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Item 2.05 Costs Associated with Exit or Disposal Activities

On June 27, 2011, the Executive Committee of Sotheby s Board of Directors approved a restructuring plan (the Restructuring Plan ) impacting
Sotheby s operations in Italy and the Netherlands. The Restructuring Plan will streamline Sotheby s European selling operations, with a renewed
emphasis on relationships with key clients and the sourcing of important collections. It will also allow Sotheby s global management to focus
resources on strategic growth markets, especially China and other strategic priorities. In the Netherlands, the Restructuring Plan will result in the
cessation of all local auction sales. In Italy, Sotheby s will significantly reduce its auction sales calendar, but plans to continue to conduct
auctions of Contemporary and Modern art. These streamlined operations will continue to source property to Sotheby s other selling locations
throughout the world and pursue private sale opportunities.

The Restructuring Plan will reduce staffing levels by 23 (approximately 45% of headcount in Italy and the Netherlands and 2% of global
headcount), and allow Sotheby s to completely exit its leased Amsterdam salesroom facility, and replace it with a smaller local office, and to
reduce its leased premises in Milan. These actions are expected to result in total restructuring charges of approximately $4.3 million in 2011,
consisting of employee termination benefits of approximately $1.6 million, to be recognized in the second quarter of 2011, and lease exit costs
of approximately $2.7 million, that will be recognized principally in the fourth quarter of 2011.

Following full implementation, beginning in 2012, the Restructuring Plan is expected to result in reductions to Net Auction Sales, Revenues and
Expenses of approximately $50 million, $10 million and $7 million, respectively, when compared to 2010. Accordingly, the Restructuring Plan
is not expected to result in incremental profitability in 2012 as compared to 2010 and in fact, these actions would have had a dilutive impact of
approximately $3 million to 2010 pre-tax earnings. However, 2010 results for the Netherlands included Net Auction Sales and Revenues of $19
million and $3 million, respectively, related to unique sales of single-owner collections that are not likely to be repeated in the near term.
Accordingly, excluding restructuring charges, these actions are not expected to have a dilutive impact on future results.

(See statement on Forward Looking Statements.)
FORWARD LOOKING STATEMENTS

This Form 8-K contains certain forward looking statements; as such term is defined in Section 21E of the Securities Exchange Act of 1934, as
amended, relating to future events and the financial performance of Sotheby s. Such statements are only predictions and involve risks and
uncertainties, resulting in the possibility that the actual events or performance will differ materially from such predictions.
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