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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

☒  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended April 30, 2014

or

☐  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from ____________ to ___________

Commission File Number 001-15687
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(Exact Name of Registrant as Specified in Its Charter)

Nevada 74-2849995
(State or Other Jurisdiction of
Incorporation or Organization)

(I.R.S. Employer
Identification No.)

3463 Magic Drive, Suite 355

San Antonio, Texas
78229

(Address of Principal Executive Offices) (Zip Code)

Registrant’s Telephone Number, Including Area Code: (210) 775-0888

Common Stock, Par Value $0.001 Per Share

(Title of Class)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes ☒    No ☐

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).
Yes ☐    No ☒

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.:

Large accelerated filer ☐Accelerated filer ☐ 
Non-accelerated filer ☐Smaller reporting Company ☒ 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
	Yes ☐    No ☒
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Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practical
date.

Number of Shares Class Common Stock As of
5,113,030 $0.001 par value May 20, 2015
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PART 1. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

DIGERATI TECHNOLOGIES, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(In thousands, unaudited)

April 30, July 31,
2014 2013

ASSETS
CURRENT ASSETS:
Cash and cash equivalents $117 $10
Accounts receivable, net of allowance for doubtful accounts of $54 and $54, respectively 9 13
Prepaid and other current assets 71 94
Assets held for sale 79,100 75,294
Total current assets 79,297 75,411

LONG-TERM ASSETS:
Intangible assets, net of accumulated amortization of $88 and $76, respectively 62 74
Property and equipment, net 2 2
Total assets $79,361 $75,487

LIABILITIES AND STOCKHOLDERS' DEFICIT
CURRENT LIABILITIES:
Accounts payable $2,440 $1,257
Accounts payable - related party 337 -
Accrued liabilities 343 372
10% Convertible debentures, net of unamortized discount of $0 and $56, respectively 50 19
Current portion of long term debt, net of unamortized discount of $0 and $0, respectively 1,392 1,514
Derivative liability 10 10
Liabilities held for sale 78,670 77,145
Total current liabilities 83,242 80,317

LONG-TERM LIABILITIES:
Customer deposits 138 138
Total long-term liabilities 138 138

Total liabilities 83,380 80,455
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Commitments and contingencies

STOCKHOLDERS' DEFICIT:
Preferred stock, 50,000,000 shares authorized, none issued and  outstanding - -
Common stock, $0.001, 150,000,000 shares authorized, 1,977,626 and 1,977,626  issued and
outstanding, respectively 2 2

Additional paid in capital 75,161 75,161
Accumulated deficit (79,183) (80,132)
Other comprehensive income 1 1
Total stockholders' deficit (4,019 ) (4,968 )
Total liabilities and stockholders' deficit $79,361 $75,487

See accompanying notes to consolidated financial statements
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DIGERATI TECHNOLOGIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands, except per share amounts, unaudited)

Three months ended
April 30,

Nine months ended
April 30,

2014 2013 2014 2013
OPERATING REVENUES:
Global VoIP services $18 $48 $148 $252
Cloud-based hosted services 54 154 171 465
Total operating revenues 72 202 319 717

OPERATING EXPENSES:
Cost of services (exclusive of depreciation and amortization) 72 151 287 494
Selling, general and administrative expense (exclusive of legal
and professional fees) 212 111 591 536

Legal and professional fees 727 10 2,024 53
Depreciation and amortization expense 4 5 13 24
Total operating expenses 1,015 277 2,915 1,107

OPERATING LOSS (943 ) (75 ) (2,596 ) (390 )

OTHER INCOME (EXPENSE):
Gain (loss) derivative instruments and disposal of fixed assets - - (56 ) 270
Gain (loss) on debt extinguishment 16 - 262 18
Interest expense (19 ) (86 ) (100 ) (303 )
Total other income (expense) (3 ) (86 ) 106 (15 )

NET LOSS FROM CONTINUING OPERATIONS, BEFORE
TAX (946 ) (161 ) (2,490 ) (405 )

INCOME TAX BENEFIT FROM DISCONTINUED
OPERATIONS 726 1,292 1,169 2,229

INCOME (LOSS) FROM CONTINUING OPERATIONS (220 ) 1,131 (1,321 ) 1,824
NET INCOME FROM DISCONTINUED OPERATIONS,
NET OF TAXES 1,411 2,507 2,270 4,326

NET INCOME ATTRIBUTED TO DIGERATI
TECHNOLOGIES, INC. $1,191 $3,638 $949 $6,150

INCOME (LOSS) PER SHARE - BASIC AND DILUTED
From continuing operations $(0.11 ) $0.57 $(0.67 ) $1.10
From discontinued operations $0.71 $1.27 $1.15 $2.61
EARNINGS (LOSS) PER SHARE - BASIC AND DILUTED
ATTRIBUTED TO DIGERATI TECHNOLOGIES, INC.

$0.60 $1.84 $0.48 $3.71
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SHAREHOLDERS

WEIGHTED AVERAGE COMMON SHARES
OUTSTANDING - BASIC AND DILUTED 1,977,626 1,977,626 1,977,626 1,655,005

See accompanying notes to consolidated financial statements
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DIGERATI TECHNOLOGIES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands, unaudited)

Nine months ended
April 30,
2014 2013

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $949 $6,150
Adjustments to reconcile net income to cash provided by operating activities:
(Gain) loss on debt extinguishment (163 ) (18 )
(Gain) loss on derivative instruments and disposal of fixed assets 31 (270 )
Depreciation, amortization and accretion 7,686 3,166
Bad debt - 588
Amortization of debt discount - 36
Issuance of stock grants and options for services - 78
Issuance of warrants for services - 3
Changes in operating assets and liabilities:
Accounts receivable 32 630
Related party receivables - (3,596)
Prepaid expenses and other current assets 59 713
Accounts payable 2,211 (1,282)
Accrued liabilities (295 ) (2,023)
Customer deposits - 24
Net cash provided by operating activities 10,510 4,199

CASH FLOWS FROM INVESTING ACTIVITIES:
Acquisition of Dishon and Hurley - 5,969
Purchases of property & equipment (10,230) (6,312)
Net cash used in investing activities (10,230) (343 )

CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on debt (3,016 ) (1,796)
Proceeds from notes payable 4,157 5,602
Net cash provided by financing activities 1,141 3,806

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 1,421 7,662
CASH AND CASH EQUIVALENTS, beginning of period 6,543 2

CASH AND CASH EQUIVALENTS, end of period $7,964 $7,664

SUPPLEMENTAL DISCLOSURES:
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Cash paid for interest $- $215

NON-CASH INVESTING AND FINANCING TRANSACTIONS
Accrued interest added to debt principal $- $-
Property and equipment exchanged for debt $- $-
Common stock issued for debt $- $81

See accompanying notes to consolidated financial statements
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DIGERATI TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

April 30, 2014

(Unaudited)

NOTE 1 – BASIS OF PRESENTATION

The accompanying unaudited interim consolidated financial statements of Digerati Technologies, Inc. ("Digerati" or
the "Company") have been prepared in accordance with accounting principles generally accepted in the United States
of America and the rules of the United States Securities and Exchange Commission. In the opinion of management,
these interim financial statements contain all adjustments, consisting of normal recurring adjustments necessary for a
fair presentation of financial position and the results of operations for the interim periods presented. The results of
operations for interim periods are not necessarily indicative of the results to be expected for the full year. Notes to the
consolidated financial statements, which would substantially duplicate the disclosure contained in the audited
financial statements for the most recent Form 10-K filed on July 30, 2014 have been omitted.

Taxes

The effective tax rate was 77% and 47% for the three months and nine months ended April 30, 2014, respectively,
from an effective tax rate of 0% for the three and nine months ended April 30, 2013 due to the estimated income tax
benefit from discontinued operations.

NOTE 2 – GOING CONCERN

Financial Condition

Digerati’s unaudited interim consolidated financial statements for the period ended April 30, 2014 have been prepared
on a going concern basis, which contemplates the realization of assets and the settlement of liabilities in the normal
course of business. Digerati has incurred net losses and has accumulated a deficit of approximately $79,183,000 and a
working capital deficit of approximately $3,945,000 which raises substantial doubt about Digerati’s ability to continue
as a going concern.
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Management Plans to Continue as a Going Concern

Management believes that current available resources will not be sufficient to fund the Company’s operations over the
next 12 months. The Company’s ability to continue to meet its obligations and to achieve its business objectives is
dependent upon, among other things, raising additional capital or generating sufficient revenue in excess of costs. At
such time as the Company requires additional funding, the Company will seek to secure such additional funding from
various possible sources, including the public equity market, private financings, sales of assets, collaborative
arrangements and debt. If the Company raises additional capital through the issuance of equity securities or securities
convertible into equity, stockholders will experience dilution, and such securities may have rights, preferences or
privileges senior to those of the holders of common stock or convertible senior notes. If the Company raises additional
funds by issuing debt, the Company may be subject to limitations on its operations, through debt covenants or other
restrictions. If the Company obtains additional funds through arrangements with collaborators or strategic partners, the
Company may be required to relinquish its rights to certain technologies. There can be no assurance that the Company
will be able to raise additional funds, or raise them on acceptable terms. If the Company is unable to obtain financing
on acceptable terms, it may be unable to execute its business plan, the Company could be required to delay or reduce
the scope of its operations, and the Company may not be able to pay off its obligations, if and when they come due.

The Company will continue to work with various funding sources to secure additional debt and equity financings.
However, Digerati cannot offer any assurance that it will be successful in executing the aforementioned plans to
continue as a going concern.

Digerati’s unaudited interim consolidated financial statements as of April 30, 2014 do not include any adjustments that
might result from the inability to implement or execute Digerati’s plans to improve our ability to continue as a going
concern.

NOTE 3 – BANKRUPTCY

On May 30, 2013, Digerati Technologies, Inc., Debtor in Possession (“Digerati”) filed a voluntary petition in the United
States Bankruptcy Court for the Southern District of Texas, Houston Division (the “Bankruptcy Court”), Case No.
13-33264 (the “Bankruptcy”), seeking relief under the provisions of Chapter 11 of the United States Bankruptcy Code.

On April 4, 2014 (the “Confirmation Date”), the Bankruptcy Court entered an Agreed Order Confirming Joint Plan of
Reorganization Filed by Plan Proponents (“Agreed Order”) confirming the Plan Proponents’ Joint Chapter 11 Plan of
Reorganization as modified on the record on April 4, 2014 and/or as modified by the Agreed Order (the
“Reorganization Plan”). As used herein, the term “Reorganized Debtor” refers to Digerati Technologies, Inc., a Nevada
corporation, after the Confirmation Date and as reorganized by the Reorganization Plan.
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We remain entitled to receive license fees for targets that were delivered to Bristol-Myers Squibb under our completed
2001 collaboration, as well as milestone payments and royalties on compounds developed by Bristol-Myers Squibb
using our technology, though there can be no assurance that we will achieve any such milestones or royalties.

In 2011, we reached an agreement with Angiotech Pharmaceuticals, Inc., or Angiotech, to terminate the collaboration
agreement and license between the parties, and we regained ownership of all rights for developing our stem cell
technologies and products for cardiovascular disease indications. As part of the termination agreement, if we enter
into a new AMI collaboration before November 14, 2014 and at the time of the collaboration, we have made certain
progress in development, Angiotech could be eligible for 10% of any third-party license fees up to a maximum of $5.0
million. Angiotech is not entitled to other downstream payments, such as milestone payments, royalties or any
profit-sharing payments.

In 2012, we entered into an arrangement with the Global Cardiovascular Innovation Center and the Cleveland Clinic
Foundation in which we are entitled to proceeds of up to $500,000 in the form of a forgivable loan to fund certain
remaining preclinical work using MultiStem to treat congestive heart failure and for preparing the program for an
investigational new drug application, or IND, with the FDA. Interest on the loan accrues at a fixed rate of 4.25% per
annum and is added to the outstanding principal. The loan is forgivable based on the achievement of a certain
milestone within three to four years. As of March 31, 2014, we had drawn $166,000 of this financing, which is
recorded as a current liability of $178,000 (including accrued interest) since the note is due in the first quarter of 2015
if the forgiveness conditions are not met.

In 2011, we entered into an alliance with Fast Forward, a nonprofit subsidiary of the National Multiple Sclerosis
Society, pursuant to which Fast Forward is funding the development of MultiStem for the treatment of multiple
sclerosis through the filing of an IND. In return, upon successful achievement of certain development and
commercialization milestones, we would remit certain milestone payments to Fast Forward.

When we hold investments, our available-for-sale securities typically include United States government obligations
and corporate debt securities. Over the past few years, we have been investing conservatively due to the ongoing
macro-economic conditions and have prioritized liquidity and the preservation of principal in lieu of potentially higher
returns. As a result, we have experienced no losses on the principal of our investments and have held our investments
until maturity. We had no available-for-sale securities at March 31, 2014. Our fixed assets are used for internal
research and development and, therefore, are not impacted by these external factors.

We will require substantial additional funding in order to continue our research and product development programs,
including preclinical evaluation and clinical trials of our product candidates and manufacturing process development.
At March 31, 2014, we had available cash and cash equivalents of $45.0 million, and we intend to meet our short-term
liquidity needs with available cash. Over the longer term, we will make use of available cash, but will have to
continue to generate additional funding to meet our needs, through business development opportunities, as well as
grant-funding opportunities. Additionally, we are raising capital from time to time through the equity purchase
agreement with Aspire Capital, subject to its

12
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volume and price limitations. We also manage our cash by deferring certain discretionary costs and staging certain
development costs to extend our operational runway, as needed. Over time, we may consider the sale of additional
equity securities, or possibly borrowing from financing institutions.

Our capital requirements over time depend on a number of factors, including progress in our clinical development
programs, our clinical and preclinical pipeline of additional opportunities and their stage of development, additional
external costs such as payments to contract research organizations and contract manufacturing organizations,
additional personnel costs, and the costs in filing and prosecuting patent applications and enforcing patent claims. The
availability of funds impacts our ability to advance multiple clinical programs concurrently, and any shortfall in
funding could result in our having to delay or curtail research and development efforts. Further, these requirements
may change at any time due to technological advances, business development activity or competition from other
companies. We cannot assure you that adequate funding will be available to us or, if available, that it will be available
on acceptable terms.

We expect to continue to incur substantial losses through at least the next several years and may incur losses in
subsequent periods. The amount and timing of our future losses are highly uncertain. Our ability to achieve and
thereafter sustain profitability will be dependent upon, among other things, successfully developing, commercializing
and obtaining regulatory approval or clearances for our technologies and products resulting from these technologies.

Cash Flow Analysis

Net cash used in operating activities was $7.3 million for the three months ended March 31, 2014 and $6.1 million for
the three months ended March 31, 2013, and represented the use of cash in funding preclinical and clinical
development activities. We expect that net cash used in operating activities will be higher in 2014 compared to 2013
in connection with increased clinical development activities for our MultiStem product candidates and platform. Net
cash used in operating activities has fluctuated significantly on a quarter-to-quarter basis over the past few years
primarily due to the receipt of collaboration fees and payment of specific clinical trial costs, such as clinical
manufacturing campaigns, contract research organization costs, and manufacturing process development projects.

Net cash used by investing activities was $150,000 and $101,000 for the three months ended March 31, 2014 and
2013, respectively. The fluctuations from period-to-period were due to purchases of equipment supporting our
operations. We anticipate that our overall capital equipment expenditures will be similar in 2014 as compared to 2013.

Financing activities provided cash of $20.5 million for the three months ended March 31, 2014 related to the January
2014 registered direct offering, the exercise of common stock warrants and equity sales to Aspire Capital, net of
treasury stock purchases. Financing activities provided cash of $2.0 million for the three months ended March 31,
2013 as a result of equity sales to Aspire Capital during the period.

Investors in certain of our equity offerings have received warrants to purchase shares of our common stock, of which
warrants to purchase an aggregate of 9.5 million shares remain outstanding at March 31, 2014 with a weighted
average exercise price of $2.53 per share. The exercise of warrants could provide us with cash proceeds, and during
the three months ended March 31, 2014, we received proceeds of approximately $938,000 from the exercise of
warrants aggregating in issuances of 928,924 shares of common stock.

We have no off-balance sheet arrangements.
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Critical Accounting Policies and Management Estimates

The SEC defines critical accounting policies as those that are, in management�s view, important to the portrayal of our
financial condition and results of operations and demanding of management�s judgment. Our discussion and analysis
of financial condition and results of operations are based on our consolidated financial statements, which have been
prepared in accordance with U.S. generally accepted accounting principles, or GAAP. The preparation of these
financial statements requires us to make estimates on experience and on various assumptions that we believe are
reasonable under the circumstances, the results of which form the basis for making judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from those
estimates. A description of these accounting policies and estimates is included in Item 7 �Management�s Discussion and
Analysis of Financial Condition and Results of Operations� in our Annual Report on Form 10-K for the year ended
December 31, 2013. There have been no material changes in our accounting policies and estimates as described in our
Annual Report. For additional information regarding our accounting policies, see Note B to the Consolidated
Financial Statements in our Annual Report on Form 10-K for the year ended December 31, 2013.

Cautionary Note on Forward-Looking Statements

This Quarterly Report on Form 10-Q contains forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995 that involve risks and uncertainties. These forward-looking statements relate to, among
other things, the expected timetable for development of our product candidates, our growth strategy, and our future
financial performance, including our operations, economic performance, financial condition, prospects, and other
future events. We have attempted to identify forward-looking statements by using such words as �anticipates,� �believes,�
�can,� �continue,� �could,� �estimates,� �expects,� �intends,� �may,� �plans,� �potential,� �should,� �suggest,� �will,� or other similar
expressions. These forward-looking statements are only predictions and are largely based on our current expectations.
These forward-looking statements appear in a number of places in this Quarterly Report on Form 10-Q.

In addition, a number of known and unknown risks, uncertainties, and other factors could affect the accuracy of these
statements. Some of the more significant known risks that we face are the risks and uncertainties inherent in the
process of discovering, developing, and commercializing products that are safe and effective for use as human
therapeutics, including the uncertainty regarding market acceptance of our product candidates and our ability to
generate revenues. These risks may cause our actual results, levels of activity, performance, or achievements to differ
materially from any future results, levels of activity, performance, or achievements expressed or implied by these
forward-looking statements.

Other important factors to consider in evaluating our forward-looking statements include:

� our ability to raise capital to fund our operations;

� the timing and nature of results from our MultiStem clinical trials;

� the possibility of delays in, adverse results of, and excessive costs of the development process;

� our ability to successfully initiate and complete clinical trials of our product candidates;
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� uncertainty regarding market acceptance of our product candidates and our ability to generate revenues,
including MultiStem cell therapy for the prevention of GvHD and the treatment of IBD, AMI, stroke and
other disease indications;

� changes in external market factors;

� changes in our industry�s overall performance;

� changes in our business strategy;

� our ability to protect and defend our intellectual property and related business operations, including the
successful prosecution of our patent applications and enforcement of our patent rights, and operate our
business in an environment of rapid technology and intellectual property development;
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� our possible inability to realize commercially valuable discoveries in our collaborations with pharmaceutical
and other biotechnology companies;

� our ability to meet milestones under our collaboration agreements;

� our collaborators� ability to continue to fulfill their obligations under the terms of our collaboration
agreement;

� the success of our efforts to enter into new strategic partnerships and advance our programs, including,
without limitation, in Japan;

� our possible inability to execute our strategy due to changes in our industry or the economy generally;

� changes in productivity and reliability of suppliers; and

� the success of our competitors and the emergence of new competitors.
Although we currently believe that the expectations reflected in the forward-looking statements are reasonable, we
cannot guarantee our future results, levels of activity or performance. We undertake no obligation to publicly update
forward-looking statements, whether as a result of new information, future events or otherwise, except as required by
law. You are advised, however, to consult any further disclosures we make on related subjects in our reports on Forms
10-Q, 8-K and 10-K furnished to the SEC. You should understand that it is not possible to predict or identify all risk
factors. Consequently, you should not consider any such list to be a complete set of all potential risks or uncertainties.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

Interest Rate Risk

Our exposure to interest rate risk is related to our investment portfolio and our borrowings. Fixed rate investments and
borrowings may have their fair market value adversely impacted from changes in interest rates. Due in part to these
factors, our future investment income may fall short of expectations. Further, we may suffer losses in investment
principal if we are forced to sell securities that have declined in market value due to changes in interest rates. When
appropriate based on interest rates, we invest our excess cash primarily in debt instruments of the United States
government and its agencies and corporate debt securities, and as of March 31, 2014, we had no investments. Over the
past several years, we have been investing conservatively due to economic conditions and have prioritized liquidity
and the preservation of principal in lieu of potentially higher returns. As a result, we have experienced no losses on the
principal of our investments.

We enter into loan arrangements with financial institutions when needed and when available to us. At March 31, 2014,
we had no borrowings outstanding other than a potentially forgivable note payable associated with local grant funding
bearing fixed, forgivable interest of 4.25%  per annum.

Item 4. Controls and Procedures.

Edgar Filing: Digerati Technologies, Inc. - Form 10-Q

Table of Contents 20



Disclosure controls and procedures

Our management, under the supervision of and with the participation of our Chief Executive Officer and our Vice
President of Finance, has evaluated the effectiveness of our disclosure controls and procedures, as defined in Rules
13a-15(f) and 15d-15(f) under the Securities Exchange Act of 1934, as of the end of the period covered by this
quarterly report on Form 10-Q. Based upon this evaluation, our Chief Executive Officer and Vice President of Finance
have concluded that, as of the end of the period covered by this quarterly report on Form 10-Q, our disclosure controls
and procedures were effective.
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Changes in internal control over financial reporting

During the first quarter of 2014, there has been no change in our internal control over financial reporting (as defined in
Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934) that has materially affected, or is
reasonably likely to materially affect, our internal control over financial reporting.

PART II. OTHER INFORMATION

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

During the quarter ended March 31, 2014, we sold an aggregate of 250,000 shares of common stock to Aspire Capital
at an average purchase price of $3.78 per share. Each issuance of these unregistered shares qualifies as an exempt
transaction pursuant to Section 4(2) of the Securities Act of 1933. Each issuance qualified for exemption under
Section 4(2) of the Securities Act of 1933 because none involved a public offering. Each offering was not a public
offering due to the number of persons involved, the manner of the issuance and the number of securities issued. In
addition, in each case Aspire Capital had the necessary investment intent.

Item 6. Exhibits.

Exhibit No. Description

31.1 Certification of Gil Van Bokkelen, Chairman and Chief Executive Officer, pursuant to SEC Rules
13a-14(a) and 15d-14(a) adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2 Certification of Laura K. Campbell, Vice President of Finance, pursuant to SEC Rules 13a-14(a) and
15d-14(a) adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1 Certification of Gil Van Bokkelen, Chairman and Chief Executive Officer, and Laura Campbell, Vice
President, Finance, pursuant to 18 U.S.C. Section 1350, adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

101.INS XBRL Instance Document

101.SCH XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF XBRL Taxonomy Extension Definition Linkbase Document

101.LAB XBRL Taxonomy Extension Label Linkbase Document

101.PRE XBRL Taxonomy Extension Presentation Linkbase Document
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

ATHERSYS, INC.

Date: May 8, 2014 /s/ Gil Van Bokkelen
Gil Van Bokkelen
Chairman and Chief Executive Officer
(principal executive officer authorized to sign on behalf
of the registrant)

/s/ Laura K. Campbell
Laura K. Campbell
Vice President of Finance
(principal financial and accounting officer authorized
to sign on behalf of the registrant)
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Exhibit No. Description

31.1 Certification of Gil Van Bokkelen, Chairman and Chief Executive Officer, pursuant to SEC Rules
13a-14(a) and 15d-14(a) adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2 Certification of Laura K. Campbell, Vice President of Finance, pursuant to SEC Rules 13a-14(a) and
15d-14(a) adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1 Certification of Gil Van Bokkelen, Chairman and Chief Executive Officer, and Laura Campbell, Vice
President of Finance, pursuant to 18 U.S.C. Section 1350, adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

101.INS XBRL Instance Document

101.SCH XBRL Taxonomy Extension Schema Document

101.CAL XBRL Taxonomy Extension Calculation Linkbase Document

101.DEF XBRL Taxonomy Extension Definition Linkbase Document

101.LAB XBRL Taxonomy Extension Label Linkbase Document

101.PRE XBRL Taxonomy Extension Presentation Linkbase Document
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