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PART 1 - FINANCIAL INFORMATION

ITEM 1 - FINANCIAL STATEMENTS

United Bancshares, Inc. and Subsidiaries

Consolidated Balance Sheets (Unaudited)

December
June 30, 31,
2013 2012

ASSETS
CASH AND CASH EQUIVALENTS
Cash and due from banks $7,765,680 $10,605,662
Interest-bearing deposits in other banks 23,566,848 39,306,145
Total cash and cash equivalents 31,332,528 49,911,807
SECURITIES, available-for-sale 185,518,833 177,607,765
FEDERAL HOME LOAN BANK STOCK, at cost 4,893,800 4,893,800
CERTIFICATES OF DEPOSIT 2,490,000 2,490,000
LOANS HELD FOR SALE 878,250 2,957,060
LOANS 300,486,049 304,445,298
Less allowance for loan losses (5,408,065 ) (6,917,605 )
Net loans 295,077,984 297,527,693
PREMISES AND EQUIPMENT, net 9,180,818 9,217,876
GOODWILL 8,554,979 8,554,979
CASH SURRENDER VALUE OF LIFE INSURANCE 13,972,080 13,761,183
OTHER REAL ESTATE OWNED 837,954 1,568,000
OTHER ASSETS, including accrued interest and intangible assets 4,756,379 3,957,465
TOTAL ASSETS $557,493,605 $572,447,628

$572,447,628
LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Deposits
Non-interest bearing $67,926,190 $77,924,051
Interest bearing 392,848,305 393,275,063
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Total deposits 460,774,495 471,199,114
Other borrowings 21,389,940 22,557,220
Junior subordinated deferrable interest debentures 10,300,000 10,300,000
Accrued expenses and other liabilities 2,803,592 4,221,089
Total liabilities 495,268,027 508,277,423

SHAREHOLDERS' EQUITY

Common stock, $1.00 stated value. Authorized 10,000,000 shares; issued 3,760,557 3,760,557 3,760,557

shares

Surplus 14,662,845 14,661,664
Retained earnings 48,955,622 46,855,865
Accumulated other comprehensive income (loss) (354,945 ) 3,697,363

;"(r)el:;su:tycsot:tck 313,811 shares at June 30, 2013 and 314,252 shares at December 31, (4798501 ) (4.805.244 )

Total shareholders' equity 62,225,578 64,170,205
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $557,493,605 $572,447,628

See notes to consolidated financial statements.
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United Bancshares, Inc. and Subsidiary

Condensed Consolidated Statements of Income (Unaudited)

Three months ended June 30, Six months ended June 30,

2013 2012 2013 2012
INTEREST INCOME
Loans, including fees $ 3,764,689 $ 4,472,614 $ 7,485,640 $ 9,146,166
Securities:
Taxable 599,885 675,779 1,177,008 1,330,828
Tax-exempt 452,214 447,797 905,175 904,909
Other 85,414 85,800 168,738 176,847
Total interest income 4,902,202 5,681,990 9,736,561 11,558,750
INTEREST EXPENSE
Deposits 540,091 892,771 1,083,501 1,989,032
Other borrowings 276,071 367,396 549,277 731,263
Total interest expense 816,162 1,260,167 1,632,778 2,720,295
NET INTEREST INCOME 4,086,040 4,421,823 8,103,783 8,838,455
Provision for loan losses - - - -
NET INTEREST INCOME AFTER
PROVISION FOR LOAN LOSSES 4,086,040 4,421,823 8,103,783 8,838,455
NON-INTEREST INCOME
Gain on sales of loans 296,330 284,984 514,235 540,512
Gain on sales of securities 5,527 239,190 134,747 240,396
Change in fair value of mortgage 261,359 (100337 ) 317,789 11,797
servicing rights
Other 738,327 679,179 1,460,021 1,364,755
Total non-interest income 1,301,543 1,103,016 2,426,792 2,157,460
NON-INTEREST EXPENSES 3,624,776 3,972,961 7,391,144 8,208,223
INCOME BEFORE INCOME 1,762,807 1,551,878 3,139,431 2,787,692
TAXES
Provision for income taxes 416,000 349,000 695,000 582,000
NET INCOME $ 1,346,807 $ 1,202,878 $ 2,444,431 $ 2,205,692
NET INCOME PER SHARE
Basic $ 0.39 $ 035 $ 071 $ 0.64
Weighted average common shares 3,446,746 3,445,993 3,446,731 3,445,977
outstanding
Diluted $ 0.39 $ 035 $ 071 $ 0.64

3,446,746 3,445,993 3,446,731 3,445,977
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Weighted average common shares
outstanding

See notes to consolidated financial statements.
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United Bancshares, Inc. and Subsidiaries

Consolidated Statements of Comprehensive Income (Loss) (Unaudited)

Three months ended June Six months ended June

30, 30,

2013 2012 2013 2012
NET INCOME $1,346,807 $1,202,878 $2,444,431 $2,205,692
OTHER COMPREHENSIVE LOSS
Unrealized gains (losses) on securities:
Unrealized holding gains (losses) during period (4,950,030) 187,213 (6,005,113) 179,729
Reclassification adjustments for gains included in net income (5,527 ) (239,190 ) (134,747 ) (240,396 )
Other comprehensive loss, before income taxes (4,955,557) (51,977 ) (6,139,860) (60,667 )
ir)lgsome tax expense related to items of other comprehensive 1.684.889 17.672 2.087.552 20,627
Other comprehensive loss (3,270,668) (34,305 ) (4,052,308) (40,040 )
COMPREHENSIVE INCOME (LOSS) $(1,923,861) $1,168,573 $(1,607,877) $2,165,652

See notes to consolidated financial statements.
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United Bancshares, Inc. and Subsidiaries
Consolidated Statements of Shareholders’ Equity (Unaudited)

Six months ended June 30, 2013 and 2012

Accumulated

Common Retained Other Treasury

Surplus Comprehensive Total
Stock Earnings P Stock

Income (Loss)

BALANCE AT

DECEMBER 31, 2012 $3,760,557 $14,661,664 $46,855,865 $ 3,697,363 $(4,805,244) $64,170,205
Net income 2,444,431 2,444,431
Other comprehensive loss (4,052,308 ) (4,052,308 )
Dividends declared ($0.10 (344.674 ) (344.674 )
per share)

441 shares issued from

treasury in connection with 1,181 6.743 7.924

the Corporation’s Employee
Stock Purchase Plan

]236&1%ANCE AT JUNE 30, $3,760,557 $14,662,845 $48,955,622 $ (354,945 ) $(4,798,501) $62,225,578
BALANCE AT

DECEMBER 31, 2011 $3,760,557 $14,660,579 $42,543,363 $ 3,598,031 $(4,814,816) $59,747,714
Net income 2,205,692 2,205,692
Other comprehensive loss (40,040 ) (40,040 )

314 shares issued from
treasury in connection with
the Corporation’s Employee
Stock Purchase Plan
BALANCE AT JUNE 30,
2012

446 4,801 5,247

$3,760,557 $14,661,025 $44,749,055 $ 3,557,991 $(4,810,015) $61,918,613

See notes to consolidated financial statements.
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United Bancshares, Inc. and Subsidiaries

Condensed Consolidated Statement of Cash Flows (Unaudited)

Six months ended June 30,
2013 2012

Cash flows from operating activities $4,799.919 $4,068,507

Cash flows from investing activities:
Proceeds from calls or maturities of securities 22,482,111 23,230,429
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