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N/A
(Former Name, Former Address and Former Fiscal Year, if Changed Since Last Report)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes © No x

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). Yes = No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer ~ Accelerated filer ~ Non-accelerated filer x Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes © No x

As of May 10, 2010, an aggregate of 548 shares of our common stock, par value $0.01 per share, were outstanding.
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INTRODUCTION

In this Quarterly Report, unless otherwise indicated or the context otherwise requires, (1) the terms Intelsat Corp, we, us, our, andthe Compar
refer to Intelsat Corporation, formerly known as PanAmSat Corporation, a wholly-owned subsidiary of Intelsat Holding Corporation, formerly

known as PanAmSat Holding Corporation, and its subsidiaries, (2) the term Intelsat Acquisition Transactions refers to the acquisition of Intelsat
Holding Corporation by Intelsat (Bermuda), Ltd. on July 3, 2006 and related transactions, (3) the term Intelsat refers to Intelsat S.A., our indirect
parent company, and its subsidiaries on a consolidated basis after giving effect to the acquisition of PanAmSat Holding Corporation on July 3,

2006, (4) the terms  Serafina Holdings and Intelsat Global refer to Intelsat Global S.A. (formerly known as Serafina Holdings Limited), (5) the
term Serafina refers to Intelsat Global Subsidiary S.A. (formerly known as Serafina Acquisition Limited), (6) the term Intelsat Holdings refers to
Intelsat S.A. s parent, Intelsat Holdings S.A., (7) the term Intelsat Luxembourg refers to Intelsat (Luxembourg) S.A., Intelsat S.A. s direct
wholly-owned subsidiary, (8) the term Intelsat Jackson refers to Intelsat Jackson Holdings S.A., Intelsat Luxembourg s direct wholly-owned
subsidiary, (9) the term Intermediate Holdco refers to Intelsat Intermediate Holding Company S.A., Intelsat Jackson s direct wholly-owned
subsidiary, (10) the term Intelsat Sub Holdco refers to Intelsat Subsidiary Holding Company S.A., Intermediate Holdco s direct wholly-owned
subsidiary, and (11) the term New Sponsors Acquisition Transactions refers to the acquisition of Intelsat Holdings by Serafina on February 4,

2008 and related transactions.

In this Quarterly Report, unless the context otherwise requires, all references to transponder capacity or demand refer to transponder capacity or
demand in the C-band and Ku-band only.

FINANCIAL AND OTHER INFORMATION

Unless otherwise indicated, all references to dollars and $ in this Quarterly Report are to, and all monetary amounts in this Quarterly Report are
presented in, U.S. dollars. Unless otherwise indicated, the financial information contained in this Quarterly Report has been prepared in
accordance with United States generally accepted accounting principles ( U.S. GAAP ).

Certain monetary amounts, percentages and other figures included in this Quarterly Report have been subject to rounding adjustments.
Accordingly, figures shown as totals in certain tables may not be the arithmetic aggregation of the figures that precede them, and figures
expressed as percentages in the text may not total 100% or, as applicable, when aggregated may not be the arithmetic aggregation of the
percentages that precede them.

In this Quarterly Report, we refer to and rely on publicly available information regarding our industry and our competitors. Although we believe
the information is reliable, we cannot guarantee the accuracy and completeness of the information and have not independently verified it.

FORWARD-LOOKING STATEMENTS

Some of the statements in this Quarterly Report constitute forward-looking statements that do not directly or exclusively relate to historical facts.
The Private Securities Litigation Reform Act of 1995 provides a safe harbor for certain forward-looking statements as long as they are identified
as forward-looking and are accompanied by meaningful cautionary statements identifying important factors that could cause actual results to

differ materially from the expectations expressed or implied in the forward-looking statements.

When used in this Quarterly Report, the words may,  will, might, should, expect, plan, anticipate, project, believe, estimate,
potential, outlook and continue, and the negative of these terms and other similar expressions, are intended to identify forward-looking
statements and information.
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The forward-looking statements made in this Quarterly Report reflect our intentions, plans, expectations, assumptions and beliefs about future
events. These forward-looking statements speak only as of the date of this Quarterly Report and are not guarantees of future performance or
results and are subject to risks, uncertainties and other factors, many of which are outside of our control. These factors could cause actual results
or developments to differ materially from the expectations expressed or implied in the forward-looking statements and include known and
unknown risks. Known risks include, among others, the risks discussed in Item 1A Risk Factors in our Annual Report on Form 10-K for the year
ended December 31, 2009, the political, economic and legal conditions in the markets we are targeting for communications services or in which
we operate and other risks and uncertainties inherent in the telecommunications business in general and the satellite communications business in
particular.

The following list represents some, but not necessarily all, of the factors that could cause actual results to differ from historical results or those
anticipated or predicted by these forward-looking statements:

risks associated with operating our in-orbit satellites;

satellite launch failures, satellite launch and construction delays and in-orbit failures or reduced performance;

potential changes in the number of companies offering commercial satellite launch services and the number of commercial satellite
launch opportunities available in any given time period that could impact our ability to timely schedule future launches and the prices
we have to pay for such launches;

our ability to obtain new satellite insurance policies with financially viable insurance carriers on commercially reasonable terms or at
all, as well as the ability of our insurance carriers to fulfill their obligations;

possible future losses on satellites that are not adequately covered by insurance;

domestic and international government regulation;

changes in our revenue backlog or expected revenue backlog for future services;

pricing pressure and overcapacity in the markets in which we compete;

inadequate access to capital markets;

the competitive environment in which we operate;

customer defaults on their obligations owed to us;

our international operations and other uncertainties associated with doing business internationally; and
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litigation.
Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee our future results,
level of activity, performance or achievements. Because actual results could differ materially from our intentions, plans, expectations,
assumptions and beliefs about the future, you are urged not to rely on forward-looking statements in this Quarterly Report and to view all
forward-looking statements made in this Quarterly Report with caution. We do not undertake any obligation to update or revise any
forward-looking statements, whether as a result of new information, future events or otherwise.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
INTELSAT CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

(in thousands, except share amounts)

ASSETS
Current assets:
Cash and cash equivalents
Receivables, net of allowance of $4,378 in 2009 and $3,054 in 2010
Due from affiliates
Deferred income taxes
Prepaid expenses and other current assets

Total current assets

Satellites and other property and equipment, net
Goodwill

Non-amortizable intangible assets

Amortizable intangible assets, net

Deferred charges and other assets, net

Total assets

LIABILITIES AND SHAREHOLDER S EQUITY
Current liabilities:
Accounts payable and accrued liabilities
Taxes payable
Employee related liabilities
Accrued interest payable
Current portion of long-term debt
Deferred satellite performance incentives
Deferred revenue
Other current liabilities

Total current liabilities

Long-term debt, net of current portion

Deferred satellite performance incentives, net of current portion
Deferred revenue, net of current portion

Deferred income taxes

Accrued retirement benefits

Deferred credits and other long-term liabilities

Commitments and contingencies (Note 12)

Shareholder s equity:

Table of Contents

As of
December 31,
2009

$ 116,705
58,421
132,335
39,133
16,466

363,060
2,392,997
3,346,662

652,970

487,915

160,088

$ 7,403,692

$ 39,424
5,443

36,523
33,454
89,051
14,709

9,663

14,785

243,052
3,177,672
105,573
62,473
566,189
166,651
353,615

As of
March 31,
2010
(unaudited)

$ 196,449
53,498
121,361
39,031
14,351

424,690
2,376,191
3,346,662

652,970

474,267

157,471

$ 7,432,251

$ 54,662
2,192
18,008
30,130
89,051
12,152
21,682
10,387

238,264
3,156,135
103,021
94,331
564,821
165,556
361,606
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Ordinary shares, $0.01 par value; 1,000 shares authorized and 548 shares outstanding at December 31, 2009
and March 31, 2010

Paid-in capital 2,989,891 2,988,002
Accumulated deficit (192,626) (175,161)
Accumulated other comprehensive loss (68,798) (66,241)
Total Intelsat Corporation shareholder s equity 2,728,467 2,746,600
Noncontrolling interest 1,917
Total liabilities and shareholder s equity $ 7,403,692 $ 7,432,251

See accompanying notes to unaudited condensed consolidated financial statements.
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INTELSAT CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands)

Revenue:
Transponder services, satellite-related services and other
Revenue from affiliates

Total revenue

Operating expenses:

Direct costs of revenue (exclusive of depreciation and amortization)
Costs from affiliates

Selling, general and administrative

Depreciation and amortization

Impairment of asset value

Losses on derivative financial instruments

Total operating expenses

Income (loss) from operations
Interest expense, net
Other income, net

Income (loss) before income taxes
Provision for (benefit from) income taxes

Net income (loss)
Net loss attributable to noncontrolling interest

Net income (loss) attributable to Intelsat Corporation

See accompanying notes to unaudited condensed consolidated financial statements.
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Three Months Ended

$

March 31,
2009

222,443
61,834

284,277

51,036
28,584
23,937
86,818
144,100
5,214

339,689

(55,412)
51,920
521

(106,811)
(39,504)

(67,307)

(67,307)

Three Months Ended
March 31,
2010

$ 201,181
74,416

275,597

34,329
34,462
22,662
86,204

6,538
13,868

198,063

77,534
46,301
659

31,892
12,067

19,825
4

$ 19,829



Edgar Filing: Intelsat CORP - Form 10-Q

Table of Conten

INTELSAT CORPORATION

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net income (loss)

(in thousands)

Three Months Ended
March 31,
2009

$ (67,307)

Adjustments to reconcile net income (loss) to net cash provided by operating

activities:

Depreciation and amortization

Impairment of asset value

Provision for doubtful accounts

Foreign currency transaction loss

Deferred income taxes

(Gain) loss on disposal of assets
Share-based compensation expense
Amortization of discount and issuance costs
Unrealized gains on derivative financial instruments
Other non-cash items

Changes in operating assets and liabilities:
Receivables

Prepaid expenses and other assets

Accounts payable and accrued liabilities
Due from affiliates

Accrued retirement benefits

Deferred gains and revenue

Other long-term liabilities

Net cash provided by operating activities

Cash flows from investing activities:

86,818

144,100

279

227
(52,773)
(41)

451

2,795
(4,968)
(159)

(8,768)
5,926

(36,746)

(7,174)
841
420
14,700

78,621

Payments for satellites and other property and equipment (including

capitalized interest)

Proceeds from sale of other property and equipment
Capital contribution to unconsolidated affiliates
Other investing activities

Net cash used in investing activities

Cash flows from financing activities:
Repayments of long-term debt
Principal payments on deferred satellite performance incentives

Net cash used in financing activities
Effect of exchange rate changes on cash and cash equivalents

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of period

Table of Contents

(16,684)
294

(6,105)
1,187

(21,308)

(22,263)
(3,857)

(26,120)

(227)

30,966
52,259

Three Months Ended
March 31,
2010

$ 19,825

86,204
6,538
(296)
35
(1,690)
8
(1,888)
2,669
(2,710)
743
3,717
1,991
(21,773)
9,059
(1,096)
43,877
10,860

156,073

(49,284)

(6,105)
4,896

(50,493)

(22,263)
(3,538)

(25.801)
(35)

79,744
116,705

10
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Cash and cash equivalents, end of period $ 83,225 $ 196,449

Supplemental cash flow information:

Interest paid, net of amounts capitalized $ 66,877 $ 45,790
Income taxes paid, net 2,448 800
Supplemental disclosure of non-cash investing and financing activities:

Accrued capital expenditures $ 1,167 $ 20,644

See accompanying notes to unaudited condensed consolidated financial statements.
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INTELSAT CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
March 31, 2010
Note1 General
Basis of Presentation

The accompanying condensed consolidated financial statements of Intelsat Corporation and its subsidiaries ( Intelsat Corp, = PanAmSat

Corporation, PanAmSat, we, us or our ) have not been audited, but are prepared in accordance with United States generally accepted accountir

principles ( U.S. GAAP ) for interim financial information and with the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly,

they do not include all of the information and footnotes required by U.S. GAAP for complete financial statements. References to U.S. GAAP

issued by the Financial Accounting Standards Board ( FASB ) in these footnotes are to the FASB Accounting Standards Codification ( ASC or the
Codification ). The unaudited condensed consolidated financial statements include all adjustments (consisting only of normal and recurring

adjustments) that are, in the opinion of management, necessary for a fair presentation of these financial statements. The results of operations for

the periods presented are not necessarily indicative of operating results for the full year. The condensed consolidated balance sheet as of

December 31, 2009 has been derived from the audited consolidated financial statements at that date but does not include all of the information

and footnotes required by U.S. GAAP for complete financial statements. These unaudited condensed consolidated financial statements should be

read in conjunction with the consolidated financial statements and notes thereto included in our Annual Report on Form 10-K for the fiscal year

ended December 31, 2009 on file with the Securities and Exchange Commission. The term Intelsat refers to Intelsat S.A., our indirect parent

company, and its currently existing subsidiaries on a consolidated basis after giving effect to the acquisition of PanAmSat Holding Corporation

on July 3, 2006 referred to as the Intelsat Acquisition Transactions. The terms Holdco, = PanAmSat Holdco and PanAmSat Holding Corp refer to

our direct parent company, Intelsat Holding Corporation (formerly known as PanAmSat Holding Corporation), and not its subsidiaries.

On December 15, 2009, Intelsat, Ltd., our indirect parent, and certain of its parent holding companies and subsidiaries migrated their jurisdiction
of organization from Bermuda to Luxembourg (the Migration ). As a result of the Migration, Intelsat s headquarters are located in Luxembourg.
Each company that migrated has continued its corporate and legal personality in Luxembourg. Subsequent to the Migration, Intelsat Global, Ltd.

is now known as Intelsat Global S.A. ( Intelsat Global ), Intelsat Global Subsidiary, Ltd. is now known as Intelsat Global Subsidiary S.A., Intelsat
Holdings, Ltd. is now known as Intelsat Holdings S.A. ( Intelsat Holdings ), Intelsat, Ltd. is now known as Intelsat S.A., Intelsat (Bermuda), Ltd.,
a wholly-owned indirect subsidiary of Intelsat Holdings, is now known as Intelsat (Luxembourg) S.A. ( Intelsat Luxembourg ), Intelsat Jackson
Holdings, Ltd. is now known as Intelsat Jackson Holdings S.A., Intelsat Intermediate Holding Company, Ltd. is now known as Intelsat
Intermediate Holding Company S.A. and Intelsat Subsidiary Holding Company, Ltd. is now known as Intelsat Subsidiary Holding Company

S.A. ( Intelsat Sub Holdco ).

Use of Estimates

The preparation of these condensed consolidated financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect the amounts reported in these condensed consolidated financial statements and accompanying notes. Examples of
estimates include the allowance for doubtful accounts, pension and postretirement benefits, the fair value of our derivative instruments, the fair
value of share-based and other compensation awards, income taxes, useful lives of satellites, intangible assets and other property and equipment,
the recoverability of goodwill and the fair value of non-amortizable intangible assets. Changes in such estimates may affect amounts reported in
future periods.

Table of Contents 12



Edgar Filing: Intelsat CORP - Form 10-Q

Table of Conten
INTELSAT CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (Continued)

March 31, 2010

Recently Adopted Accounting Pronouncements

During the third quarter of 2009, the FASB issued Accounting Standards Update ( ASU ) 2009-13 (EITF 08-1), Multiple-Deliverable Revenue
Arrangements (- ASU 2009-13 ). ASC Subtopic 605-25, Revenue Recognition-Multiple-Element-Arrangements (- ASC Subtopic 605-25 ), sets forth
requirements that must be met for an entity to recognize revenue from the sale of a delivered item that is part of a multiple-element arrangement

when other items have not yet been delivered.

ASU 2009-13 amends ASC Subtopic 605-25 to eliminate the requirement that all undelivered elements must have vendor-specific objective
evidence (  VSOE ) or third-party evidence ( TPE ) before an entity can recognize the portion that is attributable to items already delivered. In the
absence of VSOE or TPE of the stand-alone selling price for one or more delivered or undelivered elements in the arrangement, entities will be
required to make a best estimate of the selling prices of those elements. ASU 2009-13 is effective prospectively for revenue arrangements

entered into or materially modified in fiscal years beginning on or after June 15, 2010 with early adoption permitted.

Historically, we have entered into contracts with customers to deliver multiple services such as tracking, telemetry and control ( TT&C ), satellite
capacity and equipment. These elements usually have separate delivery dates. Under the previous guidance, in certain situations we deferred the
revenue of all deliverables until the undelivered item had been provided because we were unable to demonstrate VSOE or TPE for the

undelivered items (primarily capacity). The arrangements with multiple deliverables are not common and are non-standard; therefore, they do

not constitute a significant portion of the contracts entered into during a given year.

Intelsat elected to early adopt ASU 2009-13 on a prospective basis, effective for the first quarter of 2010. The adoption of ASU 2009-13 did not
have a material impact on our condensed consolidated statement of operations for the three months ended March 31, 2010 and is not expected to
significantly impact future periods.

Note 2 Fair Value Measurements

FASB ASC Topic 820, Fair Value Measurements and Disclosures ( FASB ASC 820 ), defines fair value, establishes a market-based framework
or hierarchy for measuring fair value and provides for certain required disclosures about fair value measurements. The guidance is applicable
whenever another accounting pronouncement requires or permits assets and liabilities to be measured at fair value, but does not require any new
fair value measurements.

The fair value hierarchy prioritizes the inputs used in valuation techniques into three levels as follows:

Level 1 unadjusted quoted prices for identical assets or liabilities in active markets;

Level 2 quoted prices for similar assets and liabilities in active markets, quoted prices for identical or similar assets or liabilities in
markets that are not active, and inputs other than quoted market prices that are observable or that can be corroborated by observable
market data by correlation; and

Level 3 unobservable inputs based upon the reporting entity s internally developed assumptions which market participants would use in
pricing the asset or liability.
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INTELSAT CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (Continued)

March 31, 2010

The following table presents assets and liabilities measured and recorded at fair value in our condensed consolidated balance sheets on a
recurring basis and their level within the fair value hierarchy (in thousands), excluding long-term debt (see Note 8 Long-Term Debt):

Fair Value Measurements at December 31, 2009
Quoted Prices in

Active Markets for Significant Other
As of Identical Observable
December 31, Assets Inputs
Description 2009 (Level 1) (Level 2)
Assets
Marketable securities (1) $ 5,749 $ 5,749 $
Undesignated interest rate swap 15,662 15,662
Total assets $ 21411 $ 5,749 $ 15,662
Liabilities
Undesignated interest rate swap $ 67461 $ $ 67,461
Total liabilities $ 67,461 $ $ 67,461
Fair Value Measurements at March 31,
2010
Quoted
Prices in
Active Significant
Markets for Other
As of Identical Observable
March 31, Assets Inputs
Description 2010 (Level 1) (Level 2)
Assets
Marketable securities (1) $ 5,881 $ 5,881 $
Undesignated interest rate swap 21,775 21,775
Total assets $ 27,656 $ 5,881 $ 21,775
Liabilities
Undesignated interest rate swap $ 69,297 $ $ 69,297
Total liabilities $ 69,297 $ $ 69,297
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(1) The cost basis of our available-for-sale marketable securities was $6.7 million at December 31, 2009 and $6.6 million at March 31, 2010.
Certain assets and liabilities are measured at fair value on a nonrecurring basis; that is, such items are not measured at fair value on an ongoing
basis but are subject to fair value adjustments only in certain circumstances, such as if there is evidence of impairment.

Note 3 Share-Based and Other Compensation Plans

We maintain a variety of equity-based awards issued under the amended and restated Intelsat Global, Ltd. 2008 Share Incentive Plan (the 2008
Incentive Plan ), which was adopted by the board of directors of Intelsat Global on May 6, 2009. The 2008 Incentive Plan provides for a variety

of equity-based awards with respect to Class A common shares of Intelsat Global (the Class A Shares ), and Class B common shares of Intelsat
Global (the Class B Shares and, together with the Class A Shares, the Common Shares ), including non-qualified share options, incentive share
options (within the meaning of Section 422 of the United States Internal Revenue
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INTELSAT CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (Continued)

March 31, 2010

Service Tax Code), restricted share awards, restricted share unit awards, share appreciation rights, phantom share awards and performance-based
awards. There were no new equity-based awards granted by Intelsat Global during the three months ended March 31, 2010.

During the three months ended March 31, 2010, we cancelled 3,825 Class A rollover options in return for cash and we repurchased 1,797 vested
Class B Shares. Additionally, during the three months ended March 31, 2009 and 2010, we recorded compensation expense of $0.5 million and
$0.2 million, respectively, related to our Class A rollover shares. We also recognized compensation expense of $0.1 million for Class A rollover
options and a credit of $2.1 million for Class B Shares during the three months ended March 31, 2010.

Note 4 Retirement Plans and Other Retiree Benefits
(a) Pension and Other Postretirement Benefits

We maintain a noncontributory defined benefit retirement plan covering substantially all of our employees hired prior to July 19, 2001. The cost
of providing benefits to eligible participants under the defined benefit retirement plan is calculated using the plan s benefit formulas, which take
into account the participants remuneration, dates of hire, years of eligible service, and certain actuarial assumptions. In addition, as part of the
overall medical plan, we provide postretirement medical benefits to certain current retirees who meet the criteria under the medical plan for
postretirement benefit eligibility.

The defined benefit retirement plan is subject to the provisions of the Employee Retirement Income Security Act of 1974, as amended. We
expect that our future contributions to the defined benefit retirement plan will be based on the minimum funding requirements of the Internal
Revenue Code and on the plan s funded status. Recent market conditions have resulted in an unusually high degree of volatility and increased
risks related to the short-term liquidity of certain investments held by our defined benefit retirement plan, which could impact the value of the
plan assets after the date of these condensed consolidated financial statements. Additionally, any significant decline in the fair value of our
defined benefit retirement plan assets could affect its funded status. The impact on the funded status as of October 1, the plan s annual
measurement date, is determined based upon market conditions in effect when we completed our annual valuation. During the three months
ended March 31, 2010, we made a contribution to the defined benefit retirement plan of $2.4 million. We anticipate that we will make additional
contributions of up to approximately $7.2 million to the defined benefit retirement plan during the remainder of 2010. We fund the
postretirement medical benefits throughout the year based on benefits paid. We anticipate that our contributions to fund postretirement medical
benefits in 2010 will be approximately $0.3 million which will be reimbursed by Intelsat Global Service Corporation, an indirect subsidiary of
Intelsat Luxembourg, pursuant to the indemnification provisions of the employee transfer agreement entered into at the time of the Intelsat
Acquisition Transactions.

Included in accumulated other comprehensive loss at March 31, 2010 is $106.2 million ($67.1 million, net of tax) that has not yet been
recognized in net periodic pension cost, which includes the amortization of unrecognized prior service credits and unrecognized actuarial losses.

10
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INTELSAT CORPORATION
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED) (Continued)

March 31, 2010

Net periodic pension benefit costs included the following components (in thousands):

Three Months Three Months
Ended March 31, Ended March 31,
2009 2010
Service cost $ 694 $ 726
Interest cost 5,176 5,221
Expected return on plan assets (5,143) (4,855)
Amortization of unrecognized prior service cost 43) 43)
Amortization of unrecognized net loss 910
Net periodic costs $ 684 $ 1,959
Net periodic other postretirement benefit costs included the following components (in thousands):
Three Months Three Months
Ended March 31, Ended March 31,
2009 2010
Service cost $ 136 $ 102
Interest cost 133 131
Total costs $ 269 $ 233

(b) Other Retirement Plans

We maintain two defined contribution retirement plans, qualified under the provisions of Section 401(k) of the Internal Revenue Code, for
certain of our employees in the United States. We recognized compensation expense for these plans of $1.4 million and $1.5 million for the three
months ended March 31, 2009 and 2010, respectively. We also maintain other defined contribution retirement plans in several non-U.S.
jurisdictions, but such plans are not material to our financial position or results of operations.

Note 5 Satellites and Other Property and Equipment

(a) Satellites and Other Property and Equipment, Net

Satellites and other property and equipment, net were comprised of the following (in thousands):
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Satellites and launch vehicles $ 2,663,834 $2,695,012
Information systems and ground segment 152,969 159,101
Buildings and other 100,421 101,008
Total cost 2,917,224 2,955,121
Less: accumulated depreciation (524,227) (578,930)
Total $ 2,392,997 $2,376,191

Satellites and other property and equipment are stated at cost. Satellites and other property and equipment acquired as part of an acquisition are
based on their fair value at the date of acquisition.
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Satellites and other property and equipment, net as of December 31, 2009 and March 31, 2010 included construction-in-progress of $89.3
million and $139.7 million, respectively. These amounts relate primarily to satellites under construction and related launch services. Interest
costs of $3.3 million and $1.7 million were capitalized during the three months ended March 31, 2009 and 2010, respectively.

We have entered into launch contracts for the launch of both specified and unspecified future satellites. Each of these launch contracts provides
that such contract may be terminated at our option, subject to payment of a termination fee that increases in magnitude as the applicable launch
date approaches. In addition, in the event of a failure of any launch, we may exercise our right to obtain a replacement launch within a specified
period following our request for re-launch.

(b) Satellite Health

On February 1, 2010 our IS-4 satellite experienced an anomaly of its backup satellite control processor ( SCP ). The anomaly has caused this
satellite to be deemed unrecoverable, resulting in a net non-cash impairment charge in February 2010 of $6.5 million to write off the remaining
carrying value of the IS-4 satellite, which was not insured, and related deferred performance incentive obligations. Launched in 1995, IS-4 was
expected to reach its end of service life later in 2010. IS-4 had previously experienced the failure of its primary SCP and was operating on its
backup SCP.

See Note 15 Subsequent Events.
Note 6 Investments

In June 2009, the FASB issued Statement of Financial Accounting Standards ( SFAS ) No. 167, Amendments to FASB Interpretation No. 46(R)

( SFAS No. 167 ). Subsequent to the issuance of the accounting pronouncement, SFAS No. 167 was incorporated into the Codification under
FASB ASC Topic 810, Consolidations ( FASB ASC 810 ). FASB ASC 810 is intended to revise the previous methodology used to determine the
primary beneficiary of a Variable Interest Entity ( VIE ). Historically, the analysis was primarily quantitative and contained certain considerations
of qualitative factors. FASB ASC 810 eliminates the quantitative approach for determining the primary beneficiary of a VIE and revises the
guidance to employ a more qualitative approach to analyzing a VIE, including consideration of the substance of the VIE as well as assessing the
underlying factors driving the economics of the VIE. Additionally, the revised guidance requires an ongoing assessment of whether an entity is

the primary beneficiary and includes additional disclosure requirements, which are included below, including further description and explanation
as to how an entity determined the primary beneficiary of the VIE. Under FASB ASC 810, the primary beneficiary is the entity that consolidates

a VIE. We adopted FASB ASC 810 in the first quarter of 2010.

During 2009 and 2010 we had ownership interests in a number of entities which meet the criteria to be classified as a VIE, including Horizons-1,
Horizons-2 and WP Com, as defined below. Horizons-1 and Horizons-2, as well as WP Com, are discussed below, including our analyses of the
primary beneficiary determination as required under FASB ASC 810.

(a) Horizons-1 and Horizons-2

We have a joint venture with JSAT International, Inc. ( JSAT ), a leading satellite operator in the Asia-Pacific region. The joint venture is named
Horizons Satellite Holdings, LLC ( Horizons Holdings ), and consists

12
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of two investments: Horizons-1 Satellite LLC ( Horizons-1 ) and Horizons-2 Satellite LLC ( Horizons-2 ). We provide certain services to the joint
venture and utilize capacity from the joint venture.

In accordance with the guidance provided under FASB ASC 810, we are required to reassess the primary beneficiary determination of Horizons
Holdings on a recurring basis as well as consider more qualitative factors when considering the primary beneficiary. Upon inception of the joint
venture, we originally concluded that we were not the primary beneficiary of the joint venture and therefore did not consolidate Horizons
Holdings. The assessment considered both quantitative and qualitative factors surrounding the joint venture, including which entity was more
exposed to risk of loss or gain as well as other factors such as whether one partner of the joint venture had more voting power or other control of
the joint venture. Horizons Holdings is set up with a joint 50/50 share of management authority as well as an equal share of the profits and
revenues from Horizons-1 and Horizons-2. Therefore the equal share of quantitative and qualitative rights from the joint venture alone was not
persuasive in defining a primary beneficiary. However, JSAT guarantees the payment of the debt at Horizons Holdings which was incurred to
finance the construction of the Horizons-2 satellite. As a result, it was determined that we were not the primary beneficiary and would not
consolidate Horizons Holdings. Rather, our investment is accounted for using the equity method of accounting. Subsequent to inception, and
considering the guidance in FASB ASC 810, there have been no events or revisions to the joint venture which would change our primary
beneficiary determination. As of March 31, 2010, we continue to believe that we are not the primary beneficiary of the VIE and therefore we
have not consolidated Horizons Holdings.

Horizons-1 owns and operates the Ku-band portion of the Horizons-1 satellite in the fixed satellite services sector, offering service to customers
in the Asia-Pacific region. Through our investment in Horizons Holdings, we have an indirect 50% ownership interest in Horizons-1, an
investment which is accounted for under the equity method of accounting. Our share of the results of Horizons-1 is included in other income, net
in the accompanying condensed consolidated statements of operations and was income of $0.04 million for the three months ended March 31,
2009 and 2010. The investment balance of $12.6 million and $12.0 million as of December 31, 2009 and March 31, 2010, respectively, was
included within other assets in the accompanying condensed consolidated balance sheets.

During the three months ended March 31, 2009 and 2010, we recorded expenses of $0.9 million in relation to the utilization of Ku-band satellite
capacity from Horizons-1. Additionally, we provide TT&C and administrative services for the Horizons-1 satellite. We recorded revenue for
these services of $0.2 million during the three months ended March 31, 2009 and 2010.

We also have a revenue share agreement with JSAT related to services sold on the Horizons-1 satellite. We are responsible for the billing and
collecting for all such services sold, but recognize revenue on a net basis. As a result of this agreement, we reduced revenue by $3.8 million and
$3.6 million for the three months ended March 31, 2009 and 2010, respectively. The payable due to JSAT was $1.8 million and $2.0 million as
of December 31, 2009 and March 31, 2010, respectively.

On August 1, 2005, we formed a second satellite joint investment with JSAT to build and launch a Ku-band satellite, Horizons-2. The
Horizons-2 satellite was launched in December 2007 and placed into service in February 2008. Similar to the Horizons-1 joint venture, we share
an indirect 50/50 ownership and voting interest in Horizons-2 with JSAT through our investment in Horizons Holdings. However, unlike
Horizons-1, JSAT guarantees the payment of debt for the Horizons-2 joint venture.

The total future joint investment in Horizons-2 is expected to be $113.5 million as of March 31, 2010, of which each of the joint venture partners
is required to fund their 50% share. Our share of the results of Horizons-2 is
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included in other income, net in the accompanying condensed consolidated statements of operations and was income of $0.09 million and

$0.08 million for the three months ended March 31, 2009 and 2010, respectively. As of December 31, 2009 and March 31, 2010, the investment
balance of $75.3 million and $74.7 million, respectively, was included within other assets in the accompanying condensed consolidated balance
sheets.

In connection with our investment in Horizons-2, we entered into a capital contribution and subscription agreement in August 2005, which
requires us to fund our 50% share of the amounts due under Horizons-2 s loan agreement with a third-party lender. Pursuant to this agreement,
we made contributions of $6.1 million during the three months ended March 31, 2009 and 2010. We have entered into a security and pledge
agreement with a third-party lender and, pursuant to this agreement, granted a security interest in our contribution obligation to the lender.
Therefore, we have recorded this obligation as an indirect guarantee. We recorded a liability of $12.2 million within accrued liabilities as of
December 31, 2009 and March 31, 2010, and a liability of $48.8 million and $42.7 million within other long-term liabilities as of December 31,
2009 and March 31, 2010, respectively, in the accompanying condensed consolidated balance sheets.

We provide TT&C and administrative services for the Horizons-2 satellite. We recorded revenue for these services of $0.2 million during the
three months ended March 31, 2009 and 2010. During the three months ended March 31, 2009 and 2010, we recorded expenses of $1.8 million
and $1.7 million, respectively, in relation to the utilization of satellite capacity for the Horizons-2 satellite.

We also have a revenue share agreement with JSAT related to services sold on the Horizons-2 satellite. We are responsible for the billing and
collecting for all such services sold, but recognize revenue on a net basis. As a result of this agreement, we reduced revenue by $2.1 million and
$2.3 million for the three months ended March 31, 2009 and 2010, respectively. The amount payable to JSAT was $1.8 million and $1.6 million
as of December 31, 2009 and March 31, 2010, respectively.

(b) WP Com

We have formed a joint venture with Corporativo W. Com S. de R.L. de C.V. ( Corporativo ) named WP Com, S. de R.L. de C.V. ( WP Com ). We
own 49% of the voting equity shares and 88% of the economic interest in WP Com and Corporativo owns the remaining 51% of the voting

equity shares. PanAmSat de Mexico, S. de R.L. de C.V. ( PAS de Mexico ) is a subsidiary of WP Com, 99.9% of which is owned by WP Com,

with the remainder of the equity interest split between us and Corporativo. We formed WP Com to enable us to operate in Mexico, and PAS de
Mexico acts as a reseller of our satellite services to customers in Mexico. Profits and losses of WP Com are allocated to the joint venture

partners based upon the voting equity shares.

We have determined that this joint venture meets the criteria of a VIE under FASB ASC 810. In accordance with FASB ASC 810, we evaluated
this joint venture to determine the primary beneficiary. We have concluded that we are the primary beneficiary because we influence the
underlying business drivers of PAS de Mexico, including being the sole provider for satellite services that PAS de Mexico resells. Furthermore,
we have modified our pricing for these services to ensure that PAS de Mexico continues to operate in the Mexican market. Corporativo does not
fund any of the operating expenses of PAS de Mexico. Thus, we have consolidated WP Com within our condensed consolidated financial
statements and we have accounted for the percentage interest in the voting equity of WP Com owned by Corporativo as a noncontrolling
interest, which is included in the equity section of our condensed consolidated balance sheet in accordance with FASB ASC 810.
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Note 7 Goodwill and Other Intangible Assets

The carrying amounts of goodwill and acquired intangible assets not subject to amortization consist of the following (in thousands):

As of As of
December 31, March 31,
2009 2010
Goodwill $ 3,346,662 $ 3,346,662
Trade name 21,970 21,970
Orbital locations 631,000 631,000

We determine the estimated fair value of our rights to operate at orbital locations using the build up method, as described below, to determine
the cash flows for the income approach, with the resulting projected cash flows discounted at an appropriate weighted average cost of capital. In
instances where the build up method does not generate positive value for the right to operate at an orbital location, but the right is expected to
generate revenue, we assigned a value based upon independent source data for recent transactions of similar orbital locations.

Under the build up method, the amount an investor would be willing to pay for the right to operate a satellite business at an orbital location
within our network is calculated by first estimating the cash flows that typical market participants would assume could be available from the
right to operate satellites using the orbital locations in a similar market. It is assumed that rather than acquiring such a business, the buyer would
hypothetically start with the right to operate at the orbital locations and build a new operation with similar attributes. Thus the buyer or builder is
considered to incur the start-up costs and losses typically associated with such a business, including costs for all other tangible and intangible
assets.

We account for goodwill and other non-amortizable intangible assets in accordance with FASB ASC Topic 350, Intangibles Goodwill and
Other ( FASB ASC 350 ), and have deemed these assets to have indefinite lives. Therefore, these assets are not amortized but are tested on an
annual basis for impairment during the fourth quarter, or whenever events or changes in circumstances indicate that the carrying amount may not
be fully recoverable. During the first quarter of 2009, we recognized a non-cash impairment charge of $144.1 million related to the impairment
of our rights to operate at orbital locations resulting from an increase in the discount rate used in our valuation process. There was no similar
impairment charge recognized during the first quarter of 2010.

The carrying amount and accumulated amortization of acquired intangible assets subject to amortization consist of the following (in thousands):

As of December 31, 2009 As of March 31, 2010
Gross Net Gross Net
Carrying  Accumulated Carrying Carrying  Accumulated Carrying
Amount Amortization Amount Amount Amortization Amount
Backlog and other $394970 $ (107,135) $287,835 $394970 $ (119,408) $ 275,562
Customer relationships 204,920 (4,840) 200,080 204,920 (6,215) 198,705
Total $599,890 $ (111,975) $487915 $599.800 $ (125,623) $ 474,267
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Intangible assets are amortized based on the expected pattern of consumption. We recorded amortization expense of $14.2 million and $13.6
million for the three months ended March 31, 2009 and 2010, respectively.
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In the first quarter of 2009, the FASB revised FASB ASC 350 to provide additional guidance for determining the useful life of intangible assets.
The revised guidance provides that we are required to disclose on an interim and annual basis our policy related to the renewal or extension of
the term of our intangible assets. Our policy is to expense all costs incurred to renew or extend the terms of our intangible assets. The renewal
expenses for each of the three months ended March 31, 2009 and 2010 were immaterial to our results of operations.

Note 8 Long-Term Debt

The carrying amounts and fair values of our notes payable and long-term debt were as follows (in thousands):

As of December 31, 2009 As of March 31, 2010
Amount Fair Value Amount Fair Value
Senior Secured Credit Facilities due January 2014 $ 1,733,391 1,630,427 $1,728,923 1,680,687
Unamortized discount on Senior Secured Credit Facilities (10,785) (10,194)
Senior Secured Credit Facilities due July 2012 204,648 195,644 186,852 182,798
9.25% Senior Notes due August 2014 658,119 676,217 658,119 676,217
9.25% Senior Notes due June 2016 580,719 599,592 580,719 609,755
6.875% Secured Senior Debentures due January 2028 125,000 104,688 125,000 109,225
Unamortized discount on 6.875% Senior Secured Debentures (24,369) (24,233)
Total Intelsat Corp consolidated long-term debt 3,266,723  $ 3,206,568 3,245,186  $ 3,258,682
Less: current portion of long-term debt 89,051 89,051
Total consolidated long-term debt, excluding current portion $3,177,672 $ 3,156,135

The fair value for publicly traded instruments is determined using quoted market prices and, for non-publicly traded instruments, fair value is
based upon composite pricing from a variety of sources, including market leading data providers, market makers, and leading brokerage firms.
Substantially all of the inputs used to determine the fair value are classified as Level 1 inputs within the fair value hierarchy from FASB ASC
820 except our senior secured credit facilities, the inputs for which are classified as Level 2.

Senior Secured Credit Facilities

No amounts were outstanding under the revolving credit facility as of March 31, 2010; however, $1.8 million in letters of credit were issued and
outstanding under the facility. The borrowing availability under the revolving credit facility was $152.5 million at March 31, 2010.

Note 9 Derivative Instruments and Hedging Activities
Interest Rate Swaps

We are subject to interest rate risk primarily associated with our variable rate borrowings. Interest rate risk is the risk that changes in interest
rates could adversely affect earnings and cash flows. Specific interest rate risk includes: the risk of increasing interest rates on short-term debt;
the risk of increasing interest rates for planned
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new fixed long-term financings; and the risk of increasing interest rates for planned refinancing using long-term fixed rate debt. In order to
mitigate this risk, we have entered into interest rate swap agreements to reduce the impact of interest rate movements on future interest expense
by converting substantially all of our floating-rate debt to a fixed rate.

As of March 31, 2010, we held interest rate swaps with an aggregate notional amount of $1.3 billion with maturities ranging from 2011 to 2013.
These swaps were entered into as further described below to economically hedge the variability in cash flow on a portion of the floating-rate
term loans under our senior secured credit facilities, but have not been designated as hedges for accounting purposes. On a quarterly basis, we
receive a floating rate of interest equal to the three-month London Interbank Offered Rate and pay a fixed rate of interest.

On March 15, 2010, our interest rate basis swap with an aggregate notional principal amount of $312.5 million matured.

On