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SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

x Quarterly Report Pursuant To Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended September 30, 2014

OR

¨ Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the transition period from                      to                     

Commission File No. 001-35693

Hamilton Bancorp, Inc.

(Exact name of registrant as specified in its charter)
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Maryland 46-0543309
(State or other jurisdiction of

incorporation or organization)

(I.R.S. Employer

Identification Number)

501 Fairmount Avenue, Suite 200, Towson, Maryland 21286
(Address of Principal Executive Offices) Zip Code

(410) 823-4510

(Registrant�s telephone number)

N/A

(Former name or former address, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such requirements for the past 90 days.    YES  x    NO  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such
files).    YES  x    NO  ¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting
company� in Rule 12b-2 of the Exchange Act. (Check one)
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Large accelerated filer ¨ Accelerated filer ¨

Non-accelerated filer ¨  (Do not check if smaller reporting company) Smaller reporting company x
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    YES  ¨    NO  x

3,413,095 shares of the Registrant�s common stock, par value $0.01 per share, were issued and outstanding as of
November 14, 2014.
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Part I. � Financial Information

Item 1. Financial Statements

HAMILTON BANCORP, INC AND SUBSIDIARY

Consolidated Statements of Financial Condition

September 30, 2014 and March 31, 2014

September 30, March 31,
2014 2014

(Unaudited) (Audited)
Assets

Assets
Cash and due from banks $ 3,994,375 $ 3,471,505
Federal funds sold and Federal Home Loan Bank deposit 6,537,208 10,312,341
Interest-bearing deposits in other banks 9,323,562 19,289,464

Cash and cash equivalents 19,855,145 33,073,310
Investment securities available for sale 103,352,725 103,553,274
Federal Home Loan Bank stock, at cost 266,000 266,000
Loans held for sale 224,895 �  
Loans, less allowance for loan losses of $2,093,808 and $1,785,973 146,825,512 142,913,591
Premises and equipment 2,070,348 2,101,587
Foreclosed real estate 676,580 664,020
Accrued interest receivable 749,022 789,800
Bank-owned life insurance 12,183,464 12,002,078
Deferred income taxes 2,800,992 2,360,726
Income taxes refundable �  659,859
Goodwill and other intangible assets 2,818,265 2,835,765
Other assets 1,446,290 1,549,057

Total Assets $ 293,269,238 $ 302,769,067

Liabilities and Shareholders� Equity
Liabilities
Noninterest-bearing deposits $ 16,931,883 $ 15,327,161
Interest-bearing deposits 215,455,967 223,493,010

Total deposits 232,387,850 238,820,171
Advances by borrowers for taxes and insurance 414,921 669,797
Other liabilities 1,391,944 1,508,831

Total liabilities 234,194,715 240,998,799
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Commitments and contingencies �  �  

Shareholders� Equity
Common stock, $.01 par value, 100,000,000 shares authorized. Issued: 3,413,095
shares at September 30, 2014 and 3,595,100 shares at March 31, 2014 34,131 35,951
Additional paid in capital 30,614,026 32,910,362
Retained earnings 32,815,337 33,066,380
Unearned ESOP shares (2,666,160) (2,666,160) 
Accumulated other comprehensive income (1,722,811) (1,576,265) 

Total shareholders� equity 59,074,523 61,770,268

Total Liabilities and Shareholders� Equity $ 293,269,238 $ 302,769,067

The accompanying notes are an integral part of these consolidated financial statements.

1
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HAMILTON BANCORP, INC AND SUBSIDIARY

Consolidated Statements of Operations (Unaudited)

Three and Six Months Ended September 30, 2014 and 2013

Three Months Ended Six Months Ended
September 30, September 30,

2014 2013 2014 2013
Interest revenue
Loans, including fees $ 1,743,737 $ 2,089,194 $ 3,585,964 $ 4,239,422
U.S. treasuries and government agencies 112,386 116,671 222,358 235,553
Municipal bonds 32,971 �  68,837 �  
Mortgage-backed securities 389,909 394,356 778,244 788,693
Federal funds sold and other bank deposits 6,168 8,433 16,373 20,068

Total interest revenue 2,285,171 2,608,654 4,671,776 5,283,736

Interest expense
Deposits 427,918 485,532 858,989 1,033,490

Net interest income 1,857,253 2,123,122 3,812,787 4,250,246
Provision for loan losses 170,000 1,014,557 470,000 1,318,557

Net interest income after provision for loan losses 1,687,253 1,108,565 3,342,787 2,931,689

Noninterest revenue
Service charges 115,869 104,570 220,585 200,363
Gain on sale of investment securities 166,155 �  188,174 95,516
Gain on sale of loans held for sale 23,539 16,470 24,737 19,982
Earnings on bank-owned life insurance 90,856 96,994 181,386 193,940
Other (7,373) 1,261 5,836 2,489

Total noninterest revenue 389,046 219,295 620,718 512,290

Noninterest expenses
Salaries 918,370 808,198 1,810,423 1,626,024
Employee benefits 412,831 315,923 833,732 609,355
Occupancy 202,483 266,136 406,843 485,519
Advertising 30,554 44,654 64,292 118,555
Furniture and equipment 60,726 70,743 116,377 155,356
Data processing 128,393 133,733 275,919 285,635
Legal services 49,848 98,257 109,539 191,110
Other professional services 59,625 96,478 154,108 219,254
Deposit insurance premiums 59,896 64,396 118,094 124,386
Foreclosed real estate expense and losses �  23,140 �  40,595
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Other operating 289,751 295,797 577,810 526,245

Total noninterest expenses 2,212,477 2,217,455 4,467,137 4,382,034

Income (loss) before income taxes (136,178) (889,595) (503,632) (938,055) 
Income tax (benefit) expense (77,116) (389,296) (252,589) (455,343) 

Net (loss) income $ (59,062) $ (500,299) $ (251,043) $ (482,712) 

Basic earnings (loss) per common share - basic and
diluted $ (0.02) $ (0.15) $ (0.08) $ (0.14) 

The accompanying notes are an integral part of these consolidated financial statements.

2
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HAMILTON BANCORP, INC AND SUBSIDIARY

Consolidated Statements of Comprehensive Income (Unaudited)

Three and Six Months Ended September 30, 2014 and 2013

Three Months Ended Six Months Ended
September 30, September 30,

2014 2013 2014 2013
Net loss $ (59,062) $ (500,299) $ (251,043) $ (482,712) 
Other comprehensive income:
Unrealized loss on investment securities available for sale (1,043,685) (235,663) (53,829) (2,947,831) 
Reclassification adjustment for realized gain on investment
securities available for sale included in net income (166,155) �  (188,174) (95,516) 

Total unrealized loss on investment securities available for
sale (1,209,840) (235,663) (242,003) (3,043,347) 
Income tax benefit relating to investment securities available
for sale (477,221) (85,579) (95,457) (1,148,443) 

Other comprehensive loss (732,619) (150,084) (146,546) (1,894,904) 

Total comprehensive loss $ (791,681) $ (650,383) $ (397,589) $ (2,377,616) 

The accompanying notes are an integral part of these consolidated financial statements.

3
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HAMILTON BANCORP, INC AND SUBSIDIARY

Consolidated Statements of Changes in Shareholders� Equity (Unaudited)

Six Months Ended September 30, 2014 and 2013

Accumulated
Additional Unearned other Total

Common paid-in Retained ESOP comprehensive shareholders�
stock capital earnings shares income equity

Balance March 31, 2013 $ 37,030 $ 35,554,350 $ 34,261,764 $ (2,814,280) $ 396,747 $ 67,435,611

Net loss �  �  (482,712) �  �  (482,712) 
Unrealized gain on available
for sale securities, net of tax
effect of $(1,148,443) �  �  �  �  (1,894,904) (1,894,904) 

Balance September 30,
2013 $ 37,030 $ 35,554,350 $ 33,779,052 $ (2,814,280) $ (1,498,157) $ 65,057,995

Balance March 31, 2014 $ 35,951 $ 32,910,362 $ 33,066,380 $ (2,666,160) $ (1,576,265) $ 61,770,268

Net loss �  �  (251,043) �  �  (251,043) 
Unrealized loss on available
for sale securities, net of tax
effect of $ (95,457) �  �  �  �  (146,546) (146,546) 
Repurchase of common
stock (1,798) (2,500,392) �  �  �  (2,502,190) 
Stock based compensation -
restricted stock (22) 102,858 �  �  �  102,836
Stock based compensation -
stock options �  101,198 �  �  �  101,198

Balance September 30,
2014 $ 34,131 $ 30,614,026 $ 32,815,337 $ (2,666,160) $ (1,722,811) $ 59,074,523

The accompanying notes are an integral part of these consolidated financial statements.

4
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HAMILTON BANCORP, INC AND SUBSIDIARY

Consolidated Statements of Cash Flows (Unaudited)

Six Months Ended September 30, 2014 and 2013

Six Months Ended
September 30,

2014 2013
Cash flows from operating activities
Interest received $ 4,943,109 $ 5,665,370
Fees and commissions received 226,421 146,829
Interest paid (859,156) (1,043,364) 
Cash paid to suppliers and employees (4,130,896) (4,184,197) 
Origination of loans held for sale (1,810,500) (1,400,000) 
Proceeds from sale of loans held for sale 1,610,342 1,616,725
Income taxes (paid) refund received 567,639 1,309,933

Net cash provided by operating activities 546,959 2,111,296

Cash flows from investing activities
Proceeds from sale of securities available for sale 5,318,086 3,608,148
Proceeds from maturing and called securities available for sale, including principal
pay downs 14,586,322 13,165,583
Purchase of investment securities available for sale (19,971,049) (16,746,315) 
Purchase of Federal Home Loan Bank stock �  (4,500) 
Loans made, net of principal repayments (4,411,675) 5,205,097
Purchase of premises and equipment (120,922) (30,899) 
Proceeds from sale of automobile 23,500 �  

Net cash provided (used) by investing activities (4,575,738) 5,197,114

Cash flows from financing activities
Net increase (decrease) in
Deposits (6,432,321) (13,348,564) 
Advances by borrowers for taxes and insurance (254,876) (371,922) 
Repurchase of common stock (2,502,190) �  

Net cash used by financing activities (9,189,387) (13,720,486) 

Net decrease in cash and cash equivalents (13,218,166) (6,412,076) 

Cash and cash equivalents at beginning of period 33,073,310 33,968,744

Cash and cash equivalents at end of period $ 19,855,144 $ 27,556,668
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The accompanying notes are an integral part of these consolidated financial statements.
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HAMILTON BANCORP, INC AND SUBSIDIARY

Consolidated Statements of Cash Flows (Unaudited)

(Continued)

Six Months Ended
September 30,

2014 2013
Reconciliation of net loss to net cash provided (used) by operating activities
Net loss $ (251,043) $ (482,712) 
Adjustments to reconcile net loss to net cash provided (used) by operating activities
Amortization of premiums on securities 213,361 356,337
Gain on sale of investment securities (188,174) (95,516) 
Loan premium amortization �  11,500
Deposit premium amortization �  (9,000) 
Core deposit intangible asset amortization 17,500 22,000
Premises and equipment depreciation and amortization 126,829 170,952
Gain on disposal of automobile 1,832 �  
Stock based compensation 204,034 �  
Provision for loan losses 470,000 1,318,557
Decrease (increase) in
Accrued interest receivable 40,778 24,972
Loans held for sale (224,895) 196,743
Cash surrender value of life insurance (181,386) (193,940) 
Income taxes refundable and deferred income taxes 315,050 854,589
Other assets 102,766 16,507
Increase (decrease) in
Accrued interest payable (167) (874) 
Deferred loan origination fees 17,194 (11,176) 
Other liabilities (116,720) (67,643) 

Net cash provided by operating activities $ 546,959 $ 2,111,296

Noncash investing activity
Real estate acquired through foreclosure $ 12,560 $ 1,003,313

The accompanying notes are an integral part of these consolidated financial statements.

6
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HAMILTON BANCORP, INC AND SUBSIDIARY

Form 10-Q

Notes to Consolidated Financial Statements (Unaudited)

September 30, 2014

Note 1: Nature of Operations and Summary of Significant Accounting Policies
Basis of Presentation

Hamilton Bancorp, Inc. (the �Company�) was incorporated on June 7, 2012 to serve as the stock holding company for
Hamilton Bank (the �Bank�), a federally chartered savings bank. On October 10, 2012, in accordance with a Plan of
Conversion adopted by its Board of Directors and approved by its members, the Bank converted from a mutual
savings bank to a stock savings bank and became the wholly owned subsidiary of the Company. The conversion was
accomplished through the sale and issuance of 3,703,000 shares of common stock at a price of $10.00 per share,
through which the Company received proceeds of approximately $35,580,000, net of offering expenses of
approximately $1,450,000. In connection with the conversion, the Bank�s Board of Directors adopted an employee
stock ownership plan (the �ESOP�) which subscribed for 8.0% of shares sold in the offering, or 296,240 common
shares. All material intercompany accounts and transactions have been eliminated in consolidation.

In accordance with the Office of the Comptroller of the Currency (the �OCC�) regulations, upon the completion of the
conversion, the Bank restricted retained earnings by establishing a liquidation account. The liquidation account will be
maintained for the benefit of eligible account holders who continue to maintain their accounts at the Bank after
conversion. The liquidation account will be reduced annually to the extent that eligible account holders have reduced
their qualifying deposits. Subsequent increases will not restore an eligible account holder�s interest in the liquidation
account. In the event of a complete liquidation of the Bank, and only in such event, each account holder will be
entitled to receive a distribution from the liquidation account in an amount proportionate to the adjusted qualifying
account balances then held. The Bank may not pay dividends if those dividends would reduce equity capital below the
required liquidation account amount.

The accompanying unaudited consolidated financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America (�GAAP�) for interim financial reporting and with
instructions for Form 10�Q and Regulation S�X as promulgated by the Securities and Exchange Commission (the �SEC�).
Accordingly, certain information and footnote disclosures normally included in financial statements prepared in
accordance with GAAP have been condensed or omitted pursuant to such rules and regulations. In the opinion of
management, the preceding unaudited consolidated financial statements contain all adjustments (consisting of normal
recurring accruals) considered necessary for a fair presentation of the financial condition and results of operations for
the periods presented. We derived the balances as of March 31, 2014 from audited financial statements. Operating
results for the six months ended September 30, 2014 are not necessarily indicative of the results that may be expected
for the fiscal year ending March 31, 2015, or any other period. For further information, refer to the consolidated
financial statements and notes thereto included in the Company�s Annual Report on Form 10-K for the year ended
March 31, 2014. Certain amounts from prior period financial statements have been reclassified to conform to the
current period�s presentation.

Summary of Significant Accounting Policies
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The accounting and reporting policies of Hamilton Bancorp, Inc. and Subsidiary (�Hamilton�) conform to accounting
principles generally accepted in the United States of America (�U.S. GAAP�) and to general practices in the banking
industry. The more significant policies follow:

Principles of Consolidation. The accompanying consolidated financial statements include the accounts of the parent
company and its wholly owned subsidiary, Hamilton Bank. All significant intercompany balances and transactions
have been eliminated in consolidation.

7
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HAMILTON BANCORP, INC AND SUBSIDIARY

Notes to Consolidated Financial Statements (Continued)

Nature of Operations. Hamilton Bancorp is a holding company that operates a community bank with 4 branches in
the Baltimore-metropolitan area. Its primary deposit products are certificates of deposit and demand, savings, NOW,
and money market accounts. Its primary lending products consist of real estate mortgages, along with commercial and
consumer loans. Hamilton Bancorp�s primary source of revenue is derived from loans to customers, who are
predominately small and middle-market businesses and middle-income individuals.

Use of Estimates. The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the amounts reported in the financial statements and the accompanying
notes. Actual results could differ significantly from those estimates. Material estimates that are particularly susceptible
to significant change in the near term relate to the determination of the allowance for loan losses, deferred income tax
valuation allowances, the fair value of investment securities and other temporary impairment of investment securities.

Accumulated Other Comprehensive Income. The Bank records unrealized gains and losses on available for sale
securities in accumulated other comprehensive income, net of taxes. Unrealized gains and losses on available for sale
securities are reclassified into earnings as the gains or losses are realized upon sale of the securities. The credit
component of unrealized losses on available for sale securities that are determined to be other-than-temporarily
impaired are reclassified into earnings at the time the determination is made.

Stock Based Compensation. Compensation cost is recognized for stock options and restricted stock awards issued to
employees and directors, based on the fair value of these awards at the date of grant. A Black-Scholes model is
utilized to estimate the fair value of stock options, while the market price of the Company�s common stock at the date
of grant is used for restricted stock awards. Compensation cost is recognized over the required service period,
generally defined as the vesting period. For awards with graded vesting, compensation cost is recognized on a
straight-line basis over the requisite service period for the entire award. The Company granted stock options and
restricted stock for the first time in February, 2014.

Subsequent Events. Management has evaluated events and transactions subsequent to September 30, 2014 through
the date these financial statements were available to be issued. No significant subsequent events were identified that
would affect the presentation of the financial statements.

Note 2: New Accounting Pronouncements
Recent Accounting Pronouncements

ASU 2011-11, �Balance Sheet (Topic 210) - Disclosures about Offsetting Assets and Liabilities.� ASU 2011-11
amends Topic 210, �Balance Sheet,� to require an entity to disclose both gross and net information about financial
instruments, such as sales and repurchase agreements and reverse sale and repurchase agreements and securities
borrowing/lending arrangements, and derivative instruments that are eligible for offset in the statement of financial
position and/or subject to a master netting arrangement or similar agreement. ASU 2011-11 is effective for annual and
interim periods beginning on April 1, 2013, and did not have a significant impact on our financial statements.
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ASU 2012-02, Intangibles � Goodwill and Other (Topic 350) � Testing Indefinite-Lived Intangible Assets for
Impairment.
ASU 2012-02 gives entities the option to first assess qualitative factors to determine whether the existence of events
or circumstances leads to a determination that it is more likely than not that an indefinite-lived intangible asset is
impaired. If, after assessing the totality of events or circumstances, an entity determines it is more likely than not that
an indefinite-lived intangible asset is impaired, then the entity must perform the quantitative impairment test. If, under
the quantitative impairment test, the carrying amount of the intangible asset exceeds its fair value, an entity should
recognize an impairment loss in the amount of that excess. Permitting an entity to assess qualitative factors when
testing indefinite-lived intangible assets for impairment results in guidance that is similar to the goodwill impairment
testing guidance in ASU 2011-08. ASU 2012-02 became effective on January 1, 2013, and did not have a significant
impact on our financial statements.

8
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HAMILTON BANCORP, INC AND SUBSIDIARY

Notes to Consolidated Financial Statements (Continued)

ASU 2012-06, Business Combinations (Topic 805) � Subsequent Accounting for an Indemnification Asset Recognized
at the Acquisition Date as a Result of a Government-Assisted Acquisition of a Financial Institution (a consensus of the
FASB Emerging Issues Task Force). ASU 2012-06 clarifies the applicable guidance for subsequently measuring an
indemnification asset recognized as a result of a government-assisted acquisition of a financial institution. Under ASU
2012-06, when a reporting entity recognizes an indemnification asset as a result of a government-assisted acquisition
of a financial institution and, subsequently, a change in the cash flows expected to be collected on the indemnification
asset occurs (as a result of a change in cash flows expected to be collected on the assets subject to indemnification),
the reporting entity should subsequently account for the change in the measurement of the indemnification asset on the
same basis as the change in the assets subject to indemnification. Any amortization of changes in value should be
limited to the contractual term of the indemnification agreement (that is, the lesser of the term of the indemnification
agreement and the remaining life of the indemnified assets). ASU 2012-06 became effective on January 1, 2013, and
did not have a significant impact on our financial statements.

ASU 2013-02, Comprehensive Income (Topic 220) � Reporting of Amounts Reclassified Out of Accumulated Other
Comprehensive income. ASU 2013-02 amends recent guidance related to the reporting of comprehensive income to
enhance the reporting of reclassifications out of accumulated other comprehensive income. ASU 2013-02 became
effective on January 1, 2013, and did not have a significant impact on our financial statements.

ASU 2013-12, �Definition of a Public Business Entity - An Addition to the Master Glossary.� ASU 2013-12 amends
the Master Glossary of the FASB Accounting Standards Codification to include one definition of public business
entity for future use in U.S. GAAP and identifies the types of business entities that are excluded from the scope of the
Private Company Decision-Making Framework: A Guide for Evaluating Financial Accounting and Reporting for
Private Companies. ASU 2013-12 did not have a significant impact on our financial statements.

ASU 2014-09, �Revenue from Contracts with Customers (Topic 606).� ASU 2014-09 implements a common revenue
standard that clarifies the principles for recognizing revenue. The core principle of ASU 2014-09 is that an entity
should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those goods or services. To achieve that
core principle, an entity should apply the following steps: (i) identify the contract(s) with a customer, (ii) identify the
performance obligations in the contract, (iii) determine the transaction price, (iv) allocate the transaction price to the
performance obligations in the contract and (v) recognize revenue when (or as) the entity satisfies a performance
obligation. ASU 2014-09 is effective on January 1, 2017 and is not expected to have a significant impact on our
financial statements.

ASU 2014-11, �Transfers and Servicing (Topic 860).� ASU 2014-11 requires that repurchase-to-maturity transactions
be accounted for as secured borrowings consistent with the accounting for other repurchase agreements. In addition,
ASU 2014-11 requires separate accounting for repurchase financings, which entails the transfer of a financial asset
executed contemporaneously with a repurchase agreement with the same counterparty. ASU 2014-11 requires entities
to disclose certain information about transfers accounted for as sales in transactions that are economically similar to
repurchase agreements. In addition, ASU 2014-11 requires disclosures related to collateral, remaining contractual term
and of the potential risks associated with repurchase agreements, securities lending transactions and
repurchase-to-maturity transactions. ASU 2014-11 is effective on April 1, 2015 and is not expected to have a
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significant impact on our financial statements.

Note 3: Earnings per Share
Basic earnings per share is computed by dividing net income available to common shareholders by the weighted
average number of common shares outstanding for the period. The weighted average shares exclude unallocated
ESOP shares. Diluted earnings per share reflects the potential dilution that could occur if securities or other contracts
to issue common stock were exercised or converted into common stock or resulted in the issuance of common stock
that then shared in the earnings of the entity.

9
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HAMILTON BANCORP, INC AND SUBSIDIARY

Notes to Consolidated Financial Statements (Continued)

Basic and diluted earnings per share for the three and six months ended September 30, 2014 and 2013 are summarized
below:

Three months ended
September 30, 2014

Three months ended
September 30, 2013

Six months ended
September 30, 2014

Six months ended
September 30, 2013

Net loss $ (59,062) $ (500,299) $ (251,043) $ (482,712) 
Average common shares
outstanding 3,147,580 3,421,572 3,205,123 3,421,572
Loss per common share -
basic and diluted $ (0.02) $ (0.15) $ (0.08) $ (0.14) 

Due to the net loss reported for the three and six months ended September 30, 2014, the outstanding common stock
equivalents are not dilutive. There were no common stock equivalents, such as stock options, outstanding during the
six months ended September 30, 2013.

Note 4: Goodwill and Other Intangible Assets
On December 4, 2009, the Bank acquired a branch office in Pasadena, Maryland from K Bank. The Bank paid
premiums of $653,000 and $92,000 for the certificates of deposit and loans that were acquired, respectively. The
premiums were amortized over four years, which were the estimated lives of the certificates and loans. The Bank also
purchased $757,432 of premises and equipment, which includes the building, land, and equipment. In addition, the
Bank recorded goodwill totaling $2,664,432 and identifiable intangibles (core deposit intangible) totaling $434,000.
The goodwill is deductible for tax purposes. We evaluate goodwill and other intangible assets for impairment on an
annual basis. The core deposit intangible asset is being amortized over 10 years.

The activity in goodwill and acquired intangible assets related to the branch purchase is as follows:

Core
deposit

Goodwill intangible
Balance March 31, 2014 $ 2,664,432 $ 171,333
Amortization �  (17,500) 

Balance September 30, 2014 $ 2,664,432 $ 153,833

Core deposit
Goodwill intangible
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Balance March 31, 2013 $ 2,664,432 $ 212,333
Amortization �  (22,000) 

Balance September 30, 2013 $ 2,664,432 $ 190,333

10
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At September 30, 2014, future expected annual amortization associated with the core deposit intangible is as follows:

Year ending September 30, Amount
2015 $ 30,000
2016 28,167
2017 28,000
2018 28,000
2019 28,000
2020 11,666

$ 153,833

Note 5: Investment Securities Available for Sale
The amortized cost and fair value of securities at September 30, 2014 and March 31, 2014, are summarized as
follows:

Gross Gross
Amortized unrealized unrealized Fair

September 30, 2014 cost gains losses value
U.S. treasuries and government agencies $ 20,445,037 $ 9,403 $ 772,587 $ 19,681,853
Municipal bonds 3,188,715 179,442 �  3,368,157
Mortgage-backed 82,564,008 114,412 2,375,705 80,302,715

$ 106,197,760 $ 303,257 $ 3,148,292 $ 103,352,725

Gross Gross
Amortized unrealized unrealized Fair

March 31, 2014 cost gains losses value
U.S. government agencies $ 24,539,483 $ 20,505 $ 1,146,883 $ 23,413,105
Municipal bonds 3,241,992 95,568 �  3,337,560
Mortgage-backed 78,368,150 367,505 1,960,066 76,775,589

106,149,625 483,578 3,106,949 103,526,254
FHLMC stock 6,681 20,339 �  27,020
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$ 106,156,306 $ 503,917 $ 3,106,949 $ 103,553,274

Proceeds from the sale of investment securities were $5,289,386 during the three months ended September 30, 2014
with gains of $166,155 and no losses for that period. During the three months ended September 30, 2013 there were
no sales of investment securities.

Proceeds from the sale of investment securities were $5,318,086 and $3,608,148 during the six months ended
September 30, 2014 and 2013, respectively, with gains of $188,174 and no losses for the six months ended
September 30, 2014 and gains of $95,516 and no losses for the six months ended September 30, 2013.

As of September 30, 2014 and March 31, 2014, all mortgage-backed securities are backed by U.S. Government-
Sponsored Enterprises (GSE�s).

11
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As of September 30, 2014, the Company had pledged one security to the Federal Reserve Bank with a book value of
$2,000,000 and a fair value of $1,882,896.

The amortized cost and estimated fair value of debt securities by contractual maturity at September 30, 2014 and
March 31, 2014 follow. Actual maturities may differ from contractual maturities because borrowers may have the
right to call or prepay obligations.

Available for Sale
September 30, 2014 March 31, 2014

Amortized Fair Amortized Fair
cost value cost value

Maturing
Within one year $ 1,005,443 $ 1,009,323 $ 1,017,006 $ 1,032,051
Over one to five years 2,439,594 2,437,461 4,522,476 4,527,248
Over five to ten years 17,000,000 16,235,069 17,000,000 15,904,931
Over ten years 3,188,715 3,368,157 5,241,993 5,286,435
Mortgage-backed, in monthly installments 82,564,008 80,302,715 78,368,150 76,775,589

$ 106,197,760 $ 103,352,725 $ 106,149,625 $ 103,526,254

The following table presents the Company�s investments� gross unrealized losses and the corresponding fair values by
investment category and length of time that the securities have been in a continuous unrealized loss position at
September 30, 2014 and March 31, 2014.

Less than 12 months 12 months or longer Total
Gross

unrealized Fair
Gross

unrealized Fair
Gross

unrealized Fair
September 30, 2014 losses value losses value losses value
U.S. treasuries and
government agencies $ 7,656 $ 1,916,094 $ 764,931 $ 16,235,069 $ 772,587 $ 18,151,163
Municipal bonds �  �  �  �  �  �  
Mortgage-backed 672,086 31,397,814 1,703,619 36,902,734 2,375,705 68,300,548

$ 679,742 $ 33,313,908 $ 2,468,550 $ 53,137,803 $ 3,148,292 $ 86,451,711

Less than 12 months 12 months or longer Total
Fair Fair Fair
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Gross
unrealized

Gross
unrealized

Gross
unrealized

March 31, 2014 losses value losses value losses value
U.S. government agencies $ 995,320 $ 17,004,680 $ 151,563 $ 2,848,437 $ 1,146,883 $ 19,853,117
Municipal bonds �  �  �  �  �  �  
Mortgage-backed 1,712,098 48,609,006 247,968 7,216,678 1,960,066 55,825,684
FHLMC stock �  �  �  �  �  �  

$ 2,707,418 $ 65,613,686 $ 399,531 $ 10,065,115 $ 3,106,949 $ 75,678,801

The gross unrealized losses on debt securities are not considered by management to be other-than-temporary
impairments. Management has the intent and ability to hold these securities until recovery of their value. In most
cases, temporary impairment is caused by market interest rate fluctuations.

12
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Note 6: Loans Receivable and Allowance for Loan Losses
Loans receivable consist of the following at September 30, 2014 and March 31, 2014:

September 30, March 31,
2014 2014

Real estate loans:
One-to four-family:
Residential $ 53,644,611 $ 57,673,450
Residential construction 2,432,718 473,271
Investor (1) 13,371,075 14,000,119
Commercial 46,457,869 41,406,424
Commercial construction 1,461,037 2,794,793

117,367,310 116,348,057
Commercial 18,747,843 15,656,599
Home equity loans 11,773,846 11,660,531
Consumer 1,147,606 1,154,007

Total Loans 149,036,605 144,819,194
Net deferred loan origination fees and costs (117,285) (119,630) 
Allowance for loan losses (2,093,808) (1,785,973) 

$ 146,825,512 $ 142,913,591

(1) �Investor� loans are residential mortgage loans secured by non-owner occupied one- to four-family properties
Residential lending is generally considered to involve less risk than other forms of lending, although payment
experience on these loans is dependent on economic and market conditions in the Bank�s lending area. Construction
loan repayments are generally dependent on the related properties or the financial condition of its borrower or
guarantor. Accordingly, repayment of such loans can be more susceptible to adverse conditions in the real estate
market and the regional economy.

A substantial portion of the Bank�s loan portfolio is mortgage loans secured by residential and commercial real estate
properties located in the Baltimore metropolitan area. Loans are extended only after evaluation of a customer�s
creditworthiness and other relevant factors on a case-by-case basis. The Bank generally does not lend more than 90%
of the appraised value of a property and requires private mortgage insurance on residential mortgages with
loan-to-value ratios in excess of 80%. In addition, the Bank generally obtains personal guarantees of repayment from
borrowers and/or others for construction loans and disburses the proceeds of those and similar loans only as work
progresses on the related projects.
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The following tables set forth for the six months ended September 30, 2014 and 2013 and for the year ended
March 31, 2014, the balance of the allowance for loan losses by portfolio segment, disaggregated by impairment
methodology, which is further segregated by amounts evaluated for impairment collectively and individually. The
allowance for loan losses allocated to each portfolio segment is not necessarily indicative of future losses in any
particular portfolio segment and does not restrict the use of the allowance to absorb losses in other portfolio segments.
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Allowance Loan Balance
Individually Collectively Individually Collectively

evaluated evaluated evaluated evaluated
Six months ended: Allowance Provision for Charge Allowance for for for for

September 30, 2014 3/31/2014
loan

losses offs Recoveries 9/30/2014 impairment impairment impairment impairment
Real estate loans:
One-to four-family $ 528,362 $ 109,464 $ 105,498 $ 1,315 $ 533,643 $ 157,155 $ 376,488 $ 1,812,115 $ 67,636,289
Commercial 575,881 7,706 �  �  583,587 �  583,587 3,359,813 43,098,056
Commercial
Construction 60,361 (60,361) �  �  �  �  �  1,461,037 �  
Commercial 590,975 322,057 �  9,314 922,346 2,473 919,873 2,598,666 16,149,177
Home equity loans 27,181 92,859 69,801 2,505 52,744 �  52,744 49,283 11,724,563
Consumer 3,213 (1,725) �  �  1,488 �  1,488 1,201 1,146,405

$ 1,785,973 $ 470,000 $ 175,299 $ 13,134 $ 2,093,808 $ 159,628 $ 1,934,180 $ 9,282,115 $ 139,754,490

Allowance Loan Balance
Individually Collectively Individually Collectively

evaluated evaluated evaluated evaluated
Six months ended: Allowance Provision for Charge Allowance for for for for
September 30, 2013 3/31/2013 loan losses offs Recoveries 9/30/2013 impairment impairment impairment impairment
Real estate loans:
One-to four-family $ 372,390 $ 172,776 $ 64,206 $ 24,280 $ 505,240 $ 63,642 $ 441,598 $ 1,923,343 $ 72,829,264
Commercial 613,047 43,004 �  �  656,051 �  656,051 4,768,676 34,711,678
Commercial
Construction 417,311 (84,222) �  �  333,089 249,587 83,502 2,541,587 2,031,690
Commercial 635,840 1,188,174 707,739 15,925 1,132,200 �  1,132,200 4,052,401 17,786,744
Home equity loans 31,484 (2,649) �  �  28,835 �  28,835 57,024 12,454,639
Consumer 1,152 1,474 �  469 3,095 �  3,095 �  1,175,103

$ 2,071,224 $ 1,318,557 $ 771,945 $ 40,674 $ 2,658,510 $ 313,229 $ 2,345,281 $ 13,343,031 $ 140,989,118

Allowance Loan Balance
Individually Collectively Individually Collectively

evaluated evaluated evaluated evaluated
Year ended: Allowance Provision for Charge Allowance for for for for
March 31, 2014 3/31/2013 loan losses offs Recoveries 3/31/2014 impairment impairment impairment impairment
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Real estate
loans:
One-to
four-family $ 372,390 $ 337,416 $ 205,809 $ 24,365 $ 528,362 $ 168,487 $ 359,875 $ 1,913,630 $ 70,233,210
Commercial 613,047 (84,100) �  46,934 575,881 �  575,881 3,363,584 38,042,840
Commercial
Construction 417,311 643,050 1,000,000 �  60,361 �  60,361 1,552,293 1,242,500
Commercial 635,840 968,537 1,058,733 45,331 590,975 259 590,716 3,953,618 11,702,981
Home equity
loans 31,484 7,082 11,385 �  27,181 �  27,181 204,209 11,456,322
Consumer 1,152 1,572 �  489 3,213 �  3,213 �  1,154,007

$ 2,071,224 $ 1,873,557 $ 2,275,927 $ 117,119 $ 1,785,973 $ 168,746 $ 1,617,227 $ 10,987,334 $ 133,831,860
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Past due loans, segregated by age and class of loans, as of September 30, 2014 and March 31, 2014, were as follows:

Loans Accruing Nonaccrual
Loans Loans 90 or more loans 90 or interest
30-59
days

60-89
days days Total past Current

more
days Nonaccrual not

September 30, 2014 past due past due past due due loans loans Total loans past due loans accrued
Real estate loans:
One-to four-family $ 574,811 $ 1,200 $ 357,518 $ 933,529 $ 68,514,875 $ 69,448,404 $ �  $ 358,718 $ 22,934
Commercial �  �  274,285 274,285 46,183,584 46,457,869 274,285 �  �  
Commercial
Construction �  �  �  �  1,461,037 1,461,037 �  1,461,037 11,497
Commercial 94,749 585,000 923,409 1,603,158 17,144,685 18,747,843 �  1,557,934 100,124
Home equity loans 46,923 12,957 49,283 109,163 11,664,683 11,773,846 �  49,283 5,786
Consumer 3,592 579 1,201 5,372 1,142,234 1,147,606 �  1,201 25

$ 720,075 $ 599,736 $ 1,605,696 $ 2,925,507 $ 146,111,098 $ 149,036,605 $ 274,285 $ 3,428,173 $ 140,366

Loans Accruing Nonaccrual

Loans Loans 90 or more
loans 90

or interest
30-59
days 60-89 days days Total past Current

more
days Nonaccrual not

March 31, 2014 past due past due past due due loans loans Total loans past due loans accrued
Real estate
loans:
One-to
four-family $ 253,465 $ �  $ 442,355 $ 695,820 $ 71,451,020 $ 72,146,840 $ �  $ 442,355 $ 29,409
Commercial �  �  301,295 301,295 41,105,129 41,406,424 301,295 �  �  
Commercial
Construction �  1,242,500 �  1,242,500 1,552,293 2,794,793 �  1,552,293 �  
Commercial 439,603 2,172,968 1,801,746 4,414,317 11,242,282 15,656,599 500,000 2,040,864 71,850
Home equity
loans �  �  204,209 204,209 11,456,322 11,660,531 �  204,209 9,697
Consumer 7,629 �  �  7,629 1,146,378 1,154,007 �  �  �  

$ 700,697 $ 3,415,468 $ 2,749,605 $ 6,865,770 $ 137,953,424 $ 144,819,194 $ 801,295 $ 4,239,721 $ 110,956
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Impaired Loans as of and for the six months ended September 30, 2014 and as of and for the year ended March 31,
2014 were as follows:

Unpaid Recorded Recorded
contractual investment investment Total Average
principal with no with recorded Related recorded Interest

September 30, 2014 balance allowance allowance investment allowance investment recognized
Real estate loans:
One-to four-family $ 1,905,280 $ 352,766 $ 1,459,349 $ 1,812,115 $ 157,155 $ 1,853,390 $ 31,759
Commercial 3,435,065 3,359,813 �  3,359,813 �  3,360,622 73,221
Commercial
Construction 2,549,027 1,461,037 �  1,461,037 �  2,138,951 �  
Commercial 3,412,805 2,542,281 56,385 2,598,666 2,473 2,902,975 18,630
Home equity loans 69,095 49,283 �  49,283 �  59,361 112
Consumer 1,201 1,201 �  1,201 �  1,192 36

$ 11,372,473 $ 7,766,381 $ 1,515,734 $ 9,282,115 $ 159,628 $ 10,316,491 $ 123,758
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Unpaid Recorded Recorded
contractual investment investment Total Average
principal with no with recorded Related recorded Interest

March 31, 2014 balance allowance allowance investment allowance investment recognized
Real estate loans:
One-to four-family $ 2,103,937 $ 442,355 $ 1,471,275 $ 1,913,630 $ 168,487 $ 2,015,371 $ 85,927
Commercial 3,363,584 3,363,584 �  3,363,584 �  3,381,166 278,249
Commercial
Construction 2,552,293 1,552,293 �  1,552,293 �  2,546,048 174,501
Commercial 5,405,706 3,886,889 66,729 3,953,618 259 4,664,305 319,389
Home equity loans 215,594 204,209 �  204,209 �  153,943 8,315
Consumer �  �  �  �  �  �  �  

$ 13,641,114 $ 9,449,330 $ 1,538,004 $ 10,987,334 $ 168,746 $ 12,760,833 $ 866,381

Credit quality indicators

As part of the ongoing monitoring of the credit quality of the Bank�s loan portfolio, management tracks certain credit
quality indicators including trends related to the risk grade of loans, the level of classified loans, net charge offs,
nonperforming loans, and the general economic conditions in the Bank�s market.

The Bank utilizes a risk grading matrix to assign a risk grade to each of its loans. A description of the general
characteristics of loans characterized as watch list or classified is as follows:

Pass

A pass loan is considered of sufficient quality to preclude a special mention or an adverse rating. Pass assets generally
are well protected by the current net worth and paying capacity of the obligor or by the value of the asset or
underlying collateral.

Special Mention

A special mention loan has potential weaknesses that deserve management�s close attention. If left uncorrected, these
potential weaknesses may result in deterioration of the repayment prospects for the loan or in the Bank�s credit position
at some future date. Special mention loans are not adversely classified and do not expose the Bank to sufficient risk to
warrant adverse classification.

Loans that would primarily fall into this notational category could have been previously classified adversely, but the
deficiencies have since been corrected. Management should closely monitor recent payment history of the loan and
value of the collateral.
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Borrowers may exhibit poor liquidity and leverage positions resulting from generally negative cash flow or negative
trends in earnings. Access to alternative financing may be limited to finance companies for business borrowers and
may be unavailable for commercial real estate borrowers.

Substandard

A substandard loan is inadequately protected by the current sound worth and paying capacity of the obligor or of the
collateral pledged, if any. Substandard loans have a well defined weakness, or weaknesses, that jeopardize the
collection or liquidation of the debt. They are characterized by the distinct possibility that the Bank will sustain some
loss if the deficiencies are not corrected. This will be the measurement for determining if a loan is impaired.

Borrowers may exhibit recent or unexpected unprofitable operations, an inadequate debt service coverage ratio, or
marginal liquidity and capitalization. These loans require more intense supervision by Bank management.
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Foreclosed real estate will be treated as a classifiable asset. Generally, foreclosed real estate will be classified as
substandard, except if the property is subject to an agreement of sale or if the asset is generating sufficient income. An
appraisal may be performed on the asset to estimate its value. When the property is transferred to foreclosed real
estate, a sufficient amount will be charged off against the allowance for loan losses in order to account for the property
at its fair value, less estimated cost to sell.

Doubtful

A doubtful loan has all the weaknesses inherent as a substandard loan with the added characteristic that the
weaknesses make collection or liquidation in full, on the basis of currently existing facts, conditions, and values,
highly questionable and improbable. A loan classified as doubtful exhibits loss potential. However, there is still
sufficient reason to permit the loan to remain on the books. A doubtful classification could reflect the deterioration of
the primary source of repayment and serious doubt exists as to the quality of the secondary source of repayment.

Doubtful classifications should be used only when a distinct and known possibility of loss exists. When identified,
adequate loss should be recorded for the specific assets. The entire asset should not be classified as doubtful if a
partial recovery is expected, such as liquidation of the collateral or the probability of a private mortgage insurance
payment is likely.

Loss

Loans classified as loss are considered uncollectable and of such little value that their continuance as loans is
unjustified. A loss classification does not mean a loan has absolutely no value; partial recoveries may be received in
the future. When loans or portions of a loan are considered a loss, it will be the policy of the Bank to write-off the
amount designated as a loss. Recoveries will be treated as additions to the allowance for loan losses.

The following tables present the September 30, 2014 and March 31, 2014, balances of classified loans based on the
risk grade. Classified loans include Special Mention, Substandard, Doubtful and Loss loans. The Bank had no loans
classified as Doubtful or Loss as of September 30, 2014 or March 31, 2014.

Special
September 30, 2014 Pass mention Substandard Total
Real estate loans:
One-to four-family $ 67,046,457 $ 2,043,229 $ 358,718 $ 69,448,404
Commercial 39,833,036 3,265,020 3,359,813 46,457,869
Commercial Construction �  �  1,461,037 1,461,037
Commercial 13,343,051 2,806,126 2,598,666 18,747,843
Home equity loans 11,711,606 12,957 49,283 11,773,846
Consumer 1,145,826 579 1,201 1,147,606
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$ 133,079,976 $ 8,127,911 $ 7,828,718 $ 149,036,605

Special
March 31, 2014 Pass mention Substandard Total
Real estate loans:
One-to four-family $ 69,979,745 $ 1,724,740 $ 442,355 $ 72,146,840
Commercial 35,187,711 2,855,129 3,363,584 41,406,424
Commercial Construction 1,242,500 �  1,552,293 2,794,793
Commercial 8,462,441 3,240,542 3,953,616 15,656,599
Home equity loans 11,456,322 �  204,209 11,660,531
Consumer 1,154,007 �  �  1,154,007

$ 127,482,726 $ 7,820,411 $ 9,516,057 $ 144,819,194
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Classified loans also include certain loans that have been modified in troubled debt restructurings (TDRs) where
economic concessions have been granted to borrowers who have experienced or are expected to experience financial
difficulties. These concessions typically result from the Bank�s loss mitigation activities and could include reductions
in the interest rate, payment extensions, forgiveness of principal, forbearance or other actions. Generally, nonaccrual
loans that are modified and considered TDRs are classified as nonperforming at the time of restructure and may only
be returned to performing status after considering the borrower�s sustained repayment performance for a reasonable
period, generally six months.

A summary of TDRs at September 30, 2014 and March 31, 2014 follows:

Number of
September 30, 2014 contracts Performing Nonperforming Total
Real estate loans:
One-to four-family 5 $ 1,384,837 $ 74,607 $ 1,459,444
Commercial 2 3,359,813 �  3,359,813
Commercial Construction �  �  �  �  
Commercial 3 56,385 640,088 696,473
Home equity loans �  �  �  �  
Consumer �  �  �  �  

10 $ 4,801,035 $ 714,695 $ 5,515,730

Number
of

March 31, 2014 contracts Performing Nonperforming Total
Real estate loans:
One-to four-family 5 $ 1,471,275 $ 6,259 $ 1,477,534
Commercial �  �  �  �  
Commercial Construction �  �  �  �  
Commercial 3 66,729 870,489 937,218
Home equity loans �  �  �  �  
Consumer �  �  �  �  

8 $ 1,538,004 $ 876,748 $ 2,414,752

The following table presents the number of contracts and the dollar amount of TDR�s that were added during the six
month period ended September 30, 2014. The amount shown reflects the outstanding loan balance at the time of the
modification.
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Number of Outstanding recorded
Six months ended September 30, 2014 contracts investment
Real estate loans:
One-to four-family �  $ �  
Commercial 2 3,359,813
Commercial Construction �  �  
Commercial �  �  
Home equity loans �  �  
Consumer �  �  

2 $ 3,359,813
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In the normal course of business, the Bank has various outstanding commitments and contingent liabilities that are not
reflected in the accompanying financial statements. Loan commitments and lines of credit are agreements to lend to a
customer as long as there is no violation of any condition to the contract. Mortgage loan commitments generally have
fixed interest rates, fixed expiration dates, and may require payment of a fee. Other loan commitments generally have
fixed interest rates. Lines of credit generally have variable interest rates. Such lines do not represent future cash
requirements because it is unlikely that all customers will draw upon their lines in full at any time.

The Bank�s maximum exposure to credit loss in the event of nonperformance by the customer is the contractual
amount of the credit commitment. Loan commitments, lines of credit, and letters of credit are made on the same terms,
including collateral, as outstanding loans. Management is not aware of any accounting loss to be incurred by funding
these loan commitments.

The Bank had the following outstanding commitments and unused lines of credit as of September 30, 2014 and
March 31, 2014:

September 30, March 31,
2014 2014

Unused commercial lines of credit $ 8,986,700 $ 2,614,410
Unused home equity lines of credit 16,113,690 17,414,411
Unused consumer lines of credit 61,137 59,029
Residential construction loan commitments 2,034,794 976,829
Commercial construction loan commitments �  47,021
Home equity loan commitments 352,000 142,200
Commercial loan commitments 500,000 2,589,249
Standby letter of credit 50,000 �  

Note 7: Regulatory Capital Ratios
The Office of the Comptroller of the Currency has adopted risk-based capital standards for banking organizations.
These standards require ratios of capital to assets for minimum capital adequacy and to be classified as well
capitalized under prompt corrective action provisions. The capital ratios and minimum capital requirements of the
Bank at September 30, 2014 and March 31, 2014 were as follows:

Minimum To be well
Actual capital requirement capitalized (1)

Amount Ratio Amount Ratio Amount Ratio
September 30, 2014 (dollars in thousands)

$ 43,238 26.31% $ 13,146 8.00% $ 16,433 10.00% 
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Total risk-based capital (to risk-weighted
assets)
Tier 1 capital (to risk-weighted assets) 42,000 25.07% 6,573 4.00% 9,860 6.00% 
Tier 1 capital (to adjusted total assets) 42,000 14.64% 11,257 4.00% 14,071 5.00% 

Minimum To be well
Actual capital requirement capitalized (1)

Amount Ratio Amount Ratio Amount Ratio
March 31, 2014 (dollars in thousands)
Total risk-based capital (to risk-weighted
assets) $ 45,800 28.38% $ 12,908 8.00% $ 16,135 10.00% 
Tier 1 capital (to risk-weighted assets) 44,014 27.28% 6,454 4.00% 9,681 6.00% 
Tier 1 capital (to adjusted total assets) 44,014 15.10% 11,660 4.00% 14,575 5.00% 

(1) � Under prompt corrective action provision.
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Tier 1 capital consists of total shareholders� equity less goodwill and intangible assets. Total capital includes a limited
amount of the allowance for loan losses and a portion of any unrealized gain on equity securities. In calculating
risk-weighted assets, specified risk percentages are applied to each category of asset and off-balance-sheet items.

Failure to meet the capital requirements could affect, among other things, the Bank�s ability to accept brokered
deposits and may significantly affect the operations of the Bank.

In its regulatory report filed as of September 30, 2014, the Bank exceeded all regulatory capital requirements and was
considered �well capitalized� under regulatory guidelines. Management is not aware of any events that would have
caused this classification to change. Management has no plans that should change the classification of the capital
adequacy.

Note 8: Stock Based Compensation
In November 2013, the Company�s shareholders approved a new Equity Incentive Plan (the �2013 Equity Incentive
Plan��). The 2013 Equity Incentive Plan allows for up to 148,120 shares to be issued to employees, executive officers or
Directors in the form of restricted stock, and up to 370,300 shares to be issued to employees, executive officers or
Directors in the form of stock options. At September 30, 2014, there were 77,250 restricted stock awards issued and
75,000 outstanding and 225,150 stock option awards granted under the 2013 Equity Incentive Plan.

Stock Options:

Under the above plan, the exercise price for stock options is the market price at date of grant. The maximum option
term is ten years and the options granted shall vest in five equal annual installments of 20% with the first installment
becoming exercisable on the first anniversary of the date of grant, or February 3, 2015, and succeeding installments on
each anniversary thereafter, through February 3, 2019. The Company plans to issue new shares to satisfy share option
exercises. Total compensation cost that has been charged to employee benefit expense for the stock option plan was
$48,896 and $101,198 for the three and six months ended September 30, 2014, respectively. There was no cost
recorded during the three and six months ended September 30, 2013 because the 2013 Equity Incentive Plan was not
established until February 2014.

The fair value of each option award is estimated on the date of grant using a closed form option valuation
(Black-Scholes) model that uses the assumptions noted in the table below. Expected volatilities are based on historical
data. The Company uses historical data to estimate option exercise and post-vesting termination behavior. The
expected term of options granted represents the period of time that options granted are expected to be outstanding,
which takes into account that the options are not transferable. The risk-free interest rate for the expected term of the
option is based on the U.S. Treasury rate equal to the expected term of the option in effect at the time of the grant.

The fair value of options granted during the year ended March 31, 2014 was determined using the following
weighted-average assumptions as of grant date.
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2014
Risk free interest rate 2.07% 
Expected term 7.0 years
Expected stock price volatility 27.30% 
Dividend yield 0.00% 

The fair value of the options granted at grant date was $4.65.
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A summary of stock option activity for the six months ended September 30, 2014 is as follows:

Weighted
Weighted Average
Average Remaining
Exercise Contractual

September 30, 2014: Shares Price Term
Outstanding at beginning of period 225,150 $ 13.85 9.8 years
Granted �  �  �  
Exercised �  �  �  
Forfeited, exchanged or expired (5,500) �  �  years

Outstanding at end of period 219,650 $ 13.85 9.2 years

Vested at end of period �  $ 13.85 9.2 years

As of September 30, 2014 there was $906,574 of total unrecognized compensation cost related to nonvested stock
options granted under the Plan. The cost is expected to be recognized over a weighted-average period of 4.33 years.
As of September 30, 2014, the outstanding stock options have no intrinsic value because the stock price at
September 30, 2014 was less than the weighted average exercise price.

Restricted Stock:

The specific terms of each restricted stock award are determined by the Compensation Committee at the date of the
grant. Compensation expense is recognized over the vesting period of the awards based on the fair value of the stock
at the issue date. The fair value of the stock was determined using the total number of restricted stock awards granted
multiplied by the fair market value of a share of Company stock at the grant date. Restricted stock awards granted
shall vest in five equal annual installments of 20% with the first installment becoming vested on the first anniversary
of the date of grant, or February 3, 2015, and succeeding installments on each anniversary thereafter, through
February 3, 2019.

A summary of changes in the Company�s nonvested shares for the six months ended September 30, 2014 is as follows:

Weighted-Average
Grant-Date

Shares Fair Value
Nonvested at April 1, 2014 77,250 $ 13.85
Granted �  �  
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Vested �  �  
Forfeited (2,250) �  

Nonvested at September 30, 2014 75,000 $ 13.85

The Company recorded restricted stock awards expense of $49,340 and $102,836 during the three and six months
ended September 30, 2014, respectively. There was no cost recorded during the three and six months ended
September 30, 2013 because the 2013 Equity Incentive Plan was not established until February 2014. As of
September 30, 2014, there was $901,000 of total unrecognized compensation cost related to nonvested shares granted
under the 2013 stock incentive plan. The cost is expected to be recognized over a weighted-average period of 4.33
years.
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Note 9: Fair Value Measurements
Generally accepted accounting principles define fair value, establish a framework for measuring fair value, and
establish a hierarchy for determining fair value measurement. The hierarchy includes three levels and is based upon
the valuation techniques used to measure assets and liabilities. The three levels are as follows:

Level 1: Valuation is based on quoted prices (unadjusted) for identical assets or liabilities in active markets;

Level 2: Valuation is determined from quoted prices for similar assets and liabilities in active markets, quoted prices
for identical or similar instruments in markets that are not active or by model-based techniques in which all significant
inputs are observable in the market; and

Level 3: Valuation is derived from model-based techniques in which at least one significant input is unobservable and
based on the Company�s own estimates about the assumptions that market participants would use to value the asset or
liability.

The following is a description of the valuation methods used for instruments measured at fair value as well as the
general classification of such instruments pursuant to the applicable valuation method.

Fair value measurements on a recurring basis

Securities available for sale � If quoted prices are available in an active market for identical assets, securities are
classified within Level 1 of the hierarchy. If quoted market prices are not available, then fair values are estimated
using pricing models, quoted prices of securities with similar characteristics or discounted cash flows. As of
September 30, 2014 and March 31, 2014, the Bank has categorized its investment securities available for sale as
follows:

Level 1 Level 2 Level 3
September 30, 2014 inputs inputs inputs Total
U.S. treasuries and government agencies $ �  $ 19,681,853 $ �  $ 19,681,853
Municipal bonds �  3,368,157 �  3,368,157
Mortgage-backed �  80,302,715 �  80,302,715

Total investment securities available for sale $ �  $ 103,352,725 $ �  $ 103,352,725

Level 1 Level 2 Level 3
March 31, 2014 inputs inputs inputs Total
U.S. government agencies $ �  $ 23,413,105 $ �  $ 23,413,105
Municipal bonds �  3,337,560 �  3,337,560
Mortgage-backed �  76,775,589 �  76,775,589
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FHLMC stock 27,020 �  �  27,020

Total investment securities available for sale $ 27,020 $ 103,526,254 $   �  $ 103,553,274
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Fair value measurements on a nonrecurring basis

Impaired Loans - The Bank has measured impairment generally based on the fair value of the loan�s collateral. Fair
value is generally determined based upon independent appraisals of the properties, or discounted cash flows based
upon the expected proceeds. These assets are included as Level 3 fair values. As of September 30, 2014 and March 31,
2014, the fair values consist of loan balances of $9,282,115 and $10,987,334 that have been written down by
$159,628 and $168,746, respectively, as a result of specific loan loss allowances.

Foreclosed real estate � The Bank�s foreclosed real estate is measured at fair value less estimated cost to sell. As of
September 30, 2014 and March 31, 2014, the fair value of foreclosed real estate was estimated to be $676,580. Fair
value was determined based on offers and/or appraisals. Cost to sell the assets was based on standard market factors.
The Company has categorized its foreclosed assets as Level 3.

Level 1 Level 2 Level 3
September 30, 2014 inputs inputs inputs Total
Impaired loans $ �  $ �  $ 9,122,487 $ 9,122,487
Foreclosed real estate �  �  676,580 676,580

Total impaired loans and foreclosed real estate $ �  $   �  $ 9,799,067 $ 9,799,067

Level 1 Level 2 Level 3
March 31, 2014 inputs inputs inputs Total
Impaired loans $   �  $ �  $ 10,818,588 $ 10,818,588
Foreclosed real estate �  �  664,020 664,020

Total impaired loans and foreclosed real estate $ �  $ �  $ 11,482,608 $ 11,482,608

The following table summarizes changes in foreclosed real estate for the six months ended September 30, 2014, which
is measured on a nonrecurring basis using significant unobservable, level 3, inputs:

Balance, March 31, 2014 $ 664,020
Transfer to foreclosed real estate 12,560
Proceeds from sale of foreclosed real estate �  
Loss on sale of foreclosed real estate �  

Balance, September 30, 2014 $ 676,580
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The remaining financial assets and liabilities are not reported on the balance sheets at fair value on a recurring basis.
The calculation of estimated fair values is based on market conditions at a specific point in time and may not reflect
current or future fair values.

September 30, 2014 March 31, 2014
Carrying Fair Carrying Fair
amount value amount value

Financial assets
Level 1 inputs
Cash and cash equivalents $ 19,855,145 $ 19,855,145 $ 33,073,310 $ 33,073,310

Level 2 inputs
Loans held for sale 224,895 224,895 �  �  
Federal Home Loan Bank stock 266,000 266,000 266,000 266,000
Bank-owned life insurance 12,183,464 12,183,464 12,002,078 12,002,078

Level 3 inputs
Loans receivable, net 146,825,512 150,022,069 142,913,591 145,442,441

Financial liabilities
Level 1 inputs
Advance payments by borrowers for taxes
and insurance 414,921 414,921 669,797 669,797

Level 3 inputs
Deposits 232,387,850 233,007,703 238,820,171 239,452,889

The fair values of cash and cash equivalents and advances by borrowers for taxes and insurance are estimated to equal
the carrying amount.

The fair values of Federal Home Loan Bank stock and bank-owned life insurance are estimated to equal carrying
amounts, which are based on repurchase prices of the FHLB stock and the insurance company.

The fair value of fixed-rate loans is estimated to be the present value of scheduled payments discounted using interest
rates currently in effect. The fair value of variable-rate loans, including loans with a demand feature, is estimated to
equal the carrying amount. The valuation of loans is adjusted for estimated loan losses.

The fair value of interest-bearing checking, savings, and money market deposit accounts is equal to the carrying
amount. The fair value of fixed-maturity time deposits is estimated based on interest rates currently offered for
deposits of similar remaining maturities.

The fair value of outstanding loan commitments and unused lines of credit are considered to be the same as the
contractual amounts, and are not included in the table above. These commitments generate fees that approximate those
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Item 2. Management�s Discussion and Analysis of Financial Condition and Results of Operation
Safe Harbor Statement for Forward-Looking Statements

This report may contain forward-looking statements within the meaning of the federal securities laws. These
statements are not historical facts; rather they are statements based on the Company�s current expectations regarding its
business strategies and their intended results and its future performance. Forward-looking statements are preceded by
terms such as �expects�, �believes�, �anticipates�, �intends�, and similar expressions.

Forward-looking statements are not guarantees of future performance. Numerous risks and uncertainties could cause
or contribute to the Company�s actual results, performance, and achievements being materially different from those
expressed or implied by the forward-looking statements. Factors that may cause or contribute to these differences
include, without limitation, general economic conditions, including changes in market interest rates and changes in
monetary and fiscal policies of the federal government, legislative and regulatory changes, the quality and
composition of the loan and investment securities portfolio, loan demand, deposit flows, competition, and changes in
accounting principles and guidelines. Additional factors that may affect our results are discussed in item 1A of
Hamilton Bancorp, Inc.�s Annual Report on Form 10-K filed June 27, 2014 with the Securities and Exchange
Commission under the section titled �Risk Factors�. These factors should be considered in evaluating the
forward-looking statements, and undue reliance should not be placed on such statements. Except as required by
applicable law or regulation, the Company assumes no obligation and disclaims any obligation to update any
forward-looking statements.

General

Hamilton Bancorp, Inc. (the �Company�) is a Maryland corporation incorporated on June 7, 2012 by Hamilton Bank
(the �Bank�) to be its holding company following the Bank�s conversion from the mutual to the stock form of
organization (the �Conversion�). The Conversion was completed on October 10, 2012. On that same date, the Company
completed its public stock offering and issued 3,703,000 shares of its common stock for aggregate proceeds of
$37,030,000, and net proceeds of $35,640,000. The Company�s business is the ownership of the outstanding capital
stock of the Bank. The Company does not own or lease any property but instead uses the premises, equipment and
other property of the Bank.

Founded in 1915, the Bank is a community-oriented financial institution, dedicated to serving the financial service
needs of customers and businesses within its geographic area, which consists of Baltimore City, Baltimore County,
and Anne Arundel County in Maryland. We offer a variety of deposit products and provide loans secured by real
estate located in our market area. Our real estate loans consist primarily of one-to four-family mortgage loans, as well
as commercial real estate loans, and home equity loans and lines of credit. We also offer commercial term and line of
credit loans and, to a limited extent, consumer loans. We currently operate out of our corporate headquarters in
Towson, Maryland and our four full-service branch offices located in Baltimore City, Cockeysville, Towson and
Pasadena, Maryland. The Bank is subject to extensive regulation, examination and supervision by the Office of the
Comptroller of the Currency, its primary federal regulator, and the Federal Deposit Insurance Corporation, its deposit
insurer. The Company is subject to regulation and supervision by the Board of Governors of the Federal Reserve
System.

The Company and the Bank maintain an Internet website at http://www.hamilton-bank.com. Information on our
website should not be considered a part of this Quarterly Report on Form 10-Q.
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Critical Accounting Policies

We consider accounting policies involving significant judgments and assumptions by management that have, or could
have, a material impact on the carrying value of certain assets or on income to be critical accounting policies. The
following represent our critical accounting policies:

Allowance for Loan Losses. The allowance for loan losses is the amount estimated by management as necessary to
cover losses inherent in the loan portfolio at the balance sheet date. The allowance is established through the provision
for loan losses, which is charged to income. Determining the amount of the allowance for loan losses necessarily
involves a high degree of judgment. Among the material estimates required to establish the allowance are: loss
exposure at default, the amount and timing of future cash flows on impacted loans, value of collateral, and
determination of loss factors to be applied to the various elements of the portfolio. All of these estimates are
susceptible to significant change. Management reviews the level of the allowance monthly and establishes the
provision for loan losses based upon an evaluation of the portfolio, past loss experience, current economic conditions,
and other factors related to the collectability of the loan portfolio. Although we believe that we use the best
information available to establish the allowance for loan losses, future adjustments to the allowance may be necessary
if economic or other conditions differ substantially from the assumptions used in making the evaluation. In addition,
the Office of the Comptroller of the Currency, as an integral part of its examination process, periodically reviews our
allowance for loan losses and may require us to recognize adjustments to the allowance based on its judgments about
information available to it at the time of its examination. A large loss could deplete the allowance and require
increased provisions to replenish the allowance, which would adversely affect earnings.

Fair Value of Investments. Securities are characterized as available for sale or held to maturity based on
management�s ability and intent regarding such investment at acquisition. On an ongoing basis, management must
estimate the fair value of its investment securities based on information and assumptions it deems reliable and
reasonable, which may be quoted market prices or if quoted market prices are not available, fair values extrapolated
from the quoted prices of similar instruments. Based on this information, an assessment must be made as to whether
any decline in the fair value of an investment security should be considered as an other-than-temporary impairment
and recorded in noninterest revenue as a loss on investments. The determination of such impairment is subject to a
variety of factors, including management�s judgment and experience.

Goodwill Impairment. Goodwill represents the excess purchase price paid for our Pasadena branch over the fair value
of the net assets acquired. Goodwill is not amortized but is tested for impairment annually or more frequently if events
or changes in circumstances indicate that the asset might be impaired. The Company is considered the Reporting Unit
for purposes of impairment testing. Impairment testing requires that the fair value of the Company be compared to the
carrying amount of the Company�s net assets, including goodwill. If the fair value of the Company exceeds the book
value, no write-down of recorded goodwill is required. If the fair value of the Company is less than book value, an
expense may be required to write-down the related goodwill to the proper carrying value. We test for impairment of
goodwill during February of each year. We estimate the fair value of the Company utilizing four valuation methods
including the Comparable Transactions Approach, the Control Premium Approach, the Public Market Peers
Approach, and the Discounted Cash Flow Approach.

Based on our impairment testing during February 2014, there was no evidence of impairment of the Bank�s goodwill or
intangible assets.

Deferred Income Tax. Deferred income taxes are recognized for the tax consequences of temporary differences
between financial statement carrying amounts and the tax bases of assets and liabilities. Deferred income taxes are
provided on income and expense items when they are reported for financial statement purposes in periods different
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from the periods in which these items are recognized in the income tax returns. Deferred tax assets are recognized
only to the extent that it is more likely than not that such amounts will be realized based upon consideration of
available evidence, including tax planning strategies and other factors.

Comparison of Financial Condition at September 30, 2014 and March 31, 2014

Assets. Total assets decreased $9.5 million, or 3.1%, to $293.3 million at September 30, 2014 from $302.8 million at
March 31, 2014. The decrease was primarily the result of a $13.2 million decrease in cash and cash equivalents,
partially offset by an increase of $4.1 million in the net loan portfolio (including loans held for sale).
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Cash and Cash Equivalents. Cash and cash equivalents decreased by $13.2 million, or 39.9%, to $19.9 million at
September 30, 2014 from $33.1 million at March 31, 2014. The decrease in cash and cash equivalents over that period
funded a $4.4 million increase in gross loans, a $6.4 million outflow of deposits, and a 5.0% stock buyback program
that was completed in May 2014 for $2.5 million.

Securities. Total securities remained relatively unchanged at $103.4 million at September 30, 2014 compared to
March 31, 2014, after increasing in the prior quarter by $4.4 million, or 4.3%, to $108.0 million. Mortgage-backed
securities increased $3.5 million, along with the purchase of a U.S. Treasury for $1.9 million, offset by a $5.6 million
decrease in U.S. government agency securities and no change in the investment balance of municipal securities.

The increase in mortgage-backed securities during the most recent six months included the purchase of $16.2 million
in mortgage-backed securities and collaterized mortgage obligations, partially offset by $8.6 million in principal pay
downs and $4.0 million in sales that generated a $78,000 gain on sale. The decrease in U.S. government agency
securities was due to three bonds that were called over the six month period, each with a $2.0 million par value.
Although the investment balance of municipal securities remained unchanged, one bond was sold with a par value of
$1.0 million that netted an $88,000 gain on the sale, offset by the purchase of another municipal bond for $900,000. In
addition, we sold our stock in the Federal Home Loan Mortgage Corporation in the first quarter of fiscal 2015 for a
gain of $22,000. The fair value of the investment portfolio decreased over the six month period by $220,000 from a
loss position of $2.6 million at March 31, 2014 to a loss position of $2.8 million at September 30, 2014 due to a slight
increase in interest rates over that period.

Loans. Net loans, including loans held for sale, increased by $4.4 million, or 3.1%, to $149.1 million at September 30,
2014 from $144.7 million at March 31, 2014. The Bank continues to focus on growing both commercial real estate
and commercial business loans as these loans offer higher rates of return and shorter maturity periods than typical
retail lending. The largest increase in loans over the most recent six months was a $5.1 million, or 12.2% increase in
commercial real estate loans from $41.4 million at March 31, 2014 to $46.5 million at September 30, 2014. In
addition, commercial business loans continued to grow, increasing $3.1 million, or 19.7%, to $18.7 million at
September 30, 2014 from $15.7 million at March 31, 2014. The Bank is starting to see the benefits of our new
commercial lending platform that has been restructured with new personnel and improved underwriting and
monitoring procedures.

Partially offsetting the increases in the commercial loan portfolio is a $2.7 million decrease in one- to four-family
residential loans (including investor loans) from $72.1 million at March 31, 2014 to $69.4 million at September 30,
2014 as these loans either paid down, repaid or refinanced. The Bank continues to originate traditional one- to
four-family residential loans and sell them in the secondary market at a premium in order to manage interest rate risk
in a rising rate environment. During this year the Bank has begun to promote its one- to four-family residential
construction lending program. At March 31, 2014, the Bank had originated roughly $1.5 million in residential
construction loans, of which $473,000 in funds had been advanced. Since then, an additional $3.0 million in
residential construction loans have been originated, bringing total originations to $4.5 million at September 30, 2014,
of which $2.4 million has been advanced. The construction period on the residential homes is typically nine to twelve
months, at which time Hamilton Bank is taken out through permanent financing by a third party.

Deposits. Total deposits decreased $6.4 million, or 2.7%, to $232.4 million at September 30, 2014 from $238.8
million at March 31, 2014. The Company continues to focus on changing its deposit mix to rely less on time deposits
as a primary funding source and attract lower costing core deposits (which we consider to be all deposits other than
certificates of deposit), including money market accounts. As a result, core deposits increased $2.8 million, or 4.0%,
to $71.5 million at September 30, 2014 compared to $68.7 million at March 31, 2014. The increase in core deposits
consisted of a $1.5 million, or 6.0%, increase in checking accounts to $25.9 million at September 30, 2014 and an
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increase in money market accounts of $2.0 million, or 6.9%, to $30.3 million at that same date. Savings accounts,
however, decreased by $661,000 to $15.3 million at September 30, 2014 from $16.0 million at March 31, 2014.

The overall increase in core deposits was offset by a $9.2 million, or 5.4%, decrease in time deposits which decreased
from $170.1 million at March 31, 2014 to $160.9 million at September 30, 2014.

Borrowings. The Company had no borrowings outstanding at September 30, 2014 or March 31, 2014.
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Equity. Total shareholders� equity at September 30, 2014 decreased $2.7 million to $59.1 million, compared to total
shareholders� equity of $61.8 million at March 31, 2014. The decrease in shareholders� equity was attributable to the
$251,000 net loss in the first half of fiscal 2015 and a 5.0% stock buyback program completed in May 2014 for $2.5
million that resulted in the purchase of 179,755 common shares. The stock buyback program assisted in increasing the
Company�s book value per common share from $17.18 at March 31, 2014 to $17.30 at September 30, 2014.

Comparison of Asset Quality at September 30, 2014 and March 31, 2014

The Bank�s asset quality continues to improve and remains a primary focus of management and the Board of Directors.
Nonperforming assets at September 30, 2014 were $4.4 million, a decrease of $1.3 million from March 31, 2014 and a
$2.2 million, or 33.8% decrease compared to a year ago. Nonperforming assets to total assets decreased from 1.88% at
March 31, 2014 to 1.49% of total assets at September 30, 2014. Nonperforming assets for the respective periods were
as follow:

At At At
September 30,

2014
March 31,

2014
September 30,

2013
(dollars in thousands)

Nonaccruing loans $ 3,428 $ 4,239 $ 4,182
Accruing loans delinquent more than 90 days 274 801 675
Foreclosed real estate 677 664 1,759

Total nonperforming assets $ 4,379 $ 5,704 $ 6,616

Nonperforming loans, consisting of nonaccruing and accruing loans delinquent more than 90 days, made up the
majority of the decrease in nonperforming assets, decreasing $1.3 million to $3.7 million at September 30, 2014 from
$5.0 million at March 31, 2014. Accruing loans delinquent more than 90 days represent loans that are on accrual
status and paying under the contractually agreed upon terms of the note, however, such loans were 90 days past their
contractual maturity date and, therefore, reported as nonperforming. At September 30, 2014 these loans decreased
$527,000 to $274,000 as several loans were renewed or extended.

Nonaccrual loans decreased $811,000, or 19.1%, to $3.4 million at September 30, 2014 compared to $4.2 million at
March 31, 2014. The decrease in non-accrual loans includes $162,000 in net charge-offs and $685,000 in proceeds
from loan payments and/or sale of collateral, including a $186,000 loan pay-off from the Small Business
Administration for their guarantee on a commercial loan.

Nonaccrual loans at September 30, 2014 include six commercial loans totaling $3.0 million, one of which is a troubled
debt restructure (TDR) for $630,000 that continues to pay as agreed, but has been placed on nonaccrual by
management until the borrower can show sustained cash flow adequate to perform under the terms of the TDR
agreement. Nonaccrual commercial loans also include a construction loan for $1.5 million that is also paying as
agreed but has been placed on nonaccrual due to failure to complete the project and lack of funding to do so. The
remaining balance of nonaccrual loans is primarily associated with one- to four-family residential mortgages.

Foreclosed real estate of $677,000 has remained relatively unchanged from March 31, 2014 to September 30, 2014.
There are three properties that comprise foreclosed real estate, one representing semi-developed land in the amount of
$664,000. The Bank is a participant in this credit and not the lead lender. The lead lender has since failed and the
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Federal Deposit Insurance Corporation (FDIC) has taken interest in the property. The remaining balance of foreclosed
real estate property is comprised of two one- to four-family residential properties in which we have a minor
participation interest.

The provision for loan losses totaled $470,000 for the six months ended September 30, 2014 compared to a
$1.3 million provision for the same period a year ago. The provision for the first half of fiscal 2015 is attributable to
new commercial loan originations, particularly commercial business lines of credit, and the required allowance for
loan loss balance calculated in accordance with ASC 450. The larger provision for loan loss in the prior year period
was attributable to charge-offs that occurred within the commercial loan portfolio versus new loan orginations.
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The allowance for loan losses at September 30, 2014 totaled $2.1 million, or 1.40% of total gross loans, compared to
$1.8 million, or 1.23% of total loans at March 31, 2014. The $308,000 increase in the allowance for loan losses is the
result of $470,000 in provision for loan losses, partially offset by $162,000 in net charge-offs for the six month period
ended September 30, 2014.

Comparison of Results of Operations for the Three Months Ended September 30, 2014 and 2013 (unaudited)

General. A net loss of $59,000 was reported for the three months ended September 30, 2014, compared to a net loss
of $500,000 for the three months ended September 30, 2013, an improvement of $441,000. The decrease in the net
loss resulted primarily from an $845,000 decrease in the provision for loan losses and a $170,000 increase in
noninterest revenue, partially offset by a $266,000 decrease in net interest income and a $312,000 decrease in income
tax benefit.

Net Interest Income. Net interest income decreased $266,000, or 12.5%, to $1.9 million for the three months ended
September 30, 2014 compared to $2.1 million for the three months ended September 30, 2013. The decrease in net
interest income was due to a $323,000 decrease in interest revenue, partially offset by a $58,000 decrease in interest
expense. The decrease in interest revenue was due to a decrease in the average balance of interest-earning assets and a
decrease in average yield. The average balance of interest-earning assets decreased $23.1 million, or 7.8%, for the
quarter ended September 30, 2014 compared to the same period in fiscal 2014, while the average yield decreased 17
basis points from 3.53% for the quarter ended September 30, 2013 to 3.36% for the quarter ended September 30,
2014. Over this period, the Bank had several large credit relationships carrying higher than average rates of interest
pay-off.

The decline in the average balance of interest-earning assets for the quarter ended September 30, 2014 was partially
offset by a $17.0 million decline in the average balance of interest-bearing liabilities for the same period, as well as a
4 basis point decrease in the average yield of interest-bearing liabilities from 0.82% for the quarter ended
September 30, 2013 to 0.78% for the quarter ended September 30, 2014. The net interest margin decreased 15 basis
points from 2.88% for the three months ended September 30, 2013 to 2.73% for the three months ended
September 30, 2014.

Interest Revenue. Interest revenue decreased $323,000 to $2.3 million for the three months ended September 30, 2014
from $2.6 million for the three months ended September 30, 2013. The decrease resulted primarily from a $345,000
decrease in interest revenue on loans, partially offset by an increase of $24,000 in interest revenue on investment and
mortgage-backed securities.

Interest on loans decreased $345,000, or 16.5%, to $1.7 million for the three months ended September 30, 2014,
compared to $2.1 million for the three months ended September 30, 2013. The decrease in interest revenue on loans
was primarily due to a $15.5 million decrease in the average balance of loans from $158.2 million for the three
months ended September 30, 2013 to $142.6 million for the three months ended September 30, 2014. This decrease
was due to the payoff of several large commercial loans bearing higher rates of interest. The payoff of these
commercial loans also contributed to a 39 basis point decrease in the average yield on loans from 5.28% for the three
months ended September 30, 2013 to 4.89% for the three months ended September 30, 2014. The decrease in average
yields on loans is also a reflection of the decrease in market interest rates for loan products.

Interest revenue on total securities increased $24,000 to $535,000 for the three months ended September 30, 2014
from $511,000 for the three months ended September 30, 2013. The increase resulted from $33,000 in interest revenue
associated with new investments in municipal bonds, partially offset by a $4,000 decrease in interest revenue on U.S.
treasuries and government agencies, as well as a $4,000 decrease in interest on mortgage-backed securities. The
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overall increase in interest revenue on �investment securities� (includes U.S. agency and treasury securities and
municipal bonds) was primarily due to a 35 basis point increase in the average yield to 2.22% for the quarter ended
September 30, 2014 compared to 1.87% for the quarter ended September 30, 2013. In addition, the average balance of
these investment securities also increased by $1.0 million to $26.1 million at September 30, 2014. The decrease in
interest revenue from mortgage-backed securities was primarily due to a $6.1 million decrease in the average balance
on mortgage-backed securities to $82.9 million at September 30, 2014, partially offset by an 11 basis point increase in
the average yield to 1.88% for the quarter ended September 30, 2014 compared to the same period last year.
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Interest Expense. Interest expense, consisting entirely of the cost of interest-bearing deposits, decreased $58,000, or
11.9%, to $428,000 for the three months ended September 30, 2014 from $486,000 for the three months ended
September 30, 2013. The decrease in the cost of interest-bearing deposits was due to a $17.0 million, or 7.2% decrease
in the average balance of interest-bearing deposits from $235.4 million for the three months ended September 30,
2013 to $218.4 million for the three months ended September 30, 2014. Over the past year, the Bank has continued to
allow higher costing certificates of deposit to run-off and focused on generating lower costing core deposits, including
checking and money market accounts. The balance of certificates of deposit has decreased $15.5 million, or 8.8%
from $176.4 million at September 30, 2013 to $160.9 million at September 30, 2014.

In addition to the decrease in the average balance of interest-bearing deposits, interest expense also decreased due to
the average rate paid on those deposits decreasing 4 basis points to 0.78% for the three months ended September 30,
2014 compared to 0.82% for the same period a year ago.
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Average Balances, Interest and Yields. The following table presents information regarding average balances of assets
and liabilities, the total dollar amounts of interest revenue from average interest-earning assets, the dollar amounts of
interest expense on average interest-bearing liabilities, and the resulting annualized average yields and costs. The
yields and costs for the periods indicated are derived by dividing revenue or expense by the average balances of assets
or liabilities, respectively, for the periods presented. Average balances have been calculated using average daily
balances. No tax-equivalent adjustments were made. Nonaccrual loans have been included in the table as loans
carrying a zero yield.

Three Months Ended September 30,
(dollars in thousands)

2014 2013
Average Yield/ Average Yield/
Balance Interest Cost Balance Interest Cost

Assets:
Cash and cash equivalents $ 20,662 $ 6 0.12% $ 23,062 $ 8 0.14% 
Investment securities (1) 26,073 145 2.22% 25,078 117 1.87% 
Mortgage-backed securities 82,938 390 1.88% 89,065 394 1.77% 
Loans receivable, net (2) 142,630 1,744 4.89% 158,156 2,090 5.29% 

Total interest-earning assets 272,303 2,285 3.36% 295,361 2,609 3.53% 
Noninterest-earning assets 22,923 23,382

Total assets $ 295,226 $ 318,743

Liabilities and Shareholders� Equity:
Certificates of deposit $ 164,074 $ 416 1.01% $ 180,557 $ 473 1.05% 
Money Market 29,510 9 0.12% 29,226 9 0.12% 
Statement savings 15,448 2 0.05% 15,393 2 0.05% 
NOW accounts 9,390 1 0.04% 10,245 2 0.08% 

Total interest-bearing deposits 218,422 428 0.78% 235,421 486 0.83% 
Other interest-bearing liabilities �  �  0.00% �  �  0.00% 

Total interest-bearing liabilities 218,422 428 0.78% 235,421 486 0.83% 

Noninterest-bearing deposits 16,866 15,715
Other noninterest-bearing liabilities 1,767 1,928

Total liabilities 237,055 253,064
Total shareholders� equity 58,171 65,679

Total liabilities and shareholders� equity $ 295,226 $ 318,743

Net interest income $ 1,857 $ 2,123

Net interest rate spread (3) 2.58% 2.71% 
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Net interest-earning assets (4) $ 53,881 $ 59,940

Net interest margin (5) 2.73% 2.88% 

Average interest-earning assets to average
interest-bearing liabilities 124.67% 125.46% 

(1) Includes U.S agency and treasury securities, municipal bonds and to a much lesser extent, FHLMC debt securities
and Federal Home Loan Bank equity securities.

(2) Loans on non-accrual status are included in average loans carrying a zero yield.
(3) Net interest rate spread represents the difference between the yield on average interest-earning assets and the cost

of average interest-bearing libilities.
(4) Net interest-earning assets represents total interest-earning assets less total interest-bearing liabilities.
(5) Net interest margin represents net interest income divided by average total interest-earning assets.
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Provision for Loan Losses. We establish provisions for loan losses that are charged to operations in order to maintain
the allowance for loan losses at a level believed, to the best of management�s knowledge, to cover all known and
inherent losses in the portfolio both probable and reasonable to estimate at each reporting date. We recorded a
provision for loan loss of $170,000 for the quarter ended September 30, 2014 compared to a provision for loan loss of
$1.0 million for the quarter ended September 30, 2013. The decrease in the provision for loan loss in the current
quarter was partially due to a decrease in net charge-offs from $586,000 for the three months ended September 30,
2013 to $123,000 for the three months ended September 2014.

The allowance for loan losses was $2.1 million, or 56.6% of non-performing loans at September 30, 2014 compared to
$2.7 million, or 54.7% of non-performing loans at September 30, 2013. During the three months ended September 30,
2014, loan charge offs totaled $130,000 with recoveries of $7,000, compared to $603,000 in charge offs and $17,000
in recoveries during the three months ended September 30, 2013. During fiscal year 2015 we will continue our
emphasis in growing commercial real estate and commercial business loans, which are generally considered to bear
higher risk than one-to four-family mortgage loans and could contribute to higher provisions going forward.

Analysis of Loan Loss Experience. The following table sets forth an analysis of the allowance for loan losses for the
periods indicated.

Three Months
Ended

September 30,
2014 2013

(dollars in thousands)
Allowance for loan losses at beginning of period $ 2,047 $ 2,230
Charge-offs:
Real estate loans:
One-to four-family 103 35
Commercial �  �  
Commercial construction �  �  
Commercial �  568
Home equity 27 �  
Consumer �  �  

Total charge-offs 130 603
Recoveries 7 17

Net charge-offs 123 586
Provision for loan losses 170 1,015

Allowance for loan losses at end of period $ 2,094 $ 2,659

Allowance for loan losses to non-performing loans 56.56% 54.74% 

Allowance for loan losses to total loans outstanding at the end
of the period 1.40% 1.72% 
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Net charge-offs to average loans outstanding during the period
(not annualized) 0.08% 0.36% 

Noninterest Revenue. Noninterest revenue increased $170,000, or 77.4% to $389,000 for the three months ended
September 30, 2014, compared to $219,000 for the three months ended September 30, 2013. The increase is
attributable to a $166,000 gain realized on the sale of several securities compared to no gains realized on security sales
over the same period last year. Service charges increased $11,000, or 10.8% to $116,000 for the three months ended
September 30, 2014 compared to $105,000 for the same period last year. We continue to focus on growing our core
deposits, particularly checking accounts, and has increased our fee structure to be more aligned with our market. In
addition, gain on loans held for sale increased $7,000 for the three months ended September 30, 2014 compared to the
same three months in fiscal 2014. The increases were partially offset by decreases in income from bank-owned life
insurance and other noninterest revenue. Other noninterest revenue decreased as a result of a $9,000 adjustment
relating to the recording of proceeds received from a Small Business Investment Company the Bank has partnered
with.
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Noninterest Expense. Noninterest expense increased $5,000 to $2.2 million for the three months ended September 30,
2014 compared to the three months ended September 30, 2013. The largest change in noninterest expense over these
periods consisted of a $207,000 increase in salaries and benefits due to $98,000 in cost associated with equity awards
granted under the 2013 Equity Incentive Plans that was established in February 2014, the hiring of new personnel and
increased insurance premiums. These increases were partially offset by a $64,000 decrease in occupancy expense, a
$48,000 decrease in legal services, a $37,000 decrease in other professional services, a $23,000 decrease in other
foreclosed real estate expense, and a $14,000 decrease in advertising. The decrease in legal services and other
professional services compared to the same quarter a year ago is due to the reduction in problem assets and the costs
incurred last year with becoming a public company for the first time. In addition, over the first half of fiscal 2015
management diligently looked for ways to cut costs and improve efficiency going forward. That is why most of the
other noninterest expenses decreased in the second quarter of fiscal 2015 compared to the same period in fiscal 2014.

Income tax Expense. We recorded a $77,000 income tax benefit for the three months ended September 30, 2014 after
a net loss before income taxes of $136,000, compared to a tax benefit of $389,000 for the three months ended
September 30, 2013 after a net loss before income taxes of $890,000. The effective income tax rate was a negative
56.6% for the three months ended September 30, 2014 and 43.8% for the three months ended September 30, 2013.
The reason the effective tax rate in both quarters was negative is a result of the net loss before income taxes, as well as
the impact from tax-exempt revenue.

Comparison of Results of Operations for the Six Months Ended September 30, 2014 and 2013 (unaudited)

General. A net loss of $251,000 was reported for the six months ended September 30, 2014, compared to a net loss of
$483,000 for the six months ended September 30, 2013, an improvement of $232,000. The decrease in the net loss
resulted primarily from an $849,000 decrease in the provision for loan losses and a $108,000 increase in noninterest
revenue, partially offset by a $437,000 decrease in net interest income, an $85,000 increase in noninterest expenses
and a $203,000 decrease in income tax benefit.

Net Interest Income. Net interest income decreased $437,000, or 10.3%, to $3.8 million for the six months ended
September 30, 2014 compared to $4.3 million for the six months ended September 30, 2013. The decrease in net
interest income was due to a $612,000 decrease in interest revenue, partially offset by a $175,000 decrease in interest
expense. The decrease in interest revenue was due to a decrease in the average balance of interest-earning assets and a
decrease in average yield. The average balance of interest-earning assets decreased $26.2 million, or 8.7%, during the
six month period ended September 30, 2014 compared to the same period in fiscal 2014, while the average yield
decreased 11 basis points from 3.51% for the six months ended ended September 30, 2013 to 3.40% for the six
months ended September 30, 2014. Over this period, the Bank had several large credit relationships carrying higher
than average rates of interest pay-off.

The decline in the average balance of interest-earning assets was partially offset by a $19.9 million decline in the
average balance of interest-bearing liabilities over the same period, as well as an 8 basis point decrease in the average
yield of interest-bearing liabilities from 0.86% for the six months ended September 30, 2013 to 0.78% for the six
months ended September 30, 2014. The net interest margin decreased 5 basis points from 2.82% for the six months
ended September 30, 2013 to 2.77% for the six months ended September 30, 2014.

Interest Revenue. Interest revenue decreased $612,000 to $4.7 million for the six months ended September 30, 2014
from $5.3 million for the six months ended September 30, 2013. The decrease resulted primarily from a $653,000
decrease in interest revenue on loans, partially offset by an increase of $45,000 in interest revenue on investment
securities.
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Interest on loans decreased $653,000, or 15.4%, to $3.6 million for the six months ended September 30, 2014,
compared to $4.2 million for the six months ended September 30, 2013. The decrease in interest revenue on loans was
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primarily due to a $15.6 million decrease in the net average balance of loans from $158.9 million for the six months
ended September 30, 2013 to $143.4 million for the six months ended September 30, 2014. This decrease was due to
the payoff of several large commercial loans bearing higher rates of interest. The payoff of these commercial loans
also contributed to a 33 basis point decrease in the average yield on loans from 5.33% for the six months ended
September 30, 2013 to 5.00% for the six months ended September 30, 2014. The decrease in average yields on loans
is also a reflection of the decrease in market interest rates for loan products.

Interest revenue on total securities increased $45,000 to $1.1 million for the six months ended September 30, 2014
from $1.0 million for the six months ended September 30, 2013. The increase resulted from $69,000 in interest
revenue associated with new investments in municipal bonds, partially offset by a $13,000 decrease in interest
revenue on U.S. treasuries and government agencies, as well as a $10,000 decrease in interest on mortgage-backed
securities. The overall increase in interest revenue on �investment securities� (includes U.S. agency and treasury
securities and municipal bonds) was primarily due to a 39 basis point increase in the average yield to 2.20% for the six
months ended September 30, 2014 compared to 1.81% for the six months ended September 30, 2013. In addition, the
average balance of these investment securities also increased by $401,000 to $26.5 million for the six months ended
September 30, 2014. The decrease in interest revenue from mortgage-backed securities was primarily due to a $9.2
million decrease in the average balance on mortgage-backed securities to $81.3 million at September 30, 2014,
partially offset by an 18 basis point increase in the average yield to 1.92% for the period ended September 30, 2014
compared to the same period last year.

Interest Expense. Interest expense, consisting entirely of the cost of interest-bearing deposits, decreased $175,000, or
16.9%, to $859,000 for the six months ended September 30, 2014 from $1.0 million for the six months ended
September 30, 2013. The decrease in the cost of interest-bearing deposits was due to a $19.9 million, or 8.3%,
decrease in the average balance of interest-bearing deposits from $240.1 million for the six months ended
September 30, 2013 to $220.2 million for the six months ended September 30, 2014. Over the past year, the Bank has
continued to allow higher costing certificates of deposit to run-off and focused on generating lower costing core
deposits, including checking and money market accounts. The balance of certificates of deposit has decreased $15.5
million, or 8.8% from $176.4 million at September 30, 2013 to $160.9 million at September 30, 2014.

In addition to the decrease in the average balance of interest-bearing deposits, interest expense also decreased due to
the average rate paid on those deposits decreasing 8 basis points to 0.78% for the six months ended September 30,
2014 compared to 0.86% for the same period a year ago.
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Average Balances, Interest and Yields. The following table presents information regarding average balances of assets
and liabilities, the total dollar amounts of interest revenue from average interest-earning assets, the dollar amounts of
interest expense on average interest-bearing liabilities, and the resulting annualized average yields and costs. The
yields and costs for the periods indicated are derived by dividing revenue or expense by the average balances of assets
or liabilities, respectively, for the periods presented. Average balances have been calculated using average daily
balances. No tax-equivalent adjustments were made. Nonaccrual loans have been included in the table as loans
carrying a zero yield.

Six Months Ended September 30,
(dollars in thousands)

2014 2013
Average Yield/ Average Yield/
Balance Interest Cost Balance Interest Cost

Assets:
Cash and cash equivalents $ 23,888 $ 16 0.13% $ 25,647 $ 20 0.16% 
Investment securities (1) 26,481 291 2.20% 26,080 236 1.81% 
Mortgage-backed securities 81,266 779 1.92% 90,515 789 1.74% 
Loans receivable, net (2) 143,362 3,586 5.00% 158,928 4,239 5.33% 

Total interest-earning assets 274,997 4,672 3.40% 301,170 5,284 3.51% 
Noninterest-earning assets 22,930 22,967

Total assets $ 297,927 $ 324,137

Liabilities and Shareholders� Equity:
Certificates of deposit $ 166,354 $ 836 1.01% $ 185,986 $ 1,009 1.09% 
Money Market 28,920 18 0.12% 28,815 17 0.12% 
Statement savings 15,582 4 0.05% 15,301 4 0.05% 
NOW accounts 9,316 1 0.02% 9,974 3 0.06% 

Total interest-bearing deposits 220,172 859 0.78% 240,076 1,033 0.86% 
Other interest-bearing liabilities �  �  0.00% �  �  0.00% 

Total interest-bearing liabilities 220,172 859 0.78% 240,076 1,033 0.86% 

Noninterest-bearing deposits 16,417 14,946
Other noninterest-bearing liabilities 2,003 2,523

Total liabilities 238,592 257,545
Total shareholders� equity 59,335 66,592

Total liabilities and shareholders� equity $ 297,927 $ 324,137

Net interest income $ 3,813 $ 4,251

Net interest rate spread (3) 2.62% 2.65% 
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Net interest-earning assets (4) $ 54,825 $ 61,094

Net interest margin (5) 2.77% 2.82% 

Average interest-earning assets to average
interest-bearing liabilities 124.90% 125.45% 

(1) Includes U.S agency and treasury securities, municipal bonds and to a much lesser extent, FHLMC debt securities
and Federal Home Loan Bank equity securities.

(2) Loans on non-accrual status are included in average loans carrying a zero yield.
(3) Net interest rate spread represents the difference between the yield on average interest-earning assets and the cost

of average interest-bearing libilities.
(4) Net interest-earning assets represents total interest-earning assets less total interest-bearing liabilities.
(5) Net interest margin represents net interest income divided by average total interest-earning assets.
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Provision for Loan Losses. We establish provisions for loan losses that are charged to operations in order to maintain
the allowance for loan losses at a level believed, to the best of management�s knowledge, to cover all known and
inherent losses in the portfolio both probable and reasonable to estimate at each reporting date. We recorded a
provision for loan loss of $470,000 for the six months ended September 30, 2014 compared to a provision for loan
loss of $1.3 million for the six months ended September 30, 2013. The decrease in the provision for loan loss in the
current quarter was due to a decrease in net charge-offs from $731,000 for the six months ended September 30, 2013
to $162,000 for the six months ended September 30, 2014, partially offset by an increase in provisions related to new
commercial loan originations, particularly business lines of credit, and the required allowance for loan loss balance
calculated in accordance with ASC 450.

The allowance for loan losses was $2.1 million, or 56.5% of non-performing loans at September 30, 2014 compared to
$2.7 million, or 54.7% of non-performing loans at September 30, 2013. During the six months ended September 30,
2014, loan charge offs totaled $175,000 with recoveries of $13,000, compared to $772,000 in charge offs and $41,000
in recoveries during the six months ended September 30, 2013. During fiscal year 2015 we will continue our emphasis
in growing commercial real estate and commercial business loans, which are generally considered to bear higher risk
than one-to four-family mortgage loans and could contribute to higher provisions going forward.

Analysis of Loan Loss Experience. The following table sets forth an analysis of the allowance for loan losses for the
periods indicated.

Six Months
Ended

September 30,
2014 2013

(dollars in thousands)
Allowance for loan losses at beginning of period $ 1,786 $ 2,071
Charge-offs:
Real estate loans:
One-to four-family 105 64
Commercial �  �  
Commercial construction �  �  
Commercial �  708
Home equity 70 �  
Consumer �  �  

Total charge-offs 175 772
Recoveries 13 41

Net charge-offs 162 731
Provision for loan losses 470 1,319

Allowance for loan losses at end of period $ 2,094 $ 2,659

Allowance for loan losses to non-performing loans 56.56% 54.74% 

1.40% 1.72% 
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Allowance for loan losses to total loans outstanding at the end
of the period

Net charge-offs to average loans outstanding during the period
(not annualized) 0.11% 0.45% 

Noninterest Revenue. Noninterest revenue increased $108,000, or 21.2% to $621,000 for the six months ended
September 30, 2014, compared to $512,000 for the six months ended September 30, 2013. The increase is attributable
to a $188,000 gain realized on the sale of several securities compared to $96,000 in gains realized on security sales
during the same period last year. Service charges increased $20,000, or 10.1% to $221,000 for the six months ended
September 30, 2014 compared to $200,000 during the same period last year. The Bank continues to focus on growing
our core deposits,
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particularly checking accounts, and has increased our fee structure to be more aligned with our market. In addition,
gain on loans held for sale increased $5,000 for the six months ended September 30, 2014 compared to the same
period in fiscal 2014. The increases were partially offset by a $13,000 decrease in income from bank-owned life
insurance (BOLI) from $194,000 for the six months ended September 30, 2013 to $181,000 for the six months ended
September 30, 2014. Income from BOLI decreased due to a decrease in interest rates earned on the cash surrender
value of the policies.

Noninterest Expense. Noninterest expense increased slightly by $85,000, or 1.9%, to $4.5 million for the six months
ended September 30, 2014 compared to $4.4 million for the six months ended September 30, 2013. The largest change
in noninterest expense over these periods consisted of a $409,000 increase in salaries and benefits due to $204,000 in
cost associated with equity awards granted under the 2013 Equity Incentive Plan established in February 2014, the
hiring of new personnel and increased insurance premiums. The increase in salaries and benefits was offset by a
$79,000 decrease in occupancy expense, an $82,000 decrease in legal services, a $65,000 decrease in other
professional services, a $41,000 decrease in other foreclosed real estate expense, and a $54,000 decrease in
advertising. The decrease in legal services and other professional services compared to the same period a year ago are
due to the reduction in problem assets and the costs incurred last year with becoming a public company for the first
time. In addition, over the first half of fiscal 2015 management diligently looked for ways to cut costs and improve
efficiency going forward. That is why most of the other noninterest expenses decreased in the first half of fiscal 2015
compared to the same period in fiscal 2014.

Income tax Expense. We recorded a $253,000 income tax benefit for the six months ended September 30, 2014 after
a net loss before income taxes of $504,000, compared to a tax benefit of $455,000 for the six months ended
September 30, 2013 after a net loss before income taxes of $938,000. The effective income tax rate was a negative
50.2% for the six months ended September 30, 2014 and 48.5% for the six months ended September 30, 2013. The
reason the effective tax rate in both periods was negative is a result of the net loss before income taxes, as well as the
impact from tax-exempt revenue.

Liquidity and Capital Resources

Liquidity is the ability to meet current and future financial obligations of a short-term nature. Our primary sources of
funds available to meet short-term liquidity needs consist of deposit inflows, loan repayments, and maturities and
sales of investment securities. While maturities and scheduled amortization of loans and securities are predictable
sources of funds, deposit flows and mortgage prepayments are greatly influenced by general interest rates, economic
conditions, and competition. We regularly adjust our investments in liquid assets available to meet short-term liquidity
needs based upon our assessment of (i) expected loan demand, (ii) expected deposit flows, (iii) yields available on
interest-earning deposits and securities, and (iv) the objectives of our asset/liability management policy. We do not
have long-term debt or other financial obligations that would create long-term liquidity concerns.

Our most liquid assets are cash and cash equivalents and interest-bearing deposits. The level of these assets depends
on our operating, financing, lending, and investing activities during any given period. At September 30, 2014, cash
and cash equivalents totaled $19.9 million and securities classified as available-for-sale amounted to $103.4 million.
At September 30, 2014, the Bank had the ability to borrow a total of approximately $57.1 million or 20% of total
assets from the Federal Home Loan Bank of Atlanta. The Bank also has two lines of credit totaling $6.0 million with
one large financial institution. At September 30, 2014, we had no Federal Home Loan Bank advances outstanding or
borrowings on the lines of credit.

Certificates of deposit due within one year of September 30, 2014 totaled $108.9 million, or 67.7% of certificates of
deposit. We believe the large percentage of certificates of deposit that mature within one year reflects customers�
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hesitancy to invest their funds for longer periods due to the current low interest rate environment and local
competitive pressures. If these maturing deposits do not remain with us, we will be required to seek other sources of
funds, including other certificates of deposit and borrowings. Depending on market conditions, we may be required to
pay higher rates on such deposits or other borrowings than we currently pay on certificates of deposit due on or before
September 30, 2015. We believe, however, based on past experience that a significant portion of our certificates of
deposit will remain with us. We have the ability to attract and retain deposits by adjusting the interest rates offered.
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In the normal course of operations, we engage in a variety of financial transactions that, in accordance with generally
accepted accounting principles, are not recorded in our financial statements. These transactions involve, to varying
degrees, elements of credit, interest rate and liquidity risk. Such transactions are used primarily to manage customers�
requests for funding and take the form of loan commitments, unused lines of credit and letters of credit. At
September 30, 2014, we had $28.1 million in commitments to extend credit outstanding.

We are subject to various regulatory capital requirements administered by the Office of the Comptroller of the
Currency, including a risk-based capital measure. The risk-based capital guidelines include both a definition of capital
and a framework for calculating risk-weighted assets by assigning balance sheet assets and off-balance sheet items to
broad risk categories. At September 30, 2014, the Bank exceeded all of its regulatory capital requirements and was
considered �well capitalized� under regulatory guidelines.

In July 2013, the Federal Deposit Insurance Corporation and the other federal bank regulatory agencies issued a final
rule that will revise their leverage and risk-based capital requirements and the method for calculating risk-weighted
assets to make them consistent with agreements that were reached by the Basel Committee on Banking Supervision
and certain provisions of the Dodd-Frank Act. Among other things, the rule establishes a new common equity Tier 1
minimum capital requirement (4.5% of risk-weighted assets), increases the minimum Tier 1 capital to risk-based
assets requirement (from 4% to 6% of risk-weighted assets) and assigns a higher risk weight (150%) to exposures that
are more than 90 days past due or are on nonaccrual status and to certain commercial real estate facilities that finance
the acquisition, development or construction of real property. The final rule also requires unrealized gains and losses
on certain �available-for-sale� securities holdings to be included for purposes of calculating regulatory capital unless a
one-time opt-out is exercised. The rule limits a banking organization�s capital distributions and certain discretionary
bonus payments if the banking organization does not hold a �capital conservation buffer� consisting of 2.5% of common
equity Tier 1 capital to risk-weighted assets in addition to the amount necessary to meet its minimum risk-based
capital requirements. The final rule becomes effective for the Company and the Bank on January 1, 2015. The capital
conservation buffer requirement will be phased in beginning January 1, 2016 and ending January 1, 2019, when the
full capital conservation buffer requirement will be effective.

Item 3. Quantitative and Qualitative Disclosures About Market Risk
For a discussion of our market risk, please refer to the consolidated financial statements and notes thereto included in
the Company�s Annual Report on Form 10-K for the year ended March 31, 2014 filed on June 27, 2014. The
Company�s market risk has not changed materially from that disclosed in the annual report.

Item 4. Controls and Procedures
As of the end of the period covered by this report, management of the Company carried out an evaluation, under the
supervision and with the participation of the Company�s principal executive officer and principal financial officer, of
the effectiveness of the Company�s disclosure controls and procedures as that term is defined in Rule 13a-15(e). Based
on this evaluation, the Company�s principal executive officer and principal financial officer concluded that the
Company�s disclosure controls and procedures are effective in ensuring that information required to be disclosed by
the Company in reports that it files or submits under the Securities Exchange Act of 1934, as amended, is recorded,
processed, summarized and reported, within the time periods specified in the Securities and Exchange Commission�s
rules and forms and is accumulated and communicated to the Company�s management, including its principal
executive and principal financial officers, as appropriate to allow timely decisions regarding required disclosure.
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It should be noted that the design of the Company�s disclosure controls and procedures is based in part upon certain
reasonable assumptions about the likelihood of future events, and there can be no reasonable assurance that any design
of disclosure controls and procedures will succeed in achieving its stated goals under all potential future conditions,
regardless of how remote, but the Company�s principal executive and financial officers have concluded that the
Company�s disclosure controls and procedures are, in fact, effective at a reasonable assurance level.
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During the period covered by this report, there have been no changes in the Company�s internal control over financial
reporting identified in connection with the evaluation required by paragraph (d) of Securities and Exchange
Commission Rule 13a-15 that has materially affected, or is reasonably likely to materially affect, the Company�s
internal control over financial reporting.
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HAMILTON BANCORP, INC AND SUBSIDIARY

Notes to Consolidated Financial Statements (Continued)

Part II � Other Information

Item 1. Legal Proceedings
The Bank and Company are subject to various legal actions arising in the normal course of business. In the opinion of
management, the resolution of these legal actions is not expected to have a material adverse effect on the Bank�s or the
Company�s financial condition or results of operations.

Item 1A. Risk Factors
For information regarding the Company�s risk factors, see �Risk Factors� in the Company�s Annual Report on Form
10-K, filed with the Securities and Exchange Commission on June 27, 2014. As of September 30, 2014, the risk
factors of the Company have not changed materially from those disclosed in the annual report.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
None.

Item 3. Defaults Upon Senior Securities
None.

Item 4. Mine Safety Disclosures
None.

Item 5. Other Information
None.

Item 6. Exhibits

31.1 Certification of Chief Executive Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002
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31.2 Certification of Chief Financial Officer pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32 Certification of Chief Executive Officer and Chief Financial Officer pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002*

101 Interactive data files pursuant to Rule 405 of Regulation S-T: (i) the Consolidated Statements of Financial
Condition as of September 30, 2014 (unaudited) and March 31, 2014; (ii) the Consolidated Statements of
Operations for the three and six months ended September 30, 2014 and 2013 (unaudited); (iii) the
Consolidated Statements of Comprehensive Income for the three and six months ended September 30,
2014 and 2013 (unaudited); (iv) the Consolidated Statements of Equity for the six months ended
September 30, 2014 and 2013 (unaudited); (v) the Consolidated Statement of Cash Flows for the six
months ended September 30, 2014 and 2013 (unaudited); and (vi) Notes to Consolidated Financial
Statements (unaudited).

* This information is furnished and not filed for purposes of Section 18 of the Securities Exchange Act of 1934, and
shall not be deemed incorporated into any filing under the Securities Act of 1933 or the Securities Exchange Act of
1934 unless specifically incorporated therein.
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HAMILTON BANCORP, INC AND SUBSIDIARY

Notes to Consolidated Financial Statements (Continued)

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

HAMILTON BANCORP, INC.

Date: November 14, 2014 /s/ Robert A. DeAlmeida
Robert A. DeAlmeida
President and Chief Executive Officer

Date: November 14, 2014 /s/ John P. Marzullo
John P. Marzullo
Senior Vice President, Chief Financial Officer
and Treasurer
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