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Item 5. Other Events

On December 4, 2002, the registrant, through a newly-formed, wholly-owned subsidiary, Atlantic American
Statutory Trust I, completed the private issuance of $17.5 million aggregate amount of floating rate capital securities,
as a part of a pooled transaction that involved various other insurance companies. Net proceeds to the Company were
approximately $17 million of which $12 million was used to repay existing bank debt. The balance of the proceeds is
to be used for general corporate purposes including the provision of additional capital to the subsidiary insurance
companies. The securities issued have a floating rate of interest, currently 5.42%, and have a stated term of 30 years,
although they may be redeemed in whole or in part, after five years at the option of the Company.

The floating rate capital securities have not been registered under the Securities Act of 1933 and may not be
offered or sold in the United States absent registration or an applicable exemption from registration requirements.

Item 9. Regulation FD Disclosure

On December 6, 2002, the registrant issued the press release attached as Exhibit 99.1.
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