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On January 26, 2005, the Registrant issued a press release, attached hereto as Exhibit 99.  The press release, which
reports 2004 fourth quarter and year end results, includes financial measures not calculated in accordance with U.S.
generally accepted accounting principles ("GAAP").  The non-GAAP financial measures, as defined in SEC
Regulation G, are reconciled within the release. 

Specifically, the release excludes costs related to a voluntary separation program and an asset impairment charge from
fourth quarter 2003 net income for the purposes of comparing it to fourth quarter 2004 net income.  The release also
excludes the third-quarter noncash gain from the Conrail corporate reorganization from 2004 net income for the
purposes of comparing it to 2003 net income.  For comparison to corresponding 2004 periods, the release excludes
costs related to the voluntary separation program from 2003 fourth quarter and year-end income from railway
operations and railway operating expenses, which is used to calculate the operating ratios for the same periods.  These
non-GAAP measures should be considered in addition to, not as a substitute for, the measures reported in the financial
statements prepared in accordance with GAAP.  Management is of the opinion that net income, income from railway
operations and railway operating expenses, excluding the items discussed above, may be more indicative of operating
results for comparison to future periods and to other companies and it intends to use these non-GAAP financial
measures for comparison purposes at its analysts' meeting scheduled today and in future comparisons to the relevant
periods.
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99                    On January 26, 2005, the Registrant issued a Press Release, attached hereto as an Exhibit 99.
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