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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549 

FORM 10-Q

(Mark One)

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended June 30, 2016.
or

¨TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

Commission File Number 001-36087

PATTERN ENERGY GROUP INC.
(Exact name of Registrant as specified in its charter)

Delaware 90-0893251
(State or other jurisdiction of
incorporation or organization)

(I.R.S. Employer
Identification No.)

Pier 1, Bay 3, San Francisco, CA 94111
(Address of principal executive offices) (Zip Code)
Registrant’s telephone number, including area code: (415) 283-4000

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  x    No  ¨
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).    Yes  x    No  ¨
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.
Large accelerated filerxAccelerated filer ¨
Non-accelerated filer ¨ Smaller reporting company¨
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act.)    Yes  ¨    No  x
As of August 3, 2016, there were 76,170,183 shares of Class A common stock outstanding with par value of $0.01 per
share.
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CAUTIONARY NOTICE REGARDING FORWARD-LOOKING STATEMENTS
Certain statements and information in this Quarterly Report on Form 10-Q (Form 10-Q) may constitute
“forward-looking statements.” You can identify these statements by forward-looking words such as "anticipate,"
"believe," "could," "estimate," "expect," "intend," "may," "plan," "potential," "should," "will," "would," or similar
words. You should read statements that contain these words carefully because they discuss our current plans,
strategies, prospects, and expectations concerning our business, operating results, financial condition, and other
similar matters. While we believe that these forward-looking statements are reasonable as and when made, there may
be events in the future that we are not able to predict accurately or control, and there can be no assurance that future
developments affecting our business will be those that we anticipate. Our forward-looking statements involve
significant risks and uncertainties (some of which are beyond our control) and assumptions that could cause actual
results to differ materially from our historical experience and our present expectations or projections. Important
factors that could cause actual results to differ materially from those in the forward-looking statements include, but are
not limited to, those summarized below:
•our ability to complete the acquisition of power projects;

•our ability to complete construction of our construction projects and transition them into financially successful
operating projects;

•fluctuations in supply, demand, prices and other conditions for electricity, other commodities and renewable energy
credits (RECs);

•our electricity generation, our projections thereof and factors affecting production, including wind and other
conditions, other weather conditions, availability and curtailment;
•changes in law, including applicable tax laws;

•
public response to and changes in the local, state, provincial and federal regulatory framework affecting renewable
energy projects, including the U.S. federal production tax credit (PTC), investment tax credit (ITC) and potential
reductions in Renewable Portfolio Standards (RPS) requirements;
•the ability of our counterparties to satisfy their financial commitments or business obligations;
•the availability of financing, including tax equity financing, for our power projects;
•an increase in interest rates;
•our substantial short-term and long-term indebtedness, including additional debt in the future;
•competition from other power project developers;
•development constraints, including the availability of interconnection and transmission;

•potential environmental liabilities and the cost and conditions of compliance with applicable environmental laws and
regulations;

•our ability to operate our business efficiently, manage capital expenditures and costs effectively and generate cash
flow;
•our ability to retain and attract executive officers and key employees;
•our ability to keep pace with and take advantage of new technologies;

•the effects of litigation, including administrative and other proceedings or investigations, relating to our wind power
projects under construction and those in operation;

•conditions in energy markets as well as financial markets generally, which will be affected by interest rates, foreign
currency exchange rate fluctuations and general economic conditions;
•the effectiveness of our currency risk management program;
•the effective life and cost of maintenance of our wind turbines and other equipment;
•the increased costs of, and tariffs on, spare parts;
•scarcity of necessary equipment;
•negative public or community response to wind power projects;
•the value of collateral in the event of liquidation; and
•other factors discussed under “Risk Factors.”
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For additional information regarding known material factors that could cause our actual results to differ from our
projected results, please see Part II, "Item 1A. Risk Factors" in this Form 10-Q and Part I, "Item 1A. Risk Factors" in
our Annual Report on Form 10-K for the year ended December 31, 2015.
Readers are cautioned not to place undue reliance on forward-looking statements, which speak only as of the date
hereof. We undertake no obligation to publicly update or revise any forward-looking statements after the date they are
made, whether as a result of new information, future events or otherwise.
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS
Pattern Energy Group Inc.
Consolidated Balance Sheets
(In thousands of U.S. Dollars, except share data)
(Unaudited)

June 30, December
31,

2016 2015
Assets
Current assets:
Cash and cash equivalents (Note 5) $87,641 $94,808
Restricted cash (Note 5) 12,228 14,609
Funds deposited by counterparty 49,480 —
Trade receivables (Note 5) 49,329 45,292
Related party receivable 689 734
Reimbursable interconnection costs — 38
Derivative assets, current 18,381 24,338
Prepaid expenses (Note 5) 11,128 14,498
Other current assets (Note 5) 10,102 6,891
Deferred financing costs, current, net of accumulated amortization of $6,310 and $5,192 as
of June 30, 2016 and December 31, 2015, respectively 2,158 2,121

Total current assets 241,136 203,329
Restricted cash (Note 5) 16,372 36,875
Property, plant and equipment, net of accumulated depreciation of $498,867 and $409,161
as of June 30, 2016 and December 31, 2015, respectively (Note 5) 3,225,658 3,294,620

Unconsolidated investments 92,792 116,473
Derivative assets 31,704 44,014
Deferred financing costs 3,572 4,572
Net deferred tax assets 10,888 6,804
Finite-lived intangible assets, net of accumulated amortization of $7,734 and $4,357 as of
June 30, 2016 and December 31, 2015, respectively (Note 5) 94,256 97,722

Other assets (Note 5) 23,930 25,183
Total assets $3,740,308 $3,829,592

Liabilities and equity
Current liabilities:
Accounts payable and other accrued liabilities (Note 5) $29,923 $42,776
Accrued construction costs (Note 5) 4,494 23,565
Counterparty deposit liability 49,480 —
Related party payable 833 1,646
Accrued interest (Note 5) 8,916 9,035
Dividends payable 29,711 28,022
Derivative liabilities, current 15,711 14,343
Revolving credit facility 335,000 355,000
Current portion of long-term debt, net of financing costs of $3,638 and $3,671 as of June
30, 2016 and December 31, 2015, respectively 45,721 44,144

Other current liabilities (Note 5) 2,557 2,156
Total current liabilities 522,346 520,687

1,163,229 1,174,380

Edgar Filing: Pattern Energy Group Inc. - Form 10-Q

5



Long-term debt, net of financing costs of $21,036 and $22,632 as of June 30, 2016 and
December 31, 2015, respectively
Convertible senior notes, net of financing costs of $4,449 and $5,014 as of June 30, 2016
and December 31, 2015, respectively 200,103 197,362

Derivative liabilities 69,842 28,659
Net deferred tax liabilities 22,860 22,183
Finite-lived intangible liability, net of accumulated amortization of $3,902 and $2,168 as of
June 30, 2016 and December 31, 2015, respectively 56,398 58,132

Other long-term liabilities (Note 5) 60,004 52,427
Total liabilities 2,094,782 2,053,830
Commitments and contingencies (Note 15)
Equity:
Class A common stock, $0.01 par value per share: 500,000,000 shares authorized;
74,930,002 and 74,644,141 shares outstanding as of June 30, 2016 and December 31, 2015,
respectively

750 747

Additional paid-in capital 927,812 982,814
Accumulated loss (104,052 ) (77,159 )
Accumulated other comprehensive loss (94,037 ) (73,325 )
Treasury stock, at cost; 67,344 and 65,301 shares of Class A common stock as of June 30,
2016 and December 31, 2015, respectively (1,617 ) (1,577 )

Total equity before noncontrolling interest 728,856 831,500
Noncontrolling interest 916,670 944,262
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