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As of July 26, 2013, the registrant had 16,138,831 shares of Common Stock outstanding.
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PART I.     FINANCIAL INFORMATION

ITEM 1.     FINANCIAL STATEMENTS.

Piper Jaffray Companies
Consolidated Statements of Financial Condition

June 30, December 31,
2013 2012

(Amounts in thousands, except share data) (Unaudited)
Assets
Cash and cash equivalents $69,274 $105,371
Cash and cash equivalents segregated for regulatory purposes 27,017 31,007
Receivables:
Customers 20,355 13,795
Brokers, dealers and clearing organizations 122,437 148,117
Securities purchased under agreements to resell 117,311 145,433

Financial instruments and other inventory positions owned 327,082 384,789
Financial instruments and other inventory positions owned and pledged as collateral 1,154,271 826,806
Total financial instruments and other inventory positions owned 1,481,353 1,211,595

Fixed assets (net of accumulated depreciation and amortization of $63,770 and
$61,032, respectively) 13,245 15,089

Goodwill 196,844 196,844
Intangible assets (net of accumulated amortization of $27,198 and $23,876,
respectively) 37,936 41,258

Other receivables 45,913 44,874
Other assets 144,529 129,697
Assets held for sale — 4,653
Total assets $2,276,214 $2,087,733

Liabilities and Shareholders’ Equity
Short-term financing $542,808 $477,014
Variable rate senior notes 125,000 125,000
Payables:
Customers 32,686 42,007
Brokers, dealers and clearing organizations 129,479 60,155
Securities sold under agreements to repurchase — 50,000
Financial instruments and other inventory positions sold, but not yet purchased 481,940 357,201
Accrued compensation 58,596 132,124
Other liabilities and accrued expenses 37,843 53,193
Liabilities held for sale — 864
Total liabilities 1,408,352 1,297,558

Shareholders’ equity:
Common stock, $0.01 par value:
Shares authorized: 100,000,000 at June 30, 2013 and December 31, 2012;
Shares issued: 19,537,127 at June 30, 2013 and 19,530,359 at December 31, 2012;

195 195
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Shares outstanding: 15,260,727 at June 30, 2013 and 15,213,796 at December 31,
2012
Additional paid-in capital 739,565 754,566
Retained earnings 131,437 118,803
Less common stock held in treasury, at cost: 4,276,400 shares at June 30, 2013 and
4,316,563 shares at December 31, 2012 (141,863 ) (140,939 )

Accumulated other comprehensive income 546 667
Total common shareholders’ equity 729,880 733,292

Noncontrolling interests 137,982 56,883
Total shareholders’ equity 867,862 790,175

Total liabilities and shareholders’ equity $2,276,214 $2,087,733
See Notes to the Consolidated Financial Statements
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Piper Jaffray Companies
Consolidated Statements of Operations
(Unaudited)

Three Months Ended Six Months Ended
June 30, June 30,

(Amounts in thousands, except per share data) 2013 2012 2013 2012
Revenues:
Investment banking $52,846 $49,368 $93,208 $97,453
Institutional brokerage 20,560 31,207 63,820 75,287
Asset management 18,031 16,030 36,242 32,563
Interest 14,360 12,139 27,723 23,285
Other income 3,310 979 6,263 1,007

Total revenues 109,107 109,723 227,256 229,595

Interest expense 9,335 6,625 17,951 13,059

Net revenues 99,772 103,098 209,305 216,536

Non-interest expenses:
Compensation and benefits 65,000 62,601 131,105 131,397
Occupancy and equipment 6,543 6,752 12,360 13,614
Communications 5,030 4,939 10,262 10,836
Floor brokerage and clearance 2,247 2,002 4,397 4,109
Marketing and business development 5,957 5,845 10,937 10,723
Outside services 8,449 7,225 15,663 13,063
Restructuring-related expense — 3,642 — 3,642
Intangible asset amortization expense 1,661 1,736 3,322 3,472
Other operating expenses 1,552 2,701 (242 ) 4,803

Total non-interest expenses 96,439 97,443 187,804 195,659

Income from continuing operations before income
tax expense/(benefit) 3,333 5,655 21,501 20,877

Income tax expense/(benefit) 1,644 (5,699 ) 7,244 1,854

Income from continuing operations 1,689 11,354 14,257 19,023

Discontinued operations:
Loss from discontinued operations, net of tax (1,871 ) (3,934 ) (2,392 ) (7,237 )

Net income/(loss) (182 ) 7,420 11,865 11,786

Net income/(loss) applicable to noncontrolling
interests (2,670 ) 569 (769 ) 2,006

Net income applicable to Piper Jaffray Companies $2,488 $6,851 $12,634 $9,780
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Net income applicable to Piper Jaffray Companies’
common shareholders $2,266 $5,890 $11,333 $8,344

Amounts applicable to Piper Jaffray Companies
Net income from continuing operations $4,359 $10,785 $15,026 $17,017
Net loss from discontinued operations (1,871 ) (3,934 ) (2,392 ) (7,237 )
Net income applicable to Piper Jaffray Companies $2,488 $6,851 $12,634 $9,780

Earnings/(loss) per basic common share
Income from continuing operations $0.25 $0.58 $0.86 $0.91
Loss from discontinued operations (0.11 ) (0.21 ) (0.14 ) (0.39 )
Earnings per basic common share $0.15 $0.37 $0.73 $0.52

Earnings/(loss) per diluted common share
Income from continuing operations $0.25 $0.58 $0.86 $0.91
Loss from discontinued operations (0.11 ) (0.21 ) (0.14 ) (0.39 )
Earnings per diluted common share $0.15 $0.37 $0.73 $0.52

Weighted average number of common shares
outstanding
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