBIA) 1,000,000 1,030,940
Mounds View Independent School

District #621 5.00% 2/1/23 (FSA) 1,020,000 1,071,347
Robbinsdale Independent School

District #281 5.00% 2/1/21 (FSA) 500,000 527,100

St. Michael Independent School
District #885

5.00% 2/1/22 (FSA) 500,000 524,520
5.00% 2/1/24 (FSA) 400,000 415,520
5,972,314

Single Family Housing Revenue Bonds - 2.60%

Dakota County Housing & Redevelopment

Authority Single Family Mortgage

Revenue 5.85% 10/1/30

(GNMA) (FNMA) (AMT) 54,000 55,497
Minnesota State Housing Finance Agency

Single Family Mortgage Series J

5.90% 7/1/28 (AMT) 910,000 942,797

State General Obligation Bonds - 2.79%
Minnesota State 5.00% 8/1/21 1,000,000 1,072,140

Tax Increment/Special Assessment Bonds - 1.39%
Moorhead Economic Development
Authority Tax Increment Series A
5.25% 2/1/25 (MBIA) 500,000 535,630

535,630

12
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Principal Market
Amount Value
MUNICIPAL BONDS (continued)
Territorial Revenue Bonds - 2.26%
Puerto Rico Commonwealth Highway &
Transportation Authority Revenue
Series A 5.00% 7/1/38 $ 300,000 $ 301,467
Series G 5.00% 7/1/42 250,000 250, 685
Puerto Rico Public Buildings Authority
Revenue Series D
(Unrefunded Balance) 5.25% 7/1/27 305,000 316,977
869,129

Variable Rate Demand Notes - 2.82%
Minneapolis Library 1.56% 12/1/32 700,000 700,000
Minnesota State Higher Education
Facilities Authority (Carleton College)

Series 5-G 1.56% 11/1/29 385,000 385,000
1,085,000
TOTAL MUNICIPAL BONDS (cost $55,858,033) 58,239,574

TOTAL MARKET VALUE OF SECURITIES - 151.56%

(cost $55,858,033) 58,239,574
RECEIVABLES AND OTHER ASSETS

NET OF LIABILITIES - 0.49% 188,216
LIQUIDATION VALUE OF PREFERRED STOCK - (52.05%) (20,000, 000)

NET ASSETS APPLICABLE TO 2,594,700
SHARES OUTSTANDING - 100.00% $ 38,427,790

Net Asset Value Per Common Share
($38,427,790 / 2,594,700 Shares) $14.81

COMPONENTS OF NET ASSETS AT SEPTEMBER 30, 2004:
Common stock, $0.01 par value, 200 million shares

authorized to the Fund $ 35,426,619
Undistributed net investment income 601,048
Accumulated net realized gain on investments 33,096
Net unrealized appreciation of investments 2,367,027
Total net assets $ 38,427,790

*For Pre-Refunded Bonds, the stated maturity is followed by the year in which
the bond is pre-refunded.
**An inverse floater bond is a type of bond with variable or floating interest

13
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rates that move in the opposite direction of short-term interest rates.
Interest rate disclosed is in effect as of September 30, 2004.

SUMMARY OF ABBREVIATIONS:
AMBAC - Insured by the AMBAC Assurance Corporation

AMT - Subject to Alternative Minimum Tax
CFC - Insured by the National Rural Utilities Cooperative Finance Corporation
FGIC - Insured by the Financial Guaranty Insurance Company

FHA - Insured by the Federal Housing Administration

FNMA - Insured by Federal National Mortgage Association
FSA - Insured by Financial Security Assurance

GNMA - Insured by Government National Mortgage Association
MBIA - Insured by the Municipal Bond Insurance Association
RADIAN - Insured by Radian Asset Assurance

See accompanying notes

DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND II, INC.
STATEMENTS September 30, 2004 (Unaudited)
OF NET ASSETS (CONTINUED)

Principal Market
Amount Value
MUNICIPAL BONDS - 152.79%
Airport Revenue Bonds - 7.91%
Minneapolis/St. Paul Metropolitan Airports

Commission Revenue Series A

5.00% 1/1/28 (MBIA) $1,370,000 $ 1,406,237

5.00% 1/1/30 (AMBAC) 1,450,000 1,469,604

5.25% 1/1/16 (MBIA) 1,000,000 1,103,700

Series B 5.25% 1/1/24 (FGIC) (AMT) 1,000,000 1,032,980

Series C 5.25% 1/1/32 (FGIC) 3,500,000 3,643,745

8,656,266
City General Obligation Bonds - 3.75%
Metropolitan Council Minnesota

(Minneapolis/St. Paul Metropolitan Area)

Series C 5.00% 2/1/22 500,000 521,600
Moorhead Series B 5.00% 2/1/33 (MBIA) 2,000,000 2,053,160
Willmar (Rice Memorial Hospital Project)

5.00% 2/1/32 (FSA) 1,500,000 1,535,220

4,109,980
Continuing Care/Retirement Revenue Bonds - 2.28%

Minneapolis Health Care Facility Revenue

(Jones-Harrison Residence Project)

6.00% 10/1/27 1,565,000 1,494,309
Moorhead Economic Development Authority

Multifamily Revenue (Eventide Lutheran

14
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Home Project) Series B 6.00% 6/1/18 1,000,000 1,004,160
2,498,469
Corporate Backed Revenue Bonds - 5.45%
Burnsville Commonwealth Development
(Holiday Inn Project) 5.90% 4/1/08 1,430,000 1,413,240
Cloquet Pollution Control Revenue
(Potlatch Corporation) 5.90% 10/1/26 4,500,000 4,552,605
5,965,845

Escrowed to Maturity Bonds - 22.38%
Dakota/Washington Counties Housing &
Redevelopment Authority Bloomington
Single Family Residential Mortgage
Revenue 8.375% 9/1/21

(GNMA) (FHA) (AMT) 5,500,000 8,135,050
Elk River Independent School District #728
5.00% 2/1/16 (FGIC) 1,500,000 1,651,035

Metropolitan Council Minneapolis/St. Paul

Area Sports Facilities Revenue (Hubert H.

Humphrey Metrodome) 6.00% 10/1/09 2,360,000 2,395,896
Southern Minnesota Municipal Power

Agency Supply Revenue

Series A 5.75% 1/1/18 3,715,000 3,811,739
St. Paul Housing & Redevelopment

Authority Sales Tax (Civic Center Project)

5.55% 11/1/23 (MBIA) 4,200,000 4,297,986

5.55% 11/1/23 2,300,000 2,353,659
Western Minnesota Municipal Power

Agency 6.625% 1/1/16 1,535,000 1,866,268

Principal Market
Amount Value
MUNICIPAL BONDS (continued)
Higher Education Revenue Bonds - 10.12%
Minnesota State Higher Education
Facilities Authority
(College of St. Benedict)
Series 5-W 5.00% 3/1/20 $1,000,000 $ 1,034,330
(St. Catherine College)
Series 5-N1 5.375% 10/1/32 1,500,000 1,547,205
(St. Mary's University)
Series 5-U 4.80% 10/1/23 1,400,000 1,401,526
(St. Thomas University)
Series 4-Al1 5.625% 10/1/21 1,000,000 1,027,100
Series 5-Y 5.25% 10/1/34 1,500,000 1,545,075
St. Cloud Housing & Redevelopment
Authority Revenue (State University
Foundation Project) 5.00% 5/1/23 1,000,000 1,037,980

15
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University of Minnesota Series A
5.50% 7/1/21 3,000,000 3,491,220

Hospital Revenue Bonds - 25.51%

Brainerd Health Care (Evangelical Lutheran

Health Care Facilities)

Series A 6.65% 3/1/17 (FSA) 1,195,000 1,195,669
Duluth Economic Development Authority

Health Care Facilities Revenue

Benedictine Health System

(St. Mary's Hospital) 5.25% 2/15/33 5,000,000 5,019,899
Minneapolis Health Care System Revenue

(Allina Health Systems)

Series A 5.75% 11/15/32 1,000,000 1,044,490
(Fairview Health Services)
Series A 5.625% 5/15/32 2,750,000 2,864,290

Minneapolis/St. Paul Housing &

Redevelopment Authority Health Care Systems

(Children's Health Care)

Series A 5.50% 8/15/25 (FSA) 1,400,000 1,474,844
Minnesota Agricultural & Economic

Development Health Care System

(Fairview Hospital)

Series A 6.375% 11/15/29 3,300,000 3,572,811

Series 97A 5.75% 11/15/26 (MBIA) 5,550,000 6,078,970
Rochester Health Care Facilities Revenue

(Mayo Foundation)

Series B 5.50% 11/15/27 3,365,000 3,567,539
St. Louils Park Health Care Facilities Revenue

(Park Nicollet Health Services)

Series B 5.25% 7/1/30 1,250,000 1,263,688
St. Paul Housing & Redevelopment

Authority Health Care Facilities Revenue

(Regions Hospital Project) 5.30% 5/15/28 300,000 300,237
Waconia Health Care Facilities Revenue

(Ridgeview Medical Center Project)

Series A 6.10% 1/1/19 (RADIAN) 1,405,000 1,556,417

Miscellaneous Revenue Bonds - 3.74%
Minneapolis Art Center Facilities Revenue
(Walker Art Center Project)
5.125% 7/1/21 2,400,000 2,527,320

DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND II, INC.
STATEMENTS
OF NET ASSETS (CONTINUED)
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Principal Market
Amount Value
MUNICIPAL BONDS (continued)
Miscellaneous Revenue Bonds (continued)
Minneapolis Community Development
Agency (Supported Development
Revenue Limited Tax Common Bond Fund)
Series 5 5.70% 12/1/27 $ 375,000 S 382,391
Series Gl 5.70% 12/1/19 1,100,000 1,184,964
4,094,675

Multifamily Housing Revenue Bonds - 10.05%

Chanhassen Multifamily Housing Revenue

(Heritage Park Project Section 8)

6.20% 7/1/30 (FHA) (AMT) 1,105,000 1,149,255
Harmony Multifamily Housing Revenue

Refunding Section 8

(Zedakah Foundation Project)

Series A 5.95% 9/1/20 1,000,000 858,510
Minneapolis Multifamily Housing Revenue

(Seward Towers Project)

5.00% 5/20/36 (GNMA) 1,000,000 1,017,950

(Sumner Housing Project)

Series A 5.15% 2/20/45 (GNMA) (AMT) 3,575,000 3,620,581
Minnesota State Housing Finance Agency

Series A 5.00% 2/1/35 1,000,000 1,000,990

Series D 5.95% 2/1/18 (MBIA) 950,000 973,332

Southeastern Minnesota Multi County
Housing & Redevelopment Authority

(Winona County) 5.35% 1/1/28 870,000 879,144
Stillwater Multifamily Housing Revenue

(Stillwater Cottages) (Orleans Homes

Number One) 7.25% 11/1/27 (AMT) 1,540,000 1,505,319

Municipal Lease Revenue Bonds - 11.01%

Andover Economic Development Authority

Public Facilities Lease Revenue (Andover

Community Center) 5.20% 2/1/29 1,000,000 1,010,470
Minneapolis Development Revenue

(Limited Tax Supported Common

Bond Fund) 5.50% 12/1/24 1,000,000 1,043,050
St. Paul Port Authority Lease Revenue

(Cedar Street Office Building Project)

5.00% 12/1/22 2,385,000 2,494,662
5.25% 12/1/27 2,650,000 2,777,810

St. Paul Port Authority Lease Revenue
(Robert Street Office Building Project)

5.00% 12/1/27 2,545,000 2,619,136
Series 9 5.25% 12/1/27 2,000,000 2,104,820

Parking Revenue Bonds - 1.21%
St. Paul Housing & Redevelopment
Authority Parking Revenue
(Block 19 Ramp Project)
Series A 5.35% 8/1/29 (FSA) 1,250,000 1,326,263
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1,326,263
Political Subdivision General Obligation Bonds - 6.59%
Hennepin County Series B 5.00% 12/1/18 1,000,000 1,086,180
Hennepin Regional Railroad Authority
5.00% 12/1/26 3,500,000 3,592,190
Metropolitan Council Waste Water
Treatment Series B 5.00% 12/1/21 1,250,000 1,340,025
Principal Market
Amount Value
MUNICIPAL BONDS (continued)
Political Subdivision General Obligation Bonds (continued)
Washington County Housing &
Redevelopment Authority
Series B 5.50% 2/1/32 (MBIA) $1,140,000 $ 1,202,757
7,221,152
*Pre—-Refunded Bonds - 9.00%
Duluth Economic Development Authority
Health Care Facilities Revenue
(Duluth Clinic)
6.20% 11/1/12-04 (AMBAC) 280,000 281,117
6.30% 11/1/22-04 (AMBAC) 960,000 963,907
Esko Independent School District #99
5.65% 4/1/12-05 (FSA) 550,000 560, 648
Hawley Independent School District #150
Series A 5.75% 2/1/17-06 (FSA) 1,000,000 1,049,450
Minnesota Public Facilities Authority Water
Pollution Control Revenue Series A
6.25% 3/1/16-05 1,000,000 1,019,520
Puerto Rico Commonwealth Public
Improvement Series A 5.00% 7/1/27-12 1,250,000 1,395,613
Puerto Rico Highway & Transportation
Authority Revenue Series Y
5.50% 7/1/26-06 2,000,000 2,157,759
Puerto Rico Public Buildings Authority
Series D 5.25% 7/1/27-12 625,000 701,600
Stewartville Independent School
District #534 5.75% 2/1/17-05 1,705,000 1,727,677
9,857,291
Public Power Revenue Bonds - 11.92%
Minnesota State Municipal Power Agency
Series A 5.00% 10/1/34 5,750,000 5,769,320
Rochester Electric Utility Revenue
5.25% 12/1/30 (AMBAC) 450,000 470,840
**Southern Minnesota Municipal Power
Agency Supply System Revenue,
Inverse Floater Series A
8.688% 1/1/14 (AMBAC) 3,000,000 3,780,450
8.688% 1/1/15 1,500,000 1,911,435
Western Minnesota Municipal Power Agency
Series A 5.00% 1/1/30 (MBIA) 1,100,000 1,126,444

13,058,489
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School District General Obligation Bonds - 9.29%
Centennial Independent School District #012

Series 2002A 5.00% 2/1/20 (FSA) 400,000 424,020
Farmington Independent School

District #192 5.00% 2/1/23 (FSA) 1,080,000 1,128,805
Minneapolis Special School District #001

5.00% 2/1/19 (FSA) 1,000,000 1,073,540
Morris Independent School District #769

5.00% 2/1/28 (MBIA) 2,750,000 2,835,085
Mounds View Independent School

District #621 5.00% 2/1/23 (FSA) 1,000,000 1,050,340
Rosemount Independent School

District #196 Series A 5.70% 4/1/12 1,270,000 1,339,126

St. Michael Independent
School District #885
5.00% 2/1/22 (FSA) 1,500,000 1,573,560
5.00% 2/1/24 (FSA) 725,000 753,130

10

DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND II, INC.
STATEMENTS
OF NET ASSETS (CONTINUED)

Principal Market
Amount Value

MUNICIPAL BONDS (continued)
Single Family Housing Revenue Bonds - 2.65%
Minnesota State Housing Finance Agency
Single Family Housing Series 1992-C2
6.15% 7/1/23 (AMT) $ 920,000 $ 928,262
Minnesota State Housing Finance Agency
Single Family Mortgage

Series B 5.35% 1/1/33 (AMT) 1,155,000 1,176,044
Series J 5.90% 7/1/28 (AMT) 770,000 797,751
2,902,057

State General Obligation Bonds - 4.06%

Minnesota State 5.00% 8/1/21 3,525,000 3,779,293
**Minnesota State, Inverse Floater
8.479% 11/1/17 570,000 666,091
4,445,384
Tax Increment/Special Assessment Bonds - 0.49%

Moorhead Economic Development
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Authority Tax Increment Series A
5.25% 2/1/25 (MBIA) 500,000 535,630

Territorial General Obligation Bonds - 1.08%
Puerto Rico Commonwealth Public
Improvement Series A

5.50% 7/1/19 (MBIA) 1,000,000 1,176,290
1,176,290
Territorial Revenue Bonds - 1.61%
Puerto Rico Electric Power Authority Power
Revenue Series Z 5.25% 7/1/21 1,500,000 1,527,465

Puerto Rico Public Buildings Authority
Revenue Series D (Unrefunded Balance)
5.25% 7/1/27 225,000 233,836

Variable Rate Demand Notes - 2.69%
Minneapolis Block E Buildings Series A

1.56% 12/1/18 300,000 300,000
1.56% 3/1/27 1,250,000 1,250,000
Minneapolis Library 1.56% 12/1/32 200,000 200,000

Minneapolis Multifamily Housing Revenue
(Seven Corners Apartments Project)
1.66% 11/1/31 300,000 300,000
Minnesota State Higher Education Facilities
Authority (Carleton College)

Series 5-G 1.56% 11/1/29 900,000 900,000
2,950,000
TOTAL MUNICIPAL BONDS (cost $159,831,480) 167,326,650

TOTAL MARKET VALUE OF SECURITIES - 152.79%

(cost $159,831,480) $167,326,650
RECEIVABLES AND OTHER ASSETS

NET OF LIABILITIES - 2.00% 2,187,819
LIQUIDATION VALUE OF PREFERRED STOCK - (54.79%) (60,000,000)

Net Assets Applicable to 7,252,200
Shares Outstanding - 100.00% $109,514,469

Net Asset Value Per Common Share
($109,514,469 / 7,252,200 Shares) $15.10

COMPONENTS OF NET ASSETS AT SEPTEMBER 30, 2004:
Common stock, $0.01 par value, 200 million shares

authorized to the Fund $ 99,710,000
Undistributed net investment income 2,951,972
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Accumulated net realized loss on investments (461,794)
Net unrealized appreciation of investments 7,314,291
Total net assets $109,514,469

*For Pre-Refunded Bonds, the stated maturity is followed by the year in which
the bond is pre-refunded.

**An inverse floater bond is a type of bond with variable or floating interest
rates that move in the opposite direction of short-term interest rates.
Interest rate disclosed is in effect as of September 30, 2004.

SUMMARY OF ABBREVIATIONS:

AMBAC - Insured by the AMBAC Assurance Corporation

AMT - Subject to Alternative Minimum Tax

FGIC - Insured by the Financial Guaranty Insurance Company
FHA - Insured by the Federal Housing Administration

FSA - Insured by Financial Security Assurance

GNMA - Insured by Government National Mortgage Association
MBIA - Insured by the Municipal Bond Insurance Associlation
RADIAN - Insured by Radian Asset Assurance

See accompanying notes

11

DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND ITI, INC.
STATEMENTS September 30, 2004 (Unaudited)
OF NET ASSETS (CONTINUED)

Principal Market
Amount Value
MUNICIPAL BONDS - 156.00%
Airport Revenue Bonds - 9.41%
Minneapolis/St. Paul Metropolitan Airports
Commission Revenue Series A
5.00% 1/1/28 (MBIA) $ 750,000 S 769,838
5.00% 1/1/30 (AMBAC) 750,000 760,140
5.125% 1/1/25 (FGIC) 900,000 930,636
2,460,614
City General Obligation Bonds - 4.91%
Moorhead Series B 5.00% 2/1/33 (MBIA) 1,250,000 1,283,225
1,283,225
Corporate Backed Revenue Bonds - 7.41%
Cloquet Pollution Control Revenue
(Potlatch Corporation) 5.90% 10/1/26 1,000,000 1,011,690

Minneapolis Community Development
Agency Supported Development
Revenue (Pajor Graphics) Series 1
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(LOC US Bank NA) 6.75% 12/1/25 (AMT) 865,000 926,303

Escrowed to Maturity Bonds - 12.31%
University of Minnesota Hospital & Clinics

6.75% 12/1/16 2,580,000 3,219,324
3,219,324
Higher Education Revenue Bonds - 5.15%

Minnesota State Higher Education
Facilities Authority
(College of St. Benedict)

Series 5-W 5.25% 3/1/24 300,000 310,824

(St. Thomas University)

Series 4-Al 5.625% 10/1/21 1,010,000 1,037,371
1,348,195

Hospital Revenue Bonds - 30.05%

Bemidji Hospital Facilities Revenue

(North Country Health Services)

5.00% 9/1/24 (RADIAN) 500,000 515,810
Duluth Economic Development Authority

Health Care Facilities Revenue

Benedictine Health System

(St. Mary's Hospital) 5.25% 2/15/33 1,000,000 1,003,980
Minneapolis Health Care System Revenue

(Allina Health Systems)

Series A 5.75% 11/15/32 1,100,000 1,148,939
Minnesota Agricultural & Economic

Development Health Care System

(Benedictine Health Systems)

5.75% 2/1/29 600,000 585,750
(Fairview Hospital)
Series A 6.375% 11/15/29 1,250,000 1,353,338

Rochester Health Care Facilities Revenue

(Mayo Foundation)

Series B 5.50% 11/15/27 1,000,000 1,060,190
Shakopee Health Care Facilities Revenue

(St. Francis Regional Medical Center)

5.25% 9/1/34 310,000 305,976
St. Paul Housing & Redevelopment

Authority Revenue (Franciscan Health

Project) 5.40% 11/20/42 (GNMA) (FHA) 1,820,000 1,884,809
7,858,792

Principal Market

Amount Value

MUNICIPAL BONDS (continued)
Miscellaneous Revenue Bonds - 1.01%
Minneapolis Art Center Facilities Revenue

22



Edgar Filing: DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND 11l INC - Form N-CSR

(Walker Art Center Project) 5.125% 7/1/21 $ 250,000 $ 263,263

Multifamily Housing Revenue Bonds - 15.34%
Burnsville Multifamily Housing Mortgage
Revenue SCA Tax Exempt Trust
Series A 7.10% 1/1/30 (FSA) 1,930,000 1,980,932
Minneapolis Multifamily Housing Revenue
(Gaar Scott Loft Project)

5.95% 5/1/30 (AMT) 980,000 1,047,345
(Olson Townhomes Project)
6.00% 12/1/19 (AMT) 1,000,000 983,790
4,012,067
Municipal Lease Revenue Bonds - 9.91%

Andover Economic Development Authority

Public Facilities Lease Revenue (Andover

Community Center) 5.125% 2/1/24 500,000 510,005
St. Paul Port Authority Lease Revenue

(Cedar Street Office Building Project)

5.125% 12/1/27 500,000 520,070

5.25% 12/1/27 1,000,000 1,048,230
St. Paul Port Authority Lease Revenue

(Robert Street Office Building Project)

5.00% 12/1/27 500,000 514,565

Parking Revenue Bonds - 5.88%
St. Paul Housing & Redevelopment
Authority Parking Revenue
(Block 19 Ramp Project)

Series A 5.35% 8/1/29 (FSA) 1,450,000 1,538,465
1,538,465
Political Subdivision General Obligation Bonds - 9.63%
Metropolitan Council Waste Water Treatment
Series B 5.00% 12/1/21 750,000 804,015
Minneapolis Sports Arena Project
5.125% 10/1/20 750,000 796,590

Washington County Housing &
Redevelopment Authority
Series B 5.50% 2/1/22 (MBIA) 850,000 917,142

*Pre-Refunded Bonds - 9.98%
Duluth Economic Development Authority
Health Care Facilities Revenue (Duluth

Clinic) 6.20% 11/1/12-04 (AMBAC) 420,000 421,676
Esko Independent School District #99
5.75% 4/1/17-05 (FSA) 2,145,000 2,187,600
2,609,276
Public Power Revenue Bonds - 20.15%
Minnesota State Municipal Power Agency
5.25% 10/1/19 500,000 540,820
Series A 5.00% 10/1/34 250,000 250,840
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Southern Minnesota Municipal Power
Agency Supply System Revenue Series A

5.00% 1/1/13 (MBIA) 500,000 555,790

5.25% 1/1/15 (AMBAC) 700,000 795,998

5.25% 1/1/16 (AMBAC) 500,000 569,540
12

DELAWARE INVESTMENTS MINNESOTA MUNICIPAL INCOME FUND III, INC.
STATEMENTS
OF NET ASSETS (CONTINUED)

Principal Market
Amount Value
MUNICIPAL BONDS (continued)
Public Power Revenue Bonds (continued)
**Southern Minnesota Municipal Power
Agency Supply System Revenue,
Inverse Floater Series A
8.688% 1/1/14 (AMBAC) $1,500,000 $ 1,890,224
Western Minnesota Municipal Power
Agency Series B 5.00% 1/1/15 (MBIA) 600,000 666,288
5,269,500
Single Family Housing Revenue Bonds - 2.51%
Minnesota State Housing Finance Agency
Single Family Mortgage
Series B 5.35% 1/1/33 (AMT) 645,000 656,752
656,752
Territorial General Obligation Bonds - 1.96%
University Virgin Islands
Series A 5.375% 6/1/34 500,000 513,525
513,525
Variable Rate Demand Notes - 1.62%
Minneapolis Block E Buildings
Series A 1.56% 12/1/18 425,000 425,000
425,000
Water & Sewer Revenue Bonds - 8.77%
Minnesota Public Facilities Authority Water
Pollution Control Revenue
Series B 5.40% 3/1/15 2,200,000 2,293,302
2,293,302
TOTAL MUNICIPAL BONDS (cost $38,711,216) 40,799,910
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TOTAL MARKET VALUE OF SECURITIES - 156.00%

(cost $38,711,216) $ 40,799,910
RECEIVABLES AND OTHER ASSETS
NET OF LIABILITIES - 1.35% 354,192
LIQUIDATION VALUE OF PREFERRED STOCK - (57.35%) (15,000,000)

NET ASSETS APPLICABLE TO 1,837,200
SHARES OUTSTANDING - 100.00% $ 26,154,102

Net Asset Value Per Common Share
($26,154,102 / 1,837,200 Shares) $14.24

COMPONENTS OF NET ASSETS AT SEPTEMBER 30, 2004:
Common stock, $0.01 par value, 200 million shares

authorized to the Fund $ 23,985,129
Undistributed net investment income 683,427
Accumulated net realized loss on investments (482,990)
Net unrealized appreciation of investments 1,968,536
Total net assets $ 26,154,102

*For Pre-Refunded Bonds, the stated maturity is followed by the year in which
the bond is pre-refunded.

**An inverse floater bond is a type of bond with variable or floating interest
rates that move in the opposite direction of short-term interest rates.
Interest rate disclosed is in effect as of September 30, 2004.

SUMMARY OF ABBREVIATIONS:

AMBAC - Insured by the AMBAC Assurance Corporation

AMT - Subject to Alternative Minimum Tax

FGIC - Insured by the Financial Guaranty Insurance Company
FHA - Insured by the Federal Housing Administration

FSA - Insured by Financial Security Assurance

GNMA - Insured by Government National Mortgage Association
MBIA - Insured by the Municipal Bond Insurance Associlation
RADIAN - Insured by Radian Asset Assurance

See accompanying notes
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DELAWARE INVESTMENTS ARIZONA MUNICIPAL INCOME FUND, INC.
STATEMENTS September 30, 2004 (Unaudited)
OF NET ASSETS (CONTINUED)

Principal Market
Amount Value
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MUNICIPAL BONDS - 152.06%
Airport Revenue Bonds - 6.79%
Phoenix Civic Improvement Corporation
Airport Revenue

Senior Lien Series A 5.00% 7/1/25 (FSA) $1,000,000 $1,025,790
Series B 5.25% 7/1/27 (FGIC) (AMT) 2,000,000 2,059,620
3,085,410

City General Obligation Bonds - 1.14%
DC Ranch Community Facilities

5.00% 7/15/27 (AMBAC) 500,000 515,680
515,680
Continuing Care/Retirement Revenue Bonds - 3.48%

Yavapail County Industrial Development
Authority Residential Care Facilities
(Margaret T. Morris Center)

Series A 5.40% 2/20/38 (GNMA) 1,575,000 1,580,560
1,580,560
Convention Center/Auditorium/Hotel Revenue Bonds - 2.25%

Arizona Tourism & Sports Authority Tax
Revenue Multipurpose Stadium Facilities

Series A 5.00% 7/1/31 (MBIA) 1,000,000 1,023,060
1,023,060
Dedicated Tax & Fees Revenue Bonds - 6.76%
Glendale Municipal Property Corporation
5.00% 7/1/33 (AMBAC) 3,000,000 3,069,180
3,069,180

Escrowed to Maturity Bonds - 10.72%
Puerto Rico Commonwealth Infrastructure

Financing Series A 5.50% 10/1/40 4,500,000 4,8