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Prospectus

ATLAS RESOURCE PARTNERS, L.P.
ATLAS ENERGY HOLDINGS OPERATING COMPANY, LLC
ATLAS RESOURCE FINANCE CORPORATION

Offer to Exchange
Registered 9.25% Senior Notes due 2021
for
All outstanding 9.25% Senior Notes due 2021 issued October 14, 2014

($75,000,000 in principal amount outstanding)

Terms of the exchange offer:

We are offering to exchange, upon the terms of and subject to the conditions set forth in this prospectus and the accompanying letter of
transmittal, all of outstanding 9.25% Senior Notes due 2021 issued on October 14, 2014 by Atlas Energy Holdings Operating Company,
LLC and Atlas Resource Finance Corporation, for registered 9.25% Senior Notes due 2021. In this prospectus, we refer to the notes
originally issued on October 14, 2014 as the new issue notes and the registered notes the exchange notes.

The terms of the exchange notes will be identical in all material respects to the terms of the new issue notes, except that the transfer
restrictions, registration rights and additional interest provisions of the new issue notes will not apply to the exchange notes.

The exchange offer expires at 5:00 p.m., New York City time, on Wednesday, May 13, 2015, unless extended.

You may withdraw your tender of new issue notes at any time before the expiration of the exchange offer. We will exchange all new issue
notes validly tendered and not withdrawn.
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The exchange offer is not subject to any condition other than that the exchange offer not violate applicable law or any applicable
interpretation of the staff of the Securities and Exchange Commission.

There is no existing public market for the exchange notes. We do not intend to list the exchange notes on any securities exchange or seek
approval for quotation through any automated trading system.

We will not receive any cash proceeds from the exchange offer.

Interest on the exchange notes will be paid at the rate of 9.25% per annum, semi-annually in arrears on each February 15 and August 15.
Please read _Risk Factors beginning on page 8 for a discussion of factors you should consider before
participating in the exchange offer.

These securities have not been approved or disapproved by the Securities and Exchange Commission or any state securities commission
nor has the Securities and Exchange Commission passed upon the accuracy or adequacy of this prospectus. Any representation to the
contrary is a criminal offense.

Each broker-dealer that receives the exchange notes for its own account pursuant to this exchange offer must acknowledge by way of the letter
of transmittal that it will deliver a prospectus in connection with any resale of the notes. This prospectus, as it may be amended or supplemented
from time to time, may be used by a broker-dealer in connection with resales of the exchange notes received in exchange for new issue notes
where such new issue notes were acquired by such broker-dealer as a result of market-making activities or other trading activities. We have
agreed to make this prospectus available for a period of 180 days from the expiration date of this exchange offer to any broker-dealer for use in
connection with any such resale. See Plan of Distribution.

The date of this prospectus is April 15, 2015.
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This prospectus is part of a registration statement we filed with the Securities and Exchange Commission. In making your investment decision,
you should rely only on the information contained in or incorporated by reference into this prospectus and in the letter of transmittal
accompanying this prospectus. We have not authorized anyone to provide you with any other information. If you receive any unauthorized
information, you must not rely on it. We are not making an offer to sell these securities in any state where the offer is not permitted. You should
not assume that the information contained in this prospectus or in the documents incorporated by reference into this prospectus are accurate as of
any date other than the date on the front cover of this prospectus or the date of such incorporated documents, as the case may be.

This prospectus incorporates by reference business and financial information about us that is not included in or delivered with this
prospectus. This information is available without charge upon written or oral request directed to: Investor Relations, Atlas Resource
Partners, L.P., Park Place Corporate Center One, 1000 Commerce Drive, 4" Floor, Pittsburgh, PA 15275-1011; telephone number:
(877) 280-2857. To obtain timely delivery, you must request the information no later than May 6, 2015.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus includes statements that express our opinions, expectations, beliefs, plans, objectives, assumptions or projections regarding

future events or future results and therefore are, or may be deemed to be, forward-looking statements. The forward-looking statements are based

on our current expectations and projections about future events. Readers should consider the various factors, including those discussed in our

annual report for the year ended December 31, 2014 under Risk Factors, = Management s Discussion and Analysis of Financial Condition and

Results of Operations and Critical Accounting Policies and Estimates, on file with the SEC for additional factors that may affect our

performance. In some cases, you can identify forward-looking statements by terminology such as may, will, should, could, predicts, projec
potential, continue, expects, anticipates, future, intends, plans, believes, estimates, or the negative of those terms and other varial

by comparable terminology.

These forward-looking statements are only predictions, not historical facts, and involve certain risks and uncertainties, as well as assumptions.
Actual results, levels of activity, performance, achievements and events could differ materially from those stated, anticipated or implied by such
forward-looking statements. While we believe that our assumptions are reasonable, it is very difficult to predict the impact of known factors, and
of course, it is impossible to anticipate all factors that could affect our actual results. Important factors that could cause actual results to differ
materially from the forward-looking statements we make in this offering memorandum include, among others:

future financial and operating results;

resource potential;

declines in natural gas and oil prices;

success in efficiently developing and exploiting our reserves and economically finding or acquiring additional recoverable reserves;

the accuracy of estimated natural gas and oil reserves;

the financial and accounting impact of hedging transactions;

the ability to fulfill our substantial capital investment needs;

expectations with regard to acquisition activity, or difficulties encountered in connection with acquisitions, dispositions or similar
transactions;

restrictive covenants in indebtedness that may adversely affect operational flexibility;

potential changes in tax laws which may impair the ability to obtain capital funds through investment partnerships;

the ability to raise funds through investment or through access to the capital markets;
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the ability to obtain adequate water to conduct drilling and production operations, and to dispose of the water used in and generated
by these operations at a reasonable cost and within applicable environmental rules;

the costs of Pennsylvania s newly enacted drilling impact fees;

the effects of intense competition in the natural gas and oil industry;

general market, labor and economic conditions and related uncertainties;

the ability to retain certain key customers;

dependence on the gathering and transportation facilities of third parties;

the availability of drilling rigs, equipment and crews;
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potential incurrence of significant costs and liabilities in the future resulting from a failure to comply with new or existing
environmental regulations or an accidental release of hazardous substances into the environment;

uncertainties with respect to the success of drilling wells at identified drilling locations;

expirations of undeveloped leasehold acreage;

uncertainty regarding leasing operating expenses, general and administrative expenses and funding and development costs;

exposure to financial and other liabilities of the managing general partners of the investment partnerships;

the ability to comply with, and the potential costs of compliance with, new and existing federal, state, local and other laws and
regulations applicable to our business and operations; and

exposure to new and existing litigation.
TERMS USED IN THIS PROSPECTUS

Unless otherwise noted or indicated by the context, in this prospectus:

the terms the Partnership, we, our and us refer to Atlas Resource Partners, L.P. and its subsidiaries;

the term our general partner refers to Atlas Energy Group, LLC;

The term Issuers means, collectively, Atlas Energy Holdings Operating Company, LLC and Atlas Resource Finance Corporation;

we refer to natural gas liquids, such as ethane, propane, normal butane, isobutane and natural gasoline, as NGLs ;

we refer to billion cubic feet as Bcf, million cubic feet as MMcf, thousand cubic feet as Mcf, million cubic feet per day as MMcfd,
thousand cubic feet per day as Mcfd, barrels as Bbl, barrels per day as Bbld, British Thermal Unitas Btu and million British Therm
Units as MMbtu ; and

the Issuers $375.0 million of 7.75% senior notes due 2021 are referred to as the 7.75% Senior Notes;

the $250 million of 9.25% senior notes due 2021 issued on July 30, 2013 are referred to as the July 2013 9.25% Notes;

the $75.0 million of unregistered 9.25% senior notes due 2021 issued on October 14, 2014 are referred to as the new issue notes, and

the new issue notes and the July 2013 9.25% Notes are referred to as the 9.25% Notes; and

Table of Contents 6



Edgar Filing: ARP Rangely Production, LLC - Form 424B3

the $75.0 million of registered 9.25% senior notes due 2021 that are being offered hereby are referred to as the notes offered hereby
or the exchange notes, and the new issue notes and the exchange notes together are referred to as the notes.

il
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SUMMARY

This summary highlights information included or incorporated by reference in this prospectus. It may not contain all of the information that is
important to you. This prospectus includes information about the exchange offer and includes or incorporates by reference information about
our business and our financial and operating data. Before deciding to participate in the exchange offers, you should read this entire prospectus
carefully, including the financial data and related notes incorporated by reference in this prospectus and the Risk Factors section.

Atlas Resource Partners, L.P.

We are a publicly-traded master-limited partnership (NYSE: ARP) and an independent developer and producer of natural gas, crude oil and
NGLs, with operations in basins across the United States. We are a leading sponsor and manager of tax-advantaged investment partnerships
( Drilling Partnerships ), in which we co-invest, to finance a portion of our natural gas, crude oil and natural gas liquids production activities.

We believe we have established a strong track record of growing our reserves, production and cash flows through a balanced mix of natural gas,
oil and natural gas liquids exploitation and development, sponsorship of our Drilling Partnerships, and the acquisition of oil and gas

properties. Our primary business objective is to generate growing yet stable cash flows through the development and acquisition of mature,
long-lived natural gas, oil and natural gas liquids properties. As of December 31, 2014, our estimated proved reserves were 1,429 Bcfe,
including the reserves net to our equity interest in our Drilling Partnerships. Of our estimated proved reserves, approximately 77% were proved
developed and approximately 71% were natural gas.

Atlas Energy Group LLC, which we refer to herein as Atlas Energy Group, a publicly traded limited liability company (NYSE: ATLS), manages
our operations and activities through its ownership of our general partner interest.

Recent developments
Distribution Information

On March 26, 2015, we declared a monthly cash distribution for the month of February 2015 of $0.1083 per common limited partner unit to
holders of record on April 7, 2015, which is payable on April 14, 2015.

On March 20, 2015, we declared a quarterly cash distribution for the period ending April 15, 2015 of $0.539063 per Class D Preferred Unit to
holders of record on April 1, 2015, which is expected to be paid on April 15, 2015.

Environmental Matters and Regulation

On March 26, 2015, the Department of the Interior s Bureau of Land Management, which we refer to as the BLM, issued a final rule updating the
regulations governing hydraulic fracturing on federal and Indian lands. Among the many new requirements, the final rule requires operators
planning to conduct hydraulic fracturing to design and implement a casing and cementing program that follows best practices and meets
performance standards to protect and isolate usable water, as well as requires operators to monitor cementing operations during well completion.
Additionally, the final rule requires that companies publicly disclose the chemicals used in the hydraulic fracturing process, subject to limited
exceptions for trade secret materials, using FracFocus; comply with safety standards for storage of produced water in rigid enclosed, covered, or
netted and screened
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above-ground tanks, with very limited exceptions allowing use of pits that must be approved by BLM on a case-by-case basis; and submit
detailed information to the BLM on proposed operations, including but not limited to well geology, location of faults and fractures, estimated
volume of fluid to be used, and estimated direction and length of fractures. The final rule also provides that for certain circumstances in which
specific state or tribal regulations are equally or more protective than the BLM s new rules, the state or tribe may obtain a variance for that
specific regulation. The final rule will be effective on June 24, 2015.

Our organizational structure

We were formed in October 2011 to own and operate substantially all of the exploration and production assets of Atlas Energy, L.P., or Atlas
Energy, which were transferred to us on March 5, 2012. At December 31, 2014, Atlas Energy owned 100% of our general partner Class A units,
all of our incentive distribution rights and an approximate 27.7% limited partner interest (20,962,485 common and 3,749,986 Class C Units) in
us. On February 27, 2015, Atlas Energy was acquired by Targa Resources Corp. (NYSE: TRGP) through a merger of wholly-owned subsidiary
of Targa Resources Corp. with and into Atlas Energy, referred to herein as the ATLS Merger, and in connection therewith Atlas Energy

(a) transferred certain of its assets, including its limited partnership interests in us, to Atlas Energy Group, our general partner, and its affiliates,
and (b) distributed to the Atlas Energy unitholders common units of Atlas Energy Group representing a 100% interest in Atlas Energy Group,
referred to herein as the Spin-Off.

Following consummation of the ATLS Merger and Spin-Off, Atlas Energy Group owned 100% of our general partner Class A units, through
which it manages and effectively controls us, and, through its wholly-owned subsidiary, New Atlas Holdings, LLC, owned an approximate
27.7% limited partner interest (20,962,485 common and 3,749,986 Class C Units) in us. As our general partner, Atlas Energy Group has sole
responsibility for conducting our business and managing our operations. Our general partner does not receive any management fee or other
compensation in connection with its management of our business apart from its general partner interest and incentive distribution rights, but it is
reimbursed for direct and indirect expenses incurred on our behalf.

Our executive offices are located at Park Place Corporate Center One, 1000 Commerce Drive, Suite 400, Pittsburgh, Pennsylvania 15275,
telephone number (877) 280-2857. Our website address is www.atlasresourcepartners.com. The information on our website is not part of this
offering memorandum and you should rely only on the information contained or incorporated by reference in this offering memorandum when
making a decision as to whether or not to invest in the notes.

Table of Contents 9



Edgar Filing: ARP Rangely Production, LLC - Form 424B3

Table of Conten

Summary of the Exchange Offer

On October 14, 2014, we completed a private offering of the new issue notes. As part of this private offering, we entered into a registration
rights agreement with the initial purchasers of the new issue notes in which we agreed, among other things, to deliver this prospectus to you and
to use our reasonable best efforts to complete the exchange offer within 270 days of the issue date. The following is a summary of the exchange

offer.

New issue notes

Exchange notes

Exchange offer

Expiration date

Conditions to the exchange offer

Procedures for tendering new issue notes

Table of Contents

$75.0 million aggregate principal amount of 9.25% Senior Notes due 2021 issued on
October 14, 2014.

9.25% Senior Notes due 2021. The terms of the exchange notes are substantially identical
to those terms of the new issue notes, except that the transfer restrictions, registration
rights and provisions for additional interest relating to the new issue notes do not apply to
the exchange notes.

We are offering to exchange up to $75.0 million principal amount of our 9.25% Senior
Notes due 2021 that have been registered under the Securities Act of 1933 for an equal
amount of our outstanding 9.25% Senior Notes due 2021 issued October 14, 2014 to
satisfy our obligations under the registration rights agreement.

The exchange offer will expire at 5:00 p.m., New York City time, on May 13, 2015,
unless we decide to extend it.

The registration rights agreement does not require us to accept new issue notes for
exchange if the exchange offer or the making of any exchange by a holder of the new
issue notes would violate any applicable law or interpretation of the staff of the SEC or if
any legal action has been instituted or threatened that would impair our ability to proceed
with the exchange offer. A minimum aggregate principal amount of new issue notes

being tendered is not a condition to the exchange offer. Please read Exchange

Offer Conditions to the Exchange Offer for more information about the conditions to the
exchange offer.

To participate in the exchange offer, you must follow the automatic tender offer program,
or ATOP, procedures established by The Depository Trust Company, or DTC, for
tendering notes held in book-entry form. The ATOP procedures require that the exchange
agent receive, before the expiration date of the exchange offer, a computer-generated
message known as an agent s message that is transmitted through ATOP and that DTC
confirms that:

DTC has received instructions to exchange your notes; and

you agree to be bound by the terms of the letter of transmittal.
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For more details, please read Exchange Offer Terms of the Exchange Offer and Exchange
Offer Procedures for Tendering.
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Guaranteed delivery procedures None.

Withdrawal of tenders You may withdraw your tender of new issue notes at any time before the expiration date.
To withdraw, you must submit a notice of withdrawal to the exchange agent using ATOP
procedures before 5:00 p.m., New York City time, on the expiration date of the exchange
offer. Please read Exchange Offer Withdrawal of Tenders.

Acceptance of new issue notes and delivery of If you fulfill all conditions required for proper acceptance of new issue notes, we will
exchange notes accept any and all new issue notes that you properly tender in the exchange offer before
5:00 p.m., New York City time, on the expiration date. We will return any new issue note
that we do not accept for exchange to you without expense promptly after the expiration
date. We will deliver the exchange notes promptly after the expiration date and
acceptance of the new issue notes for exchange. Please read Exchange Offer Terms of the
Exchange Offer.

Fees and expenses We will bear all expenses related to the exchange offer. Please read Exchange Offer Fees
and Expenses.

Use of proceeds The issuance of the exchange notes will not provide us with any new proceeds. We are
making the exchange offer solely to satisfy our obligations under the registration rights
agreement.

Consequences of failure to exchange new issue notes If you do not exchange your new issue notes in the exchange offer, your new issue notes
will continue to be subject to the restrictions on transfer currently applicable to the new
issue notes. In general, you may offer or sell your new issue notes only:

if they are registered under the Securities Act and applicable state securities laws;

if they are offered or sold under an exemption from registration under the Securities
Act and applicable state securities laws; or

if they are offered or sold in a transaction not subject to the Securities Act and
applicable state securities laws.

We do not currently intend to register the new issue notes under the Securities Act. Under
some circumstances, however, holders of the new issue notes, including holders who are
not permitted to participate in the exchange offer or who may not freely resell exchange
notes received in the exchange offer, may require us to file, and to cause to become
effective, a shelf registration statement covering resales of new issue notes by these
holders. For more information regarding the consequences of not tendering your new
issue notes and our obligation to file a shelf registration statement, please read Exchange
Offer Consequences of Failure to Exchange and Description of the Exchange

Notes Registration Rights; Additional Interest.

Table of Contents 12



Table of Contents

Edgar Filing: ARP Rangely Production, LLC - Form 424B3

13



Edgar Filing: ARP Rangely Production, LLC - Form 424B3

Table of Conten

U.S. federal income tax consequences The exchange of exchange notes for new issue notes in the exchange offer should not be
a taxable event for U.S. federal income tax purposes. Please read Certain United States
Federal Income Tax Consequences.

Exchange agent We have appointed Wells Fargo Bank, National Association as the exchange agent for
the exchange offer. You should direct questions and requests for assistance and requests
for additional copies of this prospectus (including the letter of transmittal) to the
exchange agent addressed as follows: Attn: Wells Fargo Bank, N.A., Corporate Trust
Operations, Northstar East Building - 12th Floor, 608 Second Avenue South,
Minneapolis, MN 55402. Eligible institutions may make requests by facsimile at (612)
667-6282.

Summary of Terms of the Exchange Notes

The exchange notes will be identical to the new issue notes, except that the exchange notes are registered under the Securities Act and will not
have restrictions on transfer, registration rights or provisions for additional interest. The exchange notes will evidence the same debt as the new
issue notes, and the same indenture and supplemental indenture will govern the exchange notes and the new issue notes.

The following summary contains basic information about the exchange notes and is not intended to be complete. It does not contain all the
information that is important to you. For a more complete understanding of the exchange notes, please read Description of the Exchange
Notes.

Issuers Atlas Energy Holdings Operating Company, LLC and Atlas Resource Finance
Corporation

Notes offered $75.0 million aggregate principal amount of 9.25% Senior Notes due 2021.

Maturity date August 15, 2021.

Interest payment dates February 15 and August 15 of each year.

Guarantees The notes are unconditionally guaranteed on an unsecured senior basis by us and all of

our current domestic restricted subsidiaries (other than Atlas Energy Securities, LLC and
its subsidiary), and any future restricted subsidiary that guarantees our other indebtedness
or that of any other subsidiary or incurs any indebtedness under any credit facility. Our
non-guarantor subsidiaries accounted for none of our revenues or EBITDA for the year
ended December 31, 2014. In addition, as of December 31, 2014, they held less than 1%
of our consolidated assets.

Ranking The notes are senior unsecured obligations of the Issuers and will rank senior in right of
payment to all of the Issuers existing and future debt that is expressly subordinated in
right of payment to the notes. The notes will rank equal in right of payment with all of the
Issuers existing and future senior debt and will be effectively subordinated to all of the
Issuers secured debt to the extent of the
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Optional redemption

Basic covenants of the indentures
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value of the collateral securing such debt and structurally subordinated to all of the
liabilities of any of the Issuers subsidiaries that do not guarantee the notes.

The guarantees are general unsecured obligations of the guarantors and will rank senior in
right of payment to all their existing and future debt that is expressly subordinated in right
of payment to the guarantees. The guarantees will rank equal in right of payment with all
existing and future liabilities of such guarantors that are not so subordinated and will be
effectively subordinated to all of such guarantors secured debt to the extent of the
collateral securing such debt and structurally subordinated to all of the liabilities of any of
our subsidiaries that do not guarantee the notes.

As of December 31, 2014, on an adjusted basis to give effect to the February 2015
decrease in the borrowing base of our revolving credit facility and our entry into the
second lien term loan facility (and our repayment of the revolving credit facility with
proceeds thereof), we had $1.4 billion of debt outstanding, including $461.3 million
outstanding under our revolving credit facility, $250.0 million outstanding under out
second lien term loan facility, $323.9 million outstanding of our 9.25% Senior Notes and
$374.5 million outstanding of our 7.75% Senior Notes, and we had borrowing capacity
under our revolving credit facility of $288.8 million, excluding $4.4 million in
outstanding letters of credit.

At any time prior to August 15, 2016, the Issuers may redeem up to 35% of the notes
with the net cash proceeds of certain equity offerings at the redemption price set forth
under Description of Exchange Notes Optional Redemption.

At any time prior to August 15, 2017, the Issuers may redeem the notes, in whole or in
part, at a make whole redemption price, plus accrued and unpaid interest and additional
interest, if any, to the date of redemption as set forth under Description of the Exchange
Notes Optional Redemption. On and after August 15, 2017, the Issuers may redeem the
notes, in whole or in part, at the redemption prices set forth under Description of the
Exchange Notes Optional Redemption.

The indentures governing the notes restrict our ability and the ability of our restricted
subsidiaries to, among other things:

incur additional indebtedness and issue preferred stock;

make certain distributions, investments and other restricted payments;

sell certain assets

agree to any restrictions on the ability of restricted subsidiaries to make payments to
us;
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merge, consolidate or sell substantially all of our assets; and

enter into transactions with affiliates.

These covenants are subject to important exceptions and qualifications described under
the heading Description of the Exchange Notes Covenants.

Covenant suspension Certain of these covenants will be suspended when the notes have investment grade
ratings from both Standard & Poor s Rating Services ( Standard & Poor s ) and Moody s
Investor Service, Inc. ( Moody s ). For more details, see Description of the Exchange
Notes Covenant Suspension.

Transfer restrictions; absence of a public market for =~ The exchange notes generally will be freely transferable, but will also be securities for

the exchange notes which there is not currently a public market. We do not intend to make a trading market
in the exchange notes after the exchange offer. Therefore, we cannot assure you as to the
development of an active market for the exchange notes or as to the liquidity of any such
market.

Form of exchange notes The exchange notes will be represented initially by one or more global notes. The global
exchange notes will be deposited with the trustee, as custodian for DTC.

Same-day settlement The global exchange notes will be shown on, and transfers of the global exchange notes
will be effected only through, records maintained in book-entry form by DTC and its
direct and indirect participants.

The exchange notes are expected to trade in DTC s Same Day Funds Settlement System
until maturity or redemption. Therefore, secondary market trading activity in the
exchange notes will be settled in immediately available funds.

Trading We do not expect to list the exchange notes for trading on any securities exchange.
Registrar and paying agent Wells Fargo Bank, National Association
Governing law The exchange notes and the indentures relating to the exchange notes will be governed

by, and construed in accordance with, the laws of the State of New York.
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RISK FACTORS

In addition to the other information set forth elsewhere or incorporated by reference in this prospectus, you should consider carefully the risks
described below before deciding whether to participate in the exchange offer.

Risks Related to the Exchange Offer
If you fail to exchange new issue notes, existing transfer restrictions will remain in effect and the notes may be more difficult to sell.

If you fail to exchange new issue notes for exchange notes under the exchange offer, then you will continue to be subject to the existing transfer
restrictions on the new issue notes. In general, the new issue notes may not be offered or sold unless they are registered or exempt from
registration under the Securities Act and applicable state securities laws. Except in connection with this exchange offer or as required by the
registration rights agreement, we do not intend to register resales of the new issue notes.

The tender of new issue notes under the exchange offer will reduce the principal amount of the currently outstanding new issue notes. Due to the
corresponding reduction in liquidity, this may decrease, and increase the volatility of, the market price of any currently outstanding new issue
notes that you continue to hold following completion of the exchange offer.

You must comply with the exchange offer procedures in order to receive new, freely tradable exchange notes.

Delivery of exchange notes in exchange for new issue notes tendered and accepted for exchange pursuant to the exchange offer will be made

only after timely receipt by the exchange agent of book-entry transfer of new issue notes into the exchange agent s account at DTC, as

depositary, including an agent s message. We are not required to notify you of defects or irregularities in tenders of new issue notes for exchange.
New issue notes that are not tendered or that are tendered but we do not accept for exchange will, following consummation of the exchange

offer, continue to be subject to the existing transfer restrictions under the Securities Act and, upon consummation of the exchange offer, certain
registration and other rights under the registration rights agreement will terminate. See Exchange Offer Procedures for Tendering and Exchange
Offer Consequences of Failure to Exchange.

Some holders who exchange their new issue notes may be deemed to be underwriters, and these holders will be required to comply with the
registration and prospectus delivery requirements in connection with any resale transaction.

If you exchange your new issue notes in the exchange offer for the purpose of participating in a distribution of the exchange notes, you may be
deemed to have received restricted securities and, if so, will be required to comply with the registration and prospectus delivery requirements of
the Securities Act in connection with any resale transaction.

Risks Related to the Notes

We distribute all of our available cash to our unitholders and are not required to accumulate cash for the purpose of meeting our future
obligations to our noteholders, which may limit the cash available to service the notes.

Subject to the limitations on restricted payments contained in the indentures governing the 7.75% Senior Notes and the 9.25% Senior Notes and
our credit facility, we distribute all of our available cash each quarter to our limited partners and our general partner. Available cash is defined in
our partnership agreement, and it generally means, for each fiscal quarter:

all cash on hand at the end of the quarter;

less the amount of cash that our general partner determines in its reasonable discretion is necessary or appropriate to:
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provide for the proper conduct of our business;

comply with applicable law, any of our debt instruments, or other agreements; or

provide funds for distributions to our unitholders and to our general partner for any one or more of the next four quarters;

plus all cash on hand on the date of determination of available cash for the quarter resulting from working capital borrowings made
after the end of the quarter. Working capital borrowings are generally borrowings that are made under a credit facility and in all cases
are used solely for working capital purposes or to pay distributions to partners. We are unable to borrow under our revolving credit
facility to pay distributions of available cash to unitholders because such borrowings would not constitute working capital
borrowings pursuant to our partnership agreement.
As a result, we do not expect to accumulate significant amounts of cash. Depending on the timing and amount of our cash distributions, these
distributions could significantly reduce the cash available to us in subsequent periods to make payments on the notes.

We may not be able to generate sufficient cash to service our debt obligations, including our obligations under the notes.

Our ability to make payments on and to refinance our indebtedness, including the notes, will depend on our financial and operating performance,
which may fluctuate significantly from quarter to quarter, based on, among other things:

the amount of natural gas and oil we produce;

the price at which we sell our natural gas and oil;

the level of our operating costs;

our ability to acquire, locate, and produce new reserves;

results of our hedging activities;

the level of our interest expense, which depends on the level of our indebtedness and the interest payable on it; and

the level of our capital expenditures.
We cannot assure you that we will continue to generate sufficient cash flow or that we will be able to borrow funds in amounts sufficient to
enable us to service our indebtedness, or to meet our working capital and capital expenditure requirements. If we are not able to generate
sufficient cash flow from operations or to borrow sufficient funds to service our indebtedness, we may be required to sell assets or issue equity,
reduce capital expenditures, refinance all or a portion of our existing indebtedness or obtain additional financing. We cannot assure you that we
will be able to refinance our indebtedness, sell assets or equity, or borrow more funds on terms acceptable to us, if at all.

We have a holding company structure in which our subsidiaries conduct our operations and own our operating asselts.

We are a holding company, and our operating partnership and its operating subsidiaries conduct all of our operations and own all of our
operating assets. We have no significant assets other than our interest in our operating partnership. As a result, our ability to make required
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occurrence of a change of control, we may be required to adopt one or more
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alternatives, such as a refinancing of the notes or a sale of assets. They may not be able to refinance the exchange notes or sell assets on
acceptable terms, or at all.

We have a substantial amount of indebtedness which could adversely affect our financial position and prevent us from fulfilling our
obligations under the notes.

We currently have, and following this offering will continue to have, a substantial amount of indebtedness. As of December 31, 2014, on an
adjusted basis to give effect to the February 2015 decrease in the borrowing base of our revolving credit facility and our entry into the second
lien term loan facility (and our repayment of the revolving credit facility with proceeds thereof), we had $1.4 billion of debt outstanding,
including $461.3 million outstanding under our revolving credit facility, $250.0 million outstanding under out second lien term loan facility,
$323.9 million outstanding of our 9.25% Senior Notes and $374.5 million outstanding of our 7.75% Senior Notes, and we had borrowing
capacity under our revolving credit facility of $288.8 million, excluding $4.4 million in outstanding letters of credit.

Our substantial indebtedness may:

make it difficult for us to satisfy our financial obligations, including making scheduled principal and interest payments on the notes
and our other indebtedness;

limit our ability to borrow additional funds for working capital, capital expenditures, acquisitions or other general business purposes;

limit our ability to use our cash flow or obtain additional financing for future working capital, capital expenditures, acquisitions or
other general business purposes;

require us to use a substantial portion of our cash flow from operations to make debt service payments;

limit our flexibility to plan for, or react to, changes in our business and industry;

place us at a competitive disadvantage compared to less leveraged competitors; and

increase our vulnerability to the impact of adverse economic and industry conditions.
Despite our and our subsidiaries current level of indebtedness, we may still be able to incur substantially more indebtedness. This could
further exacerbate the risks associated with our substantial indebtedness.

We and our subsidiaries may be able to incur substantial additional indebtedness in the future. The terms of the indentures governing the notes
will not prohibit us or our subsidiaries from doing so if we meet applicable coverage tests. If we incur any additional indebtedness that ranks
equally with the notes and the guarantees, the holders of that indebtedness will be entitled to share ratably with the holders of the notes and the
guarantees in any proceeds distributed in connection with any insolvency, liquidation, reorganization, dissolution or other winding-up of us. This
may have the effect of reducing the amount of proceeds paid to you. If we add new indebtedness to our current debt levels, the related risks that
we and our subsidiaries now face could intensify.

The notes and the guarantees are unsecured and effectively subordinated to our and the guarantors existing and future secured
indebtedness.

The notes and the guarantees are general unsecured obligations ranking effectively junior in right of payment to all of our existing and future
secured indebtedness and that of each guarantor, respectively. As of December 31, 2014, on an adjusted basis to give effect to the February 2015
decrease in the borrowing base of our revolving credit facility and our entry into the second lien term loan facility (and our repayment of the
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revolving credit facility with proceeds thereof), we had $1.4 billion of debt outstanding, including $461.3 million outstanding under our
revolving credit facility, $250.0 million outstanding under out second lien term loan facility, $323.9 million outstanding of our 9.25% Senior
Notes and $374.5 million outstanding of our 7.75% Senior Notes, and we had borrowing capacity under our revolving credit facility of $288.8
million, excluding $4.4 million in outstanding letters of credit.
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If we or a guarantor is declared bankrupt, becomes insolvent or is liquidated or reorganized, any indebtedness that ranks ahead of the notes and
the guarantees will be entitled to be paid in full from our assets or the assets of the guarantor, as applicable, before any payment may be made
with respect to the notes or the affected guarantees. Holders of the notes will participate ratably with all holders of our unsecured indebtedness
that is deemed to be of the same class as the notes, and potentially with all of our other general creditors, based upon the respective amounts
owed to each holder or creditor, in our remaining assets. In the event of the liquidation, dissolution, reorganization, bankruptcy or similar
proceeding of the business of a subsidiary that is not a guarantor, creditors of that subsidiary would generally have the right to be paid in full
before any distribution is made to us or the holders of the notes. In any of the foregoing events, we cannot assure you that there will be sufficient
remaining assets to pay amounts due on the notes. As a result, holders of the notes may receive less, ratably, than holders of secured
indebtedness.

Federal and state fraudulent transfer laws may permit a court to void the notes and the guarantees, and if that occurs, you may not receive
any payments on the notes.

The issuance of the notes and the guarantees may be subject to review under federal and state fraudulent transfer and conveyance statutes. While
the relevant laws may vary from state to state, under such laws the payment of consideration will be a fraudulent conveyance if (1) we paid the
consideration with the intent of hindering, delaying or defrauding creditors or (2) we or any of the guarantors, as applicable, received less than
reasonably equivalent value or fair consideration in return for issuing either the notes or a guarantee, and, in the case of (2) only, one of the
following is also true:

we or any of the guarantors were insolvent or rendered insolvent by reason of the incurrence of the indebtedness;

payment of the consideration left us or any of the guarantors with an unreasonably small amount of capital to carry on the business;

we or any of the guarantors intended to, or believed that it would, incur debts beyond our ability to pay as they mature; or

we were a defendant in an action for money damages docketed against it if, in either case, after final judgment the judgment is
unsatisfied.
If a court were to find that the issuance of the notes or a guarantee was a fraudulent conveyance, the court could void the payment obligations
under the notes or such guarantee or further subordinate the notes or such guarantee to presently existing and future indebtedness of us or such
guarantor, or require the holders of the notes to repay any amounts received with respect to the notes or such guarantee. In the event of a finding
that a fraudulent conveyance occurred, you may not receive any repayment on the notes.

Further, the voiding of the notes could result in an event of default with respect to our and our subsidiaries other debt that could result in
acceleration of such debt. Generally, an entity would be considered insolvent if, at the time it incurred indebtedness:

the sum of its debts, including contingent liabilities, was greater than the fair salable value of all its assets;

the present fair salable value of its assets was less than the amount that would be required to pay its probable liability on its existing
debts and liabilities, including contingent liabilities, as they become absolute and mature; or

it could not pay its debts as they become due.
We cannot be certain as to the standards a court would use to determine whether or not we or the guarantors were solvent at the relevant time or,
regardless of the standard that a court uses, that the issuance of the notes and the guarantees would not be further subordinated to our or any of
our guarantors other debt.
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We believe that at the time the notes are initially issued each issuer and each guarantor will be:

neither insolvent nor rendered insolvent thereby;

in possession of sufficient capital to run its businesses effectively;

incurring indebtedness within its ability to pay as the same mature or become due; and

will have sufficient assets to satisfy any probable money judgment against it in any pending action.
In reaching these conclusions, we have relied upon our analysis of internal cash flow projections, which, among other things, assume that we
will in the future realize certain selling price and volume increases and favorable changes in business mix, and estimated values of assets and
liabilities. We cannot assure you, however, that a court passing on such questions would reach the same conclusions. Further, to the extent that
the notes are guaranteed in the future by any subsidiary, a court passing on such guarantor regarding any such guarantee could conclude that
such guarantee constituted a fraudulent conveyance or transfer.

The indentures governing the notes contains a provision intended to limit each guarantor s liability to the maximum amount that it could incur
without causing the incurrence of obligations under its guarantee to be a fraudulent transfer. This provision may not be effective to protect the
guarantees from being voided under fraudulent transfer law, or may eliminate the guarantor s obligations or reduce the guarantor s obligations to
an amount that effectively makes the guarantee worthless. In a recent Florida bankruptcy case, this kind of provision was found to be ineffective
to protect the guarantees.

If the guarantees were legally challenged, any guarantee could also be subject to the claim that, since the guarantee was incurred for our benefit,
and only indirectly for the benefit of the applicable guarantor, the obligations of the applicable guarantor were incurred for less than fair
consideration. A court could thus void the obligations under the guarantees, subordinate them to the applicable guarantor s other debt or take
other action detrimental to the holders of the notes.

We may not be able to repurchase the notes upon a change of control.

Upon the occurrence of specific kinds of change of control events, each holder of a note will have the right to require us to make an offer to
repurchase such holder s note at a price equal to 101% of the principal amount thereof, together with accrued and unpaid interest and additional
interest, if any, to the date of repurchase.

We may not have sufficient financial resources to purchase all of the notes that are tendered upon a change of control offer. The occurrence of a
change of control could also constitute an event of default under our credit facility. Our bank lenders may have the right to prohibit any such
purchase or redemption, in which event we will seek to obtain waivers from the required lenders under our credit facility, but may not be able to
do so. See Description of the Exchange Notes Change of Control.

Our general partner will not have any liability for the notes.

The indentures governing the notes provides that our general partner will have no liability for our obligations under the notes. Accordingly, if we
and the subsidiary guarantors are unable to make payments on the notes, you will not be able to recover against our general partner.

Claims of noteholders will be structurally subordinate to claims of creditors of our subsidiaries that do not guarantee the notes.

The notes are not be guaranteed by Atlas Energy Securities, LLC and its subsidiary or by certain future subsidiaries that we designate as
unrestricted in accordance with the terms of the indentures. Accordingly, claims of holders of the notes will be structurally subordinated to the
claims of creditors of these non-guarantor
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subsidiaries, including trade creditors. All obligations of our non-guarantor subsidiaries will have to be satisfied before any of the assets of these
subsidiaries would be available for distribution, upon a liquidation or otherwise, to us or a guarantor of the notes. Although all of our
subsidiaries, other than Atlas Energy Securities, LLC and Anthem Securities, guarantee the notes, the guarantees are subject to release under
certain circumstances and we may have subsidiaries that are not guarantors. In the event of the liquidation, dissolution, reorganization,
bankruptcy or similar proceeding of the business of a subsidiary that is not a guarantor, creditors of that subsidiary would generally have the
right to be paid in full before any distribution is made to us or the holders of the notes. In any of these events, we may not have sufficient assets
to pay amounts due on the notes with respect to the assets of that subsidiary.

Risks Relating to Our Business

Natural gas and oil prices fluctuate widely, and low prices for an extended period would likely have a material adverse impact on our
business.

Our revenues, operating results, financial condition and ability to borrow funds or obtain additional capital depend substantially on prevailing
prices for natural gas and oil, which have declined substantially. Lower commodity prices may reduce the amount of natural gas and oil that we
can produce economically. Historically, natural gas and oil prices and markets have been volatile, with prices fluctuating widely, and they are
likely to continue to be volatile. Depressed prices in the future would have a negative impact on our future financial results and could result in an
impairment charge. Because our reserves are predominantly natural gas, changes in natural gas prices have a more significant impact on our
financial results.

Prices for natural gas and oil are subject to wide fluctuations in response to relatively minor changes in the supply of and demand for natural gas
and oil, market uncertainty and a variety of additional factors that are beyond our control. These factors include but are not limited to the
following:

the levels and location of natural gas and oil supply and demand and expectations regarding supply and demand, including the
potential long-term impact of an abundance of natural gas and oil (such as that produced from our Marcellus Shale properties) on the
domestic and global natural gas and oil supply;

the level of industrial and consumer product demand;

weather conditions;

fluctuating seasonal demand;

political conditions or hostilities in natural gas and oil producing regions, including the Middle East, Africa and South America;

the ability of the members of the Organization of Petroleum Exporting Countries and other exporting nations to agree to and
maintain oil price and production controls;

the price level of foreign imports;

actions of governmental authorities;
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the availability, proximity and capacity of gathering, transportation, processing and/or refining facilities in regional or localized areas
that may affect the realized price for natural gas and oil;

inventory storage levels;

the nature and extent of domestic and foreign governmental regulations and taxation, including environmental and climate change
regulation;

the price, availability and acceptance of alternative fuels;

technological advances affecting energy consumption;
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speculation by investors in oil and natural gas;

variations between product prices at sales points and applicable index prices; and

overall economic conditions, including the value of the U.S. dollar relative to other major currencies.
These factors and the volatile nature of the energy markets make it impossible to predict with any certainty the future prices of natural gas and
oil. In the past, the prices of natural gas, NGLs and oil have been extremely volatile, and we expect this volatility to continue. During the year
ended December 31, 2014, the NYMEX Henry Hub natural gas index price ranged from a high of $6.15 per MMBtu to a low of $2.89 per
MMBtu, and West Texas Intermediate oil prices ranged from a high of $107.26 per Bbl to a low of $53.27 per Bbl. Between January 1, 2015
and February 25, 2015, the NYMEX Henry Hub natural gas index price ranged from a high of $3.23 per MMBtu to a low of $2.58 per MMBu,
and West Texas Intermediate oil prices ranged from a high of $53.53 per Bbl to a low of $44.45 per Bbl. If natural gas and oil prices decline
significantly for a sustained period of time, the lower prices may adversely affect our ability to make planned expenditures, raise additional
capital or service our debt.

Competition in the natural gas and oil industry is intense, which may hinder our ability to acquire natural gas and oil properties and
companies and to obtain capital, contract for drilling equipment and secure trained personnel.

We operate in a highly competitive environment for acquiring properties and other natural gas and oil companies, attracting capital through our
Drilling Partnerships, contracting for drilling equipment and securing trained personnel. Our competitors may be able to pay more for natural
gas, NGLs and oil properties and drilling equipment and to evaluate, bid for and purchase a greater number of properties than our financial or
personnel resources permit. Moreover, our competitors for investment capital may have better track records in their programs, lower costs or
stronger relationships with participants in the oil and gas investment community than we do. All of these challenges could make it more difficult
for us to execute our growth strategy. We may not be able to compete successfully in the future in acquiring leasehold acreage or prospective
reserves or in raising additional capital.

Furthermore, competition arises not only from numerous domestic and foreign sources of natural gas and oil but also from other industries that
supply alternative sources of energy. Competition is intense for the acquisition of leases considered favorable for the development of natural gas
and oil in commercial quantities. Product availability and price are the principal means of competition in selling natural gas and oil. Many of our
competitors possess greater financial and other resources than we do, which may enable them to identify and acquire desirable properties and
market their natural gas and oil production more effectively than we can.

Shortages of drilling rigs, equipment and crews, or the costs required to obtain the foregoing in a highly competitive environment, could
impair our operations and results.

Increased demand for drilling rigs, equipment and crews, due to increased activity by participants in our primary operating areas or otherwise,
can lead to shortages of, and increasing costs for, drilling equipment, services and personnel. Shortages of, or increasing costs for, experienced
drilling crews and oil field equipment and services could restrict our ability to drill the wells and conduct the operations that we currently have
planned. Any delay in the drilling of new wells or significant increase in drilling costs could reduce our revenues.

Many of our leases are in areas that have been partially depleted or drained by offset wells.

Our key operated project areas are located in active drilling areas in the Mississippi Lime, Marble Falls, Utica Shale and Marcellus Shale, and
many of our leases are in areas that have already been partially depleted or drained by earlier offset drilling. This may inhibit our ability to find
economically recoverable quantities of natural gas and oil in these areas.
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Our operations require substantial capital expenditures to increase our asset base. If we are unable to obtain needed capital or financing on
satisfactory terms, our asset base will decline, which could cause our revenues to decline and affect our ability to pay debt service.

The natural gas and oil industry is capital intensive. If we are unable to obtain sufficient capital funds on satisfactory terms with capital raised
through equity and debt offerings, cash flow from operations, bank borrowings and the Drilling Partnerships, we may be unable to increase or
maintain our inventory of properties and reserve base, or be forced to curtail drilling or other activities. This could cause our revenues to decline
and diminish our ability to service any debt that we may have at such time. If we do not make sufficient or effective expansion capital
expenditures, including with funds from third-party sources, we will be unable to expand our business operations, and may not generate
sufficient revenue or have sufficient available cash to pay debt service.

Our cash distribution policy limits our ability to grow.

Because we distribute our available cash rather than reinvesting it in our business, our growth may not be as significant as businesses that
reinvest their available cash to expand ongoing operations, and we may not have enough cash to meet our needs if any of the following events
occur:

an increase in our operating expenses;

an increase in general and administrative expenses;

an increase in principal and interest payments on our outstanding debt; or

an increase in working capital requirements.
If we issue additional common units or incur debt to fund acquisitions and expansion and investment capital expenditures, the payment of
distributions on those additional units or interest on that debt could increase the risk that we will be unable to maintain or increase our per unit
distribution level. There are no limitations in our partnership agreement on our ability to issue additional units, including units ranking senior to
the common units.

Significant physical effects of climate change have the potential to damage our facilities, disrupt our production activities and cause us to
incur significant costs in preparing for or responding to those effects.

Climate change could have an effect on the severity of weather (including hurricanes and floods), sea levels, the arability of farmland, and water
availability and quality. If such effects were to occur, our exploration and production operations have the potential to be adversely affected.
Potential adverse effects could include damages to our facilities from powerful winds or rising waters in low lying areas, disruption of our
production activities either because of climate-related damages to our facilities or our costs of operation potentially rising from such climatic
effects, less efficient or non-routine operating practices necessitated by climate effects or increased costs for insurance coverage in the aftermath
of such effects. Significant physical effects of climate change could also have an indirect effect on our financing and operations by disrupting the
transportation or process-related services provided by midstream companies, service companies or suppliers with whom we have a business
relationship. We may not be able to recover through insurance some or any of the damages, losses or costs that may result from potential
physical effects of climate change.

We depend on certain key customers for sales of our natural gas, crude oil and natural gas liquids. To the extent these customers reduce the
volumes of natural gas, crude oil and natural gas liquids they purchase or process from us, or cease to purchase or process natural gas,
crude oil and natural gas liquids from us, our revenues and cash available for distribution could decline.

We market the majority of our natural gas production to gas utility companies, gas marketers, local distribution companies and industrial or
other end-users. Crude oil produced from our wells flow directly into leasehold storage tanks where it is picked up by an oil company or a
common carrier acting for an oil company. Natural gas liquids are extracted from the natural gas stream by processing and fractionation plants
enabling the
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remaining dry gas (low Btu content) to meet pipeline specifications for transport to end users or marketers operating on the receiving pipeline.
For the year ended December 31, 2014, Tenaska Marketing Ventures, Chevron, Enterprise Products Operating, LLC, Chevron and Interconn
Resources, LLC accounted for approximately 25%, 15%, 14% and 13% of our total natural gas, crude oil and natural gas liquids production
revenue, respectively, with no other single customer accounting for more than 10% for this period. To the extent these and other key customers
reduce the amount of natural gas, crude oil and natural gas liquids they purchase from us, our revenues and cash available for distributions to
unitholders could temporarily decline in the event we are unable to sell to additional purchasers.

An increase in the differential between the NYMEX or other benchmark prices of oil and natural gas and the wellhead price that we receive
Jor our production could significantly reduce our cash available for debt service and adversely affect our financial condition.

The prices that we receive for our oil and natural gas production sometimes reflect a discount to the relevant benchmark prices, such as
NYMEX. The difference between the benchmark price and the price that we receive is called a differential. Increases in the differential between
the benchmark prices for oil and natural gas and the wellhead price that we receive could significantly reduce our cash available for debt service
and adversely affect our financial condition. We use the relevant benchmark price to calculate our hedge positions, and we do not have any
commodity derivative contracts covering the amount of the basis differentials we experience in respect of our production. As such, we will be
exposed to any increase in such differentials, which could adversely affect our results of operations.

Some of our undeveloped leasehold acreage is subject to leases that may expire in the near future.

As of December 31, 2014, leases covering approximately 40,103 of our 794,030 net undeveloped acres, or 5.1%, are scheduled to expire on or
before December 31, 2015. An additional 0.7% and 1.6% are scheduled to expire in each of the years 2016 and 2017, respectively. If we are
unable to renew these leases or any leases scheduled for expiration beyond their expiration date, on favorable terms, we will lose the right to
develop the acreage that is covered by an expired lease, which would reduce our cash flows from operations.

Drilling for and producing natural gas and oil are high-risk activities with many uncertainties.

Our drilling activities are subject to many risks, including the risk that we will not discover commercially productive reservoirs. Drilling for
natural gas and oil can be uneconomic, not only from dry holes, but also from productive wells that do not produce sufficient revenues to be
commercially viable. In addition, our drilling and producing operations may be curtailed, delayed or canceled as a result of other factors,
including:

the high cost, shortages or delivery delays of equipment and services;

unexpected operational events and drilling conditions;

adverse weather conditions;

facility or equipment malfunctions;

title problems;

pipeline ruptures or spills;

compliance with environmental and other governmental requirements;
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formations with abnormal pressures;

injury or loss of life;

environmental accidents such as gas leaks, ruptures or discharges of toxic gases, brine or well fluids into the environment or oil
leaks, including groundwater contamination;
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fires, blowouts, craterings and explosions; and

uncontrollable flows of natural gas or well fluids.
Any one or more of the factors discussed above could reduce or delay our receipt of drilling and production revenues, thereby reducing our
earnings, and could reduce revenues in one or more of our Drilling Partnerships, which may make it more difficult to finance our drilling
operations through sponsorship of future partnerships. In addition, any of these events can cause substantial losses, including personal injury or
loss of life, damage to or destruction of property, natural resources and equipment, pollution, environmental contamination, loss of wells and
regulatory penalties.

Although we maintain insurance against various losses and liabilities arising from our operations, insurance against all operational risks are not
available to us. Additionally, we may elect not to obtain insurance if we believe that the cost of available insurance is excessive relative to the
perceived risks presented. Losses could, therefore, occur for uninsurable or uninsured risks or in amounts in excess of existing insurance
coverage. The occurrence of an event that is not fully covered by insurance could reduce our results of operations.

Unless we replace our oil and natural gas reserves, our reserves and production will decline, which would reduce our cash flow from
operations and income.

Producing natural gas and oil reservoirs generally are characterized by declining production rates that vary depending upon reservoir
characteristics and other factors. Our natural gas and oil reserves and production and, therefore, our cash flow and income are highly dependent
on our success in efficiently developing and exploiting our reserves and economically finding or acquiring additional recoverable reserves. Our
ability to find and acquire additional recoverable reserves to replace current and future production at acceptable costs depends on our generating
sufficient cash flow from operations and other sources of capital, principally from the sponsorship of new Drilling Partnerships, all of which are
subject to the risks discussed elsewhere in this section.

A decrease in commodity prices could subject our oil and gas properties to a non-cash impairment loss under U.S. generally accepted
accounting principles.

U.S. generally accepted accounting principles require oil and gas properties and other long-lived assets to be reviewed for impairment whenever
events or changes in circumstances indicate that their carrying amounts may not be recoverable. Long-lived assets are reviewed for potential
impairments at the lowest levels for which there are identifiable cash flows that are largely independent of other groups of assets. We test our oil
and gas properties on a field-by-field basis, by determining if the historical cost of proved properties less the applicable depletion, depreciation
and amortization and abandonment is less than the estimated expected undiscounted future cash flows. The expected future cash flows are
estimated based on our economic interests and our plans to continue to produce and develop proved reserves. Expected future cash flow from the
sale of production of reserves is calculated based on estimated future prices. We estimate prices based on current contracts in place at the
impairment testing date, adjusted for basis differentials and market related information, including published future prices. The estimated future
level of production is based on assumptions surrounding future levels of prices and costs, field decline rates, market demand and supply, and the
economic and regulatory climates. Accordingly, further declines in the price of commodities may cause the carrying value of our oil and gas
properties to exceed the expected future cash flows, and a non-cash impairment loss would be required to be recognized in the financial
statements for the difference between the estimated fair market value (as determined by discounted future cash flows) and the carrying value of
the assets.

Hedging transactions may limit our potential gains or cause us to lose money.

Pricing for natural gas, NGLs and oil has been volatile and unpredictable for many years. To limit exposure to changing natural gas and oil
prices, we may use financial hedges and physical hedges for our production. Physical hedges are not deeded hedges for accounting purposes
because they require firm delivery of natural gas and oil and are considered normal sales of natural gas and oil. We general limit these
arrangements to smaller quantities than those we project to be available at any delivery point.
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In addition, we may enter into financial hedges, which may include purchases of regulated NYMEX futures and options contracts and
non-regulated over-the-counter futures contracts with qualified counterparties in compliance with the Dodd-Frank Wall Street Reform and
Consumer Protection Act. The futures contracts are commitments to purchase or sell natural gas and oil at future dates and generally cover
one-month periods for up to six years in the future. The over-the-counter derivative contracts are typically cash settled by determining the
difference in financial value between the contract price and settlement price and do not require physical delivery of hydrocarbons.

These hedging arrangements may reduce, but will not eliminate, the potential effects of changing commodity prices on our cash flow from
operations for the periods covered by these arrangements. Furthermore, while intended to help reduce the effects of volatile commodity prices,
such transactions, depending on the hedging instrument used, may limit our potential gains if commodity prices were to rise substantially over
the price established by the hedge. In addition, these arrangements expose us to risks of financial loss in a variety of circumstances, including
when:

a counterparty is unable to satisfy its obligations;

production is less than expected; or

there is an adverse change in the expected differential between the underlying price in the derivative instrument and actual prices
received for our production.
In addition, it is not always possible for us to engage in a derivative transaction that completely mitigates our exposure to commodity prices and
interest rates. Our financial statements may reflect a gain or loss arising from an exposure to commodity prices and interest rates for which we
are unable to enter into a completely effective hedge transaction.

Due to the accounting treatment of derivative contracts, increases in prices for natural gas, crude oil and NGLs could result in non-cash
balance sheet reductions and non-cash losses in our statement of operations.

We account for our derivative contracts by applying the mark-to-market accounting treatment required for these derivative contracts. We could
recognize incremental derivative liabilities between reporting periods resulting from increases or decreases in reference prices for natural gas,
crude oil and NGLs, which could result in us recognizing a non-cash loss in our combined statements of operations and a consequent non-cash
decrease in our equity between reporting periods. Any such decrease could be substantial. In addition, we may be required to make cash
payments upon the termination of any of these derivative contracts.

Regulations adopted by the Commodities Futures Trading Commission could have an adverse effect on our ability to use derivative
instruments to reduce the effect of commodity price, interest rate and other risks associated with our business.

The Dodd-Frank Wall Street Reform and Consumer Protection Act is intended to change fundamentally the way swap transactions are entered
into, transforming an over-the-counter market in which parties negotiate directly with each other into a regulated market in which most swaps
are to be executed on registered exchanges or swap execution facilities and cleared through central counterparties. These statutory requirements
are implemented through regulation, primarily through rules adopted by the Commodity Futures Trading Commission ( CFTC ). Many market
participants are newly regulated as swap dealers or major swap participants, with new regulatory capital requirements and other regulations that
impose business conduct rules and mandate how they hold collateral or margin for swap transactions. All market participants are subject to new
reporting and recordkeeping requirements. The new regulations may require us to comply with certain clearing and trade-execution requirements
in connection with our existing or future derivative activities. As a commercial end-user which uses swaps to hedge or mitigate commercial risk,
rather than for speculative purposes, we are permitted to opt out of the clearing and exchange trading requirements, but we could nevertheless be
exposed to greater liquidity and credit risk with respect to our hedging transactions if we do not use cleared and exchange-traded swaps.
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The new regulations could significantly increase the cost of derivative contracts; materially alter the terms of derivative contracts; reduce the
availability of derivatives to protect against risks we encounter; reduce our ability to monetize or restructure our derivative contracts in existence
at that time; and increase our exposure to less creditworthy counterparties. If we reduce or change the way we use derivative instruments as a
result of the legislation or regulations, our results of operations may become more volatile and cash flows may be less predictable, which could
adversely affect our ability to plan for and fund capital expenditures. The legislation was also intended, in part, to reduce the volatility of oil and
natural gas prices, which some legislators attributed to speculative trading in derivatives and commodity instruments related to oil and natural
gas. Our revenues could therefore be adversely affected if a consequence of the legislation and regulations is to lower commodity prices. Any of
these consequences could have a material adverse effect on our combined financial position, results of operations and/or cash flows.

We may be unsuccessful in integrating the operations from any future acquisitions with our operations and in realizing all of the anticipated
benefits of these acquisitions.

The integration of previously independent operations, can be a complex, costly and time-consuming process. The difficulties of combining these
systems, as well as any operations we may acquire in the future, include, among other things:

operating a significantly larger combined entity;

the necessity of coordinating geographically disparate organizations, systems and facilities;

integrating personnel with diverse business backgrounds and organizational cultures;

consolidating operational and administrative functions;

integrating internal controls, compliance under Sarbanes-Oxley Act of 2002 and other corporate governance matters;

the diversion of management s attention from other business concerns;

customer or key employee loss from the acquired businesses;

a significant increase in our indebtedness; and

potential environmental or regulatory liabilities and title problems.
Costs incurred and liabilities assumed in connection with an acquisition and increased capital expenditures and overhead costs incurred to
expand our operations could harm our business or future prospects, and result in significant decreases in our gross margin and cash flows.

Acquired properties may not produce as projected and we may be unable to determine reserve potential, identify liabilities associated with the
properties or obtain protection from sellers against such liabilities.

One of our growth strategies is to capitalize on opportunistic acquisitions of natural gas reserves. However, reviews of acquired properties are
often incomplete because it generally is not feasible to review in depth every individual property involved in each acquisition. A detailed review
of records and properties also may not necessarily reveal existing or potential problems, and may not permit a buyer to become sufficiently
familiar with the properties to assess fully their deficiencies and potential. Inspections may not always be performed on every well that we
acquire. Potential problems, such as deficiencies in the mechanical integrity of equipment or environmental conditions that may require
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significant remedial expenditures, are not necessarily observable even when we inspect a well. Any unidentified problems could result in
material liabilities and costs that negatively affect our financial condition and results of operations.

Even if we are able to identify problems with an acquisition, the seller may be unwilling or unable to provide effective contractual protection or
indemnity against all or part of these problems. Even if a seller agrees to provide indemnity, the indemnity may not be fully enforceable and may
be limited by floors and caps on such indemnity.
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Our acquisitions may prove to be worth less than we paid, or provide less than anticipated proved reserves, because of uncertainties in
evaluating recoverable reserves, well performance, and potential liabilities as well as uncertainties in forecasting oil and natural gas prices
and future development, production and marketing costs.

Successful acquisitions require an assessment of a number of factors, including estimates of recoverable reserves, development potential, well
performance, future oil and natural gas prices, operating costs and potential environmental and other liabilities. Our estimates of future reserves
and estimates of future production for our acquisitions are initially based on detailed information furnished by the sellers and subject to review,
analysis and adjustment by our internal staff, typically without consulting independent petroleum engineers. Such assessments are inexact and
their accuracy is inherently uncertain; our proved reserves estimates may thus exceed actual acquired proved reserves. In connection with our
assessments, we perform a review of the acquired properties that we believe is generally consistent with industry practices. However, such a
review will not reveal all existing or potential problems. In addition, our review may not permit us to become sufficiently familiar with the
properties to fully assess their deficiencies and capabilities. We do not inspect every well. Even when we inspect a well, we do not always
discover structural, subsurface and environmental problems that may exist or arise. As a result of these factors, the purchase price we pay to
acquire oil and natural gas properties may exceed the value we realize.

Also, our reviews of the acquired properties are inherently incomplete because it is generally not feasible to perform an in-depth review of the
individual properties involved in each acquisition given the time constraints imposed by the applicable acquisition agreement. Even a detailed
review of records and properties may not necessarily reveal existing or potential problems, nor would it necessarily permit a buyer to become
sufficiently familiar with the properties to fully assess their deficiencies and potential.

We may not identify all risks associated with the acquisition of oil and natural gas properties, or existing wells, and any indemnifications we
receive from sellers may be insufficient to protect us from such risks, which may result in unexpected liabilities and costs to us.

Our business strategy focuses on acquisitions of undeveloped oil and natural gas properties that we believe are capable of production. We have
acquired and may make additional acquisitions of undeveloped oil and gas properties from time to time, subject to available resources. Any
future acquisitions will require an assessment of recoverable reserves, title, future oil and natural gas prices, operating costs, potential
environmental hazards, potential tax and other liabilities and other factors. Generally, it is not feasible for us to review in detail every individual
property involved in a potential acquisition. In making acquisitions, we generally focus most of our title, environmental and valuation efforts on
the properties that we believe to be more significant, or of higher-value. Even a detailed review of properties and records may not reveal all
existing or potential problems, nor would it permit us to become sufficiently familiar with the properties to assess fully their deficiencies and
capabilities. In addition, we do not inspect in detail every well that we acquire. Potential problems, such as deficiencies in the mechanical
integrity of equipment or environmental conditions that may require significant remedial expenditures, are not necessarily observable even when
we perform a detailed inspection. Any unidentified problems could result in material liabilities and costs that negatively impact our financial
condition and results of operations.

Even if we are able to identify problems with an acquisition, the seller may be unwilling or unable to provide effective contractual protection or
indemnity against all or part of these problems. Even if a seller agrees to provide indemnity, the indemnity may not be fully enforceable or may
be limited by floors and caps, and the financial wherewithal of such seller may significantly limit our ability to recover our costs and

expenses. Any limitation on our ability to recover the costs related any potential problem could materially impact our financial condition and
results of operations.
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Any acquisitions we complete are subject to substantial risks that could adversely affect our financial condition and results of operations and
reduce our ability to make distributions to unitholders.

Any acquisition involves potential risks, including, among other things:

the validity of our assumptions about reserves, future production, revenues, capital expenditures and operating costs;

an inability to successfully integrate the businesses we acquire;

a decrease in our liquidity by using a portion of our available cash or borrowing capacity under our revolving credit facility to
finance acquisitions;

a significant increase in our interest expense or financial leverage if we incur additional debt to finance acquisitions;

the assumption of unknown environmental, title and other liabilities, losses or costs for which we are not indemnified or for which
our indemnity is inadequate;

the diversion of management s attention from other business concerns and increased demand on existing personnel;

the incurrence of other significant charges, such as impairment of oil and natural gas properties, goodwill or other intangible assets,
asset devaluation or restructuring charges;

unforeseen difficulties encountered in operating in new geographic areas;

the loss of key purchasers of our production; and

the failure to recognize expected growth or profitability.
Our decision to acquire oil and natural gas properties depends in part on the evaluation of data obtained from production reports and engineering
studies, geophysical and geological analyses, seismic data and other information, the results of which are often inconclusive and subject to
various interpretations. The scope and cost of the above risks may be materially greater than estimated at the time of the acquisition. Further, our
future acquisition costs may be higher than those we have achieved historically. Any of these factors could adversely affect our future growth.

Any production associated with the assets acquired in the Rangely Field in northwest Colorado in June 2014 will decline if the operator s
access to sufficient amounts of carbon dioxide is limited.

Production associated with the assets we acquired in the Rangely Field in June 2014 is dependent on CO, tertiary recovery operations in the
Rangely Field. The crude oil and NGL production from these tertiary recovery operations depends, in large part, on having access to sufficient
amounts of CO,. The ability to produce oil and NGLs from these assets would be hindered if the supply of CO, was limited due to, among other
things, problems with the Rangely Field s current C?producing wells and facilities, including compression equipment, or catastrophic pipeline
failure. Any such supply limitation could have a material adverse effect on the results of operations and cash flows associated with these tertiary
recovery operations. Our anticipated future crude oil and NGL production from tertiary operations is also dependent on the timing, volumes and
location of CO, injections and, in particular, on the operator s ability to increase its combined purchased and produced volumes of CQand inject
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adequate amounts of CO, into the proper formation and area within the Rangely Field.
Ownership of our oil, gas and NGLs production depends on good title to our property.

Good and clear title to our oil and gas properties is important. Although we will generally conduct title reviews before the purchase of most oil,
gas, NGLs and mineral producing properties or the commencement of drilling wells, such reviews do not assure that an unforeseen defect in the
chain of title will not arise to defeat our claim, which could result in a reduction or elimination of the revenue received by us from such
properties.
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Federal and state legislative and regulatory initiatives relating to hydraulic fracturing could result in increased costs and additional
operating restrictions or delays.

Hydraulic fracturing is used to stimulate production of hydrocarbons, particularly natural gas, from tight formations. The process involves the
injection of water, sand and chemicals under pressure into formations to fracture the surrounding rock and stimulate production. The process is
typically regulated by state oil and natural gas commissions or by state environmental agencies.

Some states have adopted, and other states are considering adopting, regulations that could restrict hydraulic fracturing in certain circumstances.
For example:

On December 17, 2014, New York Governor Andrew Cuomo s administration said it would ban hydraulic fracturing for shale gas
development throughout the state. Dr. Howard Zucker, the Acting Commissioner of Health, announced that the state Department of
Health completed its long-awaited public health review report, which recommended prohibiting hydraulic fracturing in New York.
Dr. Zucker cited significant uncertainties regarding risks to public health in concluding that hydraulic fracturing should not proceed
in New York until more research is completed. Based upon the Department of Health report, New York State Department of
Environmental Conservation Commissioner Joe Martens announced that it will soon issue a legally-binding findings statement that
will prohibit hydraulic fracturing in the state. Martens noted that the public health risks associated with hydraulic fracturing outweigh
its potential economic benefits, particularly in light of the number of municipalities that have banned natural gas drilling within their
borders.

Pennsylvania has adopted a variety of regulations limiting how and where fracturing can be performed. On February 14, 2012,
legislation was passed in Pennsylvania requiring, among other things, disclosure of chemicals used in hydraulic fracturing. We refer
to this legislation as the 2012 Oil and Gas Act. To implement the new legislative requirements, on December 14, 2013 the
Pennsylvania Department of Environmental Protection, which we refer to as PADEP, proposed amendments to its environmental
regulations at 25 Pa. Code Chapter 78, Subchapter C, pertaining to environmental protection performance standards for surface
activities at oil and gas well sites. According to PADEP, the conceptual changes would update existing requirements regarding
containment of regulated substances, waste disposal, site restoration and reporting releases, and would establish new planning,
notice, construction, operation, reporting and monitoring standards for surface activities associated with the development of oil and
gas wells. PADEP has also proposed to add new requirements for addressing impacts to public resources, identifying and monitoring
orphaned and abandoned wells during hydraulic fracturing activities, and submitting water withdrawal information necessary to
secure a required water management plan. The public comment period on the proposed amendments to PADEP s proposed
amendments at 25 Pa. Code Chapter 78, Subchapter C closed on March 14, 2014, and PADERP is in the process of reviewing and
considering over 24,000 comments received during the comment period. Additionally, PADEP announced in June 2014 that it also
intends to propose amendments to its present environmental regulations at 25 Pa. Code Chapter 78, Subchapters D (relating to well
drilling, operation and plugging) and H (relating to underground gas storage). PADEP has indicated that it will bifurcate its 25 Pa.
Code Chapter 78 regulations into two parts as a result of a legislative bill that passed in July 2014 as a companion to Pennsylvania s
budget for 2014 to 2015. 25 Pa. Code Chapter 78 will apply to conventional wells and 25 Pa. Code Chapter 78A will apply to
unconventional wells. In January 2015, PADEP issued the results of its Technologically Enhanced Naturally Occurring Radioactive
Materials Study, which analyzed levels of radioactivity associated with oil and gas development in Pennsylvania. Initiated in January
2013, the study evaluated radioactivity levels in flowback waters, treatment solids, and drill cuttings, in addition to the
transportation, storage and disposal of these materials. According to the study, PADEP concluded that there is little potential for
harm to workers or the public from radiation exposure due to oil and gas development, as well as provided recommendations for
further study to be conducted.
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Ohio has in recent years expanded its oil and gas regulatory program. In June 2012, Ohio passed legislation that made several
significant amendments to the state s oil and gas laws, including additional permitting requirements, chemical disclosure
requirements, and site investigation requirements for horizontal wells. In June 2013, legislation was adopted imposing sampling
requirements and disposal restrictions on certain drilling wastes containing naturally occurring radioactive material and requiring the
state regulatory authority to adopt rules on the design and operation of facilities that store, recycle, or dispose of brine or other oil
and natural gas related waste materials. In February 2014, the regulatory authority proposed rules imposing detailed construction
standards on well pads, and in April 2014, Ohio announced new standard drilling permit conditions to address concerns regarding
seismic activity in certain parts of the state.

For wells spudded January 1, 2014 and after, the Texas Railroad Commission adopted new rules regarding well casing, cementing,
drilling, completion and well control for ensuring hydraulic fracturing operations do not contaminate nearby water resources. Recent
Railroad Commission rules and regulations focus on prevention of waste, as evidenced by regulations relating to the commercial
recycling of produced water and/or hydraulic fracturing flowback fluid approved in September 2012, and more stringent permitting
for venting/flaring of casinghead gas and gas well gas beginning in January 2014.

A new West Virginia rule that became effective July 1, 2013 imposes more stringent regulation of horizontal drilling and was
promulgated to provide further direction in the implementation and administration of the Natural Gas Horizontal Well Control Act
that became effective on December 14, 2011. In 2014, West Virginia revised its solid waste regulations to allow landfills to increase
their tonnage limits specifically for natural gas drilling wastes, along with requiring more stringent controls and radiation testing of
landfills located in the state.
In addition to state law, local land use restrictions, such as municipal ordinances, may restrict or prohibit the performance of well drilling in
general and/or hydraulic fracturing in particular. Recent changes regarding local land use restrictions in Pennsylvania occurred because of
decisions of the Pennsylvania Supreme and Commonwealth Courts. On December 19, 2013, when the Pennsylvania Supreme Court issued
its Robinson Township v. Commonwealth of Pennsylvania ruling, which invalidated key sections of the 2012 Oil and Gas Act that placed limits
on the regulatory authority of local governments. Additionally, the Pennsylvania Supreme Court remanded a number of issues to the
Commonwealth Court for further decision. On July 17, 2014, the Commonwealth Court ruled on the remanded issues. The cumulative effect of
the Supreme and Commonwealth Court rulings is that all of the challenged provisions relating to local ordinances contained in the 2012 Oil and
Gas Act are invalid, except for the definitions section and most of the updated preemption language in the 2012 Oil and Gas Act that was
included from the 1984 Oil and Gas Act. While the total impact of these rulings are not clear and will occur over an extended period of time, an
immediate impact of the rulings has been increased regulatory impediments and disputes at the local government level, as well as validity
challenges initiated by private landowners alleging that local ordinances do not adequately protect health, safety, and welfare. On June 30, 2014,
the New York Court of Appeals issued its opinion in Wallach v. Town of Dryden atfirming local zoning laws adopted by two upstate
municipalities that prohibited oil and gas-related activities within their borders. Specifically, the Court of Appeals ruled that there was nothing
within the plain language, statutory scheme and legislative history of the New York Oil, Gas and Solution Mining Law that manifested an intent
by the legislature to preempt a municipality s home rule authority to regulate land use. On October 16, 2014, the New York Court of Appeals
denied a request by the petitioner the bankruptcy trustee for Norse Energy to re-hear arguments in the case. If state, local or municipal legal
restrictions are adopted in areas where we are currently conducting, or in the future plan to conduct operations, we may incur additional costs to
comply with such requirements that may be significant in nature, experience delays or curtailment in the pursuit of exploration, development, or
production activities, and perhaps even be precluded from the drilling of wells. Generally, Federal, state and local restrictions and requirements
are applied consistently to similar types of producers (e.g., conventional, unconventional, etc.), regardless of size of the producing company.
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Although, to date, the hydraulic fracturing process has not generally been subject to regulation at the federal level, there are certain
governmental reviews either under way or being proposed that focus on environmental aspects of hydraulic fracturing practices, and some
federal regulation has taken place. A few of these initiatives are listed here, although others may exist now or be implemented in the future. In
April 2012, President Obama established an Interagency Working Group to Support Safe and Responsible Development of Unconventional
Domestic Natural Gas Resources with the purpose of coordinating the policies and activities of agencies regarding unconventional gas
development. EPA has asserted federal regulatory authority over certain hydraulic fracturing activities involving diesel fuel as an additive under
the Safe Drinking Water Act. In May 2012, EPA issued draft permitting guidance for oil and gas hydraulic fracturing activities using diesel fuel.
In February 2014, EPA released its revised final guidance document on Safe Drinking Water Act underground injection control permitting for
hydraulic fracturing using diesel fuels, along with responses to selected substantive public comments on EPA s previous draft guidance, a fact
sheet and a memorandum to EPA s regional offices regarding implementation of the guidance. The process for implementing EPA s final
guidance document may vary across the states depending on the regulatory authority responsible for implementing the Safe Drinking Water Act
underground injection control program in each state. Furthermore, a number of federal agencies are analyzing, or have been requested to review,
a variety of environmental issues associated with hydraulic fracturing. For example, EPA is currently studying the potential environmental
effects of hydraulic fracturing on drinking water and groundwater. EPA issued a progress report regarding the hydraulic fracturing study on
December 21, 2012. However, the progress report did not provide any results or conclusions. On December 9, 2013, EPA s Hydraulic Fracturing
Study Technical Roundtable of subject-matter experts from a variety of stakeholder groups met to discuss the work underway to answer the
hydraulic fracturing study s key research questions. Individual research projects associated with EPA s study were published in July 2014.
Research results are expected to be released in draft form for review by the public and EPA s Science Advisory Board. EPA has not provided a
specific date for completion of the draft report after peer review, which may occur in 2015. In 2013, EPA indicated that it intended to propose a
draft water quality criteria document that would update the aquatic life water quality criteria for chloride by the summer of 2014. However, EPA
has yet to propose the draft water quality criteria document and it has not provided an updated timeframe for the proposal. EPA announced in its
September 2014  Final 2012 and Preliminary 2014 Effluent Guidelines Program Plans document that it intends to continue a rulemaking effort to
potentially revise the effluent limitation guidelines for the Oil and Gas Extraction Point Source Category to address pretreatment standards for
shale gas extraction. EPA proposed in that same document a detailed study of centralized waste treatment facilities that accept oil and gas
extraction wastewater. The public comment period on the Preliminary 2014 Effluent Guidelines Program Plan closed on November 17, 2014.
EPA is evaluating the comments submitted and will next prepare and issue the Final 2014 Effluent Guidelines Program Plan. On May 4, 2012,
the U.S. Department of the Interior, Bureau of Land Management proposed a rule that includes provisions requiring disclosure of chemicals used
in hydraulic fracturing and construction standards for hydraulic fracturing on federal lands. On May 24, 2013, the Bureau of Land Management
published a revised proposed rule to regulate hydraulic fracturing on federal and Indian lands. The comment period closed on August 23, 2013
and the revised proposed rule drew more than 175,000 comments. A revised rule was reportedly sent to the White House Office of Management
and Budget review in August 2014, and a final rule is expected to be issued in 2015.

Certain members of the U.S. Congress have called upon the U.S. Government Accountability Office to investigate how hydraulic fracturing
might adversely affect water resources, and Congress has asked the SEC to investigate the natural gas industry and any possible misleading of
investors or the public regarding the economic feasibility of pursuing natural gas deposits in shales by means of hydraulic fracturing. In addition,
Congress requested the U.S. Energy Information Administration to provide a better understanding of that agency s estimates regarding natural
gas reserves, including reserves from shale formations, as well as uncertainties associated with those estimates. On December 16, 2013, the U.S.
Energy Information Administration published an abridged version of its Annual Energy Outlook 2014 with projections to 2040 report, with the
full report released on May 7, 2014. The next Annual Energy Outlook is reported to be in March 2015 by U.S. Energy Information
Administration. These ongoing proposed studies, depending on their degree of pursuit and any meaningful results obtained, could result in
initiatives to further regulate hydraulic fracturing under the Safe
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Drinking Water Act or one or more other regulatory mechanisms. If new laws or regulations that significantly restrict hydraulic fracturing are
adopted at the state and local level, such laws could make it more difficult or costly for us to perform hydraulic fracturing to stimulate
production from dense subsurface rock formations and, in the event of local prohibitions against commercial production of natural gas, may
preclude our ability to drill wells. In addition, if hydraulic fracturing becomes regulated at the federal level as a result of federal legislation or
regulatory initiatives by EPA or other federal agencies, our fracturing activities could be significantly affected.

Some of the potential effects of changes in Federal, state or local regulation of hydraulic fracturing operations could include the following:

additional permitting requirements and permitting delays;

increased costs;

changes in the way operations, drilling and/or completion must be conducted;

increased recordkeeping and reporting; and

restrictions on the types of additives that can be used.
Restrictions on hydraulic fracturing could also reduce the amount of oil and natural gas that we are ultimately able to produce from our reserves.

Recently promulgated rules regulating air emissions from oil and natural gas operations could cause us to incur increased capital
expenditures and operating costs.

In August 2012, EPA published final rules that established new and revised requirements for emissions from oil and natural gas production and
natural gas processing operations. Specifically, EPA s rule package includes New Source Performance Standards to address emissions of sulfur
dioxide and volatile organic compounds, and National Emission Standards for Hazardous Air Pollutants to address emissions of hazardous air
pollutants frequently associated with oil and natural gas production, processing, transmission and storage activities. The New Source
Performance Standards require operators, beginning January 1, 2015, to reduce volatile organic compounds emissions from oil and natural gas
production facilities by conducting green completions for hydraulic fracturing, that is, recovering rather than venting or flaring the gas and
NGLs that come to the surface during completion of the fracturing process. The New Source Performance Standards also established new
notification and reporting requirements, more stringent leak detection standards for natural gas processing plants, and specific requirements
regarding emissions from compressors, storage tanks, and other sources. In 2013, EPA made significant changes to the New Source Performance
Standards applicable to storage vessels, and in December 2014, EPA finalized additional revisions to the New Source Performance Standards,
including revisions to the green completion requirements. Compliance with recently revised New Source Performance Standards and National
Emission Standards for Hazardous Air Pollutants rules could result in significant costs, including increased capital expenditures and operating
costs, and could adversely impact our business.

States are also proposing more stringent requirements for emissions from well sites and compressor stations. For example, in August 2013,
Pennsylvania revised its list of sources exempt from air permitting requirements such that previously exempted types of sources associated with
unconventional oil and gas exploration and production now are required to demonstrate compliance with specific criteria(e.g., emission limits,
monitoring and recordkeeping) in order to claim the permit exemption. PADEP has since released implementation instructions that expand the
list of information which operators must submit in a compliance demonstration in order to rely on the exemption. Additionally, PADEP issued a
revised General Permit for Natural Gas Compression and/or Processing Facilities in January 2015 that requires the permittee to annually certify
its compliance with the terms and conditions of the general permit. In April 2014, Ohio revised its current General Permit for Natural Gas
Production Operations to cover emissions from completion activities. In 2013, West Virginia issued General Permit 70-A for natural gas
production facilities at the well site. In February 2015, West Virginia issued a draft General Permit 80-A to replace General Permit 70-A and
other exiting general permits for natural gas compressor and dehydration facilities.
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Climate change laws and regulations restricting emissions of greenhouse gases could result in increased operating costs and reduced
demand for the natural gas, while potential physical effects of climate change could disrupt our operations and cause us to incur significant
costs in preparing for or responding to those effects.

In response to findings that emissions of carbon dioxide, methane and other greenhouse gases, or greenhouse gases, present an endangerment to
public health and the environment, the EPA has adopted regulations under existing provisions of the federal Clean Air Act that, among other
things, establish Prevention of Significant Deterioration construction and Title V operating permit reviews for certain large stationary sources

that are potential major sources of greenhouse gas emissions. Facilities required to obtain Prevention of Significant Deterioration permits

because of their potential criteria pollutant emissions will be required to comply with best available control technology standards for greenhouse
gases. These regulations could adversely affect our operations and restrict or delay our ability to obtain air permits for new or modified sources.

While Congress has from time to time considered legislation to reduce emissions of greenhouse gases, there has not been significant activity in
the form of adopted legislation to reduce greenhouse gas emissions at the federal level in recent years. In the absence of such federal climate
legislation, a number of state and regional efforts have emerged that are aimed at tracking and/or reducing greenhouse gas emissions by means
of cap and trade programs that typically require major sources of greenhouse gas emissions, such as electric power plants, to acquire and
surrender emission allowances in return for emitting those greenhouse gases. In addition, the Obama Administration announced its Climate
Action Plan in 2013, which, among other things, directs federal agencies to develop a strategy for the reduction of methane emissions, including
emissions from the oil and gas industry. As part of the Climate Action Plan, the Obama Administration also announced that it intends to adopt
additional regulations to reduce emissions of greenhouse gases and to encourage greater use of low carbon technologies in the coming years.
Although it is not possible at this time to predict how legislation or new regulations that may be adopted to address greenhouse gas emissions
would impact our business, any such future laws and regulations imposing reporting obligations on, or limiting emissions of greenhouse gases
from, our equipment and operations could require us to incur costs to reduce emissions of greenhouse gases associated with our operations.

Finally, it should be noted that some scientists have concluded that increasing concentrations of greenhouse gases in the Earth s atmosphere may
produce climate changes that have significant physical effects, such as increased frequency and severity of storms, floods and other climatic
events; if any such effects were to occur, they could have an adverse effect on our operations.

The third parties on whom we rely for gathering and transportation services are subject to complex federal, state and other laws that could
adversely affect the cost, manner or feasibility of conducting our business.

The operations of the third parties on whom we rely for gathering and transportation services are subject to complex and stringent laws and
regulations that require obtaining and maintaining numerous permits, approvals and certifications from various federal, state and local
government authorities. These third parties may incur substantial costs in order to comply with existing laws and regulation. If existing laws and
regulations governing such third-party services are revised or reinterpreted, or if new laws and regulations become applicable to their operations,
these changes may affect the costs that we pay for such services. Similarly, a failure to comply with such laws and regulations by the third
parties on whom we rely could have a material adverse effect on our business, financial condition, results of operations and our ability to service
our debt.

Our drilling and production operations require adequate sources of water to facilitate the fracturing process and the disposal of flowback
and produced water. If we are unable to dispose of the flowback and produced water from the strata at a reasonable cost and within
applicable environmental rules, our ability to produce gas economically and in commercial quantities could be impaired.

A significant portion of our natural gas extraction activity utilizes hydraulic fracturing, which results in water that must be treated and disposed
of in accordance with applicable regulatory requirements. Environmental
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regulations governing the withdrawal, storage and use of surface water or groundwater necessary for hydraulic fracturing may increase operating
costs and cause delays, interruptions or termination of operations, the extent of which cannot be predicted, all of which could have an adverse
effect on our operations and financial performance. For example, the 2012 Oil and Gas Act requires the development, submission and approval
of a water management plan before withdrawing or using water from water sources in Pennsylvania to drill or hydraulically fracture an
unconventional well. The requirements of these plans continue to be modified by proposed amendments to state regulations and agency policies
and guidance. For Pennsylvania operations located in the Susquehanna River Basin, the Susquehanna River Basin Commission regulates
consumptive water uses, water withdrawals, and the diversions of water into and out of the Susquehanna River Basin, and specific approvals are
required prior to initiating drilling activities. In June 2012, Ohio passed legislation that established a water withdrawal and consumptive use
permit program in the Lake Erie watershed. If certain withdrawal thresholds are triggered due to water needs for a particular project, we will be
required to develop a Water Conservation Plan and obtain a withdrawal permit for that project. West Virginia also requires that if a certain
amount of water is withdrawn water management plans are required and/or registration and reporting requirements are triggered.

Our ability to collect and dispose of water will affect our production, and potential increases in the cost of water treatment and disposal may
affect our profitability. The imposition of new environmental initiatives and regulations could include restrictions on our ability to conduct
hydraulic fracturing or disposal of produced water, drilling fluids and other substances associated with the exploration, development and
production of gas and oil. For example, in July 2012, the Ohio Department of Natural Resources promulgated amendments to the regulations
governing disposal wells in Ohio. The rules provide the Department with the authority to require certain testing as part of the process for
obtaining a permit for the underground injection of produced water, and require all new disposal wells to be equipped with continuous pressure
monitors and automatic shut off devices.

Impact fees and severance taxes could materially increase our liabilities.

In an effort to offset budget deficits and fund state programs, many states have imposed impact fees and/or severance taxes on the natural gas
industry. Pennsylvania s Oil and Gas Act of 2012, passed in February 2012, implemented an impact fee for unconventional wells drilled in the
Commonwealth. An unconventional gas well is a well that is drilled into an unconventional formation, which would include the Marcellus
Shale. The impact fee, which changes from year to year, is computed using the prior year s trailing 12- month NYMEX natural gas price and is
based upon a tiered pricing matrix. Based upon natural gas prices for 2014, the impact fee for qualifying unconventional horizontal wells
spudded during 2014 was $50,300 per well and the impact fee for unconventional vertical wells was $10,100 per well. The impact fee is due by
April 1 of the year following the year that a horizontal unconventional well is spudded or a vertical unconventional well is put into production.
The fee will continue for 15 years for a horizontal unconventional well and 10 years for a vertical unconventional well. ARP estimates that the
impact fee for its wells including the wells in its Drilling Partnerships will be approximately $1.0 million for the year ended December 31, 2014.
If new laws implementing additional taxes and fees become applicable, our operating costs may materially increase.

President Obama s budget proposals for fiscal year 2016 includes proposed provisions with significant tax consequences. The proposed budget, if
enacted, would repeal over $4 billion per year in U.S. tax subsidies to oil, gas and other fossil fuel producers.

Because we handle natural gas, NGLs and oil, we may incur significant costs and liabilities in the future resulting from a failure to comply
with new or existing environmental regulations or an accidental release of substances into the environment.

How we plan, design, drill, install, operate and abandon natural gas wells and associated facilities are matters subject to stringent and complex
federal, state and local environmental laws and regulations. These include, for example:

The federal Clean Air Act and comparable state laws and regulations that impose obligations related to air emissions;
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The federal Clean Water Act and comparable state laws and regulations that impose obligations related to spills, releases, streams,
wetlands and discharges of pollutants into regulated bodies of water;

The federal Resource Conservation and Recovery Act, or RCRA, and comparable state laws that impose requirements for the
handling and disposal of waste, including produced waters, from our facilities;

The federal Comprehensive Environmental Response, Compensation, and Liability Act, or CERCLA, and comparable state laws that
regulate the cleanup of hazardous substances that may have been released at properties currently or previously owned or operated by
us or at locations to which we have sent waste for disposal; and

Wildlife protection laws and regulations such as the Migratory Bird Treaty Act that requires operators to cover reserve pits during
the cleanup phase of the pit, if the pit is open more than 90 days.
Complying with these requirements is expected to increase costs and prompt delays in natural gas production. There can be no assurance that we
will be able to obtain all necessary permits and, if obtained, that the costs associated with obtaining such permits will not exceed those that
previously had been estimated. It is possible that the costs and delays associated with compliance with such requirements could cause us to delay
or abandon the further development of certain properties.

Failure to comply with these laws and regulations may trigger a variety of administrative, civil and criminal enforcement measures, including the
assessment of monetary penalties, the imposition of remedial requirements and the issuance of orders enjoining future operations. These
enforcement actions may be handled by the EPA and/or the appropriate state agency. In some cases, the EPA has taken a heightened role in oil

and gas enforcement activities. For example, in 2011, EPA Region III requested the lead on all oil and gas related violations in the United States
Army Corps of Engineers Pittsburgh District. The EPA, the United States Army Corps of Engineers and the United States Department of Justice
have been actively pursuing instances of unpermitted stream and wetland impacts, particularly for activities occurring in West Virginia. We also
understand that the EPA has taken an increased interest in assessing operator compliance with the Spill Prevention, Control and

Countermeasures regulations, set forth at 40 CFR Part 112.

Certain environmental statutes, including RCRA, CERCLA, the federal Oil Pollution Act and analogous state laws and regulations, impose
strict, joint and several liability for costs required to clean up and restore sites where certain substances have been disposed of or otherwise
released, whether caused by our operations, the past operations of our predecessors or third parties. Moreover, it is not uncommon for
neighboring landowners and other third parties to file claims for personal injury and property damage allegedly caused by the release of
hazardous substances or other waste products into the environment.

There is an inherent risk that we may incur environmental costs and liabilities due to the nature of our business and the substances we handle.
For example, an accidental release from one of our wells could subject us to substantial liabilities arising from environmental cleanup and
restoration costs, claims made by neighboring landowners and other third parties for personal injury and property damage, and fines or penalties
for related violations of environmental laws or regulations. Moreover, the possibility exists that stricter laws, regulations or enforcement policies
may be enacted or adopted and could significantly increase our compliance costs and the cost of any remediation that may become necessary.
We may not be able to recover remediation costs under our respective insurance policies.

We are subject to comprehensive federal, state, local and other laws and regulations that could increase the cost and alter the manner or
feasibility of us doing business.

Our operations are regulated extensively at the federal, state and local levels. The regulatory environment in which we operate includes, in some
cases, legal requirements for obtaining environmental assessments, environmental impact studies and/or plans of development before
commencing drilling and production activities.
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In addition, our activities will be subject to the regulations regarding conservation practices and protection of correlative rights. These
regulations affect our operations and limit the quantity of natural gas and oil we may produce and sell. A major risk inherent in a drilling plan is
the need to obtain drilling permits from state and local authorities. Delays in obtaining regulatory approvals or drilling permits, the failure to
obtain a drilling permit for a well or the receipt of a permit with unreasonable conditions or costs could inhibit our ability to develop our
respective properties. The natural gas and oil regulatory environment could also change in ways that might substantially increase the financial
and managerial costs of compliance with these laws and regulations and, consequently, reduce our profitability. For example, the 2012 Oil and
Gas Act imposes significant, costly requirements on the natural gas industry, including the imposition of increased bonding requirements and
impact fees for unconventional gas wells, based on the price of natural gas and the age of the unconventional gas well. Proposed regulations
associated with this legislation were published for public comment by the PADEP and, if finalized, will affect how natural gas operations are
conducted in Pennsylvania. West Virginia has promulgated regulations associated with its existing Horizontal Well Control Act and has
developed new aboveground storage tank laws that are being applied broadly and impose stringent requirements that affect the natural gas
industry. We may be put at a competitive disadvantage to larger companies in the industry that can spread these additional costs over a greater
number of wells and these increased regulatory hurdles over a larger operating staff.

We may not be able to continue to raise funds through our Drilling Partnerships at desired levels, which may in turn restrict our ability to
maintain our drilling activity at recent levels.

We sponsor limited and general partnerships to finance certain of our development drilling activities. Accordingly, the amount of development
activities that we will undertake depends in large part upon our ability to obtain investor subscriptions to invest in these partnerships. We raised
$166.8 million, $150.0 million, and $127.1 million in 2014, 2013 and 2012, respectively. In the future, we may not be successful in raising funds
through these Drilling Partnerships at the same levels that it experienced, and we also may not be successful in increasing the amount of funds
we raise. Our ability to raise funds through our Drilling Partnerships depends in large part upon the perception of investors of their potential
return on their investment and their tax benefits from investing in them, which perception is influenced significantly by our historical track
record of generating returns and tax benefits to the investors in our existing partnerships.

In the event that our Drilling Partnerships do not achieve satisfactory returns on investment or the anticipated tax benefits, we may have
difficulty in maintaining or increasing the level of Drilling Partnership fundraising relative to the levels achieved by us. In this event, we may
need to seek financing for our drilling activities through alternative methods, which may not be available, or which may be available only on a
less attractive basis than the financing we realized through these Drilling Partnerships, or we may determine to reduce drilling activity.

Changes in tax laws may impair our ability to obtain capital funds through Drilling Partnerships.

Under current federal tax laws, there are tax benefits to investing in Drilling Partnerships, including deductions for intangible drilling costs and
depletion deductions. However, both the Obama Administration s budget proposal for fiscal year 2016 and other recently introduced legislation
include proposals that would, among other things, eliminate or reduce certain key U.S. federal income tax incentives currently available to oil
and natural gas exploration and production companies. These changes include, but are not limited to, (i) the repeal of the percentage depletion
allowance for oil and natural gas properties, (ii) the elimination of current deductions for intangible drilling and development costs and certain
environmental clean-up costs, (iii) the elimination of the deduction for certain domestic production activities, and (iv) an extension of the
amortization period for certain geological and geophysical expenditures. It is unclear whether these or similar changes will be enacted and, if
enacted, how soon any such changes could become effective. The passage of any legislation as a result of these proposals or any other similar
changes in U.S. federal income tax laws could eliminate or postpone certain tax deductions that are currently available with respect to oil and
natural gas exploration and development. The repeal of these oil and gas tax benefits, if it happens, would result in a substantial decrease in
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tax benefits associated with an investment in our Drilling Partnerships. These or other changes to federal tax law may make investment in the
Drilling Partnerships less attractive and, thus, reduce our ability to obtain funding from this significant source of capital funds.

Fee-based revenues may decline if we are unsuccessful in sponsoring new Drilling Partnerships.

Our fee-based revenues will be based on the number of Drilling Partnerships we sponsor and the number of partnerships and wells we manage or
operate. If we are unsuccessful in sponsoring future Drilling Partnerships, our fee-based revenues may decline.

Our revenues may decrease if investors in our Drilling Partnerships do not receive a minimum return.

We have agreed to subordinate a portion of our share of production revenues, net of corresponding production costs, to specified returns to the
investor partners in the Drilling Partnerships, typically 10% to 12% per year for the first five to eight years of distributions. Thus, our revenues
from a particular partnership will decrease if we do not achieve the specified minimum return. For the years ended December 31, 2014, 2013 and
2012, $5.3 million, $9.6 million and $6.3 million, respectively, of our revenues, net of corresponding production costs, were subordinated, which
reduced our cash distributions received from the Drilling Partnerships.

We or one of our subsidiaries may be exposed to financial and other liabilities as the managing general partner in Drilling Partnerships.

We or one of our subsidiaries serves as the managing general partner of the Drilling Partnerships and will be the managing general partner of
new Drilling Partnerships that we sponsor. As a general partner, we or one of our subsidiaries will be contingently liable for the obligations of
the partnerships to the extent that partnership assets or insurance proceeds are insufficient. We have agreed to indemnify each investor partner in
the Drilling Partnerships from any liability that exceeds such partner s share of the Drilling Partnership s assets.

Covenants in our credit facility restrict our business in many ways.

Our credit facility contains various restrictive covenants that limit our ability to, among other things:

incur additional debt or liens or provide guarantees in respect of obligations of other persons;

pay distributions or redeem or repurchase our securities;

prepay, redeem or repurchase debt;

make loans, investments and acquisitions;

enter into hedging arrangements;

sell assets;

enter into certain transactions with affiliates; and

consolidate or merge with or into, or sell substantially all of our assets to, another person.
In addition, our credit facility requires us to maintain specified financial ratios. Our ability to meet those financial ratios can be affected by
events beyond our control, and we may be unable to meet those tests. A breach of any of these covenants could result in a default under our
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credit facility. Upon the occurrence of an event of default, the lenders under the credit facility could elect to declare all amounts outstanding
immediately due and payable and terminate all commitments to extend further credit. If we were unable to repay those amounts, the lenders
could proceed against the collateral granted to them to secure that indebtedness. We have pledged a significant portion of our assets as collateral
under our credit facility. If the lenders accelerate the repayment of borrowings, we may not have sufficient assets to repay our credit facility and
our other liabilities. Our borrowings under our credit facility are, and are expected to continue to be, at variable rates of interest and expose us to
interest rate risk. If interest rates increase, our debt service obligations on the variable rate indebtedness would increase even though the amount
borrowed remained the same.
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Economic conditions and instability in the financial markets could negatively impact our business which, in turn, could impact the cash we
have to pay interest and principal on the notes.

Our operations are affected by the financial markets and related effects in the global financial system. The consequences of an economic
recession and the effects of the financial crisis include a lower level of economic activity and increased volatility in energy prices. This may
result in a decline in energy consumption and lower market prices for oil and natural gas and has previously resulted in a reduction in drilling
activity in our service areas. Any of these events may adversely affect our revenues and ability to fund capital expenditures and, in the future,
may impact the cash that we have available to fund our operations, pay required debt service on our credit facility and the notes.

Potential instability in the financial markets, as a result of recession or otherwise, can cause volatility in the markets and may affect our ability to
raise capital and reduce the amount of cash available to fund operations. We cannot be certain that additional capital will be available to us to the
extent required and on acceptable terms. Disruptions in the capital and credit markets could negatively impact our access to liquidity needed for
our businesses and impact flexibility to react to changing economic and business conditions. We may be unable to execute our growth strategies,
take advantage of business opportunities or to respond to competitive pressures, any of which could negatively impact our business.

A weakening of the current economic situation could have an adverse impact on producers, key suppliers or other customers, or on our lenders,
causing them to fail to meet their obligations. Market conditions could also impact our derivative instruments. If a counterparty is unable to
perform its obligations and the derivative instrument is terminated, our cash flow and ability to pay debt service could be impacted. The
uncertainty and volatility surrounding the global financial system may have further impacts on our business and financial condition that we
currently cannot predict or anticipate.

Our historical financial information may not be representative of the results we would have achieved as a stand-alone public company and
may not be a reliable indicator of our future results.

Some of the historical financial information that we have included in this offering memorandum may not necessarily reflect what our financial
position, results of operations or cash flows would have been had we been an independent, stand-alone entity during the periods presented or
those that we will achieve in the future. The general and administrative expenses reflected in the financial statements for Atlas Energy E&P
Operations include an allocation for certain corporate functions historically provided by Atlas Energy. These allocations were based on what we
and Atlas Energy considered to be reasonable reflections of the historical utilization levels of these services required in support of the business.
We have not adjusted the historical financial statements for Atlas Energy E&P Operations to reflect changes that occurred in our cost structure
and operations as a result of our transition to becoming a stand-alone public company. Therefore, the financial statements of Atlas E&P
Operations and our historical financial information may not necessarily be indicative of what our financial position, results of operations or cash
flows will be in the future.

Estimates of reserves are based on many assumptions that may prove to be inaccurate. Any material inaccuracies in these reserve estimates
or underlying assumptions will materially affect the quantities and present value of our reserves.

Underground accumulations of natural gas and oil cannot be measured in an exact way. Natural gas and oil reserve engineering requires
subjective estimates of underground accumulations of natural gas and oil and assumptions concerning future natural gas prices, production levels
and operating and development costs. As a result, estimated quantities of proved reserves and projections of future production rates and the
timing of development expenditures may prove to be inaccurate. Our current estimates of our proved reserves are prepared by our internal
engineers and our independent petroleum engineers. Over time, our internal engineers may make material changes to reserve estimates taking
into account the results of actual drilling and production. Some of
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our reserve estimates were made without the benefit of a lengthy production history, which are less reliable than estimates based on a lengthy
production history. Also, we make certain assumptions regarding future natural gas prices, production levels and operating and development
costs that may prove incorrect. Any significant variance from these assumptions by actual figures could greatly affect our estimates of reserves,
the economically recoverable quantities of natural gas and oil attributable to any particular group of properties, the classifications of reserves
based on risk of recovery and estimates of the future net cash flows. Our standardized measure is calculated using natural gas prices that do not
include financial hedges. Numerous changes over time to the assumptions on which our reserve estimates are based, as described above, often
result in the actual quantities of natural gas and oil we ultimately recover being different from our reserve estimates.

The present value of future net cash flows from our proved reserves is not necessarily the same as the current market value of our estimated
natural gas and oil reserves. We base the estimated discounted future net cash flows from our proved reserves on historical prices and costs.
However, actual future net cash flows from our natural gas and oil properties also will be affected by factors such as:

actual prices we receive for natural gas and oil;

the amount and timing of actual production;

the amount and timing of our capital expenditures;

the amount and timing of our capital expenditures; and

changes in governmental regulations or taxation.
The timing of both our production and incurrence of expenses in connection with the development and production of natural gas and oil
properties will affect the timing of actual future net cash flows from proved reserves, and thus their actual present value. In addition, the 10%
discount factor we use when calculating discounted future net cash flows may not be the most appropriate discount factor based on interest rates
in effect from time to time and risks associated with us or the natural gas and oil industry in general.

Any significant variance in our assumptions could materially affect the quantity and value of reserves, the amount of standardized measure, and
our financial condition and results of operations. In addition, our reserves or standardized measure may be revised downward or upward based
upon production history, results of future exploitation and development activities, prevailing natural gas and oil prices and other factors. A
material decline in prices paid for our production can reduce the estimated volumes of our reserves because the economic life of our wells could
end sooner. Similarly, a decline in market prices for natural gas or oil may reduce our standardized measure.

If we were characterized as a corporation for U.S. federal income tax purposes under current law, or if we were to become subject to
entity-level taxation for U.S. federal and/or state income or franchise tax purposes as a result of future changes in law, our ability to pay
interest and principal on the notes could be materially and adversely impacted.

We believe that, since 2011, we have qualified as a partnership for U.S. federal income tax purposes, which requires that 90% or more of our
gross income for every taxable year consist of qualifying income, as defined in Section 7704 of the Internal Revenue Code of 1986, as amended,
or the Code. Qualifying income is defined as income and gains derived from the exploration, development, mining or production, processing,
refining, transportation (including pipelines transporting gas, oil, or products thereof), or the marketing of any mineral or natural resource
(including fertilizer, geothermal energy, and timber). We may in fact not meet this requirement under current law, and we have not requested,
and do not plan to request, a ruling from the Internal Revenue Service, or the IRS, on this or any other matter affecting us. Moreover, current law
may change so as to cause us to be treated as a corporation for U.S. federal income tax purposes or to subject us to state corporate income tax.
For example, because of widespread state budget deficits, several states are evaluating ways to subject partnerships to entity level taxation
through the imposition of state income, franchise or other forms of taxation.
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If we were treated as a corporation for U.S. federal income tax purposes (or state income or franchise tax purposes) for any taxable year
(including any prior taxable years for which the statute of limitations remains open), the resulting U.S. federal income tax and state income tax
liability could result in a material reduction in our anticipated cash flow, which could adversely affect our ability to pay interest and principal on
the notes.

Risks Relating to Our Ongoing Relationship with Atlas Energy and its Affiliates

Atlas Energy Group owns common and preferred limited partner units representing an approximate 27.7% limited partner ownership
interest. Therefore, Atlas Energy Group possesses significant influence on all matters submitted to a vote of our unitholders.

Immediately following the Spin-Off in February 2015, Atlas Energy Group owned approximately 20.96 million common units and 3.75 million
preferred limited partner units representing an approximate 27.7% limited partner ownership interest in us. Accordingly, Atlas Energy Group
possesses significant influence over matters submitted to our unitholders for approval, and could exercise such influence in a manner that is not
in the best interests of our other unitholders, including the ability to effectively prevent the approval of certain matters, such as certain
extraordinary transactions for which super-majority approval is required under applicable Delaware law. In addition, Atlas Energy Group is able
to control, subject to our partnership agreement and applicable law, all matters affecting us, including:

any determination with respect to our business direction and policies, including the appointment and removal of officers;

any determinations with respect to mergers, business combinations or disposition of assets;

our financing;

compensation and benefit programs and other human resources policy decisions;

the payment of dividends on our units; and

determinations with respect to our tax returns.
Atlas Energy Group has the authority to conduct our business and manage our operations. Atlas Energy Group may have conflicts of
interest, which may permit it to favor its own interests to our unitholders detriment.

Atlas Energy Group is our general partner. Conflicts of interest may arise between Atlas Energy Group and its affiliates, on the one hand, and us
and our unitholders, on the other hand. In resolving these conflicts of interest, Atlas Energy Group is permitted to favor its own interests and the
interests of its owners over the interests of our unitholders. These conflicts include, among others, the following situations:

neither our partnership agreement nor any other agreement requires Atlas Energy Group or any of its affiliates to pursue a business
strategy that favors us or to refer any business opportunity to us;

as our general partner, Atlas Energy Group is expressly allowed to take into account the interests of parties other than us, such as its
other subsidiaries and affiliates, in resolving conflicts of interest;
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our partnership agreement eliminates any fiduciary duties owed by our general partner to us, and restricts the remedies available to
unitholders for actions that, without the limitations, might constitute breaches of fiduciary duty;

except in limited circumstances, our general partner has the power and authority to conduct our business without unitholder
approval;

our general partner determines the amount and timing of our drilling programs and related capital expenditures, asset purchases and
sales, borrowings, issuance of additional partnership securities and reserves;

33

Table of Contents 56



Edgar Filing: ARP Rangely Production, LLC - Form 424B3

Table of Conten

our partnership agreement does not restrict our general partner from causing us to pay it or its affiliates for any services rendered to
us or entering into additional contractual arrangements with any of these entities on our behalf;

our general partner determines the amount and timing of any capital expenditure and whether a capital expenditure is classified as a
maintenance capital expenditure, which reduces operating surplus, or an expansion or investment capital expenditure, which does not
reduce operating surplus. Our partnership agreement does not set a limit on the amount of maintenance capital expenditures that our
general partner may estimate;

our general partner controls the enforcement of obligations owed to us by our general partner and its affiliates;

our general partner intends to limit its liability regarding our contractual and other obligations;

our general partner decides which costs incurred by it and its affiliates are reimbursable by us; and

our general partner decides whether to retain separate counsel, accountants or others to perform services for us.
Our general partner and its affiliates may compete with us. This could cause conflicts of interest and limit our ability to acquire additional
assets or businesses, which in turn could adversely affect our ability to replace reserves, results of operations and cash available for debt
service.

Our partnership agreement provides that for so long as it is our general partner, our general partner s sole business will be to act as our general
partner and as general partner or managing member, as applicable, of any other partnership or limited liability company of which we are,
directly or indirectly, a partner or member and to undertake activities that are ancillary or related thereto. This restriction does not apply to any
person other than our general partner, and our general partner may hold or dispose any interest that it acquires or obtains from any affiliate or
unrestricted person (as defined in our partnership agreement), and perform activities in connection holding such interest. Affiliates of our general
partner, therefore, are not prohibited from engaging in other businesses or activities, including those that might be in direct competition with

us. Our general partner owns general and limited partner interests in an exploration and production development subsidiary, which currently
conducts operations in the mid-continent region of the United States, interests in entities which incubate new master limited partnerships and
invest in existing ones, and natural gas development and production assets in the Arkoma Basin. Our general partner and its affiliates may make
future investments and acquisitions that may include entities or assets that we would have been interested in acquiring. In addition, members of
management of our general partner have substantial experience in the natural gas and oil business.

Therefore, our general partner and its affiliates may compete with us for investment opportunities may own an interest in entities that compete
with us.

Our partnership agreement provides that:

affiliates of our general partner have no obligation to refrain from engaging in the same or similar business activities or lines of
business we do, doing business with any of our customers or employing or otherwise engaging any of our officers or employees;

neither our general partner nor any of its officers or directors will be liable to us or to our unitholders for breach of any duty,
including any fiduciary duty, by reason of any of these activities; and

none of our general partner, its affiliates or any of their respective directors or officers is under any duty to present any corporate
opportunity to us which may be a corporate opportunity for such person and us, and such person will not be liable to us or our
unitholders for breach of any duty, including any fiduciary duty, by reason of the fact that such person pursues or acquires that
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us.
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Accordingly, our general partner and its affiliates may acquire, develop or dispose of additional natural gas or oil properties or other assets in the
future, without any obligation to offer us the opportunity to purchase or develop any of those assets. These factors may make it difficult for us to
compete with our general partner and its affiliates with respect to commercial activities as well as for acquisition candidates. As a result,
competition from these entities could adversely impact our results of operations and accordingly cash available for debt service. This also may
create actual and potential conflicts of interest between us and our general partner, and its affiliates and result in less than favorable treatment of
us.

Certain of the officers and directors of our general partner may have actual or potential conflicts of interest with us.

Our general partner s officers and directors have duties to manage us in a manner beneficial to us, but they also have duties to manage our
general partner s business in a manner beneficial to it. Certain of our non-independent directors and officers also have positions with other
affiliates of our general partner. Consequently, these directors and officers may encounter situations in which their obligations to our general
partner or one or more of its subsidiaries, on the one hand, and us, on the other hand, are in conflict. Additionally, such directors and officers
may own limited liability company interests of our general partner, options to purchase limited liability company interests of our general partner
or other equity awards, as well as equity of our general partner s affiliates, which may be significant for some of these persons. Their positions
and ownership of such equity and equity awards creates, or may create the appearance of, conflicts of interest when they are faced with decisions
that could have different implications for our general partner and/or its affiliates than the decisions have for us.

The failure by counterparties to our derivative risk management activities to perform their obligations could have a material adverse effect
on our results of operations.

The use of derivative risk management transactions involves the risk that the counterparties will be unable to meet the financial terms of such
transactions. If any of these counterparties were to default on its obligations under our derivative arrangements, such a default could have a
material adverse effect on our results of operations, and could result in a larger percentage of our future production being subject to commodity
price changes.

A cyber incident or a terrorist attacks could result in information theft, data corruption, operational disruption and/or financial loss.

We have become increasingly dependent upon digital technologies, including information systems, infrastructure and cloud applications and
services, to operate our businesses, to process and record financial and operating data, communicate with our employees and business partners,
analyze seismic and drilling information, estimate quantities of oil and gas reserves, as well as other activities related to our businesses. Strategic
targets, such as energy-related assets, may be at greater risk of future cyber or terrorist attacks than other targets in the United States. Deliberate
attacks on, or security breaches in our systems or infrastructure, or the systems or infrastructure of third parties or the cloud, could lead to
corruption or loss of our proprietary data and potentially sensitive data, delays in production or delivery, challenges in maintaining our books
and records and other operational disruptions and third party liability. Our insurance may not protect us against such occurrences. Consequently,
it is possible that any of these occurrences, or a combination of them, could have a material adverse effect on our business, financial condition
and results of operations. Further, as cyber incidents continue to evolve, we may be required to expend additional resources to continue to
modify or enhance our protective measures or to investigate and remediate any vulnerability to cyber incidents.
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Risks Relating to the Spin-Off

We operate as a public company separate from Atlas Energy following the Spin-Off. We have no operating history as a separate company,
and our historical financial information is not necessarily representative of the results that we would have achieved had we been the owner
or operator of our assets and may not be a reliable indicator of our future results.

The historical financial information in this prospectus refers to our business as operated by and integrated with Atlas Energy. Our historical
financial information included in this prospectus is derived from the consolidated financial statements and accounting records of Atlas Energy.
Therefore, such historical financial information does not necessarily reflect the financial condition, results of operations or cash flows that we
would have achieved as a separate publicly traded company or as the owner or operator of our assets during the periods presented or those that
we will achieve in the future, primarily as a result of the following factors:

Prior to the Spin-Off, our assets were operated by Atlas Energy, rather than as a separate company. Atlas Energy or one of its
affiliates performed various corporate functions for us and/or our assets, including tax administration, cash management, accounting,
information services, human resources, ethics and compliance programs, real estate management, investor and public relations,
certain governance functions (including internal audit) and external reporting. Our historical financial data reflects allocations of
corporate expenses from Atlas Energy for these and similar functions. These allocations may be less than the comparable expenses
we would have incurred had we operated as a separate publicly traded company.

After the completion of the separation, the cost of capital for our business may be higher than Atlas Energy s cost of capital prior to
the separation.

Other significant changes may occur in our cost structure, management, financing and business operations as a result of our
operations as a company separate from Atlas Energy managed by our board of directors.
For additional information about the basis of presentation of our historical combined financial and operating data, see Selected Historical
Financial Data. For additional information regarding the Spin-Off, see Summary Our Organizational Structure .

We may not achieve some or all of the expected benefits of the separation from Atlas Energy in the Spin-Off.

We may not be able to achieve the full strategic and financial benefits expected to result from our separation from Atlas Energy in the Spin-Off,
or such benefits may be delayed or not occur at all. These expected benefits include the following:

The separation will facilitate deeper understanding by investors of the different businesses of our company and Atlas Energy,
allowing investors to more transparently value the merits, performance and future prospects of our company, which could increase
overall unitholder value.

The separation will create an acquisition currency in the form of units that will enable our general partner to purchase, and to assist
us in purchasing, developed and undeveloped resources to accelerate growth of its natural gas and oil production and development
business. Current industry trends have created a significant opportunity for our general partner to grow, and to assist us in growing,
through the acquisition of assets being sold to close the funding gap created by the success of low-risk unconventional resources.

The separation will allow our business to more effectively pursue its distinct operating priorities and strategies separate from Atlas
Energy and certain of its subsidiaries, and will enable the our management to pursue unique opportunities for long-term growth and
profitability.
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The separation will create independent equity structures for us and Atlas Energy that will afford us direct access to capital markets

and facilitate the ability to capitalize on our unique growth opportunities.
We may not achieve the anticipated benefits for a variety of reasons, including potential loss of synergies (if any) from operating as one
company, potential for increased costs, potential disruptions to the businesses as a result of the separation, potential for the two companies to
compete with one another in the marketplace, risks of being unable to achieve the benefits expected to be achieved by the separation, risk that
the plan of separation might not be completed, and both the one-time and ongoing costs of the separation. If we fail to achieve some or all of the
benefits expected to result from the separation, or if such benefits are delayed, our business, financial conditions and results of operations could
be adversely affected.
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SELECTED HISTORICAL FINANCIAL DATA

The following tables present summary historical condensed financial and operating data for us and our predecessor, Atlas Energy E&P
Operations, as of and for the periods indicated. Atlas Energy E&P Operations consists of the subsidiaries of Atlas Energy that held its natural
gas and oil development and production assets and liabilities and its partnership management business, substantially all of which Atlas Energy
transferred to us on March 5, 2012.

The selected historical financial data for the fiscal years ended December 31, 2014, 2013 and 2012 and the summary historical consolidated
balance sheet data as of December 31, 2014 and 2013 have been derived from our audited consolidated financial statements included in our
Annual Report on Form 10-K for the year ended December 31, 2014, which has been incorporated by reference in this prospectus. The summary
historical consolidated balance sheet data as of December 31, 2012, were derived from our audited financial statements included in our Annual
Report on Form 10-K for the year ended December 31, 2012. The selected historical financial data for each of the fiscal years in the two-year
period ended December 31, 2011 were derived from Atlas Energy E&P Operations audited combined financial statements included in our
Annual Report on Form 10-K for the year ended December 31, 2011.

The following tables include the non-GAAP financial measures of EBITDA and Adjusted EBITDA. For a definition of these measures and
reconciliation to their most directly comparable financial measure calculated and presented in accordance with GAAP, see the notes to the table.

The financial data below should be read together with, and are qualified in their entirety by reference to, our historical consolidated financial
statements and the related notes, and Management s Discussion and Analysis of Financial Condition and Results of Operations and other
financial information included elsewhere or incorporated by reference in this prospectus.
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Income Statement Data
Revenues:

Gas and oil production

Well construction and completion
Gathering

Administration and oversight
Well services

Other

Total revenues

Expenses:

Gas and oil production

Well construction and completion
Gathering

Well services

General and administrative

Chevron transaction expense
Depreciation, depletion and amortization
Asset impairment

Total operating expenses

Operating income (loss)
Interest expense
Gain (loss) on asset sales

Net Income (loss)

Balance sheet data (at period end):
Total assets

Property, plant and equipment, net
Long-term debt, including current maturities
Total equity

Cash flow data:

Cash provided by operating activities
Cash used in investing activities
Cash provided by financing activities
Capital expenditures

Other financial data:

EBITDA(M

Adjusted EBITDAM

Operating data:

Net Production

Natural gas (Mcfd)

Oil (Bpd)

Natural gas liquids (Bpd)

Total (Mcfed)

Average sales price, excluding effects of subordination:

Natural gas (per Mcf)®
Realized price, after hedge
Realized price, before hedge
Oil (per Bbl)

Realized price, after hedge
Realized price before hedge
Natural gas liquids (per Bbl)

Table of Contents

2010

$ 93,050
206,802
14,087
9,716
20,994

344,649

23,323
175,247
20,221
10,822
11,381

40,758
50,669

332,421

12,228

(2,947)

$ 9281

$ 649,232
508,484

381,882

$ 60,586
(92,423)
31,837
93,608

$ 50,039
103,655

35,855
373
499

41,090

7.08
4.60

& A

77.31
71.37

@ A

Historical
Year Ended December 31,
2011 2012 2013

(amounts in thousands)

$ 66,979
135,283
17,746
7,741
19,803
(30)

247,522

17,100
115,630
20,842
8,738
27,536

30,869
6,995

227,710

19,812

87

$ 19,899

$702,366
520,883

457,175

$ 71,437
(47,509)
30,780
47,324

$ 50,768
57,676

31,403
307
444

35,912

4.98
4.53

& A

89.70
89.07

@» A

$ 92,901
131,496
16,267
11,810
20,041
(4,886)

267,629

26,624
114,079
19,491
9,280
69,123
7,670
52,582
9,507

308,356

(40,727)
(4,195)
(6,980)

$  (51,902)

$ 1,498,952
1,302,228
351,425
862,006

$ 16,486
(644,278)
596,272
127,226

$ 4,875
71,584

69,408
330
974

77,232

3.29
2.60

@+ LA

94.02
91.32

@ &~

$ 266,783
167,883
15,676
12,277
19,492
(14,456)

467,655

97,237
145,985
18,012
9,515
78,063

136,763
38,014

523,589

(55,934)
(34,324)
(987)

$ (91,245

$ 2,343,800
2,120,818
942,334
1,067,291

$ 122,900
(984,554)
840,294
263,537

$ 79,842
176,115

158,886
1,329
3,473

187,701

3.47
3.25

& &L

91.01
95.88

&~ &

2014

$ 453,957
173,564
14,107
15,564
24,959
3,409

685,560

176,194
150,925
15,525
10,007
72,349

233,731
573,774

1,232,505

(546,945)
(62,144)
(1,869)

$ (610,958)

$ 2,727,575
2,208,171
1,394,460

885,996

$ 190,423
(896,394)
719,390
212,634

$ (315,083)
285,008

226,526
3,436
3,802

269,958

3.76
3.93

@ &L

87.76
82.22

@ &L
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Realized price, after hedge
Realized price, before hedge

Production Costs (per Mcfe):
Lease operating expenses(®)
Production taxes

Transportation and compression

Total
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$ 3778
$ 3778
$ 1.27
0.04
0.65
$ 1.96

39

@

48.26
48.26

1.09

0.10
0.43

1.61

$
$

$

31.97
31.97
0.82

0.12
0.24

1.19

28.71
29.43

1.09

0.18
0.24

1.50

&

29.59
29.39
1.29

0.27
0.25
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(1)  Although not prescribed under GAAP, we believe the presentation of EBITDA and Adjusted EBITDA is relevant and useful because it
helps our investors understand our operating performance, allows for easier comparison of our results with other master limited
partnerships ( MLP ), and is a critical component in the determination of quarterly cash distributions. EBITDA and Adjusted EBITDA
should not be considered in isolation of, or as a substitute for, net income as an indicator of operating performance or cash flows from
operating activities as a measure of liquidity. While our management believes that our methodology of calculating EBITDA and Adjusted
EBITDA is generally consistent with the common practice of other MLPs, such metrics may not be consistent and, as such, may not be
comparable to measures reported by other MLPs, who may use other adjustments related to their specific businesses. EBITDA and
Adjusted EBITDA are supplemental financial measures used by our management and by external users of our financial statements such as
investors, lenders under our credit facility, research analysts, rating agencies and others to assess:

Our operating performance as compared to other publicly traded partnerships and other companies in the upstream energy
sector, without regard to financing methods, historical cost basis or capital structure;
Our ability to generate sufficient cash flows to support our distributions to unitholders;
Our ability to incur and service debt and fund capital expansion;
The viability of potential acquisitions and other capital expenditure projects; and
Our ability to comply with financial covenants in our Amended Credit Facility, which are calculated based upon Adjusted
EBITDA.
We define EBITDA as net income (loss) plus the following adjustments:

Interest expense;
Income tax expense; and
Depreciation, depletion and amortization.
We define Adjusted EBITDA as EBITDA plus the following adjustments:

Asset impairments;

Acquisition and related costs;

Non-cash stock compensation;

(Gains) losses on asset disposal;

Cash proceeds received from monetization of derivative transactions;

Premiums paid on swaption derivative contracts; and

Other items.
We adjust Adjusted EBITDA for non-cash, non-recurring and other items for the sole purpose of evaluating our cash distribution for the
applicable period.

40

Table of Contents 66



Edgar Filing: ARP Rangely Production, LLC - Form 424B3

Table of

nien

The following reconciles our net income to EBITDA and Adjusted EBITDA for the periods indicated:

Historical
Year ended December 31,
2010 2011 2012 2013 2014
EBITDA Calculation
Net income (loss) $ 9,281 $19,899 $(51,902) $ (91,245) $(610,958)
Interest expense 4,195 34,324 62,144
Depreciation, depletion and amortization 40,758 30,869 52,582 136,763 233,731
EBITDA 50,039 50,768 4,875 79,842 (315,083)
Asset impairments® 50,669 6,995 9,507 38,014 573,774
Acquisition and related costs 22,200 29,923 17,814
Non-cash stock compensation 10,833 12,679 8,067
Loss (gain) on asset disposal® 2,947 (87) 6,980 987 1,869
Chevron transaction expense® 7,670
Adjustment to reflect cash impact of derivatives@ 4,518
Plus premiums paid on swaption derivative contacts® 5,001 14,480
Non-cash valuation allowance 1,590
Unrealized gain on mark-to-market derivatives (2,819)
Other 190 (204)
Adjusted EBITDA $ 103,655 $ 57,676 $ 71,584 $176,115 $ 285,008
(a) Asset impairments for the year ended December 31, 2012 consist of $9.5 million we recognized related to the carrying amount of

(b)

Antrim and Niobrara Shale gas and oil properties, which we recognize in accordance with the successful efforts method of oil and
gas accounting, being in excess of their estimated fair value at December 31, 2012. Our estimate of the fair value for the Antrim
Niobrara Shale gas and oil properties was impacted by, among other factors, the deterioration of natural gas prices at the date of
measurement. Please see further discussion of asset impairments for other historical financial statement periods in Management s
Discussion and Analysis of Financial Condition and Results of Operations Results of Operations Other Costs and Expenses Asset
Impairment in our Form 10-K for the year ended December 31, 2012. Asset impairments for the year ended December 31, 2013
consist of $38.0 million we recognized related primarily to our shallow natural gas wells in the New Albany Shale and unproved
acreage in the Chattanooga and New Albany shales. Asset impairment for the year ended December 31, 2014 was $573.8 million,
which primarily consists of $555.7 million of oil and gas impairment within our Appalachian and mid-continent operations, which
was reduced by $82.3 million of future hedge gains reclassified from accumulated other comprehensive income. In addition,

$18.1 million of asset impairment is due to goodwill impairment. Asset impairment for the year ended December 31, 2014
principally resulted from the decline in forward commodity prices during the fourth quarter of 2014 through the impairment testing
date in January 2015.

Includes a loss on asset disposal related to management s decision to terminate a farm-out agreement with a third party for well
drilling in the South Knox area of the New Albany Shale that was originally entered into in 2010. The farm-out agreement contained
certain well drilling milestones which needed to be met in order for us to maintain ownership of the South Knox processing plant.
During the year ended December 31, 2012, management decided not to continue progressing towards these milestones due to the
current natural gas price environment. As a result, we forfeited our interest in the processing plant and recorded a loss related to the
net book value of the assets during the year ended December 31, 2012. During the year ended December 31, 2013, we recognized
$1.0 million of loss on asset disposal, primarily related to our loss on the sale of our Antrim assets in Michigan. During the year
ended December 31, 2014, we recognized losses on asset sales and disposal of $1.9 million, primarily related to the sale of producing
wells in the Niobrara Shale in connection with the settlement of a third party
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farmout agreement and a $0.3 million loss on the involuntary conversion of the Mossy Oak compressor station.

(c) Includes a working capital adjustment recognized in September 2012 related to certain amounts included within the contractual cash
transaction adjustment associated with the acquisition of assets from Chevron in February 2011.

(d) Includes $4.5 million of net cash proceeds received during the year ended December 31, 2012 related to the rebalancing of
our hedge portfolio for production periods during 2015 and 2016.

(e) Swaption derivative contracts grant us the option to enter into a swap derivative transaction to hedge future production period sales
prices for a stated option period, which generally have a duration of a few months and commences upon entering into the derivative
contract, in return for an upfront premium. The amounts included within the reconciliation reflect the amortization of premiums we
paid to enter into swaption derivative contracts for certain acquired volumes over the option period. Generally, we enter into
swaption derivative contracts to hedge acquired volumes after the announcement of the signed definitive purchase and sale
agreement to acquire the oil and gas properties, but before we close on the transaction, as our senior secured revolving credit
agreement does not allow us to hedge production volume until we own such volumes. We exclude such costs in our determination of
discounted cash flow, Adjusted EBITDA and cash distributions for the respective period as they are specific to the related
transaction.

(2) Excludes the impact of subordination of our production revenue to investor partners within our investment partnerships for the years ended
December 31, 2010, 2011, 2012, 2013 and 2014. Including the effect of this subordination, the average realized natural gas sales price
were $5.78 per Mcf ($3.30 per Mcf before the effects of financial hedging), $4.28 per Mcf ($3.83 per Mcf before the effects of financial
hedging), $2.76 per Mcf ($2.08 per Mcf before the effects of financial hedging), $3.21 per Mcf ($2.99 per Mcf before the effects of
financial hedging), and $3.66 per Mcf ($3.84 per Mcf before the effects of financial hedging) for the years ended December 31, 2010,
2011, 2012, 2013 and 2014, respectively. Please see Risk factors Risks relating to our business.

(3) Excludes the effects of our proportionate share of lease operating expenses associated with subordination of our production revenue to
investor partners within our investment partnerships. Including the effects of these costs, total lease operating expenses per Mcfe were
$0.86 per Mcfe ($1.56 per Mcfe for total production costs), $0.77 per Mcfe ($1.33 per Mcfe for total production costs), $0.58 per Mcfe
($0.94 per Mcfe for total production costs), $1.01 per Mcfe ($1.42 per Mcfe for total production costs) and $1.27 per Mcfe ($1.79 per
Mcfe for total production costs) for the years ended December 31, 2010, 2011, 2012, 2013 and 2014, respectively. Please see Risk
factors Risks relating to our business.
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USE OF PROCEEDS

The exchange offer is intended to satisfy our obligations under the registration rights agreement. We will not receive any cash proceeds from the
issuance of the exchange notes in the exchange offer. In consideration for issuing the exchange notes as contemplated by this prospectus, we will
receive in exchange new issue notes in a like principal amount. We will cancel new issue notes surrendered in exchange for the exchange notes
in the exchange offer. Accordingly, the issuance of the exchange notes will not result in any change in our outstanding indebtedness.

RATIO OF EARNINGS TO FIXED CHARGES

The table below sets forth our ratios of earnings to fixed charges and ratio of earnings to fixed charges and preferred dividends for the periods
indicated.

Years Ended December 31,
2014 2013 2012 2011 2010
Ratio of earnings to fixed charges'” @ @ ©  32.49x 20.68x
Ratio of earnings to fixed charges and preferred dividends 3 ®) o ® ®

(1) Ratio of earnings to fixed charges means the ratio of income from continuing operations before income taxes and cumulative effect of
accounting change, net, and fixed charges to fixed charges, where fixed charges are the interest on indebtedness, amortization of debt
expense and estimated interest factor for rentals.

(2) Our earnings were insufficient to cover our fixed charges by $620.8 million for this period.

(3) Our earnings were insufficient to cover our fixed charges and preferred dividends by $640.0 million for this period.

(4) Our earnings were insufficient to cover our fixed charges by $103.7 million for this period.

(5) Our earnings were insufficient to cover our fixed charges and preferred dividends by $116.4 million for this period.

(6) Our earnings were insufficient to cover our fixed charges by $54.0 million for this period.

(7)  Our earnings were insufficient to cover our fixed charges and preferred dividends by $57.5 million for this period.

(8) We did not have any preferred securities outstanding as of these periods.
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CAPITALIZATION

The following table sets forth our consolidated capitalization as of December 31, 2014 (i) on an actual basis and (ii) on an adjusted basis to give
effect to our entry into the second lien term loan facility and our repayment of the revolving credit facility with proceeds thereof.

You should read the following table in conjunction with our historical consolidated financial statements and related notes, Management s
Discussion and Analysis of Financial Condition and Results of Operations and other financial information included elsewhere or incorporated by
reference in this prospectus.

As of
December 31, 2014
Actual As Adjusted
(In thousands)

Cash and cash equivalents $ 15,247 $ 15,247
Total debt:
Revolving credit facility™" $ 696,000 $ 461,250
Second lien term loan facility" 250,000
Senior unsecured notes 698,460 698,460
Total debt 1,394,460 1,409,710
Partners capital:
Common limited partners interests 548,586 548,586
Preferred limited partners interests 163,522 163,522
Class C common limited partner warrants 1,176 1,176
General partner s interest (13,697) (13,697)
Accumulated other comprehensive income 185,909 185,909
Total partners capital 885,496 885,496
Total capitalization $ 2,279,956 $2,295,206

(1)  As of March 30, 2015, we had $552.0 million outstanding under our revolving credit facility, excluding $4.3 million in outstanding letters
of credit. As of March 30, 2015, outstanding indebtedness under our secured lien term loan facility was $250.0 million.

44

Table of Contents 70



Edgar Filing: ARP Rangely Production, LLC - Form 424B3

Table of Conten
EXCHANGE OFFER

We sold the new issue notes on October 14, 2014 pursuant to the purchase agreement dated as of October 6, 2014 by and among us and the
initial purchasers named therein. The new issue notes were subsequently offered by the initial purchasers to qualified institutional buyers
pursuant to Rule 144A under the Securities Act and to non-U.S. persons pursuant to Regulation S under the Securities Act.

Purpose of the Exchange Offer

We sold the new issue notes in transactions that were exempt from or not subject to the registration requirements under the Securities Act.
Accordingly, the new issue notes are subject to transfer restrictions. In general, you may not offer or sell the new issue notes unless either they
are registered under the Securities Act or the offer or sale is exempt from or not subject to registration under the Securities Act and applicable
state securities laws.

In connection with the sale of the new issue notes, we entered into a registration rights agreement with the initial purchasers of the new issue
notes. We are offering the exchange notes under this prospectus in an exchange offer for the new issue notes to satisfy our obligations under the
registration rights agreement. During the exchange offer period, we will exchange the exchange notes for all new issue notes properly
surrendered and not withdrawn before the expiration date. We have registered the exchange notes; the transfer restrictions, registration rights and
provisions for additional interest relating to the new issue notes will not apply to the exchange notes.

Resale of Exchange Notes

We have not requested, and do not intend to request, an interpretation by the staff of the SEC with respect to whether the exchange notes may be
offered for sale, resold or otherwise transferred by any holder without compliance with the registration and prospectus delivery provisions of the
Securities Act. Based on interpretations by the staff of the SEC set forth in no-action letters issued to third parties, including Exxon Capital
Holdings Corp. (available May 13, 1988), Morgan Stanley & Co. Incorporated (available June 5, 1991) and Shearman & Sterling (available
July 2, 1993), we believe that exchange notes may be offered for resale, resold and otherwise transferred by you without further compliance with
the registration and prospectus delivery provisions of the Securities Act if:

you are not an affiliate of ours within the meaning of Rule 405 under the Securities Act;

such exchange notes are acquired in the ordinary course of your business; and

you do not intend to participate in a distribution of the exchange notes.
The SEC, however, has not considered the exchange offer for the exchange notes in the context of a no-action letter, and the SEC may not make
a similar determination as in the no-action letters issued to these third parties.

If you tender in the exchange offer with the intention of participating in any manner in a distribution of the exchange notes, you

cannot rely on such interpretations by the SEC staff; and

must comply with the registration and prospectus delivery requirements of the Securities Act in connection with a secondary resale
transaction.
Unless an exemption from registration is otherwise available, any securityholder intending to distribute exchange notes should be covered by an
effective registration statement under the Securities Act. The registration
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statement should contain the selling securityholder s information required by Item 507 of Regulation S-K under the Securities Act.

This prospectus may be used for an offer to resell, resale or other transfer of exchange notes only as specifically described in this prospectus. If
you are a broker-dealer, you may participate in the exchange offer only if you acquired the new issue notes as a result of market-making
activities or other trading activities. Each broker-dealer that receives exchange notes for its own account in exchange for new issue notes, where
such new issue notes were acquired by such broker-dealer as a result of market-making activities or other trading activities, must acknowledge
by way of the letter of transmittal that it will deliver this prospectus in connection with any resale of the exchange notes. Please read the section
captioned Plan of Distribution for more details regarding the transfer of exchange notes.

Terms of the Exchange Offer

Subject to the terms and conditions described in this prospectus and in the accompanying letter of transmittal, we will accept for exchange any
new issue notes properly tendered and not withdrawn before 5:00 p.m., New York City time, on the expiration date of the exchange offer. We
will issue exchange notes in principal amount equal to the principal amount of new issue notes surrendered in the exchange offer. New issue

notes may be tendered only for exchange notes and only in a minimum denomination of $2,000, and thereafter in integral multiples of $1,000.

The exchange offer is not conditioned upon any minimum aggregate principal amount of new issue notes being tendered in the exchange offer.

This prospectus is being sent to DTC, the sole registered holder of the new issue notes, and to all persons that we can identify as beneficial
owners of the new issue notes. There will be no fixed record date for determining registered holders of new issue notes entitled to participate in
the exchange offer.

We intend to conduct the exchange offer in accordance with the provisions of the registration rights agreement, the applicable requirements of
the Securities Act and the Securities Exchange Act of 1934 and the rules and regulations of the SEC. New issue notes whose holders do not
tender for exchange in the exchange offer will remain outstanding and continue to accrue interest. These new issue notes will be entitled to the
rights and benefits such holders have under the indentures relating to the new issue notes and the registration rights agreement.

We will be deemed to have accepted for exchange properly tendered new issue notes when we have given oral or written notice of the
acceptance to the exchange agent and complied with the applicable provisions of the registration rights agreement. The exchange agent will act
as agent for the tendering holders for the purposes of receiving the exchange notes from us.

If you tender new issue notes in the exchange offer, you will not be required to pay brokerage commissions or fees or, subject to the letter of
transmittal, transfer taxes with respect to the exchange of new issue notes. We will pay all charges and expenses, other than certain applicable
taxes described below, in connection with the exchange offer. Please read  Fees and Expenses for more details regarding fees and expenses
incurred in connection with the exchange offer.

We will return any new issue notes that we do not accept for exchange for any reason without expense to their tendering holder promptly after
the expiration or termination of the exchange offer.
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Expiration Date

The exchange offer will expire at 5:00 p.m., New York City time, on May 13, 2015, which is the 21% business day after the commencement of
the exchange offer, unless, in our sole discretion, we extend it.

Extensions, Delays in Acceptance, Termination or Amendment

We expressly reserve the right to delay acceptance of any new issue notes in accordance with Rule 14e-1(c), and extend or terminate this
exchange offer and not accept any new issue notes that we have not previously accepted if any of the conditions described below under

Conditions to the Exchange Offer have not been satisfied or waived by us. We will notify the exchange agent of any extension by oral notice
promptly confirmed in writing or by written notice. We will also notify the holders of the new issue notes by a press release or other public
announcement communicated before 9:00 a.m., New York City time, on the next business day after the previously scheduled expiration date
unless applicable laws require us to do otherwise, and we will disclose the number of new issue notes tendered as of the date of the notice.

We also expressly reserve the right to amend the terms of this exchange offer in any manner. If we make any material change, we will promptly
disclose this change in a manner reasonably calculated to inform the holders of the new issue notes of the change, including providing public
announcement or giving oral or written notice to these holders. A material change in the terms of this exchange offer could include a change in
the timing of the exchange offer, a change in the exchange agent and other similar changes in the terms of this exchange offer. If we make any
material change to this exchange offer, we will disclose this change by means of a post-effective amendment to the registration statement which
includes this prospectus and will distribute an amended or supplemented prospectus to each registered holder of the new issue notes. In addition,
we will extend this exchange offer for an additional five to ten business days as required by the Exchange Act, depending on the significance of
the amendment, if the exchange offer would otherwise expire during that period. We will promptly notify the exchange agent by oral notice,
promptly confirmed in writing, or written notice of any delay in acceptance, extension, termination or amendment of this exchange offer.

Conditions to the Exchange Offer

We will complete this exchange offer only if:

(1) there is no change in the laws and regulations which would reasonably be expected to impair our ability to proceed with this
exchange offer;

(2) there is no change in the current interpretation of the staff of the SEC which permits resales of the exchange notes;

(3) there is no stop order issued by the SEC or any state securities authority suspending the effectiveness of the registration statement
which includes this prospectus or the qualification of the indentures for our exchange notes under the Trust Indenture Act of 1939
and there are no proceedings initiated or, to our knowledge, threatened for that purpose;

(4) there is no action or proceeding instituted or threatened in any court or before any governmental agency or body that would
reasonably be expected to prohibit, prevent or otherwise impair our ability to proceed with this exchange offer; and

(5) we obtain all governmental approvals that we deem in our sole discretion necessary to complete this exchange offer.
These conditions are for our sole benefit. We may assert any one of these conditions regardless of the circumstances giving rise to it and may
also waive any one of them, in whole or in part, at any time and from
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time to time, if we determine in our reasonable discretion that it has not been satisfied, subject to applicable law. Notwithstanding the foregoing,
all conditions to the exchange offer must be satisfied or waived before the expiration of this exchange offer. If we waive a condition to this
exchange offer, the waiver will be applied equally to all note holders. We will not be deemed to have waived our rights to assert or waive these
conditions if we fail at any time to exercise any of them. Each of these rights will be deemed an ongoing right which we may assert at any time
and from time to time.

If we determine that we may terminate this exchange offer because any of these conditions is not satisfied, we may:

(1) refuse to accept and return to their holders any new issue notes that have been tendered;

(2) extend the exchange offer and retain all notes tendered before the expiration date, subject to the rights of the holders of these notes to
withdraw their tenders; or

(3) waive any condition that has not been satisfied and accept all properly tendered notes that have not been withdrawn or otherwise
amend the terms of this exchange offer in any respect as provided under the section in this prospectus entitled ~ Extensions, Delays in
Acceptance, Termination or Amendment.

Procedures for Tendering

To participate in the exchange offer, you must properly tender your new issue notes to the exchange agent as described below. We will only
issue exchange notes in exchange for new issue notes that you timely and properly tender. Therefore, you should allow sufficient time to ensure
timely delivery of the new issue notes, and you should follow carefully the instructions on how to tender your new issue notes. It is your
responsibility to properly tender your new issue notes. We have the right to waive any defects. However, we are not required to waive defects,
and neither we, nor the exchange agent is required to notify you of defects in your tender.

If you have any questions or need help in exchanging your new issue notes, please call the exchange agent whose address and phone number are
described in the letter of transmittal.

We issued all of the new issue notes in book-entry form, and all of the new issue notes are currently represented by global certificates registered
in the name of Cede & Co., the nominee of DTC. We have confirmed with DTC that the new issue notes may be tendered using ATOP. The
exchange agent will establish an account with DTC for purposes of the exchange offer promptly after the commencement of the exchange offer,
and DTC participants may electronically transmit their acceptance of the exchange offer by causing DTC to transfer their new issue notes to the
exchange agent using the ATOP procedures. In connection with the transfer, DTC will send an agent s message to the exchange agent. The
agent s message will state that DTC has received instructions from the participant to tender new issue notes and that the participant agrees to be
bound by the terms of the letter of transmittal.

By using the ATOP procedures to exchange new issue notes, you will not be required to deliver a letter of transmittal to the exchange agent.
However, you will be bound by its terms just as if you had signed it.

Guaranteed delivery. There is no procedure for guaranteed late delivery of the new issue notes.

Determinations under the exchange offer. We will determine in our sole discretion all questions as to the validity, form, eligibility, time of
receipt, acceptance of tendered new issue notes and withdrawal of tendered new issue notes. Our determination will be final and binding. We
reserve the absolute right to reject any new issue notes not properly tendered or any new issue notes our acceptance of which would, in the
opinion of our counsel, be unlawful. We also reserve the right to waive any defect, irregularities or conditions of tender as to particular new
issue notes. Our interpretation of the terms and conditions of the exchange offer, including the instructions in the letter of transmittal, will be
final and binding on all parties. Unless waived, all defects or irregularities in connection with tenders of new issue notes must be cured within
such time as we shall determine.
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Although we intend to notify holders of defects or irregularities with respect to tenders of new issue notes, neither we, the exchange agent nor
any other person will incur any liability for failure to give such notification. Tenders of new issue notes will not be deemed made until such
defects or irregularities have been cured or waived. Any new issue notes received by the exchange agent that are not properly tendered and as to
which the defects or irregularities have not been cured or waived will be returned to the tendering holder as soon as practicable following the
expiration date of the exchange.

When we will issue exchange notes. In all cases, we will issue exchange notes for new issue notes that we have accepted for exchange under the
exchange offer only after the exchange agent receives, before 5:00 p.m., New York City time, on the expiration date,

a book-entry confirmation of such new issue notes into the exchange agent s account at DTC; and

a properly transmitted agent s message.
Return of new issue notes not accepted or exchanged. If we do not accept any tendered new issue notes for exchange or if new issue notes are
submitted for a greater principal amount than the holder desires to exchange, we will return the unaccepted or non-exchanged new issue notes
without charge to their tendering holder. Such non-exchanged new issue notes will be credited to an account maintained with DTC. These
actions will occur as promptly as practicable after the expiration or termination of the exchange offer.

Your representations to us. By agreeing to be bound by the letter of transmittal, you will represent to us that, among other things:

any exchange notes that you receive will be acquired in the ordinary course of your business;

you have no arrangement or understanding with any person or entity to participate in the distribution of the exchange notes;

you are not engaged in and do not intend to engage in the distribution of the exchange notes;

if you are a broker-dealer that will receive exchange notes for your own account in exchange for new issue notes, you acquired those
new issue notes as a result of market-making activities or other trading activities and you will deliver this prospectus, as required by
law, in connection with any resale of the exchange notes; and

you are not an affiliate, as defined in Rule 405 under the Securities Act, of ours.
Withdrawal of Tenders

Except as otherwise provided in this prospectus, you may withdraw your tender at any time before 5:00 p.m., New York City time, on the
expiration date of the exchange offer. For a withdrawal to be effective you must comply with the appropriate ATOP procedures. Any notice of
withdrawal must specify the name and number of the account at DTC to be credited with withdrawn new issue notes and otherwise comply with
the ATOP procedures.

We will determine all questions as to the validity, form, eligibility and time of receipt of a notice of withdrawal. Our determination shall be final
and binding on all parties. We will deem any new issue notes so withdrawn not to have been validly tendered for exchange for purposes of the
exchange offer.

Any new issue notes that have been tendered for exchange but that are not exchanged for any reason will be credited to an account maintained

with DTC for the new issue notes. This return or crediting will take place as soon as practicable after withdrawal, rejection of tender, expiration

or termination of the exchange offer. You may retender properly withdrawn new issue notes by following the procedures described under
Procedures for Tendering above at any time on or before the expiration date of the exchange offer.
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Fees and Expenses

We will bear the expenses of soliciting tenders. The principal solicitation is being made by mail; however, we may make additional solicitation
by telephone or in person by our officers and regular employees and those of our affiliates.

We have not retained any dealer-manager in connection with the exchange offer and will not make any payments to broker-dealers or others
soliciting acceptances of the exchange offer. We will, however, pay the exchange agent reasonable and customary fees for its services and
reimburse it for its related reasonable out-of-pocket expenses.

We will pay the cash expenses to be incurred in connection with the exchange offer. They include:

SEC registration fees;

fees and expenses of the exchange agent and trustee;

accounting and legal fees and printing costs; and

related fees and expenses.

Transfer Taxes

We will pay all transfer taxes, if any, applicable to the exchange of new issue notes under the exchange offer. The tendering holder, however,
will be required to pay any transfer taxes, whether imposed on the registered holder or any other person, if a transfer tax is imposed for any
reason other than the exchange of new issue notes under the exchange offer.

Consequences of Failure to Exchange

If you do not exchange your new issue notes for exchange notes under the exchange offer, the new issue notes you hold will continue to be
subject to the existing restrictions on transfer. In general, you may not offer or sell the new issue notes except under an exemption from, or in a
transaction not subject to, the Securities Act and applicable state securities laws. We do not intend to register new issue notes under the
Securities Act unless the registration rights agreement requires us to do so.

Accounting Treatment

We will record the exchange notes in our accounting records at the same carrying value as the new issue notes. This carrying value is the
aggregate principal amount of the new issue notes, as reflected in our accounting records on the date of exchange. Accordingly, we will not
recognize any gain or loss for accounting purposes in connection with the exchange offer.

Other

Participation in the exchange offer is voluntary, and you should consider carefully whether to accept. You are urged to consult your financial and
tax advisors in making your own decision on what action to take.

We may in the future seek to acquire untendered new issue notes in open market or privately negotiated transactions, through subsequent
exchange offers or otherwise. We have no present plans to acquire any new issue notes that are not tendered in the exchange offer or to file a
registration statement to permit resales of any untendered new issue notes.
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DESCRIPTION OF OTHER INDEBTEDNESS
Revolving credit facility

On February 23, 2015, we entered into the sixth amendment (the Sixth Amendment ) to the Second Amended and Restated Credit Agreement
with Wells Fargo Bank, National Association, as administrative agent, and the lenders party thereto (the Credit Agreement ). Among other
things, the Sixth Amendment:

reduces the borrowing base under the Credit Agreement from $900.0 million to $750.0 million;

permits the incurrence of second lien debt in an aggregate principal amount up to $300.0 million;

if the borrowing base utilization (as defined in the Credit Agreement) is less than 90%, increases the applicable margin on Eurodollar
loans and ABR loans by 0.25% from previous levels;

following the next scheduled redetermination of the borrowing base, upon the issuance of senior notes or the incurrence of second
lien debt, reduces the borrowing base by 25% of the stated amount of such senior notes or additional second lien debt; and

revises the maximum ratio of Total Funded Debt to EBITDA to be (i) 5.25 to 1.0 as of the last day of the quarters ending on March
31, 2015, June 30, 2015, September 30, 2015, December 31, 2015 and March 31, 2016, (ii) 5.00 to 1.0 as of the last day of the
quarters ending on June 30, 2016, September 30, 2016 and December 31, 2016, (iii) 4.50 to 1.0 as of the last day of the quarters
ending on March 31, 2017 and (iv) 4.00 to 1.0 as of the last day of each quarter thereafter.
On November 24, 2014, we entered into a Fifth Amendment to the Credit Agreement. The Credit Agreement provides for a senior secured
revolving credit facility with a syndicate of banks with a borrowing base of $900.0 million at December 31, 2014, and a maximum facility
amount of $1.5 billion scheduled to mature in July 2018.

The Fifth Amendment was entered into in connection with the ATLS Merger and the Spin-Off (see Summary Our Organizational Structure ).
Among other things, the Fifth Amendment amended several definitions for the purpose of ensuring that the transaction did not result in a Change
of Control or Event of Default determination under the Credit Agreement (each as defined in the Credit Agreement).

Our borrowing base is scheduled for semi-annual redeterminations on May 1 and November 1 of each year. At December 31, 2014, $696.0
million was outstanding under the credit facility. Up to $20.0 million of the revolving credit facility may be in the form of standby letters of
credit, of which $4.4 million was outstanding at December 31, 2014. Our obligations under the facility are secured by mortgages on our oil and
gas properties and first priority security interests in substantially all of our assets. Additionally, obligations under the facility are guaranteed by
certain of our material subsidiaries, and any non-guarantor subsidiaries of ours are minor.

Borrowings under the credit facility bear interest, at our election, at either an adjusted LIBOR rate plus an applicable margin between 1.50% and
2.75% per annum or the base rate (which is the higher of the bank s prime rate, the Federal funds rate plus 0.5% or one-month LIBOR plus
1.00%) plus an applicable margin between 0.50% and 1.75% per annum. We are also required to pay a fee on the unused portion of the
borrowing base at a rate of 0.375% per annum if less than 50% of the borrowing base is utilized and 0.5% if 50% or more of the borrowing base
is utilized, which is included within interest expense on our consolidated statements of operations. At December 31, 2014, the weighted average
interest rate on the outstanding borrowings under our
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revolving credit facility was 2.9%. The applicable margins used in determining out interest rate may vary based on the utilization of the facility
as follows:

Borrowing Base

Commitment
Utilization Percentage Eurodollar Loans ABR Loans Fee Rate
390% 2.75% 1.75% 0.500%
375% and < 90% 2.50% 1.50% 0.500%
350% and < 75% 2.25% 1.25% 0.500%
325% and < 50% 2.00% 1.00% 0.375%
<25% 1.75% 0.75% 0.375%

The Credit Agreement contains customary covenants that limit our ability to incur additional indebtedness, grant liens, make loans or
investments, make distributions if a borrowing base deficiency or default exists or would result from the distribution, merger or consolidation
with other persons, or engage in certain asset dispositions including a sale of all or substantially all of our assets. We were in compliance with
these covenants as of December 31, 2014. The Credit Agreement also requires us to maintain a ratio of Total Funded Debt (as defined in the
Credit Agreement) to EBITDA (as defined in the Credit Agreement) (actual or annualized, as applicable), calculated over a period of four
consecutive fiscal quarters, of not greater than 4.50 to 1.0 as of the last day of the quarters ended on June 30, 2014, September 30, 2014 and
December 31, 2014, 4.25 to 1.0 as of the last day of the quarter ending March 31, 2015, and 4.00 to 1.0 as of the last day of fiscal quarters
ending thereafter, and a ratio of current assets (as defined in the Credit Agreement) to current liabilities (as defined in the Credit Agreement) of
not less than 1.0 to 1.0 as of the last day of any fiscal quarter.

Senior Notes

As of December 31, 2014, we had $374.5 million outstanding of our 7.75% Senior Notes. Interest on the 7.75% Senior Notes is payable
semi-annually in arrears on January 15 and July 15. The 7.75% Senior Notes are redeemable at any time after January 15, 2017, at certain
redemption prices, together with accrued and unpaid interest to the date of redemption.

The 7.75% Senior Notes are subject to repurchase by us at a price equal to 101% of their principal amount, plus accrued and unpaid interest,
upon a change of control or upon certain asset sales if we do not reinvest the net proceeds within 360 days. The 7.75% Senior Notes are junior in
right of payment to our secured debt, including our obligations under our existing credit facility.

At December 31, 2014, we had $323.9 million outstanding of our 9.25% Senior Notes, including the $75.0 million of our new issue notes issued
on October 14, 2014. Interest on the 9.25% Senior Notes is payable semi-annually on February 15 and August 15. At any time on or after
August 15, 2017, we may redeem some or all of the 9.25% Senior Notes at a redemption price of 104.625%. On or after August 15, 2018, we
may redeem some or all of the 9.25% Senior Notes at the redemption price of 102.313% and on or after August 15, 2019, we may redeem some
or all of the 9.25% Senior Notes at the redemption price of 100.0%. In addition, at any time prior to August 15, 2016, we may redeem up to 35%
of the 9.25% Senior Notes with the proceeds received from certain equity offerings at a redemption price of 109.250%. Under certain conditions,
including if we sell certain assets and do not reinvest the proceeds or repay senior indebtedness or if we experience specific kinds of changes of
control, we must offer to repurchase the 9.25% Senior Notes.

Indentures governing the 7.75% Senior Notes and 9.25% Senior Notes contain covenants, including limitations of our ability to: incur certain
liens; engage in sale/leaseback transactions; incur additional indebtedness; declare or pay distributions if an event of default has occurred;
redeem, repurchase or retire equity interests or subordinated indebtedness; make certain investments; or merge, consolidate or sell substantially
all our assets. We were in compliance with these covenants as of December 31, 2014.
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Second Lien Term Loan Facility.

On February 23, 2015, we entered into a Second Lien Credit Agreement with Wilmington Trust, National Association, as administrative agent,
and the lenders party thereto. The Second Lien Credit Agreement provides for a second lien term loan in an original principal amount of $250.0
million (the Term Loan Facility ). The Term Loan Facility matures on February 23, 2020.

We have the option to prepay the Term Loan Facility at any time, and are required to offer to prepay the Term Loan Facility with 100% of the
net cash proceeds from the issuance or incurrence of any debt and 100% of the excess net cash proceeds from certain asset sales and
condemnation recoveries. We are also required to offer to prepay the Term Loan Facility upon the occurrence of a change of control. All
prepayments are subject to the following premiums, plus accrued and unpaid interest:

the make-whole premium (plus an additional amount if such prepayment is optional and funded with proceeds from the issuance of
equity) for prepayments made during the first 12 months after the closing date;

4.5% of the principal amount prepaid for prepayments made between 12 months and 24 months after the closing date;

2.25% of the principal amount prepaid for prepayments made between 24 months and 36 months after the closing date; and

no premium for prepayments made following 36 months after the closing date.
Our obligations under the Term Loan Facility are secured on a second priority basis by security interests in all of our assets and those of our
restricted subsidiaries (the Loan Parties ) that guarantee our revolving credit facility. In addition, the obligations under the Term Loan Facility are
guaranteed by our material restricted wholly-owned subsidiaries. Borrowings under the Term Loan Facility bear interest, at our option, at either
(1) LIBOR plus 9.0% or (ii) the highest of (a) the prime rate, (b) the federal funds rate plus 0.50%, (c) one-month LIBOR plus 1.0% and (d)
2.0%, each plus 8.0% (an ABR Loan ). Interest is generally payable at the applicable maturity date for Eurodollar loans and quarterly for ABR
Loans.

The Second Lien Credit Agreement contains customary covenants that limit our ability to make restricted payments, take on indebtedness, issue
preferred stock, grant liens, conduct sales of assets and subsidiary stock, make distributions from restricted subsidiaries, conduct affiliate
transactions and engage in other business activities. In addition, the Second Lien Credit Agreement contains covenants substantially similar to
those in our Credit Agreement, including, among others, restrictions on swap agreements, debt of unrestricted subsidiaries, drilling and operating
agreements and the sale or discount of receivables.

Under the Second Lien Credit Agreement, we may elect to add one or more incremental term loan tranches to the Term Loan Facility so long as
the aggregate outstanding principal amount of the Term Loan Facility plus the principal amount of any incremental term loan does not exceed
$300.0 million and certain other conditions are adhered to. Any such incremental term loans may not mature on a date earlier than February 23,
2020.

Secured hedging facility

We have a secured hedge facility agreement with a syndicate of banks under which certain of our investment partnerships have the ability to
enter into derivative contracts to manage their exposure to commodity price movements. Under our revolving credit facility, we are required to
utilize this secured hedge facility for future commodity risk management activity for our equity production volumes within the investment
partnerships. We, as general partner of the investment partnerships, will administer the commodity price risk management activity for the
participating investment partnerships under the secured hedging facility. Before executing any hedge transaction, a participating investment
partnership is required to, among other things, provide mortgages on its oil and gas properties and first priority security interests in substantially
all of its assets
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to the collateral agent for the benefit of the counterparty. The secured hedging facility agreement contains covenants that limit each of the
participating investment partnerships ability to incur indebtedness, grant liens, make loans or investments, make distributions if a default under
the secured hedge facility agreement exists or would result from the distribution, merge into or consolidate with other persons, enter into
commodity or interest rate swap agreements that do not conform to specified terms or that exceed specified amounts, or engage in certain asset
dispositions including a sale of all or substantially all of its assets.

In addition, it will be an event of default under our credit facility if we, as general partner of the investment partnerships, breach an obligation
governed by the secured hedging facility and the effect of such breach is to cause amounts owing under swap agreements governed by the
secured hedging facility to become immediately due and payable.
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DESCRIPTION OF THE EXCHANGE NOTES

You will find the definitions of capitalized terms used in this description of notes under the heading Certain definitions. For purposes of this
description, references to ARP refer only to Atlas Resource Partners, L.P. and not to any of its subsidiaries, the Company, we, our and us ref
only to Atlas Energy Holdings Operating Company, LLC and not to any of its subsidiaries and the Issuers refers to the Company and Atlas

Resource Finance Corporation and not to any of their respective subsidiaries.

The Notes were issued under the Indenture, dated as of July 30, 2013, by and between Atlas Resource Escrow Corporation and Wells Fargo
Bank, National Association, as supplemented by the Supplemental Indenture, dated as of July 31, 2013, and the Second Supplemental Indenture,
dated as of October 14, 2014, each by and among the Issuers, the Partnership, the other Guarantors and Wells Fargo Bank, National Association
(as so supplemented the Indenture ). The terms of the Notes include those expressly set forth in the Indenture and those made part of the
Indenture by reference to the Trust Indenture Act of 1939, as amended (the Trust Indenture Act ). The Indenture is unlimited in aggregate
principal amount, although the issuance of Notes in this offering will be limited to $75.0 million. We may issue an unlimited principal amount of
additional notes having identical terms and conditions as the Notes (the Additional Notes ). We will only be permitted to issue such Additional
Notes in compliance with the covenant described under the subheading  Certain Covenants Limitation on Indebtedness and Preferred Stock. Any
Additional Notes will be part of the same issue as the Notes that we are currently offering and will vote on all matters with the holders of the
Notes. Unless the context otherwise requires, for all purposes of the Indenture and this description of notes, references to the Notes include any
Additional Notes actually issued and the $250.0 million of 9.25% senior notes due 2021 issued on July 30, 2013.

This description of notes is intended to be a useful overview of the material provisions of the Notes and the Indenture. Since this description of
notes is only a summary, you should refer to the Indenture for a complete description of the obligations of the Issuers and your rights.

General

The Notes. The New Notes:

will be general unsecured, senior obligations of the Issuers;

will mature on August 15, 2021;

will be issued in denominations of $2,000 and integral multiples of $1,000 in excess of $2,000;

will be represented by one or more registered Notes in global form, but in certain circumstances may be represented by Notes in
definitive form, see Book-Entry, Delivery and Form ;

will rank senior in right of payment to all existing and future Subordinated Obligations of each of the Issuers;

will rank equally in right of payment with all existing and future senior Indebtedness of each of the Issuers, without giving effect to
collateral arrangements;

will be initially unconditionally guaranteed on a senior basis by ARP and ARP Barnett, LLC, Atlas Energy Indiana, LLC, Atlas
Energy Colorado, LLC, Atlas Energy Ohio, LLC, Atlas Energy Tennessee, LLC, Atlas Pipeline Tennessee, LLC, Atlas Noble, LLC,
Atlas Resources, LLC, REI-NY, LLC, Resource Energy, LLC, Resource Well Services, LLC, Viking Resources, LLC, Atlas Barnett,
LLC, ARP Barnett Pipeline, LLC, ARP Oklahoma, LLC, ARP Production Company, LLC, ARP Mountaineer Production, LLC,
ARP Rangely Production, LLC and ARP Eagle Ford, LLC representing each subsidiary of ARP that is a guarantor under the Senior
Secured Credit Agreement, see Guarantees ;
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will effectively rank junior to any existing or future secured Indebtedness of each of the Issuers, including amounts that may be
borrowed under our Senior Secured Credit Agreement, to the extent of the value of the collateral securing such Indebtedness; and

will be subject to registration with the SEC pursuant to the Registration Rights Agreement.
Interest. Interest on the New Notes will compound semi-annually and will:

accrue at the rate of 9.25% per annum;

accrue from February 15, 2015;

be payable in cash semi-annually in arrears on February 15 and August 15, commencing on August 15, 2015;

be payable to the holders of record on the February 1 and August 1 immediately preceding the related interest payment dates; and

be computed on the basis of a 360-day year comprised of twelve 30-day months.
If an interest payment date falls on a day that is not a Business Day, the interest payment to be made on such interest payment date will be made
on the next succeeding Business Day with the same force and effect as if made on such interest payment date, and no additional interest will
accrue as a result of such delayed payment. Additional Interest may accrue on the New Notes in certain circumstances if we do not consummate
the exchange offer or file the shelf registration, as applicable, as provided in the Registration Rights Agreement. References herein to interest
shall be deemed to include any such Additional Interest.

Payments on the Notes; Paying Agent and Registrar

We will pay principal of, premium, if any, and interest on the Notes at the office or agency designated by the Issuers in the City and State of
New York, except that we may, at our option, pay interest on the Notes by check mailed to holders of the Notes at their registered addresses as
they appear in the registrar s books. We have initially designated the corporate trust office of the Trustee in New York, New York to act as our
paying agent and registrar. We may, however, change the paying agent or registrar without prior notice to the holders of the Notes, and either of
the Issuers or any of their respective Restricted Subsidiaries may act as paying agent or registrar.

We will pay principal of, premium, if any, and interest on, Notes in global form registered in the name of or held by The Depository Trust
Company or its nominee in immediately available funds to The Depository Trust Company or its nominee, as the case may be, as the registered
holder of such global Note.

Transfer and Exchange

A holder may transfer or exchange Notes in accordance with the Indenture. The registrar and the Trustee may require a holder, among other
things, to furnish appropriate endorsements and transfer documents in connection with a transfer of Notes. No service charge will be imposed by
the Issuers, the Trustee or the registrar for any registration of transfer or exchange of Notes, but the Issuers may require a holder to pay a sum
sufficient to cover any transfer tax or other governmental taxes and fees required by law or permitted by the Indenture. The Issuers are not
required to transfer or exchange any Note selected for redemption. Also, the Issuers are not required to transfer or exchange any Note for a
period of 15 days before a selection of Notes to be redeemed.

The registered holder of a Note will be treated as the owner of it for all purposes.
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Optional Redemption

On and after August 15, 2017, we may redeem all or, from time to time, a part of the Notes upon not less than 30 nor more than 60 days notice,
at the following redemption prices (expressed as a percentage of principal amount of the Notes) plus accrued and unpaid interest on the Notes, if
any, to the applicable redemption date (subject to the right of holders of record on the relevant record date to receive interest due on the relevant
interest payment date), if redeemed during the twelve-month period beginning on August 15 of the years indicated below:

Year Percentage

2017 104.625%
2018 102.313%
2019 and thereafter 100.000%

Prior to August 15, 2016 we may, at our option, on any one or more occasions redeem up to 35% of the aggregate principal amount of the Notes
(including Additional Notes) issued under the Indenture with the Net Cash Proceeds of one or more Equity Offerings at a redemption price of
109.250% of the principal amount thereof, plus accrued and unpaid interest, if any, to the redemption date (subject to the right of holders of
record on the relevant record date to receive interest due on the relevant interest payment date); provided that

(1) at least 65% of the original principal amount of the Notes issued on the Issue Date remains outstanding after each such redemption; and
(2) the redemption occurs within 90 days after the closing of the related Equity Offering.

In addition, the Notes may be redeemed, in whole or in part, at any time prior to August 15, 2017 at the option of the Issuers upon not less than
30 nor more than 60 days prior notice mailed by first-class mail to each holder of Notes at its registered address, at a redemption price equal to
100% of the principal amount of the Notes redeemed plus the Applicable Premium as of, and accrued and unpaid interest to, the applicable
redemption date (subject to the right of holders of record on the relevant record date to receive interest due on the relevant interest payment
date).

Applicable Premium means, with respect to any Note on any applicable redemption date, the greater of:
(1) 1.0% of the principal amount of such Note; and
(2) the excess, if any, of:

(a) the present value at such redemption date of (i) the redemption price of such Note at August 15, 2017 (such redemption price being set forth
in the table appearing above under the caption Optional Redemption ) plus (ii) all required interest payments (excluding accrued and unpaid
interest to such redemption date) due on such Note through August 15, 2017, computed using a discount rate equal to the Treasury Rate as of
such redemption date plus 50 basis points; over

(b) the principal amount of such Note.

Treasury Rate means, as of any redemption date, the yield to maturity at the time of computation of United States Treasury securities with a
constant maturity (as compiled and published in the most recent Federal Reserve Statistical Release H.15 (519) which has become publicly
available at least two Business Days prior to the redemption date (or, if such Statistical Release is no longer published, any publicly available
source of similar market data)) most nearly equal to the period from the redemption date to August 15, 2017; provided, however, that if the
period from the redemption date to August 15, 2017 is not equal to the constant maturity of a United States Treasury security for which a weekly
average yield is given, the Treasury Rate shall be obtained by linear interpolation (calculated to the nearest one-twelfth of a year) from the
weekly average yields of United States Treasury securities for which such yields are given, except that if the period from the redemption date to
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August 15, 2017 is less than one year, the weekly average yield on actually traded United States Treasury securities adjusted to a constant
maturity of one year shall be used.

Selection and Notice

If the Issuers are redeeming less than all of the outstanding Notes, the Trustee will select the Notes for redemption in compliance with the
requirements of the principal national securities exchange, if any, on which the Notes are listed or, if the Notes are not listed, then on a pro rata
basis, by lot or in accordance with the procedures of DTC, although no Note of $2,000 in original principal amount or less will be redeemed in
part. If any Note is to be redeemed in part only, the notice of redemption relating to such Note will state the portion of the principal amount
thereof to be redeemed. A new Note in principal amount equal to the unredeemed portion thereof will be issued in the name of the holder thereof
upon cancellation of the partially redeemed Note. On and after the redemption date, interest will cease to accrue on Notes or the portion of them
called for redemption unless we default in the payment thereof.

Mandatory Redemption; Offers to Purchase; Open Market Purchases

We are not required to make mandatory redemption payments or sinking fund payments with respect to the Notes. However, under certain
circumstances, we may be required to offer to purchase Notes as described under the captions ~ Change of Control and  Certain
Covenants Limitation on Sales of Assets and Subsidiary Stock.

We may acquire Notes by means other than a redemption, whether by tender offer, open market purchases, negotiated transactions or otherwise,
in accordance with applicable securities laws, so long as such acquisition does not otherwise violate the terms of the Indenture. However, other
existing or future agreements of ARP or its Subsidiaries may limit the ability of ARP, the Issuers or their respective Subsidiaries to purchase
Notes prior to maturity.

Ranking

The New Notes will be general unsecured obligations of the Issuers that rank senior in right of payment to all existing and future Indebtedness
that is expressly subordinated in right of payment to the New Notes. The New Notes will rank equally in right of payment with all existing and
future liabilities of each of the Issuers that are not so subordinated, and will be effectively subordinated to all of our secured Indebtedness,
including Indebtedness Incurred under the Senior Secured Credit Agreement (to the extent of the value of the collateral securing such
Indebtedness) and liabilities of any of our Subsidiaries that do not guarantee the New Notes. In the event of bankruptcy, liquidation,
reorganization or other winding up of the Issuers or the Guarantors or upon a default in payment with respect to, or the acceleration of, any
Indebtedness under the Senior Secured Credit Agreement or other secured Indebtedness, the assets of the Issuers and the Guarantors that secure
secured Indebtedness will be available to pay obligations on the New Notes and the Guarantees only after all Indebtedness under such Credit
Facility and other secured Indebtedness has been repaid in full from such assets. We advise you that there may not be sufficient assets remaining
to pay amounts due on any or all the New Notes and the Guarantees then outstanding.

As of December 31, 2014, on an adjusted basis to give effect to the February 2015 decrease in the borrowing base of our revolving credit facility
and our entry into the second lien term loan facility (and our repayment of the revolving credit facility with proceeds thereof):

we and the Guarantors had approximately $1.4 billion of total Indebtedness;

of the approximately $1.4 billion of total Indebtedness, approximately $461.3 million was secured Indebtedness under our Senior
Secured Credit Agreement and approximately $250.0 million was secured Indebtedness under our second lien term facility; and

we had additional availability of $288.8 million under our Senior Secured Credit Agreement as to which the New Notes are
effectively subordinated to the extent of the assets secured thereby.
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The Guarantors, as primary obligors and not merely as sureties, will, jointly and severally, fully and unconditionally guarantee on a senior
unsecured basis our obligations under the New Notes and all obligations under the Indenture. The obligations of Guarantors under the
Guarantees will rank equally in right of payment with other Indebtedness of such Guarantor, except to the extent such other Indebtedness is
expressly subordinate to the obligations arising under the Guarantee.

As of December 31, 2014, on an adjusted basis to give effect to the February 2015 decrease in the borrowing base of our revolving credit facility
and our entry into the second lien term loan facility (and our repayment of the revolving credit facility with proceeds thereof), outstanding
Indebtedness of the Guarantors was $1.4 billion, of which approximately $711.3 million was secured.

Although the Indenture limits the amount of Indebtedness that Restricted Subsidiaries may Incur, such Indebtedness may be substantial and such
limitation is subject to a number of significant qualifications. Moreover, the Indenture does not impose any limitation on the Incurrence by such
Subsidiaries of liabilities that are not considered Indebtedness under the Indenture. See ~ Certain Covenants Limitation on Indebtedness and
Preferred Stock.

The obligations of each Subsidiary Guarantor under its Subsidiary Guarantee will be limited as necessary to prevent that Subsidiary Guarantee

from constituting a fraudulent conveyance or fraudulent transfer under applicable law, although no assurance can be given that a court would

give the holder the benefit of such provision. See Risk Factors Risks Relating to the Notes Federal and state fraudulent transfer laws may permit a
court to void the notes and the guarantees, and if that occurs, you may not receive any payments on the notes. If a Subsidiary Guarantee were
rendered voidable, it could be subordinated by a court to all other indebtedness (including guarantees and other contingent liabilities) of the
applicable Subsidiary Guarantor, and, depending on the amount of such indebtedness, a Subsidiary Guarantor s liability on its Subsidiary

Guarantee could be reduced to zero. If the obligations of a Subsidiary Guarantor under its Subsidiary Guarantee were avoided, holders of New

Notes would have to look to the assets of any remaining Subsidiary Guarantors for payment. There can be no assurance in that event that such

assets would suffice to pay the outstanding principal and interest on the Notes.

In the event a Subsidiary Guarantor is sold or disposed of (whether by merger, consolidation, the sale of its Capital Stock or the sale of all or
substantially all of its assets (other than by lease)) and whether or not the Subsidiary Guarantor is the surviving corporation in such transaction to
a Person which is not ARP or a Restricted Subsidiary, such Subsidiary Guarantor will be released from its obligations under its Subsidiary
Guarantee if the sale or other disposition does not violate the covenants described under Certain Covenants Limitation on Sales of Assets and
Subsidiary Stock.

In addition, a Subsidiary Guarantor will be released from its obligations under the Indenture, its Subsidiary Guarantee upon the release or
discharge of the Subsidiary Guarantee that resulted in the creation of such Guarantee pursuant to the covenant described under  Future
Guarantors, except a release or discharge by or as a result of payment under such Guarantee if the Issuers designate such Subsidiary as an
Unrestricted Subsidiary and such designation complies with the other applicable provisions of the Indenture or in connection with any legal
defeasance or satisfaction and discharge of the Notes as provided below under the captions Defeasance and Satisfaction and Discharge.

Change of Control

If a Change of Control occurs, unless the Issuers have previously or concurrently exercised their right to redeem all of the Notes as described
under Optional Redemption, each holder will have the right to require the Issuers to repurchase all or any part (equal to $2,000 or an integral
multiple of $1,000 in excess of $2,000) of
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such holder s Notes at a purchase price in cash equal to 101% of the principal amount of the Notes plus accrued and unpaid interest, if any, to the
date of purchase (subject to the right of holders of record on the relevant record date to receive interest due on the relevant interest payment
date).

Within 30 days following any Change of Control, unless we have previously or concurrently exercised our right to redeem all of the Notes as
described under Optional Redemption, we will mail a notice (the Change of Control Offer ) to each holder, with a copy to the Trustee, stating:

(1) that a Change of Control has occurred and that such holder has the right to require us to purchase such holder s Notes at a purchase price in
cash equal to 101% of the principal amount of such Notes plus accrued and unpaid interest, if any, to the date of purchase (subject to the right of
holders of record on a record date to receive interest on the relevant interest payment date) (the Change of Control Payment );

(2) the repurchase date (which shall be no earlier than 30 days nor later than 60 days from the date such notice is mailed) (the Change of Control
Payment Date );

(3) that any Note not properly tendered will remain outstanding and continue to accrue interest;

(4) that unless we default in the payment of the Change of Control Payment, all Notes accepted for payment pursuant to the Change of Control
Offer will cease to accrue interest on the Change of Control Payment Date;

(5) that holders electing to have any Notes purchased pursuant to a Change of Control Offer will be required to surrender such Notes, with the
form entitled Option of Holder to Elect Purchase on the reverse of such Notes completed, to the paying agent specified in the notice at the
address specified in the notice prior to the close of business on the third Business Day preceding the Change of Control Payment Date;

(6) that holders will be entitled to withdraw their tendered Notes and their election to require us to purchase such Notes; provided that the paying
agent receives, not later than the close of business on the 30th day following the date of the Change of Control notice, a telegram, telex,
facsimile transmission or letter setting forth the name of the holder of the Notes, the principal amount of Notes tendered for purchase, and a
statement that such holder is withdrawing its tendered Notes and its election to have such Notes purchased;

(7) that if we are repurchasing less than all of the Notes, the holders of the remaining Notes will be issued new Notes and such new Notes will be
equal in principal amount to the unpurchased portion of the Notes surrendered. The unpurchased portion of the Notes must be equal to a
minimum principal amount of $2,000 and an integral multiple of $1,000 in excess of $2,000; and

(8) the procedures determined by us, consistent with the Indenture, that a holder must follow in order to have its Notes repurchased.
On the Change of Control Payment Date, the Issuers will, to the extent lawful:

(1) accept for payment all Notes or portions of Notes (in a minimum principal amount of $2,000 and integral multiples of $1,000 in excess of
$2,000) properly tendered pursuant to the Change of Control Offer;

(2) deposit with the paying agent an amount equal to the Change of Control Payment in respect of all Notes or portions of Notes properly
tendered and not properly withdrawn; and

(3) deliver or cause to be delivered to the Trustee the Notes so accepted together with an Officers Certificate stating the aggregate principal
amount of Notes or portions of Notes being purchased by the Issuers.

The paying agent will promptly mail to each holder of Notes properly tendered and not properly withdrawn the Change of Control Payment for
such Notes, and the Trustee will promptly authenticate and mail (or cause to be transferred by book entry) to each holder a new Note equal in
principal amount to any unpurchased portion of the Notes surrendered, if any; provided that each such new Note will be in a minimum principal
amount of $2,000 or an integral multiple of $1,000 in excess of $2,000.
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If the Change of Control Payment Date is on or after an interest record date and on or before the related interest payment date, any accrued and
unpaid interest will be paid to the Person in whose name a Note is registered at the close of business on such record date, and no further interest
will be payable to holders who tender pursuant to the Change of Control Offer.

The Change of Control provisions described above will be applicable whether or not any other provisions of the Indenture are applicable. Except
as described above with respect to a Change of Control, the Indenture does not contain provisions that permit the holders to require that the
Issuers repurchase or redeem the Notes in the event of a takeover, recapitalization or similar transaction.

We will not be required to make a Change of Control Offer upon a Change of Control if a third party makes the Change of Control Offer in the
manner, at the times and otherwise in compliance with the requirements set forth in the Indenture applicable to a Change of Control Offer made
by us and purchases all Notes validly tendered and not withdrawn under such Change of Control Offer.

A Change of Control Offer may be made in advance of a Change of Control, and conditioned upon the occurrence of a Change of Control, if a
definitive agreement is in place for the Change of Control at the time of making the Change of Control Offer.

We will comply, to the extent applicable, with the requirements of Rule 14e-1 of the Exchange Act and any other securities laws or regulations
in connection with the repurchase of Notes as a result of a Change of Control. To the extent that the provisions of any securities laws or
regulations conflict with provisions of the Indenture, or compliance with the Change of Control provisions of the Indenture would constitute a
violation of any such laws or regulations, we will comply with the applicable securities laws and regulations and will not be deemed to have
breached our obligations described in the Indenture by virtue of our compliance with such securities laws or regulations.

Our ability to repurchase Notes pursuant to a Change of Control Offer may be limited by a number of factors. The occurrence of certain of the
events that constitute a Change of Control would constitute a default under the Senior Secured Credit Agreement. In addition, certain events that
may constitute a change of control under the Senior Secured Credit Agreement and cause a default under that agreement will not constitute a
Change of Control under the Indenture. Future Indebtedness of ARP and its Subsidiaries may also contain prohibitions of certain events that
would constitute a Change of Control or require such Indebtedness to be repurchased upon a Change of Control. Moreover, the exercise by the
holders of their right to require the Issuers to repurchase the Notes could cause a default under such Indebtedness, even if the Change of Control
itself does not, due to the financial effect of such repurchase on the Issuers. Finally, the Issuers ability to pay cash to the holders upon a
repurchase may be limited by the Issuers then existing financial resources. There can be no assurance that sufficient funds will be available when
necessary to make any required repurchases.

Even if sufficient funds were otherwise available, the terms of the Senior Secured Credit Agreement will, and other and/or future Indebtedness
may, prohibit the Issuers prepayment or repurchase of Notes before their scheduled maturity. Consequently, if the Issuers are not able to prepay
the Indebtedness under the Senior Secured Credit Agreement and any such other Indebtedness containing similar restrictions or obtain requisite
consents, the Issuers will be unable to fulfill their repurchase obligations if holders of Notes exercise their repurchase rights following a Change
of Control, resulting in a default under the Indenture. A default under the Indenture may result in a cross-default under the Senior Secured Credit
Agreement.

The Change of Control provisions described above may deter certain mergers, tender offers and other takeover attempts involving ARP. The
Change of Control purchase feature is a result of negotiations between the initial purchasers and us. As of the Issue Date, we have no present
intention to engage in a transaction involving a Change of Control, although it is possible that we could decide to do so in the future. Subject to
the limitations discussed below, we could, in the future, enter into certain transactions, including acquisitions, refinancings or
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other recapitalizations, that would not constitute a Change of Control under the Indenture, but that could increase the amount of indebtedness
outstanding at such time or otherwise affect our capital structure or credit ratings. Restrictions on our ability to incur additional Indebtedness are
contained in the covenants described under Certain Covenants Limitation on Indebtedness and Preferred Stock and Certain Covenants Limitation
on Liens. Such restrictions in the Indenture can be waived only with the consent of the holders of a majority in principal amount of the Notes

then outstanding. Except for the limitations contained in such covenants, however, the Indenture does not contain any covenants or provisions

that may afford holders of the Notes protection in the event of a highly leveraged transaction.

The definition of Change of Control includes a disposition of all or substantially all of the property and assets of ARP and the Restricted
Subsidiaries taken as a whole to any Person. Although there is a limited body of case law interpreting the phrase substantially all, there is no
precise established definition of the phrase under applicable law. Accordingly, in certain circumstances there may be a degree of uncertainty as

to whether a particular transaction would involve a disposition of all or substantially all of the property or assets of a Person. As a result, it may
be unclear as to whether a Change of Control has occurred and whether a holder of Notes may require the Issuers to make an offer to repurchase
the Notes as described above. In a recent decision, the Chancery Court of Delaware raised the possibility that a change of control as a result of a
failure to have continuing directors comprising a majority of the Board of Directors may be unenforceable on public policy grounds.

The provisions under the Indenture relative to our obligation to make an offer to repurchase the Notes as a result of a Change of Control may be
waived or modified or terminated with the written consent of the holders of a majority in principal amount of the Notes then outstanding
(including consents obtained in connection with a tender offer or exchange offer for the Notes) prior to the occurrence of such Change of
Control.

Certain Covenants
Limitation on Indebtedness and Preferred Stock

ARP will not, and will not permit any of the Restricted Subsidiaries to, directly or indirectly, Incur any Indebtedness (including Acquired
Indebtedness) and ARP will not permit any of the Restricted Subsidiaries to issue Preferred Stock; provided, however, that ARP, the Company
and any of the Subsidiary Guarantors may Incur Indebtedness and issue Preferred Stock if on the date thereof:

(1) the Consolidated Coverage Ratio for ARP and the Restricted Subsidiaries is at least 2.25 to 1.00, determined on a pro forma basis (including
a pro forma application of proceeds); and

(2) no Default will have occurred or be continuing or would occur as a consequence of Incurring the Indebtedness or transactions relating to
such Incurrence.

The first paragraph of this covenant will not prohibit the Incurrence of the following Indebtedness or issuance of the following Preferred Stock,
as the case may be:

(1) Indebtedness of ARP Incurred pursuant to one or more Credit Facilities in an aggregate amount not to exceed the greater of (a) $500.0

million less the aggregate amount of all permanent principal repayments since the Issue Date under a Credit Facility that are made under clause

3(a) of the first paragraph of the covenant described under Certain Covenants Limitation on Sales of Assets and Subsidiary Stock, or (b) the sum
of (x) $350.0 million less the aggregate amount of all permanent principal repayments since the Issue Date under a Credit Facility that are made
under clause 3(a) of the first paragraph of the covenant described under Certain Covenants Limitation on Sales of Assets and Subsidiary Stock,
plus (y) 35.0% of Adjusted Consolidated Net Tangible Assets determined as of the date of the Incurrence of such Indebtedness after giving

effect to the application of the proceeds therefrom, in each case outstanding at any one time;
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(2) Guarantees by ARP, the Company or Subsidiary Guarantors of Indebtedness of ARP, the Company or a Subsidiary Guarantor, as the case
may be, Incurred in accordance with the provisions of the Indenture; provided that in the event such Indebtedness that is being Guaranteed is a
Subordinated Obligation or a Guarantor Subordinated Obligation, then the related Guarantee shall be subordinated in right of payment to the
Notes or the Guarantee to at least the same extent as the Indebtedness being Guaranteed, as the case may be;

(3) Indebtedness of ARP owing to and held by any Restricted Subsidiary or Indebtedness of a Restricted Subsidiary owing to and held by ARP
or any Restricted Subsidiary; provided, however, that (i) any subsequent issuance or transfer of Capital Stock or any other event which results in
any such Indebtedness being held by a Person other than ARP or a Restricted Subsidiary and (ii) any sale or other transfer of any such
Indebtedness to a Person other than ARP or a Restricted Subsidiary shall be deemed, in each case, to constitute an Incurrence of such
Indebtedness by ARP or such Restricted Subsidiary, as the case may be;

(4) Indebtedness represented by (a) the Notes issued on the Issue Date and any notes to be issued in exchange for the Notes pursuant to the
Registration Rights Agreement, (b) any Indebtedness (other than the Indebtedness described in clauses (1) and, (2)) outstanding on the Release
Date, including the Existing Notes and (c) any Refinancing Indebtedness Incurred in respect of any Indebtedness described in this clause (4) or
clause (5) or Incurred pursuant to the first paragraph of this covenant;

(5) Indebtedness of a Person that becomes a Restricted Subsidiary or is acquired by ARP or a Restricted Subsidiary or merged into ARP or a
Restricted Subsidiary in accordance with the Indenture and outstanding on the date on which such Person became a Restricted Subsidiary or was
acquired by or was merged into ARP or such Restricted Subsidiary (other than Indebtedness Incurred (a) to provide all or any portion of the
funds utilized to consummate the transaction or series of related transactions pursuant to which such Person became a Restricted Subsidiary or
was otherwise acquired by or was merged into ARP or a Restricted Subsidiary or (b) otherwise in connection with, or in contemplation of, such
acquisition); provided, however, that at the time such Person becomes a Restricted Subsidiary or is acquired by or was merged into ARP or a
Restricted Subsidiary, ARP would have been able to Incur $1.00 of additional Indebtedness pursuant to the first paragraph of this covenant after
giving effect to the Incurrence of such Indebtedness pursuant to this clause (5);

(6) the Incurrence by ARP or any Restricted Subsidiary of Indebtedness represented by Capitalized Lease Obligations, mortgage financings or
purchase money obligations, in each case Incurred for the purpose of financing all or any part of the purchase price or cost of construction or
improvements or carrying costs of property used in the business of ARP or such Restricted Subsidiary, and Refinancing Indebtedness Incurred to
Refinance any Indebtedness Incurred pursuant to this clause (6) in an aggregate outstanding principal amount which, when taken together with
the principal amount of all other Indebtedness Incurred pursuant to this clause (6) and then outstanding, will not at any time outstanding exceed
the greater of (a) $25.0 million and (b) 3.0% of Adjusted Consolidated Net Tangible Assets determined as of the date of such incurrence;

(7) the Incurrence by ARP or any of its Restricted Subsidiaries of Indebtedness in respect of workers compensation claims, payment obligations
in connection with health or other types of social security benefits, unemployment or other insurance or self-insurance obligations, reclamation,
statutory obligations, bankers acceptances and bid, performance, surety and appeal bonds or other similar obligations incurred in the ordinary
course of business, including guarantees and obligations respecting standby letters of credit supporting such obligations, to the extent not drawn
(in each case other than an obligation for money borrowed);

(8) Capital Stock (other than Disqualified Stock) of ARP, the Company or any of the Subsidiary Guarantors;

(9) the incurrence by ARP or any of its Restricted Subsidiaries of liability in respect of the Indebtedness of any Unrestricted Subsidiary or any
Joint Venture but only to the extent that such liability is
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the result of ARP s or any such Restricted Subsidiary s being a general partner or member of, or owner of an Equity Interest in, such Unrestricted
Subsidiary or Joint Venture and not as guarantor of such Indebtedness and provided that, after giving effect to any such incurrence, the aggregate
principal amount of all Indebtedness incurred under this clause (9) and then outstanding does not exceed $25.0 million;

(10) Indebtedness owed to Parent not to exceed $50.0 million in the aggregate, provided that all such Indebtedness shall be unsecured and
subordinated to the Notes;

(11) the incurrence by ARP or any of its Restricted Subsidiaries of Indebtedness in respect of self- insurance obligations or bid, plugging and
abandonment, appeal, reimbursement, performance, surety and similar bonds and completion guarantees issued or provided for the account of
ARP and any of its Restricted Subsidiaries in the ordinary course of business, including guarantees and obligations of ARP or any of its
Restricted Subsidiaries with respect to letters of credit supporting such obligations (in each case other than an obligation for money borrowed);

(12) the issuance by any of the Restricted Subsidiaries to ARP or to any of its Restricted Subsidiaries of any Preferred Stock; provided that:

(a) any subsequent issuance or transfer of Equity Interests that results in any such Preferred Stock being held by a Person other than ARP or a
Restricted Subsidiary; and

(b) any sale or other transfer of any such Preferred Stock to a Person that is neither ARP nor a Restricted Subsidiary, will be deemed, in each
case, to constitute an issuance of such Preferred Stock by such Restricted Subsidiary that was not permitted by this clause (12); and

(13) in addition to the items referred to in clauses (1) through (12) above, Indebtedness of ARP, the Company and its Subsidiary Guarantors in
an aggregate outstanding principal amount which, when taken together with the principal amount of all other Indebtedness Incurred pursuant to
this clause (13) and then outstanding, will not exceed the greater of (a) $50.0 million and (b) 5.0% of Adjusted Consolidated Net Tangible
Assets determined as of the date of such incurrence.

For purposes of determining compliance with, and the outstanding principal amount of any particular Indebtedness Incurred pursuant to and in
compliance with, this covenant:

(1) in the event an item of that Indebtedness meets the criteria of more than one of the types of Indebtedness described in the first and second
paragraphs of this covenant, the Issuers, in their sole discretion, will classify such item of Indebtedness on the date of Incurrence and, subject to
clause (2) below may later reclassify such item of Indebtedness and only be required to include the amount and type of such Indebtedness in one
of such clauses;

(2) all Indebtedness outstanding on the Release Date under the Senior Secured Credit Agreement shall be deemed Incurred under clause (1) of
the second paragraph of this covenant;

(3) Guarantees of, or obligations in respect of letters of credit supporting, Indebtedness which is otherwise included in the determination of a
particular amount of Indebtedness shall not be included;

(4) if obligations in respect of letters of credit are Incurred pursuant to a Credit Facility and the letters of credit relate to other Indebtedness, then
such other Indebtedness shall not be included;

(5) the principal amount of any Disqualified Stock of ARP or a Restricted Subsidiary, or Preferred Stock of a Restricted Subsidiary that is not an
Issuer or a Subsidiary Guarantor, will be equal to the greater of the maximum mandatory redemption or repurchase price (not including, in either
case, any redemption or repurchase premium) or the liquidation preference thereof;

(6) Indebtedness permitted by this covenant need not be permitted solely by reference to one provision permitting such Indebtedness but may be
permitted in part by one such provision and in part by one or more other provisions of this covenant permitting such Indebtedness; and
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(7) the amount of Indebtedness issued at a price that is less than the principal amount thereof will be equal to the amount of the liability in
respect thereof determined in accordance with GAAP.

Accrual of interest, accrual of dividends, the amortization of debt discount or the accretion of accreted value, the payment of interest in the form
of additional Indebtedness, the payment of dividends in the form of additional shares of Preferred Stock or Disqualified Stock and unrealized
losses or charges in respect of Hedging Obligations (including those resulting from the application of Accounting Standards Codification, or
ASC, 815) will not be deemed to be an Incurrence of Indebtedness for purposes of this covenant. The amount of any Indebtedness outstanding as
of any date shall be (i) the accreted value thereof in the case of any Indebtedness issued with original issue discount and (ii) the principal amount
or liquidation preference thereof, together with any interest thereon that is more than 30 days past due, in the case of any other Indebtedness.

If at any time an Unrestricted Subsidiary becomes a Restricted Subsidiary, any Indebtedness of such Subsidiary shall be deemed to be Incurred
by a Restricted Subsidiary as of such date (and, if such Indebtedness is not permitted to be Incurred as of such date under this Limitation on
Indebtedness and Preferred Stock covenant, the Issuers shall be in Default of this covenant).

For purposes of determining compliance with any U.S. dollar-denominated restriction on the Incurrence of Indebtedness, the U.S.
dollar-equivalent principal amount of Indebtedness denominated in a foreign currency shall be calculated based on the relevant currency
exchange rate in effect on the date such Indebtedness was Incurred, in the case of term Indebtedness, or first committed, in the case of revolving
credit Indebtedness; provided that if such Indebtedness is Incurred to refinance other Indebtedness denominated in a foreign currency, and such
refinancing would cause the applicable U.S. dollar- denominated restriction to be exceeded if calculated at the relevant currency exchange rate in
effect on the date of such refinancing, such U.S. dollar-denominated restriction shall be deemed not to have been exceeded so long as the
principal amount of such refinancing Indebtedness does not exceed the principal amount of such Indebtedness being refinanced.
Notwithstanding any other provision of this covenant, the maximum amount of Indebtedness that the Issuers may Incur pursuant to this covenant
shall not be deemed to be exceeded solely as a result of fluctuations in the exchange rate of currencies. The principal amount of any
Indebtedness Incurred to refinance other Indebtedness, if Incurred in a different currency from the Indebtedness being refinanced, shall be
calculated based on the currency exchange rate applicable to the currencies in which such Refinancing Indebtedness is denominated that is in
effect on the date of such refinancing.

The Indenture will not treat (1) unsecured Indebtedness as subordinated or junior to secured Indebtedness merely because it is unsecured or
(2) senior Indebtedness as subordinated or junior to any other senior Indebtedness merely because it has a junior priority with respect to the same
collateral.

Limitation on Restricted Payments
ARP will not, and will not permit any of the Restricted Subsidiaries, directly or indirectly, to:

(1) declare or pay any dividend or make any payment or distribution on or in respect of ARP s Capital Stock (including any payment or
distribution in connection with any merger or consolidation involving ARP or any of the Restricted Subsidiaries) except:

(a) dividends or distributions by ARP payable solely in Capital Stock of ARP (other than Disqualified Stock) or in options, warrants or other
rights to purchase such Capital Stock of ARP; and

(b) dividends or distributions payable to ARP or a Restricted Subsidiary and if such Restricted Subsidiary is not a Wholly-Owned Subsidiary, to
minority stockholders (or owners of an equivalent interest in the case of a Subsidiary that is an entity other than a corporation) so long as ARP or
a Restricted Subsidiary receives at least its pro rata share of such dividend or distribution;
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(2) purchase, redeem, defease, retire or otherwise acquire for value any Capital Stock of ARP or any direct or indirect parent of ARP held by
Persons other than ARP or a Restricted Subsidiary (other than in exchange for Capital Stock of ARP (other than Disqualified Stock);

(3) purchase, repurchase, redeem, defease or otherwise acquire or retire for value, prior to scheduled maturity, scheduled repayment or scheduled
sinking fund payment, any Subordinated Obligations or Guarantor Subordinated Obligations (other than (x) Indebtedness permitted under clause
(3) of the second paragraph of the covenant ~ Limitation on Indebtedness and Preferred Stock or (y) the purchase, repurchase, redemption,
defeasance or other acquisition or retirement of Subordinated Obligations or Guarantor Subordinated Obligations purchased in anticipation of
satisfying a sinking fund obligation, principal installment or final maturity, in each case due within one year of the date of purchase, repurchase,
redemption, defeasance or other acquisition or retirement); or

(4) make any Restricted Investment in any Person;

(any such dividend, distribution, purchase, redemption, repurchase, defeasance, other acquisition, retirement or Restricted Investment referred to
in clauses (1) through (4) shall be referred to herein as a Restricted Payment ). Notwithstanding the foregoing, ARP or a Restricted Subsidiary
may make a Restricted Payment if at the time of such Restricted Payment:

(a) no Default shall have occurred and be continuing (or would result therefrom); and either

(b) (1) if the Consolidated Coverage Ratio for ARP and the Restricted Subsidiaries on the last day of the immediately preceding fiscal quarter is
at least 2.25 to 1.0, the aggregate amount of such Restricted Payment and all other Restricted Payments declared or made during the fiscal
quarter in which such Restricted Payment is made does not exceed the result of:

(1) Available Cash; plus

(i) without duplication of amounts included in Available Cash, 100% of the aggregate Net Cash Proceeds, and the fair market value (as
determined by ARP s Board of Directors in good faith) of property or securities other than cash (including Capital Stock of Persons engaged
primarily in the Energy Business or assets used in the Energy Business), in each case received by ARP from the substantially concurrent issue or
sale of its Capital Stock (other than Disqualified Stock) or other substantially concurrent capital contributions subsequent to January 23, 2013
(other than Net Cash Proceeds received from an issuance or sale of such Capital Stock to (x) management, employees, directors or any direct or
indirect parent of ARP, to the extent such Net Cash Proceeds have been used to make a Restricted Payment pursuant to clause (5)(a) of the next
succeeding paragraph, (y) a Subsidiary of ARP or (z) an employee stock ownership plan, option plan or similar trust (to the extent such sale to
an employee stock ownership plan, option plan or similar trust is financed by loans from or Guaranteed by ARP or any Restricted Subsidiary
unless such loans have been repaid with cash on or prior to the date of determination)); plus

(iii) the amount by which Indebtedness of ARP or the Restricted Subsidiaries is reduced on ARP s balance sheet upon the conversion or
exchange (other than by a Wholly-Owned Subsidiary of ARP) subsequent to January 23, 2013 of any Indebtedness of ARP or the Restricted
Subsidiaries convertible or exchangeable for Capital Stock (other than Disqualified Stock) of ARP (less the amount of any cash, or the fair
market value of any other property (other than such Capital Stock), distributed by ARP upon such conversion or exchange), together with the net
proceeds, if any, received by ARP or any of the Restricted Subsidiaries upon such conversion or exchange; plus

(iv) without duplication of amounts included in Available Cash, the amount equal to the aggregate net reduction in Restricted Investments made
by ARP or any of the Restricted Subsidiaries in any Person subsequent to January 23, 2013 resulting from:

(A) repurchases, repayments or redemptions of such Restricted Investments by such Person, proceeds realized upon the sale of such Restricted
Investment (other than to a Subsidiary of ARP),
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repayments of loans or advances or other transfers of assets (including by way of dividend or distribution) by such Person to ARP or any
Restricted Subsidiary;

(B) the redesignation of Unrestricted Subsidiaries as Restricted Subsidiaries (valued in each case as provided in the definition of Investment ) not
to exceed, in the case of any Unrestricted Subsidiary, the amount of Investments previously made by ARP or any Restricted Subsidiary in such
Unrestricted Subsidiary, which amount in each case under this clause (iv) was included in the calculation of the amount of Restricted Payments;
and

(C) the sale (other than to ARP or a Restricted Subsidiary) of the Capital Stock of an Unrestricted Subsidiary or a distribution from an
Unrestricted Subsidiary or a dividend from an Unrestricted Subsidiary (items (ii), (iii) and (iv) being referred to as Incremental Funds and for
purposes of clause (2)(ii) below, items (ii) and (iv) above being referred to as Special Incremental Funds _): minus

(v) the aggregate amount of Incremental Funds previously expended pursuant to this clause (b)(1) or clause (b)(2) below; or

(2) if the Consolidated Coverage Ratio for ARP and the Restricted Subsidiaries as of the last day of the immediately preceding fiscal quarter is
less than 2.25 to 1.0, the aggregate amount of such Restricted Payment and all other Restricted Payments declared or made during the fiscal
quarter in which such Restricted Payment and other Restricted Payments is made (such Restricted Payments for purposes of this clause

(2) meaning only distributions on the Capital Stock of ARP plus the related distributions to the General Partner) does not exceed:

(1) $125.0 million less the aggregate amount of Restricted Payments made since January 23, 2013 pursuant to this clause (b)(2); plus
(ii) the aggregate amount of Special Incremental Funds not previously expended pursuant to clause (b)(1) above or this clause (b)(2).

The Company announced a distribution of $9.3 million in respect of its common units for the month of February 2015, payable on April 14,
2015. Under the terms of ARP s Partnership Agreement, Available Cash not applied to pay a distribution after any fiscal quarter is reset to $0.

The preceding provisions will not prohibit:

(1) any Restricted Payment made by exchange for, or out of the proceeds of the substantially concurrent sale of, Capital Stock of ARP (other
than Disqualified Stock and other than Capital Stock issued or sold to a Subsidiary or an employee stock ownership plan or similar trust to the
extent such sale to an employee stock ownership plan or similar trust is financed by loans from or Guaranteed by ARP or any Restricted
Subsidiary unless such loans have been repaid with cash on or prior to the date of determination) or a substantially concurrent cash capital
contribution received by ARP; provided, however, that (a) such Restricted Payment will be excluded from subsequent calculations of the amount
of Restricted Payments and (b) the Net Cash Proceeds from such sale of Capital Stock or capital contribution will be excluded from Available
Cash and clause (b)(1)(ii) of the preceding paragraph and the definition of Incremental Funds;

(2) any purchase, repurchase, redemption, defeasance or other acquisition or retirement of Subordinated Obligations of ARP or the Company or
Guarantor Subordinated Obligations of any Guarantor made by exchange for, or out of the proceeds of the substantially concurrent sale of,
Subordinated Obligations of ARP or the Company or any purchase, repurchase, redemption, defeasance or other acquisition or retirement of
Guarantor Subordinated Obligations made by exchange for or out of the proceeds of the substantially concurrent sale of Guarantor Subordinated
Obligations that, in each case, is permitted to be Incurred pursuant to the covenant described under  Limitation on Indebtedness and Preferred
Stock ; provided, however, that such purchase, repurchase, redemption, defeasance, acquisition or retirement will be excluded from subsequent
calculations of the amount of Restricted Payments;
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(3) any purchase, repurchase, redemption, defeasance or other acquisition or retirement of Disqualified Stock of ARP or a Restricted Subsidiary
made by exchange for or out of the proceeds of the substantially concurrent sale of Disqualified Stock of ARP or such Restricted Subsidiary, as
the case may be, that, in each case, is permitted to be Incurred pursuant to the covenant described under ~ Limitation on Indebtedness and
Preferred Stock ; provided further, however, that such purchase, repurchase, redemption, defeasance, acquisition or retirement will be excluded
from subsequent calculations of the amount of Restricted Payments;

(4) dividends paid or distributions made within 60 days after the date of declaration if at such date of declaration such dividend or distribution
would have complied with this covenant; provided, however, that such dividends and distributions will be included (without duplication) in
subsequent calculations of the amount of Restricted Payments (to the extent the declaration thereof has not been previously included); and
provided, however, that for purposes of clarification, this clause (4) shall not include cash payments in lieu of the issuance of fractional shares
included in clause (9) below;

(5) (a) so long as no Default has occurred and is continuing, the purchase of Capital Stock, or options, warrants, equity appreciation rights or
other rights to purchase or acquire Capital Stock of Parent, ARP or any Restricted Subsidiary held by any existing or former employees,
management or directors of Parent, ARP or any Subsidiary of ARP or their assigns, estates or heirs, in each case in connection with the
repurchase provisions under employee stock option or stock purchase agreements or other agreements to compensate management, employees or
directors; provided that such redemptions or repurchases since January 23, 2013 pursuant to this subclause (a) during any calendar year will not
exceed $3.0 million in the aggregate (with unused amounts in any calendar year being carried over to the next succeeding calendar year);
provided, further, that such amount in any calendar year may be increased by an amount not to exceed (A) the cash proceeds received by ARP
from the sale of Capital Stock of ARP to members of management or directors of ARP and the Restricted Subsidiaries that occurs after

January 23, 2013 (to the extent the cash proceeds from the sale of such Capital Stock have not otherwise been applied to the payment of
Restricted Payments by virtue of the clause (b) of the preceding paragraph), plus (B) the cash proceeds of key man life insurance policies
received by ARP and the Restricted Subsidiaries after January 23, 2013 (to the extent the cash proceeds of key man life insurance policies have
not otherwise been applied to the payment of Restricted Payments by virtue of the clause (b) of the preceding paragraph), less (C) the amount of
any Restricted Payments made pursuant to clauses (A) and (B) of this clause (5)(a) since January 23, 2013; provided further, however, that the
amount of any such repurchase or redemption under this subclause (a) will be excluded in subsequent calculations of the amount of Restricted
Payments and the proceeds received from any such sale will be excluded from clause (b) of the preceding paragraph (including the definition of
Incremental Funds); and (b) the cancellation of loans or advances to employees or directors of ARP or any Subsidiary of ARP the proceeds of
which are used to purchase Capital Stock of ARP, in an aggregate amount not in excess of $2.0 million at any one time outstanding; provided,
however, that ARP and its Subsidiaries will comply in all material respects with all applicable provisions of the Sarbanes-Oxley Act of 2002 and
the rules and regulations promulgated in connection therewith in connection with such loans or advances; provided, further, that the amount of
such cancelled loans and advances will be included in subsequent calculations of the amount of Restricted Payments;

(6) repurchases, redemptions or other acquisitions or retirements for value of Capital Stock deemed to occur upon the exercise of stock options,
warrants, rights to acquire Capital Stock or other convertible securities if such Capital Stock represents a portion of the exercise or exchange
price thereof, and any repurchases, redemptions or other acquisitions or retirements for value of Capital Stock made in lieu of withholding taxes
in connection with any exercise or exchange of warrants, options or rights to acquire Capital Stock; provided, however, that such repurchases
will be excluded from subsequent calculations of the amount of Restricted Payments;

(7) the purchase, repurchase, redemption, defeasance or other acquisition or retirement for value of any Subordinated Obligation (i) at a purchase
price not greater than 101% of the principal amount of such Subordinated Obligation in the event of a Change of Control in accordance with
provisions similar to the
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covenant described under Change of Control or (ii) at a purchase price not greater than 100% of the principal amount thereof in accordance with
provisions similar to the covenant described under ~ Limitation on Sales of Assets and Subsidiary Stock ; provided that, prior to or simultaneously
with such purchase, repurchase, redemption, defeasance or other acquisition or retirement, the Issuers have made the Change of Control Offer or
Asset Disposition Offer, as applicable, as provided in such covenant with respect to the Notes and have completed the repurchase or redemption

of all Notes validly tendered for payment in connection with such Change of Control Offer or Asset Disposition Offer; provided, however, that

such repurchases will be included in subsequent calculations of the amount of Restricted Payments;

(8) payments or distributions to dissenting stockholders of acquired businesses pursuant to applicable law or in connection with the settlement or
other satisfaction of legal claims made pursuant to or in connection with a consolidation, merger or transfer of assets otherwise permitted under
the Indenture; provided, however, that any payment pursuant to this clause (8) shall be excluded from the calculation of the amount of Restricted
Payments;

(9) cash payments in lieu of the issuance of fractional shares; provided, however, that any payment pursuant to this clause (9) shall be excluded
from the calculation of the amount of Restricted Payments;

(10) so long as no Default has occurred and is continuing, other Restricted Payments made pursuant to this clause (10) in an aggregate amount
not to exceed $5.0 million, provided that any payment pursuant to this clause (10) shall be excluded from the calculation of the amount of
Restricted Payments; and

(11) Permitted Payments.

The amount of all Restricted Payments (other than cash) shall be the fair market value on the date of such Restricted Payment of the asset(s) or
securities proposed to be paid, transferred or issued by ARP or such Restricted Subsidiary, as the case may be, pursuant to such Restricted
Payment. The fair market value of any cash Restricted Payment shall be its face amount. The fair market value of any non-cash Restricted
Payment that is less than $20.0 million shall be determined conclusively by an Officer of the ARP and the fair market value of any noncash
Restricted Payment that is more than $20.0 million shall be determined conclusively by the Board of Directors of the ARP acting in good faith
whose certified resolution with respect thereto shall be delivered to the Trustee. Not later than the date of making any Restricted Payment, the
Issuers shall deliver to the Trustee an Officers Certificate stating that such Restricted Payment is permitted and setting forth the basis upon
which the calculations required by the covenant described under Restricted Payments were computed, together with a copy of any fairness
opinion or appraisal required by the Indenture.

As of the Issue Date, all of ARP s wholly-owned Subsidiaries other than Anthem Securities, Inc. and Atlas Energy Securities, Inc. will be
Restricted Subsidiaries (including the Issuers). We will not permit any Unrestricted Subsidiary to become a Restricted Subsidiary except

pursuant to the last sentence of the definition of Unrestricted Subsidiary. For purpose of designating any Restricted Subsidiary as an Unrestricted
Subsidiary, all outstanding Investments by ARP and the Restricted Subsidiaries (except to the extent repaid) in the Subsidiary so designated will

be deemed to be Restricted Payments in an amount determined as set forth in the last sentence of the definition of Investment. Such designation
will be permitted only if a Restricted Payment in such amount would be permitted at such time, whether pursuant to the first paragraph of this
covenant or pursuant to the definition of Permitted Investments, and if such Subsidiary otherwise meets the definition of an Unrestricted
Subsidiary. Unrestricted Subsidiaries will not be subject to any of the restrictive covenants set forth in the Indenture.

Limitation on Liens

ARP will not, and will not permit any of the Restricted Subsidiaries to, directly or indirectly, create, Incur or suffer to exist any Lien (the Initial
Lien ) other than Permitted Liens upon any of its property or assets (including Capital Stock of Restricted Subsidiaries), including any income or
profits therefrom, whether owned on the date of the Indenture or acquired after that date, which Lien is securing any Indebtedness, unless
contemporaneously with the Incurrence of such Liens effective provision is made to secure the Indebtedness due
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under the Notes or, in respect of Liens on ARP s or any Restricted Subsidiary s property or assets, any Guarantee of ARP or such Restricted
Subsidiary, as the case may be, equally and ratably with (or senior in priority to in the case of Liens with respect to Subordinated Obligations or
Guarantor Subordinated Obligations, as the case may be) the Indebtedness secured by such Lien for so long as such Indebtedness is so secured.

Any Lien created for the benefit of the holders of the Notes pursuant to the preceding paragraph shall provide by its terms that such Lien shall be
automatically and unconditionally released and discharged upon the release and discharge of the Initial Lien.

Limitation on Restrictions on Distributions from Restricted Subsidiaries

ARP will not, and will not permit any Restricted Subsidiary to, create or otherwise cause or permit to exist or become effective any consensual
encumbrance or consensual restriction on the ability of any Restricted Subsidiary to:

(1) pay dividends or make any other distributions on its Capital Stock or pay any Indebtedness or other obligations owed to ARP or any
Restricted Subsidiary (it being understood that the priority of any Preferred Stock in receiving dividends or liquidating distributions prior to
dividends or liquidating distributions being paid on Common Stock shall not be deemed a restriction on the ability to make distributions on
Capital Stock);

(2) make any loans or advances to ARP or any Restricted Subsidiary (it being understood that the subordination of loans or advances made to
ARP or any Restricted Subsidiary to other Indebtedness Incurred by ARP or any Restricted Subsidiary shall not be deemed a restriction on the
ability to make loans or advances); or

(3) sell, lease or transfer any of its property or assets to ARP or any Restricted Subsidiary.
The preceding provisions will not prohibit:

(i) any encumbrance or restriction pursuant to or by reason of (a) an agreement in effect at or entered into on the Issue Date, including the
indenture governing the Existing Notes and (b) the Indenture;

(ii) any encumbrance or restriction with respect to a Person pursuant to or by reason of an agreement relating to any Capital Stock or
Indebtedness Incurred by a Person on or before the date on which such Person was acquired by ARP or another Restricted Subsidiary (other than
Capital Stock or Indebtedness Incurred as consideration in, or to provide all or any portion of the funds utilized to consummate, the transaction
or series of related transactions pursuant to which such Person was acquired by ARP or a Restricted Subsidiary or in contemplation of the
transaction) and outstanding on such date; provided, that any such encumbrance or restriction shall not extend to any assets or property of ARP
or any Restricted Subsidiary other than the assets and property so acquired;

(iii) encumbrances and restrictions contained in contracts entered into in the ordinary course of business, not relating to any Indebtedness, and
that do not, individually or in the aggregate, detract from the value of, or from the ability of ARP and the Restricted Subsidiaries to realize the
value of, property or assets of ARP or any Restricted Subsidiary in any manner material to ARP or any Restricted Subsidiary;

(iv) any encumbrance or restriction with respect to an Unrestricted Subsidiary pursuant to or by reason of an agreement that the Unrestricted
Subsidiary is a party to entered into before the date on which such Unrestricted Subsidiary became a Restricted Subsidiary; provided, that such
agreement was not entered into in anticipation of the Unrestricted Subsidiary becoming a Restricted Subsidiary and any such encumbrance or
restriction shall not extend to any assets or property of ARP or any Restricted Subsidiary other than the assets and property so acquired;
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(v) with respect to any Foreign Subsidiary, any encumbrance or restriction contained in the terms of any Indebtedness or any agreement pursuant
to which such Indebtedness was Incurred if:

(a) either (1) the encumbrance or restriction applies only in the event of a payment default or a default with respect to a financial covenant in

such Indebtedness or agreement or (2) the Issuers determine that any such encumbrance or restriction will not materially affect the Issuers ability
to make principal or interest payments on the Notes, as determined in good faith by the Board of Directors of the Company, whose

determination shall be conclusive; and

(b) the encumbrance or restriction is not materially more disadvantageous to the holders of the Notes than is customary in comparable financing
(as determined by the Company);

(vi) any encumbrance or restriction with respect to a Restricted Subsidiary pursuant to an agreement effecting a refunding, replacement or
refinancing of Indebtedness Incurred pursuant to an agreement referred to in clauses (i) through (v) or clause (xii) of this paragraph or this clause
(vi) or contained in any amendment, restatement, modification, renewal, supplemental, refunding, replacement or refinancing of an agreement
referred to in clauses (i) through (v) or clause (xii) of this paragraph or this clause (vi); provided, however, that the encumbrances and
restrictions with respect to such Restricted Subsidiary contained in any such agreement taken as a whole are no less favorable in any material
respect to the holders of the Notes than the encumbrances and restrictions contained in such agreements referred to in clauses (i) through (v) or
clause (xii) of this paragraph on the Issue Date or the date such Restricted Subsidiary became a Restricted Subsidiary or was merged into a
Restricted Subsidiary, whichever is applicable;

(vii) in the case of clause (3) of the first paragraph of this covenant, any encumbrance or restriction:

(a) that restricts in a customary manner the subletting, assignment or transfer of any property or asset that is subject to a lease (including leases
governing leasehold interests or farm-in agreements or farm-out agreements relating to leasehold interests in oil and gas properties), license or
similar contract, or the assignment or transfer of any such lease (including leases governing leasehold interests or farm-in agreements or
farm-out agreements relating to leasehold interests in oil and gas properties), license or other contract;

(b) arising from Permitted Liens securing Indebtedness of ARP or a Restricted Subsidiary to the extent such encumbrances or restrictions restrict
the transfer of the property subject to such mortgages, pledges or other security agreements;

(c) pursuant to customary provisions restricting dispositions of real property interests set forth in any reciprocal easement agreements of ARP or
any Restricted Subsidiary;

(d) restrictions on cash or other deposits imposed by customers or lessors under contracts or leases entered into in the ordinary course of
business;

(e) provisions with respect to the disposition or distribution of assets or property in joint venture agreements, asset sale agreements, stock sale
agreements and other similar agreements entered into in the ordinary course of business that solely affect the assets or property that is the subject
of such agreements and provided that in the case of joint venture agreements such provisions solely affect assets or property of the joint venture;
or

(f) any agreement or instrument relating to any property or assets acquired after the Issue Date, so long as such encumbrance or restriction
relates only to the property or assets so acquired and is not and was not created in anticipation of such acquisitions.

(viii) (a) purchase money obligations for property acquired in the ordinary course of business and (b) Capitalized Lease Obligations permitted
under the Indenture, in each case, that impose
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encumbrances or restrictions of the nature described in clause (3) of the first paragraph of this covenant on the property so acquired;

(ix) any encumbrance or restriction with respect to a Restricted Subsidiary (or any of its property or assets) imposed pursuant to an agreement
entered into for the direct or indirect sale or disposition of all or substantially all the Capital Stock or assets of such Restricted Subsidiary (or the
property or assets that are subject to such restriction) pending the closing of such sale or disposition;

(x) any customary encumbrances or restrictions imposed pursuant to any agreement of the type described in the definition of Permitted Business
Investment ;

(xi) encumbrances or restrictions arising or existing by reason of applicable law or any applicable rule, regulation or order; and

(xii) the Senior Secured Credit Agreement as in effect as of the Issue Date, and any amendments, modifications, restatements, renewals,
increases, supplements, refundings, replacements or refinancings thereof; provided that such amendments, modifications, restatements, renewals,
increases, supplements, refundings, replacements or refinancings are no more restrictive with respect to such dividend and other payment
restrictions than those contained in the Senior Secured Credit Agreement as in effect on the Issue Date.

Limitation on Sales of Assets and Subsidiary Stock
ARP will not, and will not permit any of the Restricted Subsidiaries to, make any Asset Disposition unless:

(1) ARP or such Restricted Subsidiary, as the case may be, receives consideration at the time of such Asset Disposition at least equal to the fair
market value (such fair market value to be determined on the date of contractually agreeing to such Asset Disposition), as determined in good
faith by the Board of Directors (including as to the value of all noncash consideration), of the shares and assets subject to such Asset
Disposition;

(2) at least 75% of the consideration received by ARP or such Restricted Subsidiary, as the case may be, from such Asset Disposition is in the
form of cash or Cash Equivalents or Additional Assets, or any combination thereof; and

(3) except as provided in the next paragraph an amount equal to 100% of the Net Available Cash from such Asset Disposition is applied, within
18 months from the later of the date of such Asset Disposition or the receipt of such Net Available Cash, by ARP or such Restricted Subsidiary,
as the case may be:

(a) to prepay, repay, redeem or purchase Indebtedness of ARP or the Restricted Subsidiaries under the Senior Secured Credit Agreement, any
other Indebtedness of ARP, an Issuer or a Subsidiary Guarantor that is secured by a Lien permitted to be Incurred under the Indenture or
Indebtedness (other than Disqualified Stock) of any Wholly-Owned Subsidiary that is not an Issuer or a Subsidiary Guarantor provided,
however, that, in connection with any prepayment, repayment, redemption or purchase of Indebtedness pursuant to this clause (a), ARP or such
Restricted Subsidiary will retire such Indebtedness and will cause the related commitment (if any) to be permanently reduced in an amount equal
to the principal amount so prepaid, repaid or purchased; or

(b) to invest in Additional Assets;

provided that pending the final application of any such Net Available Cash in accordance with this covenant, ARP and the Restricted
Subsidiaries may temporarily reduce Indebtedness or otherwise invest such Net Available Cash in any manner not prohibited by the Indenture.

Any Net Available Cash from Asset Dispositions that is not applied or invested as provided in the preceding paragraph will be deemed to
constitute Excess Proceeds. Not later than the day following the date that is
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18 months from the later of the date of such Asset Disposition or the receipt of such Net Available Cash, if the aggregate amount of Excess
Proceeds exceeds $25.0 million, the Issuers will be required to make an offer ( Asset Disposition Offer ) to all holders of Notes and to the extent
required by the terms of other Pari Passu Indebtedness, to all holders of other Pari Passu Indebtedness outstanding with similar provisions
requiring ARP or a Restricted Subsidiary to make an offer to purchase such Pari Passu Indebtedness with the proceeds from any Asset
Disposition ( Pari Passu Notes ), to purchase the maximum principal amount of Notes and any such Pari Passu Notes to which the Asset
Disposition Offer applies that may be purchased out of the Excess Proceeds, at an offer price in cash in an amount equal to 100% of the principal
amount (or, in the event such Pari Passu Indebtedness of ARP or a Restricted Subsidiary was issued with significant original issue discount,
100% of the accreted value thereof) of the Notes and Pari Passu Notes plus accrued and unpaid interest, if any, (or in respect of such Pari Passu
Indebtedness, such lesser price, if any, as may be provided for by the terms of such Indebtedness) to the date of purchase (subject to the right of
holders of record on the relevant record date to receive interest due on the relevant interest payment date), in accordance with the procedures set
forth in the Indenture or the agreements governing the Pari Passu Notes, as applicable, in each case in minimum principal amount of $2,000 and
integral multiples of $1,000 in excess of $2,000. If the aggregate principal amount of Notes surrendered by Holders thereof and other Pari Passu
Notes surrendered by holders or lenders, collectively, exceeds the amount of Excess Proceeds, the Company shall provide a Officer s Certificate
to the Trustee stating the aggregate principal amount of each of the Notes and Parris Passu Notes so surrendered and the Trustee shall then select
the Notes to be purchased on a pro rata basis or such other method that the Trustee deems fair and appropriate or in accordance with the
Applicable Procedures , on the basis of the aggregate principal amount of tendered Notes and Pari Passu Notes. To the extent that the aggregate
amount of Notes and Pari Passu Notes so validly tendered and not properly withdrawn pursuant to an Asset Disposition Offer is less than the
Excess Proceeds, the Issuers may use any remaining Excess Proceeds for general company purposes, subject to the other covenants contained in
the Indenture. Upon completion of such Asset Disposition Offer, the amount of Excess Proceeds shall be reset at zero.

The Asset Disposition Offer will remain open for a period of 20 Business Days following its commencement, except to the extent that a longer
period is required by applicable law (the Asset Disposition Offer Period ). No later than five Business Days after the termination of the Asset
Disposition Offer Period (the Asset Disposition Purchase Date ), the Issuers will purchase the principal amount of Notes and Pari Passu Notes
required to be purchased pursuant to this covenant (the Asset Disposition Offer Amount ) or, if less than the Asset Disposition Offer Amount has
been so validly tendered, all Notes and Pari Passu Notes validly tendered in response to the Asset Disposition Offer.

If the Asset Disposition Purchase Date is on or after an interest record date and on or before the related interest payment date, any accrued and
unpaid interest, if any, will be paid to the Person in whose name a Note is registered at the close of business on such record date, and no further
interest will be payable to holders who tender Notes pursuant to the Asset Disposition Offer.

On or before the Asset Disposition Purchase Date, the Issuers will, to the extent lawful, accept for payment, on a pro rata basis to the extent
necessary, the Asset Disposition Offer Amount of Notes and Pari Passu Notes or portions of Notes and Pari Passu Notes so validly tendered and
not properly withdrawn pursuant to the Asset Disposition Offer, or if less than the Asset Disposition Offer Amount has been validly tendered
and not properly withdrawn, all Notes and Pari Passu Notes so validly tendered and not properly withdrawn, in each case in a minimum
principal amount of $2,000 and integral multiples of $1,000 in excess of $2,000. The Issuers will deliver to the Trustee an Officers Certificate
stating that such Notes or portions thereof were accepted for payment by the Issuers in accordance with the terms of this covenant and, in
addition, the Issuers will deliver all certificates and notes required, if any, by the agreements governing the Pari Passu Notes. The Issuers or the
paying agent, as the case may be, will promptly (but in any case not later than five Business Days after the termination of the Asset Disposition
Offer Period) mail or deliver to each tendering holder of Notes or holder or lender of Pari Passu Notes, as the case may be, an amount equal to
the purchase price of the Notes or Pari Passu Notes so validly tendered and not properly withdrawn by such holder or lender, as the case may be,
and accepted
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by the Issuers for purchase, and the Issuers will promptly issue a new Note, and the Trustee, upon delivery of an Officers Certificate from the
Issuers, will authenticate and mail or deliver such new Note to such holder, in a principal amount equal to any unpurchased portion of the Note
surrendered; provided that each such new Note will be in a minimum principal amount of $2,000 or an integral multiple of $1,000 in excess of
$2,000. In addition, the Issuers will take any and all other actions required by the agreements governing the Pari Passu Notes. Any Note not so
accepted will be promptly mailed or delivered by the Issuers to the holder thereof. The Issuers will publicly announce the results of the Asset
Disposition Offer on the Asset Disposition Purchase Date.

The Issuers will comply, to the extent applicable, with the requirements of Rule 14e-1 of the Exchange Act and any other securities laws or
regulations in connection with the repurchase of Notes pursuant to the Indenture. To the extent that the provisions of any securities laws or
regulations conflict with provisions of this covenant, the Issuers will comply with the applicable securities laws and regulations and will not be
deemed to have breached its obligations under the Indenture by virtue of its compliance with such securities laws or regulations.

For the purposes of clause (2) of the first paragraph of this covenant, the following will be deemed to be cash:

(1) the assumption by the transferee of Indebtedness (other than Subordinated Obligations, Guarantor Subordinated Obligations or Disqualified
Stock) of ARP or a Restricted Subsidiary and the release of ARP or such Restricted Subsidiary from all liability on such Indebtedness in
connection with such Asset Disposition (or in lieu of such a release, the agreement of the acquirer or its parent company to indemnify and hold
ARP or such Restricted Subsidiary harmless from and against any loss, liability or cost in respect of such assumed Indebtedness; provided,
however, that such indemnifying party (or its long term debt securities) shall have an Investment Grade Rating (with no indication of a negative
outlook or credit watch with negative implications, in any case, that contemplates such indemnifying party (or its long term debt securities)
failing to have an Investment Grade Rating), in which case ARP will, without further action, be deemed to have applied such deemed cash to
Indebtedness in accordance with clause (3)(a) of the first paragraph of this covenant; and

(2) securities, notes or other obligations received by ARP or any Restricted Subsidiary from the transferee that are converted by ARP or such
Restricted Subsidiary into cash within 180 days after receipt thereof.

Notwithstanding the foregoing, the 75% limitation referred to in clause (2) of the first paragraph of this covenant shall be deemed satisfied with
respect to any Asset Disposition in which the cash or Cash Equivalents portion of the consideration received therefrom, determined in
accordance with the foregoing provision on an after-tax basis, is equal to or greater than what the after-tax proceeds would have been had such
Asset Disposition complied with the aforementioned 75% limitation.

The requirement of clause (3)(b) of the first paragraph of this covenant above shall be deemed to be satisfied if an agreement (including a lease,
whether a capital lease or an operating lease) committing to make the acquisitions or expenditures referred to therein is entered into by ARP or
the Restricted Subsidiary within the specified time period and such Net Available Cash is subsequently applied in accordance with such
agreement within six months following such agreement.

Limitation on Affiliate Transactions

ARP will not, and will not permit any of the Restricted Subsidiaries to, directly or indirectly, enter into, make, amend or conduct any transaction
(including making a payment to, the purchase, sale, lease or exchange of any property or the rendering of any service), contract, agreement or
understanding with or for the benefit of any Affiliate of ARP (an Affiliate Transaction ) unless:

(1) the terms of such Affiliate Transaction are no less favorable to ARP or such Restricted Subsidiary, as the case may be, than those that could
be obtained in a comparable transaction at the time of such transaction in arm s-length dealings with a Person who is not such an Affiliate or, if in
the good faith judgment of the independent members of the Board of Directors of ARP no comparable transaction with an
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unrelated Person would be available, such independent directors determine in good faith that such Affiliate Transaction is fair to ARP or such
Restricted Subsidiary from a financial point of view;

(3) if such Affiliate Transaction involves aggregate consideration in excess of $20.0 million, ARP delivers to the Trustee an Officers Certificate
certifying that such Affiliate Transactions complies with this covenant; and

(3) if such Affiliate Transaction involves aggregate consideration in excess of $35.0 million, the terms of such transaction have been approved
by a majority of the members of the Board of Directors of ARP and by a majority of the members of such Board having no personal stake in
such transaction, if any (and such majority or majorities, as the case may be, determines that such Affiliate Transaction satisfies the criteria in
clause (1) above).

The preceding paragraph will not apply to:

(1) any Restricted Payment permitted to be made pursuant to the covenant described under ~ Limitation on Restricted Payments or any Permitted
Investment;

(2) any issuance of Capital Stock (other than Disqualified Stock), or other payments, awards or grants in cash, Capital Stock (other than
Disqualified Stock) or otherwise pursuant to, or the funding of, employment or severance agreements and other compensation arrangements,
options to purchase Capital Stock (other than Disqualified Stock) of ARP, restricted stock plans, long-term incentive plans, stock appreciation
rights plans, participation plans or similar employee benefits plans and/ or indemnity provided on behalf of directors, officers and employees in
the ordinary course of business;

(3) loans or advances to employees, officers or directors in the ordinary course of business of ARP or any of the Restricted Subsidiaries;

(4) any transaction between ARP and a Restricted Subsidiary or between Restricted Subsidiaries and Guarantees issued by ARP or a Restricted
Subsidiary for the benefit of ARP or a Restricted Subsidiary, as the case may be, in accordance with ~ Limitation on Indebtedness and Preferred
Stock ;

(5) any transaction with a joint venture or similar entity which would constitute an Affiliate Transaction solely because ARP or a Restricted
Subsidiary owns, directly or indirectly, an equity interest in or otherwise controls such joint venture or similar entity;

(6) the issuance or sale of any Capital Stock (other than Disqualified Stock) of ARP or the receipt by ARP of any capital contribution from its
unitholders;

(7) indemnities of officers, directors and employees of ARP or any of the Restricted Subsidiaries permitted by bylaw or statutory provisions and
any employment agreement or other employee compensation plan or arrangement entered into in the ordinary course of business by ARP or any
of the Restricted Subsidiaries;

(8) the payment of customary compensation and fees paid to, and benefits and indemnity provided on behalf of, officers or directors of ARP or
any Restricted Subsidiary;

(9) the performance of obligations of ARP or any of the Restricted Subsidiaries under the terms of any agreement to which ARP or any of the
Restricted Subsidiaries is a party as of or on the Issue Date, as these agreements may be amended, modified, supplemented, extended or renewed
from time to time; provided, however, that any future amendment, modification, supplement, extension or renewal entered into after the Issue
Date will be permitted to the extent that its terms are not materially more disadvantageous, taken as a whole, to the holders of the Notes than the
terms of the agreements in effect on the Issue Date;

(10) transactions with customers, clients, suppliers, or purchasers or sellers of goods or services, in each case in the ordinary course of business
and otherwise in compliance with the terms of the Indenture which are fair to ARP and the Restricted Subsidiaries, in the reasonable
determination of the Board of
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Directors of ARP or the senior management thereof, or are on terms at least as favorable as might reasonably have been obtained at such time
from an unaffiliated party;

(11) guarantees of performance by ARP, the Company and its Restricted Subsidiaries of the Unrestricted Subsidiaries in the ordinary course of
business, except for guarantees of Indebtedness in respect of borrowed money;

(12) if such Affiliate Transaction is with a Person in its capacity as a holder of Indebtedness or Equity Interests of ARP, the Company or any
Restricted Subsidiary where such Person is treated no more favorably than the holders of such Indebtedness or Equity Interests who are
unaffiliated with ARP, the Company and the Restricted Subsidiaries;

(13) transactions between ARP or any of its subsidiaries and any Person that would not otherwise constitute an Affiliate Transaction except for
the fact that one director of such other Person is also a director of ARP or its subsidiary, as applicable; provided that such director abstains from
voting as a director of ARP or its subsidiary, as applicable on any matter involving such other Person;

(14) any transaction in which ARP or any of its Restricted Subsidiaries, as the case may be, delivers to the Trustee opinion from an accounting,
appraisal or investment banking firm of national standing stating that such transaction is fair to ARP or such Restricted Subsidiary from a
financial point of view or that such transaction meets the requirements of clause (1) of the first paragraph; and

(15) gas purchase, gathering, transportation, marketing, hedging, production handling, operating, construction, terminalling, storage, lease,
platform use, or other operational contracts, entered into in the ordinary course of business on terms substantially similar to those contained in
similar contracts entered into by ARP or any Restricted Subsidiary with third parties, or if neither ARP nor any Restricted Subsidiary has entered
into a similar contract with a third party, on terms that are no less favorable than those available from third parties on an arm s-length basis, as
determined by the Board of Directors of ARP.

SEC Reports

The Indenture provides that, whether or not the Company is subject to the reporting requirements of Section 13 or 15(d) of the Exchange Act, to
the extent not prohibited by the Exchange Act, the Company will file with the SEC, and make available to the Trustee and the registered holders
of the Notes without cost to any holder, the annual reports and the information, documents and other reports (or copies of such portions of any of
the foregoing as the SEC may by rules and regulations prescribe) that are specified in Sections 13 and 15(d) of the Exchange Act and applicable
to a U.S. corporation within the time periods specified therein with respect to a non-accelerated filer. In the event that the Company is not
permitted to file such reports, documents and information with the SEC pursuant to the Exchange Act, the Company will nevertheless make
available such Exchange Act information to the Trustee and the holders of the Notes without cost to any holder as if the Company were subject
to the reporting requirements of Section 13 or 15(d) of the Exchange Act within the time periods specified therein with respect to a
non-accelerated filer.

If the Issuers have designated any of their respective Subsidiaries as Unrestricted Subsidiaries, then, to the extent material, the quarterly and
annual financial information required by the preceding paragraph shall include a reasonably detailed presentation, either on the face of the
financial statements or in the footnotes to the financial statements and in Management s Discussion and Analysis of Results of Operations and
Financial Condition, of the financial condition and results of operations of ARP and the Restricted Subsidiaries.

In the event that the rules and regulations of the SEC permit the Company and any direct or indirect parent of the Company to report at such
parent entity s level on a consolidated basis and such parent entity is not engaged in any business in any material respect other than incidental to
its ownership, directly or indirectly, of the Capital Stock of the Company, the Indenture permits the Company to satisfy its obligations in this
covenant with respect to financial information relating to the Company by furnishing financial information relating to any
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parent entity of the Company (including ARP) as long as such parent entity of the Company provides a Guarantee of the Notes; provided that the
same is accompanied by consolidating information that explains in reasonable detail the material differences between the information relating to
such parent entity, on the one hand, and the information relating to the Restricted Subsidiaries on a standalone basis, on the other hand.

In addition, the Issuers and the Guarantors have agreed that they will make available to the holders and to prospective investors, upon the request
of such holders, the information required to be delivered pursuant to Rule 144A(d)(4) under the Securities Act so long as the Notes are not freely
transferable under the Securities Act to the extent not satisfied by the foregoing. For purposes of this covenant, the Issuers and the Guarantors
will be deemed to have furnished the reports to the Trustee and the holders of Notes as required by this covenant if they have filed such reports
with the SEC via the EDGAR filing system and such reports are publicly available.

Merger and Consolidation

Neither Issuer will consolidate with or merge with or into or wind up into (whether or not such Issuer is the surviving corporation) and ARP may
not convey, transfer or lease all or substantially all of its and the Restricted Subsidiaries assets in one or more related transactions to, any Person,
unless:

(1) the resulting, surviving or transferee Person (the Successor Company ) will be a corporation, partnership, trust or limited liability company
organized and existing under the laws of the United States of America, any State of the United States or the District of Columbia and the
Successor Company (if not the Company) will expressly assume, by supplemental indenture, executed and delivered to the Trustee, in form
reasonably satisfactory to the Trustee, all the obligations of the Company under the Notes and the Indenture;

(2) immediately after giving effect to such transaction (and treating any Indebtedness that becomes an obligation of the Successor Company or
any Subsidiary of the Successor Company as a result of such transaction as having been Incurred by the Successor Company or such Subsidiary
at the time of such transaction), no Default shall have occurred and be continuing;

(3) immediately after giving effect to such transaction, the Successor Company would be able to Incur at least an additional $1.00 of
Indebtedness pursuant to the first paragraph of the covenant described under ~ Limitation on Indebtedness and Preferred Stock ;

(4) each Guarantor (unless it is the other party to the transactions above, in which case clause (1) shall apply) shall have by supplemental
indenture confirmed that its Guarantee shall apply to such Person s obligations in respect of the Indenture and the Notes; and

(5) the Issuers shall have delivered to the Trustee an Officers Certificate and an Opinion of Counsel, each stating that such consolidation, merger
or transfer and such supplemental indenture (if any) comply with the Indenture.

For purposes of this covenant, the sale, lease, conveyance, assignment, transfer, or other disposition of all or substantially all of the properties
and assets of one or more Subsidiaries of ARP, which properties and assets, if held by ARP instead of such Subsidiaries, would constitute all or
substantially all of the properties and assets of ARP on a consolidated basis, shall be deemed to be the transfer of all or substantially all of the
properties and assets of ARP.

The Successor Company will succeed to, and be substituted for, and may exercise every right and power of, the Company under the Indenture;
and its predecessor company, except in the case of a lease of all or substantially all its assets, will be released from the obligation to pay the
principal of and interest on the Notes.

Although there is a limited body of case law interpreting the phrase substantially all, there is no precise established definition of the phrase under
applicable law. Accordingly, in certain circumstances there may be a
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Notwithstanding the preceding clause (3), (x) any Restricted Subsidiary (other than an Issuer) may consolidate with, merge into or transfer all or
part of its properties and assets to ARP or the Company and the Company may consolidate with, merge into or transfer all or part of its
properties and assets to a Wholly-Owned Subsidiary and (y) the Company may merge with an Affiliate formed solely for the purpose of
reforming the Company in another jurisdiction; provided that, in the case of a Restricted Subsidiary (other than an Issuer) that consolidates with,
merges into or transfers all or part of its properties and assets to the Company, the Company will not be required to comply with the preceding
clause (5).

Notwithstanding anything herein to the contrary, in the event the Company becomes a corporation or the Company or the Person formed by or
surviving any consolidation or merger (permitted in accordance with the terms of the Indenture) is a corporation, Atlas Resource Finance
Corporation may be dissolved in accordance with the Indenture and may cease to be an Issuer; provided that, to the extent the Company or any
Person formed by or surviving any such consolidation or merger is not a corporation, Atlas Resource Finance Corporation shall not be dissolved
and shall not cease to be an Issuer.

In addition, the Issuers will not permit any Subsidiary Guarantor to consolidate with or merge with or into, and will not permit the conveyance,
transfer or lease of substantially all of the assets of any Subsidiary Guarantor to, any Person (other than the Company or another Subsidiary
Guarantor) unless:

(1) (a) the resulting, surviving or transferee Person will be a corporation, partnership, trust or limited liability company organized and existing
under the laws of the United States of America, any State of the United States or the District of Columbia and such Person (if not such
Subsidiary Guarantor) will expressly assume, by supplemental indenture, executed and delivered to the Trustee, all the obligations of such
Subsidiary Guarantor under its Guarantee and (b) immediately after giving effect to such transaction (and treating any Indebtedness that
becomes an obligation of the resulting, surviving or transferee Person or any Restricted Subsidiary as a result of such transaction as having been
Incurred by such Person or such Restricted Subsidiary at the time of such transaction), no Default shall have occurred and be continuing; or

(2) the transaction is made in compliance with the covenants described under Guarantees and Certain Covenants Limitation on Sales of Assets
and Subsidiary Stock.

Future Guarantors

If, after the Issue Date, any Restricted Subsidiary that is not already a Subsidiary Guarantor guarantees any other Indebtedness of either of the
Issuers or any of the Guarantors under any Credit Facility, then such Subsidiary must become a Subsidiary Guarantor by executing a
supplemental indenture satisfactory to the Trustee and delivering an Opinion of Counsel to the Trustee within 30 days of the date on which it
became a Restricted Subsidiary or such other guarantee was executed or such Indebtedness incurred, as applicable. Notwithstanding the
foregoing, (i) any Guarantee of a Restricted Subsidiary that was incurred pursuant to this paragraph shall provide by its terms that it shall be
automatically and unconditionally released upon the release or discharge of the guarantee which resulted in the creation of such Restricted
Subsidiary s Guarantee, except a discharge or release by, or as a result of payment under, such guarantee and except if, at such time, such
Restricted Subsidiary is then a guarantor under any other Indebtedness of the Issuers or another Subsidiary and (ii) any Guarantee of a Restricted
Subsidiary shall be automatically released if such Restricted Subsidiary is designated an Unrestricted Subsidiary in accordance with the
Indenture.

Limitation on Lines of Business

ARP will not, and will not permit any Restricted Subsidiary to, engage in any business other than the Energy Business (which includes certain
energy businesses involving minerals and natural resources within the
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parameters of Section 7704(d)(1)(E) of the Code), except to the extent as would not be material to ARP and the Restricted Subsidiaries taken as
a whole.

Limitations on Atlas Resource Finance Corporation

Atlas Resource Finance Corporation will not hold any material assets, become liable for any material obligations, engage in any trade or

business, or conduct any business activity, other than the issuance of Capital Stock to ARP, the incurrence of Indebtedness as a co-obligor or
guarantor of Indebtedness incurred by the Company, including the Notes, that is permitted to be incurred by the Company under ~ Certain
Covenants Limitation on Indebtedness and Preferred Stock (provided that the net proceeds of such indebtedness are retained by ARP or loaned to
or contributed as capital to one or more Restricted Subsidiaries other than Atlas Resource Finance Corporation), and activities incidental thereto.
Neither the Company nor any Restricted Subsidiary shall engage in any transactions with Atlas Resource Finance Corporation in violation of the
immediately preceding sentence.

Covenant Suspension

If at any time (a) the rating assigned to the Notes by both S&P and Moody s is an Investment Grade Rating, (b) no Default has occurred and is

continuing, and (c) the Issuers have delivered to the trustee an officer s certificate certifying to the foregoing provisions of this sentence, ARP

and its Restricted Subsidiaries will not be subject to the provisions of the Indenture described under the following headings under the caption
Certain covenants :

Limitation on Restricted Payments (other than the provisions set forth in the last paragraph of such covenant permitting a Restricted
Subsidiary to be designated as an Unrestricted Subsidiary),

Limitation on Indebtedness and Preferred Stock,

Limitation on Restrictions on Distributions from Restricted Subsidiaries,

Limitation on Sales of Assets and Subsidiary Stock,

Limitation on Affiliate Transactions,

Limitation on Lines of Business, and

Limitations on Atlas Resource Finance Corporation
(collectively, the Suspended Covenants ); however, ARP and its Restricted Subsidiaries will remain subject to the provisions of the indenture
described above under the caption ~ Change of Control, and the following provisions of the indenture described under the following headings:

Limitation on Liens,

Merger and Consolidation (other than the financial test set forth in clause (3) of such covenant),
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and provided further, that if ARP and its Restricted Subsidiaries are not subject to the Suspended Covenants for any period of time as a result of
the preceding portion of this sentence and, subsequently, either S&P or Moody s withdraws its ratings or downgrades the ratings assigned to the
Notes below the Investment Grade Ratings so that the Notes do not have an Investment Grade Rating from both S&P and Moody s, or a Default
(other than with respect to the Suspended Covenants) occurs and is continuing, ARP and its Restricted Subsidiaries will thereafter again be
subject to the Suspended Covenants, subject to the terms, conditions and obligations set forth in the Indenture (each such date of reinstatement
being the Reinstatement Date ). As a result, during any period in which ARP and its Restricted Subsidiaries are not subject to the Suspended
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Covenants, the Notes will be entitled to substantially reduced covenant protection. Compliance with the Suspended Covenants with respect to
Restricted Payments made after the Reinstatement Date will be calculated in accordance with the terms of the covenant described under

Limitation on Restricted Payments as though such covenant had been in effect during the entire period of time from which the Notes are issued.
However, all Restricted Payments made, Indebtedness incurred and other actions effected during any period in which covenants are suspended
will not cause a default under the Indenture on any Reinstatement Date.

Events of Default
Each of the following is an Event of Default:
(1) default in any payment of interest on any Note when due, continued for 30 days;

(2) default in the payment of principal of or premium, if any, on any Note when due at its Stated Maturity, upon optional redemption or upon
required repurchase;

(3) failure by an Issuer or any Guarantor to comply with its obligations under Certain Covenants Merger and Consolidation ;

(3) failure by an Issuer to comply for 30 days after notice as provided below with any of its obligations under the covenant described under
Change of Control above or under the covenant described under Certain Covenants Limitation on Sale of Assets and Subsidiary Stock ;

(5) failure by an Issuer or a Guarantor to comply for 60 days after notice as provided below with their other agreements contained in the
Indenture;

(6) default under any mortgage, indenture or instrument under which there may be issued or by which there may be secured or evidenced any
Indebtedness for money borrowed by ARP or any of the Restricted Subsidiaries (or the payment of which is guaranteed by ARP or any of the
Restricted Subsidiaries), other than Indebtedness owed to ARP or a Restricted Subsidiary, whether such Indebtedness or guarantee now exists, or
is created after the date of the Indenture, which default:

(a) is caused by a failure to pay principal of, or interest or premium, if any, on such Indebtedness prior to the expiration of the grace period
provided in such Indebtedness (and any extensions of any grace period) ( payment default ); or

(b) results in the acceleration of such Indebtedness prior to its maturity (the cross acceleration provision );

and, in each case, the principal amount of any such Indebtedness, together with the principal amount of any other such Indebtedness under which
there has been a payment default or the maturity of which has been so accelerated, aggregates $10.0 million or more;

(7) certain events of bankruptcy, insolvency or reorganization of ARP, an Issuer or a Significant Subsidiary or group of Restricted Subsidiaries
that, taken together (as of the latest audited consolidated financial statements for ARP and the Restricted Subsidiaries), would constitute a
Significant Subsidiary (the bankruptcy provisions );

(8) failure by ARP, an Issuer or any Significant Subsidiary or group of Restricted Subsidiaries that, taken together (as of the latest audited
consolidated financial statements for ARP and the Restricted Subsidiaries), would constitute a Significant Subsidiary to pay final judgments
aggregating in excess of $10.0 million (to the extent not covered by insurance by a reputable and creditworthy insurer as to which the insurer has
not disclaimed coverage), which judgments are not paid, discharged or stayed for any period of 60 consecutive days following entry of such final
judgment (the judgment default provision ); or

(9) any Guarantee of ARP or a Significant Subsidiary or group of Restricted Subsidiaries that, taken together (as of the latest audited
consolidated financial statements for ARP and the Restricted Subsidiaries) would constitute a Significant Subsidiary ceases to be in full force
and effect (except as contemplated by the
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terms of the Indenture) or is declared null and void in a judicial proceeding or ARP or any Subsidiary Guarantor that is a Significant Subsidiary
or group of Subsidiary Guarantors that, taken together (as of the latest audited consolidated financial statements of ARP and the Restricted
Subsidiaries) would constitute a Significant Subsidiary denies or disaffirms (in a manner having legal effect) its obligations under the Indenture
or its Guarantee.

However, a default under clauses (4) and (5) above will not constitute an Event of Default until the Trustee or the holders of 25% in principal
amount of the outstanding Notes notify the Issuers in writing and, in the case of a notice given by the holders, the Trustee of the default and the
Issuers do not cure such default within the time specified in clauses (4) and (5) above after receipt of such notice.

If an Event of Default (other than an Event of Default described in clause (7) above) occurs and is continuing, the Trustee by notice to the
Issuers, or the holders of at least 25% in principal amount of the outstanding Notes by notice to the Issuers and the Trustee, may, declare the
principal of, premium, if any, accrued and unpaid interest, if any, on all the Notes to be due and payable. If an Event of Default described in
clause (7) above occurs and is continuing, the principal of, premium, if any, accrued and unpaid interest, if any, on all the Notes will become and
be immediately due and payable without any declaration or other act on the part of the Trustee or any holders. The holders of a majority in
principal amount of the outstanding Notes may waive all past defaults (except with respect to nonpayment of principal, premium, or interest, if
any) and rescind any such acceleration with respect to the Notes and its consequences if (1) rescission would not conflict with any judgment or
decree of a court of competent jurisdiction and (2) all existing Events of Default, other than the nonpayment of the principal of, premium, if any,
and interest on the Notes that have become due solely by such declaration of acceleration, have been cured or waived.

Subject to the provisions of the Indenture relating to the duties of the Trustee, if an Event of Default occurs and is continuing, the Trustee will be
under no obligation to exercise any of the rights or powers under the Indenture at the request or direction of any of the holders unless such
holders have offered to the Trustee indemnity or security against any loss, liability or expense. Except to enforce the right to receive payment of
principal, premium, if any, or interest when due, no holder may pursue any remedy with respect to the Indenture or the Notes unless:

(1) such holder has previously given the Trustee notice that an Event of Default is continuing;

(2) holders of at least 25% in principal amount of the outstanding Notes have requested the Trustee to pursue the remedy;

(3) such holders have offered the Trustee security or indemnity against any loss, liability or expense;

(4) the Trustee has not complied with such request within 60 days after the receipt of the request and the offer of security or indemnity; and

(5) the holders of a majority in principal amount of the outstanding Notes have not waived such Event of Default or otherwise given the Trustee
a direction that, in the opinion of the Trustee, is inconsistent with such request within such 60-day period.

Subject to certain restrictions, the holders of a majority in principal amount of the outstanding Notes are given the right to direct the time,
method and place of conducting any proceeding for any remedy available to the Trustee or of exercising any trust or power conferred on the
Trustee. The Indenture provides that in the event an Event of Default has occurred and is continuing, the Trustee will be required in the exercise
of its powers to use the degree of care that a prudent person would use under the circumstances in the conduct of its own affairs. The Trustee,
however, may refuse to follow any direction that conflicts with law or the Indenture or that the Trustee determines is unduly prejudicial to the
rights of any other holder or that would involve the Trustee in personal liability. Prior to taking any action under the Indenture, the Trustee will
be entitled to indemnification satisfactory to it in its sole discretion against all losses and expenses caused by taking or not taking such action.
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The Trustee may withhold notice if it in good faith determines that withholding notice is in the interests of the holders. In addition, the Issuers
are required to deliver to the Trustee, within 120 days after the end of each fiscal year, a certificate indicating whether the signers thereof know
of any Default that occurred during the previous year. The Issuers also are required to deliver to the Trustee, within 30 days after the occurrence
thereof, written notice of any events which would constitute certain Defaults, their status and what action the Issuers are taking or proposing to
take in respect thereof.

Amendments and Waivers

Subject to certain exceptions, the Indenture and the Notes may be amended or supplemented with the consent of the holders of a majority in
principal amount of the Notes then outstanding (including without limitation, consents obtained in connection with a purchase of, or tender offer
or exchange offer for, Notes) and, subject to certain exceptions, any past default or compliance with any provisions may be waived with the
consent of the holders of a majority in principal amount of the Notes then outstanding (including, without limitation, consents obtained in
connection with a purchase of, or tender offer or exchange offer for, Notes). However, without the consent of each holder of an outstanding Note
affected, no amendment may, among other things:

(1) reduce the principal amount of Notes whose holders must consent to an amendment, supplement or waiver;
(2) reduce the stated rate of or extend the stated time for payment of interest on any Note;
(3) reduce the principal of or extend the Stated Maturity of any Note;

(4) reduce the premium payable upon the redemption of any Note as described above under Optional Redemption, or change the time at which
any Note may be redeemed as described above under Optional Redemption, or make any change to the covenants described above under Change
of Control after the occurrence of a Change of Control, or make any change to the provisions relating to an Asset Disposition Offer that has been
made, in each case whether through an amendment or waiver of provisions in the covenants, definitions or otherwise;

(5) make any Note payable in money other than that stated in the Note;

(6) impair the right of any holder to receive payment of, premium, if any, principal of and interest on such holder s Notes on or after