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The aggregate market value of Common Stock held by non-affiliates on June 30, 2014, based upon the last sale price
of the shares as reported on the NASDAQ on such date, was approximately $657,000,000.

There were 106,594,879 shares of Common Stock outstanding as of February 13, 2015.

Documents Incorporated by Reference

Portions of the proxy statement relating to the 2015 Annual Meeting of Shareholders, to be filed within 120 days after
the end of the fiscal year to which this report relates, are incorporated by reference in Part III of this Report.
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PART I

This Form 10-K and certain information incorporated herein by reference contain forward-looking statements and
information within the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995, Section 27A of
the Securities Act of 1933, and Section 21E of the Securities Exchange Act of 1934. This information includes
assumptions made by, and information currently available to management, including statements regarding future
economic performance and financial condition, liquidity and capital resources, acceptance of our products by the
market, and management’s plans and objectives. In addition, certain statements included in this and our future filings
with the Securities and Exchange Commission (‘“SEC”), in press releases, and in oral and written statements made by us
or with our approval, which are not statements of historical fact, are forward-looking statements. Words such as “may,”
“could,” “should,” “would,” “believe,” “expect,” “expectation,” “anticipate,” “estimate,” “intend,” “seeks,” “plan,” “project,
“will,” “should,” and other words or expressions of similar meaning are intended by us to identify forward-looking
statements, although not all forward-looking statements contain these identifying words. These forward-looking
statements are found at various places throughout this report and in the documents incorporated herein by

reference. These statements are based on our current expectations about future events or results and information that

is currently available to us, involve assumptions, risks, and uncertainties, and speak only as of the date on which such
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statements are made.
Forward-looking statements include, but are not limited to, the following:
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the advantages of our products;
the regulatory pathway for our products;
our belief regarding the growth of our direct sales force resulting in increased revenues;
expectations regarding government and other third-party reimbursement for our products;
our beliefs regarding our relationships with significant distributors;
expectations regarding future revenue growth;
our ability to procure sufficient quantities of donated placentas for our products and future products;
market opportunities for our products and future products;
prospects for obtaining additional patents covering our proprietary technology as well as successfully
defending our existing patents and prohibiting infringement thereof by third-parties;
the outcome of pending litigation and investigations; and
our ability to compete effectively.
Actual results and outcomes may differ materially from those expressed or implied in these forward-looking
statements. Factors that may cause such a difference include, but are not limited to, those discussed in Part I, Item 1A,
“Risk Factors,” below. Except as expressly required by the federal securities laws, we undertake no obligation to update
any such factors, or to publicly announce the results of, or changes to any of the forward-looking statements contained
herein to reflect future events, developments, changed circumstances, or for any other reason.
As used herein, the terms “MiMedx,” “the Company,” “we,” “our” and “us” refer to MiMedx Group, Inc., a Florida corporatio
and its consolidated subsidiaries as a combined entity, except where it is clear that the terms mean only MiMedx
Group, Inc.
Item 1. Business
Overview
MiMedx® is an integrated developer, manufacturer and marketer of patent-protected regenerative biomaterial
products and bioimplants processed from human amniotic membrane. “Innovations in Regenerative Biomaterials" is
the framework behind our mission to provide physicians our products to help the body heal itself. Our biomaterial
platform technologies include AmnioFix® and EpiFix®, our tissue technologies processed from human amniotic
membrane that is derived from donated placentas. Through our donor program, mothers delivering full-term Cesarean
section births can elect in advance of delivery to donate the placenta in lieu of having it discarded as medical waste.
We process the human amniotic membrane utilizing our proprietary Purion® Process, to produce an easy to use and
effective implant, which is referred to throughout this report as an "allograft." MiMedx® is the leading supplier of
amniotic tissue, having supplied over 350,000 allografts to date for application in the Wound Care, Surgical, Sports
Medicine, Ophthalmic and Dental sectors of healthcare.
Our History
Our current business began on February 8, 2008, when Alynx, Co., our predecessor company, acquired MiMedx, Inc.,
a Florida-based, privately-held, development-stage medical device company (“MiMedx”), the assets of which included
licenses to two development-stage medical device technology platforms- HydroFix® and CollaFix™. On March 31,
2008, Alynx, Co. merged into MiMedx Group, Inc., a Florida corporation and wholly-owned subsidiary that had been
formed on February 28, 2008, for purposes of the merger. MiMedx Group, Inc. was the surviving corporation in the
merger. In 2010, we commercialized the first medical device product using our HydroFix® technology. In 2011 and
2012, we launched additional versions of our HydroFix® product line. In January 2011, the Company acquired all of
the outstanding equity interests in Surgical Biologics, LLC (“Surgical Biologics™). The acquisition of Surgical
Biologics expanded our business by adding allografts and other products processed from human amniotic membrane
to our existing medical device product lines based on our HydroFix® technology. These tissue-based products
represented approximately 99% of our revenues in 2012 and 2013 and 100% of our revenues in 2014. Also in 2013,
we changed the name of Surgical Biologics to MiMedx Tissue Services, LLC. Due to the relatively small size of the
addressable market for our HydroFix® product line, we decided to discontinue that
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product line in the fourth quarter of 2013. Although we have yet to commercialize any products using our CollaFix™
technology, we continue to believe that technology presents a significant opportunity in the orthopedic and sports
medicine markets.

For financial information concerning our operating performance, please refer to Management’s Discussion and
Analysis of Financial Condition and Results of Operations in Part II, Item 7 of this report and our Consolidated
Financial Statements in Part II, Item 8 of this report.

Our Technology and Products

AmnioFix®, EpiFix® and other Tissue -Based Allografts

MiMedx is the leading supplier of allografts processed from amniotic tissue, having supplied over 350,000 allografts

to date for application in the Wound Care, Surgical, Sports Medicine, Ophthalmic, and Dental sectors of

healthcare. Our tissue-based products include our own brands, AmnioFix® and EpiFix®, as well as products that we
supply on a private label or “OEM” basis. We continue to research new opportunities for amniotic tissue, and currently
have several additional offerings in various stages of conceptualization and development.

Amniotic membrane is considered immunoprivileged and does not elicit an immune response. Some dehydrated
amniotic membranes include the epithelial cell layer, which studies have shown contributes significant
immunosuppressive properties to dehydrated amniotic membrane products.

Natural human amniotic membrane is composed of multiple layers that contain:

Structural proteins; including:
Collagen types I, III, IV, V, and VII
Elastin

$pecialized extracellular matrix proteins; including:
Fibrillin

Fibronectin

Laminins

TIMPs 1,24, Tissue Inhibitor of Metalloproteinase 1, 2, 4

Over 50 Growth Factors; including but not limited to:
Epidermal Growth Factor (EGF)

Transforming Growth Factor Beta (TGF-B)
Fibroblast Growth Factor (FGF)

Platelet Derived Growth Factors A & B (PDGF A&B)

As discussed below under the subheading of “Tissue Processing and Recovery,” we believe our proprietary technique
for processing allografts from amniotic tissue preserves more of the natural characteristics of the tissue than the
processes used by our competitors.

Tissue Processing and Recovery

We operate a licensed tissue bank that is registered as a tissue establishment with the United States Food and Drug
Administration ("FDA"). We are an accredited member of the American Association of Tissue Banks (“AATB”). We
partner with physicians and hospitals to recover donated placental tissue. After consent for donation is obtained,
donors are screened for eligibility and the donated tissue is tested for safety in compliance with federal regulations and
AATB standards on communicable disease transmission. All donor records and test results are reviewed by our
Medical Director prior to the release of the tissue for processing.

Over several years, we have developed a unique and proprietary technique for processing allografts from the donated
placental tissue. Our Purion® Process produces an allograft that is easy to use and effective. This unique processing
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technique specifically focuses on preserving the tissue’s bioactive growth factor content, and maintaining the structure
and collagen matrix of the tissue. The Purion® Process also allows the allograft to be stored at room temperature and
have a five-year shelf life. Additionally, each sheet allograft incorporates specialized visual embossments that assist
the health care practitioner with proper allograft placement and orientation.
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Our management team is dedicated to providing easy to use, effective allografts that exceed customer

expectations. To better satisfy the requirements and expectations of our customers, we maintain strict control on
quality beginning at the time of procurement. We have developed and implemented a Quality Management System in
compliance with both FDA regulations and AATB standards. Using this Quality Management System, we maintain
strict control over each step of the process.

EpiFix®

Our EpiFix® allograft is configured for external use. It is used to enhance healing of wounds, as well as to reduce
inflammation and scarring. EpiFix® and EpiFix® Particulate have been used to treat chronic wounds, including
diabetic foot ulcers, venous stasis ulcers, arterial ulcers and pressure ulcers, burns and surgical wounds (such as
wounds following plastic surgery). We offer EpiFix® in a sheet form as well as a particulate powder form. The
powder can be packed into wounds and is particularly useful for tunneling wounds. Some physicians also choose to
mix the powder with saline to inject it into the wound bed and wound margins.

AmnioFix®

Our AmnioFix® allografts are configured for internal use. Currently, our AmnioFix® product line consists of three
configurations, AmnioFix®, AmnioFix® Wrap and AmnioFix® Injectable:

AmnioFix® is provided in a sheet form. It is used to reduce inflammation, enhance soft tissue healing and to
minimize scar tissue formation. It has been used in spine, urology and general surgeries.

AmnioFix® Wrap also is supplied in a sheet form and is configured for the same purposes as AmnioFix®, but is
optimized for use as a “wrap” for nerves, tendons or ligaments.

AmnioFix® Injectable is supplied in micronized powder form used for injection into soft tissue areas. AmnioFix®
Injectable is used to reduce inflammation while enhancing healing of soft tissue. AmnioFix® Injectable has been
used to treat conditions such as tendonitis, including plantar fasciitis, lateral epicondylitis, and medial epicondylitis,
bursitis, strains and sprains.

Other Tissue Products

Currently, allografts for ophthalmic surgery and dental applications are sold on an OEM basis pursuant to agreements
whereby we have granted third parties exclusive licenses to some of our technology for use in those fields in specified
markets. As further discussed below, the Company also sells products on a non-exclusive OEM basis to Medtronic for
spinal procedures and Zimmer for spine and orthopedic procedures.

Medical Device Technologies- CollaFix™ and HydroFix®

CollaFix™

Our CollaFixtechnology combines an innovative means of creating fibers from soluble collagen and a specialized
cross-linking process. Initial laboratory and animal testing shows that the cross-linked collagen fibers produce a very
strong, biocompatible, and durable construct that can be transformed into biomechanical constructs intended to treat a
number of orthopedic soft-tissue trauma and disease disorders. The technology is licensed from Shriners Hospitals for
Children and University of South Florida Research Foundation, Inc. pursuant to an exclusive, world-wide license to
practice and use the technology and to manufacture, have manufactured, market, offer for sale and sell products
incorporating the technology. The license of the technology is perpetual, except that the license terminates on a
country-by-country basis as to any patent or portion thereof included in the licensed technology upon the expiration of
such patent or portion thereof in the applicable country. We have yet to commericalize any products using our
CollaFix'technology and continue to evaluate how best to exploit this technology. We may license rights to specific
aspects of our collagen technology to third parties for use in applications and indications that we choose not to exploit
ourselves.

We are required to pay a royalty of 3% on all commercial sales revenue from the sale of products incorporating the
licensed technology. We also are obligated to pay a $50,000 minimum annual royalty payment over the life of the
license.

HydroFix®

Our HydroFix® products are based on licenses to certain patents and patent application rights to a PVA- based
hydrogel, which is a water-based biomaterial that can be manufactured with a wide range of mechanical properties,
including those that appear to mimic closely the mechanical and physical properties of natural, healthy human tissue.
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Because the addressable
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market for our HydroFix® products is somewhat limited, we chose to discontinue this product line in the fourth
quarter of 2013. Currently, we have no plans to develop further products using the HydroFix® technology. Therefore,
we no longer view that technology as material to our current or future business. Our licenses to that technology are
fully paid-up and we have no further obligations to the licensors under such licenses. See Note 2 to Consolidated
Financial Statements “Significant Accounting Policies” under the subheadings “Impairment of Intangible Assets with
Finite Lives” and “Impairment of Long-lived Assets.”

Intellectual Property

Our intellectual property includes licensed patents, owned and licensed patent applications and patents pending,
proprietary manufacturing processes and trade secrets, and trademarks associated with our technology. Furthermore,
we require employees, consultants and advisors to sign Proprietary Information and Inventions Agreements, as well as
Nondisclosure Agreements that assign to us and protect the intellectual property existing and generated from their
work or that we may otherwise use or own. We believe that our patents, proprietary manufacturing processes, trade
secrets, trademarks, and technology licensing rights provide us with important competitive advantages.

Patents and Patent Applications

Because of the substantial expertise and investment of time, effort and financial resources required to bring new
regenerative biomaterial products and implants to the market, the importance of obtaining and maintaining patent
protection for significant new technologies, products and processes cannot be underestimated. As of the date of this
Form 10-K, we own 19 U.S. patents related to our tissue technology and products. Approximately, eighty additional
patent applications covering aspects of this technology are pending at the United States Patent and Trademark Office
and with various international patenting agencies.

Worldwide, our CollaFix™ and HydroFix® technologies are protected with 24 and 14 issued patents, respectively.
Additionally, in the U.S. and internationally, there are 21 patent applications pending covering our CollaFix™
technology.

In 2014, we initiated two patent infringement lawsuits against competitors we believe to be infringing certain of our
patents. In addition to denying the allegations in the respective complaints, the defendants have filed counterclaims
seeking declaratory judgments of non-infringement and invalidity. They also have filed requests for inter-partes
review by the Patent Trial and Appeal Board seeking to have certain claims in our patents invalidated. See Item 3,
Legal Proceedings for more information regarding our ongoing patent infringement lawsuits and related inter partes
review proceedings.

See discussion below- “Risk Factors” under the heading “Risks Related to Our Intellectual Property.”
Market Overview

Our primary tissue allografts are comprised of dehydrated human amnion/chorion membrane ({HACM) that is
processed using our proprietary Purion® Process. Our tissue-based products provide anti-inflammatory, anti-scarring
and, in some cases, barrier properties, as well as enhanced healing at the surgical or wound site. They can be stored at
ambient temperature, with a five-year shelf life and are easy for the healthcare practitioner to handle when treating a
patient.

We currently are focused primarily on the U.S. market, but we currently are exploring international expansion
opportunities. In the U.S., the key areas of focus for the products we market currently are chronic and acute wound
care and surgical applications (which includes spine and orthopedics), where our products act as a barrier and reduce
scar formation.

Acute and Chronic Wounds

As many as 6.5 million patients in the United States have acute or chronic wounds!. Our placental tissue-based
allografts help heal acute and chronic wounds. Chronic wounds are defined as wounds that are delayed in closing
compared to healing in an otherwise healthy individual. Some of the most common types of chronic wounds are
diabetic foot ulcers, venous leg ulcers, pressure ulcers, arterial ulcers, and surgical wounds that become infected.
Acute wounds can be caused by surgical intervention, trauma or burns. For acute wounds, our tissue platforms have
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the potential to reduce scar tissue formation in a variety of applications, including the estimated 1.6 million patients
annually undergoing elective aesthetic plastic surgery?2, as well the estimated 1.3 million patients annually undergoing
Cesarean section births3, where scarring can limit flexibility, generate post-operative pain and can be unattractive. In
both acute and chronic wounds, the physician’s goal during treatment is to heal the wound while allowing the patient to
retain natural function in the area of the wound with minimal scarring and infection. If a wound becomes infected, it
can lead to a loss of limb or life, and physicians want to close the wound as quickly as possible to minimize this risk.
Patients with chronic wounds likely have comorbidities, such as diabetes or poor circulation, that complicate or delay
the healing cascade.

5
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According to BioMedGPS, LLC SmartTRAK Business Intelligence, the 2013 U.S. Wound Biologics segment
(comprised of skin/dermal substitutes (which includes the Company's allografts), topical delivery/drugs and
collagen/active dressings) of the Advanced Wound Care Market reached approximately $800 million and is expected
to increase to approximately $1.25 billion in 2018, a compounded annual growth rate of 7.3%.
Our EpiFix® allografts are used for the treatment of all types of chronic and acute, partial and full-thickness wounds.
EpiFix® contains essential wound healing factors, extracellular matrix proteins and inflammatory mediators to help
reduce inflammation, enhance healing, and reduce scar tissue formation. Unlike some competing technologies, the
use of EpiFix® is not limited to a specific wound. EpiFix® stores at ambient temperature (-80° to 80°C) for up to five
years. Certain cultured skin substitutes currently on the market require cryogenic freezer storage and expire only six
months from time of processing. Another leading skin substitute is delivered on demand and has strict temperature
controls between 20° - 23° Celsius with a ten-day shelf-life. We believe the complicated logistics associated with the
use of those products highlight the distinct advantages of EpiFix®.
In addition, the Company markets multiple sizes of allografts (from 1.5¢cm?2 to 49cm?2) which minimizes product
waste. Two former market leading competitor products come in only one size each, 2 inch x 3 inch (38 cm?2) and a 75
mm disc (44 cm?). Since the majority of diabetic foot ulcers are less than 5cm2, using either one of these competitors’
products results in significant waste on average.
Surgical Applications
Our AmnioFix® tissue allografts have shown marked improvements in healing patients undergoing surgical
procedures and helping to reduce scar tissue formation in a variety of applications including, but not limited to, plastic
surgery, general surgery, gynecological, urology, orthopedics, spine, and sports medicine.
AmnioFix® is used as a barrier membrane in procedures where scar tissue formation may be
problematic. AmnioFix® provides additional benefits, including anti-inflammatory agents and growth factors, that
may assist with soft tissue healing. There are approximately 850,000 spinal surgeries per year* and most of them
potentially could use AmnioFix® to reduce scarring and inflammation during the primary procedure, which may
reduce time during revisions or follow-up surgeries. A reduction of scar tissue is beneficial if the patient needs to have
an additional surgical procedure in the future, as it may facilitate the re-access to the surgical site, as well as help with
minimizing scar attachment to the spinal dura in spine surgery. AmnioFix® Wrap is applied by wrapping target
tissues (ligaments, tendons, and or nerves) to create a barrier, which performs two functions: it acts as a neo-sheath to
protect the target tissue and provides extracellular matrix proteins, cytokines and chemokines to enhance the wound
healing process.
Market overview numbers derived from the following sources:
1.BioMedGPS SmartTRAK Business Intelligence
American Society of Plastic Surgeons ‘2012 Plastic Surgery Statistics Report”
“http://www.plasticsurgery.org/news-and-resources/2012-plastic-surgery-statistics.html
CDC Report - National Hospital Discharge Surgery: 2010 Table, Procedures by Selected patient characteristic -
"Number by procedure category and age (/nchs/data/nhds/4procedures/2010pro4_numberprocedureage.pdf)
4. Worldwide Markets and Emerging Technologies for Tissue Engineering and Regenerative Medicine, 2009, Intellab
Marketing and Sales
As of February 2015, our field sales force is comprised of over 180 sales professionals who call on hospitals, wound
care clinics, physician offices and federal health care facilities such as Veterans Affairs and Department of Defense
Hospitals. The primary focus for our direct sales force is wound care.
We have also augmented our Orthopedic and Spine sales group with a new strategic sales group focused on the
Surgical market. The Surgical group will sell direct into urology, abdominal, general surgery and gynecological
markets. On the orthopedic side, we have maintained a network of independent sales agents and distributors to sell our
spine and orthopedic product lines.
We continue to pursue private label or “OEM” relationships, of which the most notable of these to date, are Medtronic
and Zimmer. In September 2013, we entered into a non-exclusive distribution agreement with Medtronic, Inc. and its
wholly-
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owned subsidiary, SpinalGraft Technologies, LLC (SGT). Under the agreement, MiMedx provides our PURION®
Processed grafts to Medtronic to be marketed by SGT under the RDX2® brand name for spinal applications
throughout the United States.

In September 2014, we entered into a non-exclusive distribution agreement with Zimmer, Inc to distribute
AmnioFix® under their private label brand AmnioRepair®. Under the agreement, Zimmer will market
AmnioRepair® for reconstructive, sports medicine, trauma, extremities and spine applications in the US. These
partnerships allow us to leverage the sales and distribution resources of significant industry companies. In the
ophthalmic and dental markets, our products are still marketed exclusively through licensee companies in each such
field.

Reimbursement

In 2014, 34% of our products were purchased for government accounts, which do not depend on reimbursement from
third parties. With the exception of government accounts, most users of our products are doctors, hospitals or
ambulatory surgery centers that rely on reimbursement by third-party payers. Accordingly, our growth substantially
depends on adequate levels of third-party reimbursement for our products from these payers. In the U.S., such payers
include governmental programs (e.g., Medicare and Medicaid), private insurance plans, managed care programs and
workers’ compensation plans. Governmental payment programs have prescribed coverage criteria and reimbursement
rates for medical products, services and procedures. Similarly, private third-party payers have their own coverage
criteria and often have negotiated payment levels for medical products, services and procedures. In addition, in the
United States, an increasing percentage of insured individuals are receiving their medical care through managed care
programs, which monitor and may require pre-approval of the products and services that a member will receive.
EpiFix® Sheet Products

Medicare Coverage

By far, the largest third party payer in the United States is the Medicare program, which is a federally-funded program
that provides healthcare coverage for senior citizens and the disabled. In addition, while, as discussed above, each
payer has its own process and standards for determining whether it will cover and reimburse a procedure or particular
product, private payers often follow the lead of governmental payers in making coverage and reimbursement
determinations. Therefore, achieving favorable Medicare coverage and reimbursement is usually a significant gating
factor for successful introduction of a new product.

The Medicare program is administered by the Centers for Medicare and Medicaid Services (CMS). CMS has
appointed eight Medicare Administrative Contractors (MACs), which are private insurance companies that serve as
agents of CMS in the administration of the Medicare program, including the payment of claims and making coverage
decisions for the Medicare-assigned jurisdiction for which they are responsible.

The coverage and reimbursement framework for products under Medicare is determined in accordance with the Social
Security Act and pursuant to regulations promulgated by CMS, as well as the agency’s sub regulatory coverage and
reimbursement determinations. Ultimately, however, each of the MACs determines whether and on what conditions
they will provide coverage for the product. Such decisions are based on their assessments of the efficacy and cost
effectiveness of the applicable product. As noted below under the heading ‘“Research and Development,” we have
devoted significant resources to clinical studies to be able to provide data to the MACs, as well as other payers, in
order to demonstrate the efficacy and clinical effectiveness of our EpiFix® sheet products. As of the date of this
report, our EpiFix® sheet products are eligible for coverage by all eight of the Medicare intermediaries.

For Medicare reimbursement purposes, our EpiFix® sheet products are classified as “skin substitutes.” In 2013,
providers that administered EpiFix® allografts and other skin substitutes were reimbursed for the products based on
the size of the graft, computed on a per square centimeter basis. The payment rate was calculated using the
manufacturer’s average sales price (“ASP”) information. This payment methodology applied t