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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D. C. 20549

FORM 10-Q

(Mark One)

X Quarterly Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the quarterly period ended June 30, 2008

Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the transition period from to

Commission file number 1-11294

Unum Group

(Exact name of registrant as specified in its charter)

Delaware 62-1598430
(State or other jurisdiction of incorporation or organization) (LR.S. Employer Identification No.)
1 Fountain Square

Chattanooga, Tennessee 37402
(Address of principal executive offices)
423.294.1011
(Registrant s telephone number, including area code)
Not Applicable

(Former name, former address and former fiscal year, if changed since last report)
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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer and smaller reporting company in Rule 12b-2 of the Exchange Act.

(Check one): Large accelerated filer x Accelerated filer © Non-accelerated filer © Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes © No x

345,495,705 shares of the registrant s common stock were outstanding as of July 30, 2008.
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Cautionary Statement Regarding Forward-Looking Statements

The Private Securities Litigation Reform Act of 1995 provides a safe harbor to encourage companies to provide prospective information, as long

as those statements are identified as forward-looking and are accompanied by meaningful cautionary statements identifying important factors

that could cause actual results to differ materially from those included in the forward-looking statements. Certain information contained in this

discussion, or in any other written or oral statements made by us in communications with the financial community or contained in documents

filed with the Securities and Exchange Commission (SEC), may be considered forward-looking. Forward-looking statements are those not based

on historical information, but rather relate to future operations, strategies, financial results, or other developments and speak only as of the date

made. These statements may be made directly in this document or may be made part of this document by reference to other documents filed by

us with the SEC, which is known as incorporation by reference. You can find many of these statements by looking for words such as  will,  may,
should, could, believes, expects, anticipates, estimates, intends, projects, goals, objectives, or similar expressions in this docu

documents incorporated herein.

These forward-looking statements are subject to numerous assumptions, risks, and uncertainties, many of which are beyond our control. We
caution readers that the following factors, in addition to other factors mentioned from time to time, may cause actual results to differ materially
from those contemplated by the forward-looking statements:

General economic or business conditions, both domestic and foreign, may be less favorable than expected, which may affect
premium levels, claims experience, the level of pension benefit costs and funding, the availability of capital, and investment results,
including credit deterioration of investments.

Competitive pressures in the insurance industry may increase significantly through industry consolidation or otherwise.

Events or consequences relating to terrorism and acts of war, both domestic and foreign, may adversely affect our business and the
Company s results of operations in a period and may also affect the availability and cost of reinsurance.

Legislative, regulatory, or tax changes, both domestic and foreign, may adversely affect the businesses in which we are engaged.

Rating agency actions, state insurance department market conduct examinations and other inquiries, other governmental
investigations and actions, and negative media attention may adversely affect our business and the Company s results of operations in
a period.

The level and results of litigation may not be favorable to the Company and may adversely affect our business and the Company s
results of operations in a period.

Investment results, including, but not limited to, realized investment losses resulting from impairments, may differ from our
assumptions and prior experience and may adversely affect our business and the Company s results of operations in a period.

Changes in the interest rate environment may adversely affect our reserve and policy assumptions and ultimately profit margins and
reserve levels.

Sales growth may be less than planned, which could affect adversely revenue and profitability.
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Effectiveness in supporting new product offerings and providing customer service may not meet expectations.

Actual experience in pricing, underwriting, and reserving may deviate from our assumptions.

Actual persistency may be lower than projected persistency, resulting in lower than expected revenue and higher than expected
amortization of deferred acquisition costs.

Claim incidence and recovery rates may be influenced by, among other factors, the rate of unemployment and consumer confidence,
the emergence of new diseases, epidemics, or pandemics, new trends and developments in medical treatments, the effectiveness of
risk management programs, and the effects of the changes required by the regulatory settlement agreements.

Insurance reserve liabilities may fluctuate as a result of changes in numerous factors, and such fluctuations can have material positive
or negative effects on net income.
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Retained risks in our reinsurance operations are influenced primarily by the credit risk of the reinsurers and potential contract
disputes. Any material changes in the reinsurers credit risk or willingness to pay according to the terms of the contract may adversely
affect our business and the results of operations in a period.

For further discussion of risks and uncertainties which could cause actual results to differ from those contained in the forward-looking

statements, see Part I, Item 1A of our annual report on Form 10-K for the year ended December 31, 2007.

All subsequent written and oral forward-looking statements attributable to us or any person acting on our behalf are expressly qualified in their
entirety by the cautionary statements contained or referred to in this section. We do not undertake any obligation to release publicly any
revisions to such forward-looking statements to reflect events or circumstances after the date of this document or to reflect the occurrence of
unanticipated events.
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ITEM 1. FINANCIAL STATEMENTS
CONSOLIDATED BALANCE SHEETS

Unum Group and Subsidiaries

Assets

Investments

PART I

Fixed Maturity Securities - at fair value (amortized cost: $35,465.6; $34,628.1)

Mortgage Loans

Real Estate

Policy Loans

Other Long-term Investments
Short-term Investments

Total Investments

Other Assets

Cash and Bank Deposits

Accounts and Premiums Receivable
Reinsurance Recoverable

Accrued Investment Income
Deferred Acquisition Costs
Goodwill

Property and Equipment

Other Assets

Separate Account Assets

Total Assets

See notes to consolidated financial statements.

Table of Contents

June 30 December 31

2008 2007
(in millions of dollars)
(Unaudited)

$354022 $ 358147

1,137.8 1,068.9
13.1 18.2
2,618.1 2,617.7
135.5 213.9
1,074.2 1,486.8
40,380.9 41,220.2
94.1 199.1
1,933.1 1,914.7
5,100.1 5,160.0
602.2 592.3
2,424.1 2,381.9
204.3 204.3
402.7 393.7
608.9 615.5
17.4 20.2

$51,767.8 $ 52,7019
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CONSOLIDATED BALANCE SHEETS - Continued

Unum Group and Subsidiaries

Liabilities and Stockholders Equity
Liabilities

Policy and Contract Benefits

Reserves for Future Policy and Contract Benefits
Unearned Premiums

Other Policyholders Funds

Income Tax Payable

Deferred Income Tax

Short-term Debt

Long-term Debt

Other Liabilities

Separate Account Liabilities

Total Liabilities

Commitments and Contingent Liabilities - Note 8

Stockholders Equity

Common Stock, $0.10 par

Authorized: 725,000,000 shares

Issued: 362,801,184 and 362,844,570 shares

Additional Paid-in Capital

Accumulated Other Comprehensive Income (Loss)

Net Unrealized Gain (Loss) on Securities

Net Gain on Cash Flow Hedges

Foreign Currency Translation Adjustment
Unrecognized Pension and Postretirement Benefit Costs
Retained Earnings

Treasury Stock - at cost: 17,347,285 and 1,951,095 shares

Total Stockholders Equity

Total Liabilities and Stockholders Equity

See notes to consolidated financial statements.
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June 30 December 31
2008 2007
(in millions of dollars)
(Unaudited)

$ 1,940.0 $  1,979.7

35,650.4 35,828.0
640.1 523.1
1,776.0 1,821.2
137.2 148.6
70.4 251.7
240.0 175.0
2,298.3 2,515.2
1,333.7 1,399.3
17.4 20.2
44,103.5 44,662.0
36.3 36.3
2,531.0 2,516.9
(32.7) 356.1
177.7 182.5
122.9 123.4
(194.9) (198.5)
54282 5077.4
(404.2) (54.2)
7,664.3 8,039.9

$51,767.8 $ 52,7019
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CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

Unum Group and Subsidiaries

Revenue

Premium Income

Net Investment Income

Net Realized Investment Gain (Loss)
Other Income

Total Revenue

Benefits and Expenses

Benefits and Change in Reserves for Future Benefits
Commissions

Interest and Debt Expense

Cost Related to Early Retirement of Debt

Deferral of Acquisition Costs

Amortization of Deferred Acquisition Costs
Compensation Expense

Other Expenses

Total Benefits and Expenses

Income from Continuing Operations Before Income Tax

Income Tax
Current
Deferred

Total Income Tax

Income from Continuing Operations

Discontinued Operations - Note 3
Income Before Income Tax
Income Tax

Income from Discontinued Operations

Net Income

Earnings Per Common Share
Basic

Income from Continuing Operations
Net Income

Assuming Dilution

Income from Continuing Operations
Net Income

Table of Contents

Three Months Ended June 30 Six Months Ended June 30

2008

2007

2008

2007

(in millions of dollars, except share data)

$1,968.6
613.1
26.1
67.5

2,675.3

1,674.7
212.9
40.4
0.4
(153.6)
127.3
191.8
214.4

2,308.3

367.0

119.0
7.7

126.7

240.3

$ 2403

0.70
0.70

&L &PH

0.69
0.69

@ A

$

©* B

@ B

1,986.7
597.8
10.4
70.7

2,665.6

1,816.9
208.3
44.5
0.8
(136.3)
122.3
177.4
198.8

2,432.7

232.9

78.4
1.0

79.4

153.5

153.5

0.44
0.44

0.43
0.43

$

& &PH

3,919.1

1,204.5
(42.4)
134.7

5,215.9

3,331.6
431.8
84.3
0.4
(299.2)
257.3
371.7
420.3

4,604.2

611.7

176.0
323

208.3

403.4

403.4

1.16
1.16

1.16
1.16

$

&L &PH

&L &PH

3,930.7
1,187.3
6.7
141.5

5,266.2

3,546.2
4213
90.4
3.2

(274.4)
238.9
350.7
397.1

4,773.4

492.8

117.6
50.3

167.9

3249

17.8
10.9

6.9

331.8

0.94
0.96

0.93
0.95



See notes to consolidated financial statements.
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CONSOLIDATED STATEMENTS OF STOCKHOLDERS EQUITY (UNAUDITED)

Unum Group and Subsidiaries

Six Months Ended June 30
2008 2007
(in millions of dollars)
Common Stock

Balance at Beginning of Year $ 363 $ 344
Common Stock Activity 1.9
Balance at End of Period 36.3 36.3

Additional Paid-in Capital

Balance at Beginning of Year 2,516.9 2,200.0
Common Stock Activity 14.1 301.9
Balance at End of Period 2,531.0 2,501.9

Accumulated Other Comprehensive Income

Balance at Beginning of Year 463.5 612.8
Change During Period (390.5) (509.1)
Balance at End of Period 73.0 103.7

Retained Earnings

Balance at Beginning of Year 5,077.4 4,925.8
Net Income 403.4 331.8
Dividends to Stockholders ($0.15 per common share) (52.6) (51.2)
Cumulative Effect of Accounting Principle Changes Note 2 (422.5)
Balance at End of Period 5,428.2 4,783.9

Treasury Stock

Balance at Beginning of Year (54.2) (54.2)
Purchases of Treasury Stock (350.0)

Balance at End of Period (404.2) (54.2)
Total Stockholders Equity at End of Period $ 76643 $ 7371.6

See notes to consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

Unum Group and Subsidiaries

Six Months Ended June 30
2008 2007
(in millions of dollars)
Cash Flows from Operating Activities
Net Income $ 4034 $ 3318
Adjustments to Reconcile Net Income to
Net Cash Provided by Operating Activities

Change in Receivables 24.9 (48.6)
Change in Deferred Acquisition Costs (41.9) (35.5)
Change in Insurance Reserves and Liabilities 461.8 593.7
Change in Income Tax Liabilities 21.5 45.6
Change in Other Accrued Liabilities (103.0) (115.1)
Non-cash Adjustments to Net Investment Income (153.6) (184.7)
Net Realized Investment (Gain) Loss 42.4 (6.7)
Depreciation 34.5 324
Other, Net 11.3 3.8
Net Cash Provided by Operating Activities 701.3 616.7

Cash Flows from Investing Activities

Proceeds from Sales of Available-for-Sale Securities 879.1 943.6

Proceeds from Maturities of Available-for-Sale Securities 876.6 577.3

Proceeds from Sales and Maturities of Other Investments 125.4 238.4

Purchase of Available-for-Sale Securities (2,439.4) (2,143.9)
Purchase of Other Investments (107.6) (225.5)
Net Sales (Purchases) of Short-term Investments 413.8 (104.5)
Acquisition of Business 48.8

Disposition of Business 98.8

Other, Net 42.1) (45.6)
Net Cash Used by Investing Activities (245.4) (661.4)

Cash Flows from Financing Activities

Maturities and Benefit Payments from Policyholder Accounts (8.6) 4.6)
Net Short-term Debt Repayments (85.0)

Long-term Debt Repayments (67.0) (197.0)
Cost Related to Early Retirement of Debt 0.4) 0.8)
Issuance of Common Stock 2.2 306.9
Dividends Paid to Stockholders (52.6) (51.2)
Purchases of Treasury Stock (350.0)

Other, Net 0.3 4.0)
Net Cash Provided (Used) by Financing Activities (561.1) 49.3
Effect of Foreign Exchange Rate Changes on Cash 0.2 0.9
Net Increase (Decrease) in Cash and Bank Deposits (105.0) 5.5

Table of Contents 12
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Cash and Bank Deposits at Beginning of Year

Cash and Bank Deposits at End of Period

See notes to consolidated financial statements.

Table of Contents

199.1

94.1

$

121.3

126.8
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (UNAUDITED)

Unum Group and Subsidiaries

Net Income

Other Comprehensive Loss
Change in Net Unrealized Gains and Losses on Securities Before
Reclassification Adjustment

(net of tax benefit of $220.6; $352.4; $430.3; $375.8)
Reclassification Adjustment for Net Realized
Investment (Gain) Loss

(net of tax expense (benefit) of $0.2; $(0.4); $1.1; $(1.1))

Change in Net Gain on Cash Flow Hedges

(net of tax benefit of $20.8; $24.4; $4.0; $31.9)

Change in Adjustment to Reserves for Future Policy

and Contract Benefits, Net of Reinsurance

(net of tax expense of $133.0; $131.9; $217.7; $132.8)

Change in Foreign Currency Translation Adjustment

(net of tax expense (benefit) of $0.3; $(0.2); $0.1; $(0.4))

Change in Unrecognized Pension and Postretirement Benefit Costs
(net of tax expense (benefit) of $0.9; $1.3; $1.8; $(7.7))

Total Other Comprehensive Loss

Comprehensive Income (Loss)

See notes to consolidated financial statements.
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Three Months Ended June 3®ix Months Ended June 30
2008 2007 2008 2007
(in millions of dollars)

$ 2403 $ 1535 $§ 4034 $ 3318

(427.0) (667.0) (830.8) (716.0)

0.5 (0.6) 2.1 (1.9)
(37.8) (45.1) 4.8) (58.8)
265.5 255.3 439.9 261.1

0.4 15.2 (0.5) 20.9

1.7 22 3.6 (14.4)

(196.7) (440.0) (390.5) (509.1)

$ 436 $(2865) $ 129 $ (177.3)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)
Unum Group and Subsidiaries

June 30, 2008

Note 1 - Basis of Presentation

The accompanying consolidated financial statements of Unum Group and its subsidiaries (the Company) have been prepared in accordance with
U.S. generally accepted accounting principles (GAAP) for interim financial information and with the instructions to Form 10-Q and Article 10
of Regulation S-X. Accordingly, they do not include all of the information and footnotes required by accounting principles generally accepted in
the United States for complete financial statements. For further information, refer to the consolidated financial statements and footnotes included
in our annual report on Form 10-K for the year ended December 31, 2007.

In March 2007, we closed the sale of our wholly-owned subsidiary GENEX Services, Inc. (GENEX). The financial results of GENEX are
reported as discontinued operations in the consolidated financial statements. Except where noted, the information presented in the notes to the
consolidated financial statements excludes GENEX. See Note 3 for further discussion.

Freestanding derivatives with positive fair values are reported on our consolidated balance sheets at fair value as assets within other long-term
investments, and those with negative fair values are carried as liabilities within other liabilities. Embedded derivatives, excluding those
associated with modified coinsurance arrangements, are reported on the consolidated balance sheets at fair value with the host contract. The
embedded derivatives associated with modified coinsurance contracts are reported at fair value as either other long-term investments or other
liabilities in the consolidated balance sheets. We previously reported our freestanding derivatives and our embedded derivatives related to
reinsurance contracts on a net basis within fixed maturity securities. We have increased fixed maturity securities, other long-term investments,
and other liabilities $160.0 million, $109.2 million, and $269.2 million, respectively, at December 31, 2007 to conform to the current year
presentation.

In our opinion, all adjustments (consisting of normal recurring accruals) considered necessary for a fair presentation have been included.
Operating results for the three and six month periods ended June 30, 2008, are not necessarily indicative of the results that may be expected for
the year ended December 31, 2008.

Note 2 - Accounting Pronouncements
Accounting Pronouncements Adopted:

Effective January 1, 2008, we adopted the provisions of Statement of Financial Accounting Standards No. 157 (SFAS 157), Fair Value
Measurements. SFAS 157 defines fair value, establishes a framework for measuring fair value, and expands disclosures about fair value
measurements. The adoption of SFAS 157 did not have a material effect on our financial position or results of operations.

Effective January 1, 2007, we adopted the provisions of Statement of Position 05-1 (SOP 05-1), Accounting by Insurance Enterprises for
Deferred Acquisition Costs in Connection With Modifications or Exchanges of Insurance Contracts. SOP 05-1 provides guidance on accounting
by insurance enterprises for deferred acquisition costs on internal replacements of insurance and investment contracts other than those
specifically described in Statement of Financial Accounting Standards No. 97, Accounting and Reporting by Insurance Enterprises for Certain
Long-Duration Contracts and for Realized Gains and Losses from the Sale of Investments. An internal replacement is defined as a modification
in product benefits, features, or coverages that occurs by the exchange or replacement of an existing insurance policy for a new policy. The
cumulative effect of applying the provisions of SOP 05-1 decreased our 2007 opening balance of retained earnings $445.2 million.

Table of Contents 15
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - Continued
Unum Group and Subsidiaries

June 30, 2008

Note 2 - Accounting Pronouncements - Continued

Effective January 1, 2007, we adopted the provisions of Financial Accounting Standards Board (FASB) Interpretation No. 48 (FIN 48),
Accounting for Uncertainty in Income Taxes, an interpretation of FASB Statement No. 109 (SFAS 109). FIN 48 clarifies the accounting for
uncertainty in income taxes recognized in an enterprise s financial statements in accordance with SFAS 109. Unlike SFAS 109, FIN 48
prescribes a recognition threshold and measurement attribute for the financial statement recognition and measurement of a tax position taken or
expected to be taken in a tax return. Additionally, FIN 48 provides guidance on derecognition, classification, interest and penalties, accounting
in interim periods, disclosure, and transition. The cumulative effect of applying the provisions of FIN 48 increased our 2007 opening balance of
retained earnings $22.7 million.

Effective January 1, 2007, we adopted the provisions of Statement of Financial Accounting Standards No. 155 (SFAS 155), Accounting for
Certain Hybrid Financial Instruments, an amendment of FASB Statements No. 133 (SFAS 133) and 140. SFAS 155: (a) permits fair value
remeasurement for any hybrid financial instrument that contains an embedded derivative that otherwise would require bifurcation; (b) clarifies
which interest-only strips and principal-only strips are not subject to the requirements of SFAS 133; (c) establishes a requirement to evaluate
beneficial interests in securitized financial assets to identify interests that are freestanding derivatives or that are hybrid financial instruments that
contain an embedded derivative requiring bifurcation; (d) clarifies that concentrations of credit risk in the form of subordination are not
embedded derivatives; and, (e) eliminates restrictions on a qualifying special-purpose entity s ability to hold passive derivative financial
instruments that pertain to beneficial interests that are or contain a derivative financial instrument. The adoption of SFAS 155 did not have a
material effect on our financial position or results of operations.

Accounting Pronouncement Outstanding:

Statement of Financial Accounting Standards No. 161 (SFAS 161), Disclosures about Derivative Instruments and Hedging Activities, an
amendment of FASB Statement No. 133, was issued in March 2008. SFAS 161 is intended to improve financial reporting about derivative
instruments and hedging activities by requiring enhanced disclosures to enable investors to better understand their effects on an entity s financial
position, financial performance, and cash flows. We will adopt the provisions of SFAS 161 effective January 1, 2009. The adoption of SFAS

161 will not have a material effect on our financial position or results of operations.

Note 3 - Discontinued Operations

As discussed in Note 1, the sale of GENEX closed effective March 1, 2007, and we recognized an after-tax gain of $6.2 million on the sale,
which is included in income from discontinued operations in our statements of income.

Selected results for GENEX for the period January 1, 2007 through March 1, 2007 are as follows (in millions of dollars, except share data):

Total Revenue $47.2

Income Per Common Share
Basic $0.02
Assuming Dilution $0.02
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - Continued
Unum Group and Subsidiaries

June 30, 2008

Note 4 - Fair Value Measurements

Effective January 1, 2008, we adopted the provisions of SFAS 157, which are intended to increase consistency and comparability among fair
value estimates used in financial reporting. SFAS 157 does not require any new fair value measurements. SFAS 157 clarifies a number of
considerations with respect to fair value measurement objectives for financial reporting and expands disclosure about the use of fair value
measurements, with particular emphasis on the inputs used to measure fair value. The disclosures required by SFAS 157 are intended to provide
users of the financial statements the ability to assess the reliability of an entity s fair value measurements. The adoption of SFAS 157 did not
materially change the approach or methods we utilize for determining fair value measurements or the fair values derived under those methods.

Definition of Fair Value

SFAS 157 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date and, therefore, represents an exit price, not an entry price. The exit price objective applies regardless
of a reporting entity s intent and/or ability to sell the asset or transfer the liability at the measurement date.

The degree of judgment utilized in measuring the fair value of financial instruments generally correlates to the level of pricing observability.
Financial instruments with readily available active quoted prices or for which fair value can be measured from actively quoted prices in active
markets generally have more pricing observability and less judgment utilized in measuring fair value. Conversely, financial instruments rarely
traded or not quoted have less observability and are measured at fair value using valuation techniques that require more judgment. Pricing
observability is generally impacted by a number of factors, including the type of financial instrument, whether the financial instrument is new to
the market and not yet established, the characteristics specific to the transaction, and overall market conditions.

Valuation Techniques

Valuation techniques used for assets and liabilities accounted for at fair value are generally categorized into three types:

1. The market approach uses prices and other relevant information from market transactions involving identical or comparable assets or
liabilities. Valuation techniques consistent with the market approach often use market multiples derived from a set of comparables or
matrix pricing. Market multiples might lie in ranges with a different multiple for each comparable. The selection of where within the
range the appropriate multiple falls requires judgment, considering both quantitative and qualitative factors specific to the
measurement. Matrix pricing is a mathematical technique used principally to value certain securities without relying exclusively on
quoted prices for the specific securities but comparing the securities to benchmark or comparable securities.

2. The income approach converts future amounts, such as cash flows or earnings, to a single present amount, or a discounted amount.
Income approach techniques rely on current market expectations of future amounts. Examples of income approach valuation
techniques include present value techniques, option-pricing models that incorporate present value techniques, and the multi-period
excess earnings method.

11
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - Continued
Unum Group and Subsidiaries

June 30, 2008

Note 4 - Fair Value Measurements - Continued

3. The cost approach is based upon the amount that currently would be required to replace the service capacity of an asset, or the
current replacement cost. That is, from the perspective of a market participant (seller), the price that would be received for the asset
is determined based on the cost to a market participant (buyer) to acquire or construct a substitute asset of comparable utility.

We use valuation techniques that are appropriate in the circumstances and for which sufficient data are available. In some cases, a single
valuation technique will be appropriate (for example, when valuing an asset or liability using quoted prices in an active market for identical
assets or liabilities). In other cases, multiple valuation techniques will be appropriate. If we use multiple valuation techniques to measure fair
value, we evaluate and weigh the results, as appropriate, considering the reasonableness of the range indicated by those results. A fair value
measurement is the point within that range that is most representative of fair value in the circumstances.

The selection of the valuation method(s) to apply considers the definition of an exit price and considers the nature of the asset or liability being
valued. For assets and liabilities accounted for at fair value, we generally use the market approach, and to a lesser extent, the income approach.
During the quarter ended June 30, 2008, we have applied valuation techniques on a consistent basis to similar assets and liabilities and consistent
with those techniques used at year end 2007.

Inputs to Valuation Techniques

Inputs refer broadly to the assumptions that market participants use in pricing assets or liabilities, including assumptions about risk, for example,
the risk inherent in a particular valuation technique used to measure fair value (such as a pricing model) and/or the risk inherent in the inputs to
the valuation technique. Inputs may be observable or unobservable.

Observable inputs are inputs that reflect the assumptions market participants would use in pricing the asset or liability developed based on
market data obtained from independent sources.

Unobservable inputs are inputs that reflect our own assumptions about the assumptions market participants would use in pricing the asset or
liability developed based on the best information available in the circumstances.

Observable inputs which we utilize to determine the fair values of our investments and derivative financial instruments include indicative broker
prices and prices obtained from external pricing services. We review these prices to ensure they include references to a variety of observable
inputs and to verify the validity of a security s price. These inputs, along with our knowledge of the financial conditions and industry in which the
issuer operates, will be considered in determining whether the quoted or indicated price, as well as the change in price from quarter to quarter,

are valid. On selected securities where there is not an indicated price, some of these inputs may be used to determine a price using a pricing
matrix, or we may use a comparable security. The parameters and inputs used to validate a price on a security may be adjusted for assumptions
about risk and current market conditions on a quarter to quarter basis, as certain features may be more significant drivers of valuation at the time
of pricing. Changes to inputs in valuations are not changes to valuation methodologies; rather, the inputs are modified to reflect direct or indirect
impacts on asset classes from changes in market conditions.

12
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Note 4 - Fair Value Measurements - Continued

Inputs that may be used include the following:

Benchmark yields (Treasury and swap curves)

Transactional data for new issuance and secondary trades

Broker/dealer quotes and pricing

Security cash flows and structures

Recent issuance/supply

Sector and issuer level spreads

Credit ratings/maturity/weighted average life/seasoning/capital structure

Security optionality

Corporate actions

Underlying collateral

Prepayment speeds/loan performance/delinquencies

Public covenants

Comparative bond analysis

Table of Contents
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Derivative spreads

Third-party pricing sources
The overall valuation process for determining fair values may include adjustments to valuations obtained from our pricing sources. These
adjustments may be made when, in our judgment, certain features of the financial instrument, such as its complexity or the market in which the
financial instrument is traded (such as counterparty, credit, concentration, or liquidity), require that an adjustment be made to the value originally
obtained from our pricing sources. Additionally, an adjustment from the price derived from a model typically reflects our judgment that other
participants in the market for the financial instrument being measured at fair value would also consider such an adjustment in pricing that same
financial instrument.

Certain of our investments do not have readily determinable market prices and/or observable inputs. For these securities, we use internally
prepared valuations combining matrix pricing with vendor purchased software programs, including valuations based on estimates of future
profitability, to estimate the fair value. Additionally, we may obtain prices from independent third-party brokers to aid in establishing valuations
for certain of these securities. Key assumptions used by us to determine fair value for these securities include risk-free interest rates, risk
premiums, performance of underlying collateral (if any), and other factors involving significant assumptions which may or may not reflect those
of an active market.

13
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The categorization of fair value measurements, by input level, for our fixed maturity securities, equity securities, and derivative financial
instruments is as follows:

June 30, 2008
(in millions of dollars)

Quoted Prices
in Active Markets
for Identical Assets Significant Other Significant
or Observable Unobservable
Liabilities Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Assets
Fixed Maturity Securities $4,177.4 $ 30,720.4 $ 504.4 $35,402.2
Other Long-term Investments
Equity Securities 0.5 2.6 3.1
Derivative Financial Instruments 43.8 43.8
Liabilities
Other Liabilities
Derivative Financial Instruments $ $ 181.0 $ 107.9 $ 2889

Changes in assets and liabilities measured at fair value on a recurring basis using significant unobservable inputs (Level 3) during the three and

six month periods ended June 30, 2008 are as follows:

Net
Fixed Derivative
Maturity Equity Financial
Securities  Securities Instruments Total
(in millions of dollars)
Balance at March 31, 2008 $407.6 $ 1.6 $ (1329 $276.3
Total Realized and Unrealized Gains (Losses)
Included in Earnings 25.0 25.0
Included in Other Comprehensive Income (14.1) (14.1)
Net Purchases and Sales 15.0 1.2 16.2
Net Transfer Into (Out of) Level 3 95.9 0.2) 95.7
Balance at June 30, 2008 $504.4 $ 2.6 $ (1079 $399.1
14
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Note 4 - Fair Value Measurements - Continued

Balance at January 1, 2008

Total Realized and Unrealized Gains (Losses)
Included in Earnings
Included in Other Comprehensive Income

Net Purchases and Sales

Net Transfer Into (Out of) Level 3

Balance at June 30, 2008

Fixed
Maturity
Securities

$421.0

(17.4)
4.9
95.9

$504.4

Net
Derivative
Equity Financial
Securities Instruments

(in millions of dollars)

$ 1.5 $ (68.8)

(39.1)
0.1

1.2
0.2)

$ 26 $ (107.9)

Total

$353.7

(39.1)
(17.3)

6.1
95.7

$399.1

Realized and unrealized investment gains and losses presented in the preceding tables represent gains and losses only for the time during which
the applicable financial instruments were classified as Level 3. The amount of gain (loss) for the three and six month periods ended June 30,
2008 which is included in earnings and is attributable to the change in unrealized gains or losses relating to assets or liabilities valued using
significant unobservable inputs and still held at June 30, 2008 was $25.0 million and ($39.1) million, respectively, and relates entirely to the

change in fair value of embedded derivatives associated with modified coinsurance arrangements. Changes in the fair values of certain
embedded derivatives are reported as realized investment gains and losses, as required under the provisions of Statement of Financial

Accounting Standards No. 133 Implementation Issue B36 (DIG Issue B36), Embedded Derivatives: Modified Coinsurance Arrangements and
Debt Instruments That Incorporate Credit Risk Exposure That Are Unrelated or Only Partially Related to the Creditworthiness of the Obligor

Under Those Instruments.

Realized investment gains and losses are reported as a component of revenue in the consolidated statements of income. Unrealized investment
gains and losses are reported in other comprehensive income.
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Note 5 - Segment Information

Premium income by major line of business within each of our segments is presented as follows:

Three Months Ended Six Months Ended
June 30 June 30
2008 2007 2008 2007
(in millions of dollars)
Unum US
Group Disability
Group Long-term Disability $ 463.0 $ 4807 $ 9224 § 952.1
Group Short-term Disability 110.6 128.6 219.6 247.3
Group Life and Accidental Death & Dismemberment
Group Life 268.0 277.1 529.4 557.9
Accidental Death & Dismemberment 32.6 32.1 63.6 64.5
Supplemental and Voluntary
Individual Disability - Recently Issued 116.1 114.7 234.3 228.4
Long-term Care 143.9 131.6 285.2 260.3
Voluntary Benefits 112.7 100.9 222.8 200.1
1,246.9 1,265.7 2,477.3 2,510.6

Unum UK
Group Long-term Disability 178.6 194.6 363.6 369.2
Group Life 52.8 43.0 98.3 81.7
Individual Disability 10.3 9.4 20.4 18.4

241.7 247.0 482.3 469.3
Colonial Life
Accident, Sickness, and Disability 150.6 140.5 300.1 280.2
Life 39.0 353 77.5 70.9
Cancer and Critical Illness 53.0 49.0 105.4 97.1

242.6 224.8 483.0 448.2
Individual Disability - Closed Block 237.2 249.4 475.6 501.7
Other 0.2 0.2) 0.9 0.9
Total $1,968.6 $1986.7 $3,919.1 $3,930.7

16
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Selected operating statement data by segment is presented as follows:

Individual
Disability -
Unum Colonial Closed
US Unum UK Life Block Other  Corporate

(in millions of dollars)

Three Months Ended June 30, 2008

Premium Income $1,2469 $ 2417 $ 2426 $ 2372 $ 02 $

Net Investment Income 290.1 54.9 26.4 201.8 25.9 14.0

Other Income 334 0.2 0.1 254 8.0 0.4

Operating Revenue $1,5704 $ 2968 $ 269.1 $ 4644 $341 § 144

Operating Income (Loss) $ 1762 $ 960 $ 682 $ 279 $ 34 $ (30.8)
Three Months Ended June 30, 2007

Premium Income $12657 $ 2470 $ 2248 $ 2494 $0.2) $

Net Investment Income 286.9 49.9 24.9 203.4 26.9 5.8

Other Income 34.5 0.3 0.3 25.8 9.1 0.7

Operating Revenue $1,587.1 $ 2972 $ 2500 $ 4786 $358 $ 6.5

Operating Income (Loss) $ 923 $ 777 $ 649 $ 426 $ 40 $ (59.0
Six Months Ended June 30, 2008

Premium Income $2,4773 $ 4823 $ 4830 $ 4756 $ 09 $

Net Investment Income 569.2 100.2 52.3 392.5 51.8 38.5

Other Income 66.0 0.4 0.2 49.5 16.0 2.6

Operating Revenue $3,1125 $ 5829 $ 5355 $ 9176 $68.7 $ 41.1

Operating Income (Loss) $ 3389 $ 1831 $ 1356 $§ 416 $ 73 $ (524
Six Months Ended June 30, 2007

Premium Income $2,5106 $ 4693 $ 4482 $ 5017 $ 09 $

Net Investment Income 563.8 95.7 49.3 408.0 55.0 15.5

Other Income 69.2 2.0 0.6 51.1 17.3 1.3

Operating Revenue $3,143.6 $ 567.0 $ 4981 $ 9608 $732 $ 16.8

Table of Contents

Total

$1,968.6
613.1
67.5

$2,649.2

$ 3409

$1,986.7
597.8
70.7

$2,655.2

$ 2225

$3,919.1
1,204.5
134.7

$5,258.3

$ 654.1

$3,930.7
1,187.3
141.5

$5,259.5
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65.1

$ 7.6

$

(98.6)

$ 486.1
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Note 5 - Segment Information - Continued

A reconciliation of total operating revenue and operating income by segment to revenue and net income as reported in the consolidated
statements of income follows:

Three Months Ended Six Months Ended

June 30 June 30
2008 2007 2008 2007
(in millions of dollars)

Operating Revenue by Segment $2,649.2 $2,6552 $52583 $5259.5
Net Realized Investment Gain (Loss) 26.1 10.4 42.4) 6.7
Revenue $2,6753 $2,665.6 $52159 $5,266.2
Operating Income by Segment $ 3409 $ 2225 $ 6541 § 486.1
Net Realized Investment Gain (Loss) 26.1 10.4 42.4) 6.7
Income Tax 126.7 79.4 208.3 167.9
Income from Discontinued Operations 6.9
Net Income $ 2403 $ 1535 $ 4034 $ 331.8
Assets by segment are as follows:

June 30 December 31

2008 2007
(in millions of dollars)

Unum US $21,076.6 $ 21,134.1
Unum UK 4,170.3 4,016.5
Colonial Life 2,553.9 2,518.5
Individual Disability - Closed Block 14,697.4 15,244 .4
Other 7,767.2 7,900.0
Corporate 1,502.4 1,888.4
Total $51,767.8 $ 52,701.9
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Note 6 - Pensions and Other Postretirement Benefits

The components of net periodic benefit cost related to the Company sponsored defined benefit pension and postretirement plans for our
employees are as follows:

Three Months Ended June 30
2008 2007 2008 2007 2008 2007
(in millions of dollars)
Pension Benefits

U.S. Plans Non U.S. Plans Postretirement Benefits
Service Cost $ 7.1 $ 79 $ 22 $ 24 $ 038 $ 09
Interest Cost 14.6 13.6 2.8 2.4 2.8 2.7
Expected Return on Plan Assets (14.9) (14.6) 3.2) 3.0) (0.1) 0.2)
Amortization of:
Net Actuarial Loss 3.5 49 0.7 0.7
Prior Service Credit 0.5) 0.8) 0.9) 0.9
Transition Asset (0.1)
Net Periodic Benefit Cost $ 938 $ 11.0 $ 24 $ 25 $ 26 $ 25

Six Months Ended June 30
2008 2007 2008 2007 2008 2007
(in millions of dollars)
Pension Benefits

U.S. Plans Non U.S. Plans Postretirement Benefits
Service Cost $ 143 $ 162 $ 43 $ 47 $ 16 $ 1.8
Interest Cost 29.1 27.1 5.7 49 5.7 5.4
Expected Return on Plan Assets (29.8) (29.2) 6.4) 6.1) 0.3) 0.4)
Amortization of:
Net Actuarial Loss 7.0 9.5 1.4 1.4
Prior Service Credit (1.1) (1.6) (1.7) (1.8)
Transition Asset 0.1)
Curtailment 0.2
Net Periodic Benefit Cost $ 195 $ 222 $ 49 $ 49 $ 53 $ 50

As aresult of the sale of GENEX, we froze the pension plan benefits for the employees of GENEX during the first quarter of 2007, which
resulted in the recognition of a curtailment loss of $0.2 million. The curtailment loss was comprised of a $0.6 million increase in our pension
liability related to a termination benefit and a $0.4 million recognition of unamortized prior service credits. As of the date of the curtailment, we
remeasured our U.S. pension plan obligation. As a result of the remeasurement, our pension plan liability increased $35.6 million. The net effect
of the curtailment and remeasurement was an increase in our pension plan liability of $29.0 million, a decrease in deferred income tax of $10.1
million, a decrease in income from discontinued operations of $0.2 million, and a decrease in accumulated other comprehensive income of $18.7
million.

We have no regulatory contribution requirements for our U.S. qualified defined benefit plan in 2008; however, we elected to make voluntary
contributions of $55.0 million during the first quarter of 2008. For our U.K. operation,
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which maintains a separate defined benefit plan, we made required contributions totaling $1.8 million and $4.4 million for the second quarter
and first six months of 2008, respectively.

Note 7 - Stockholders Equity and Earnings Per Common Share

Net income per common share is determined as follows:

Three Months Ended June 30 Six Months Ended June 30
2008 2007 2008 2007
(in millions of dollars, except share data)
Numerator
Net Income $ 240.3 $ 153.5 $ 403.4 $ 331.8

Denominator (000s)

Weighted Average Common Shares - Basic 345,443.5 350,843.8 348,082.2 346,053.6
Dilution for the Purchase Contract Element of the Adjustable

Conversion-Rate Equity Security Units 2,904.8 3,345.9
Dilution for Assumed Exercises of Stock Options and Nonvested Stock

Awards 591.9 1,088.8 669.1 1,237.0
Weighted Average Common Shares - Assuming Dilution 346,035.4 354,837.4 348,751.3 350,636.5

Net Income Per Common Share

Basic $ 0.70 $ 0.44 $ 1.16 $ 0.96
Assuming Dilution $ 0.69 $ 0.43 $ 1.16 $ 0.95
We use the treasury stock method to account for the effect of the purchase contract element of the adjustable conversion-rate equity security
units (units), outstanding stock options, and nonvested stock awards on the computation of dilutive earnings per share. Under this method, these
potential common shares will each have a dilutive effect, as individually measured, when the average market price of Unum Group s common
stock during the period exceeds the threshold appreciation price of the purchase contract element of the units, the exercise price of the stock
options, or the grant price of the nonvested stock awards.

The purchase contract element of the units had a threshold appreciation price of $16.95 per share, the outstanding stock options have exercise
prices ranging from $12.23 to $58.56, and the nonvested stock awards have grant prices ranging from $19.18 to $26.25.

In computing earnings per share assuming dilution, only potential common shares that are dilutive (those that reduce earnings per share) are
included. Potential common shares not included in the computation of dilutive earnings per share because their impact would be antidilutive,
based on current market prices, approximated 8.0 million and 8.1 million shares of common stock for the three and six month periods ended
June 30, 2008, and 6.2 million and 6.4 million common shares for the three and six month periods ended June 30, 2007.

Unum Group has 25,000,000 shares of preferred stock authorized with a par value of $0.10 per share. No preferred stock has been issued to date.

Table of Contents 29



Table of Contents

Edgar Filing: Unum Group - Form 10-Q

20

30



Edgar Filing: Unum Group - Form 10-Q

Table of Conten
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED) - Continued
Unum Group and Subsidiaries

June 30, 2008

Note 7 - Stockholders Equity and Earnings Per Common Share - Continued

During 2007, our board of directors authorized the repurchase of up to $700.0 million of Unum Group s common stock. During January 2008, we
repurchased approximately 14.0 million shares for $350.0 million, using an accelerated share repurchase agreement. As part of this transaction,
we simultaneously entered into a forward contract indexed to the price of our common stock, which subjected the transaction to a future price
adjustment. Under the terms of the repurchase agreement, we were to receive, or be required to pay, a price adjustment based on the volume
weighted average price of our common stock during the term of the agreement, less a discount. Any price adjustment payable to us was to be
settled in shares of our common stock. Any price adjustment we would have been required to pay was to be settled, at our option, in either cash
or common stock. A 30 percent partial acceleration of the agreement, 4.2 million shares, occurred on March 26, 2008 and settled on March 28,
2008, with the price adjustment resulting in the delivery to us of approximately 0.5 million additional shares of our common stock. The
remaining 9.8 million shares settled on May 29, 2008, with the price adjustment resulting in the delivery to us of approximately 0.9 million
additional shares. In total, we repurchased 15.4 million shares of our common stock under this agreement. These shares are reflected as treasury
stock in our consolidated balance sheet.

Note 8 - Commitments and Contingent Liabilities

We are a defendant in a number of litigation matters. In some of these matters, no specified amount is sought. In others, very large or
indeterminate amounts, including punitive and treble damages, are asserted. There is a wide variation of pleading practice permitted in the
United States courts with respect to requests for monetary damages, including some courts in which no specified amount is required and others
which allow the plaintiff to state only that the amount sought is sufficient to invoke the jurisdiction of that court. Further, some jurisdictions
permit plaintiffs to allege damages well in excess of reasonably possible verdicts. Based on our extensive experience and that of others in the
industry with respect to litigating or resolving claims through settlement over an extended period of time, we believe that the monetary damages
asserted in a lawsuit or claim bear little relation to the merits of the case, or the likely disposition value. Therefore, the specific monetary relief
sought is not stated.

The lawsuits described below are for the most part in very preliminary stages, and the outcome of the matters is uncertain. On a quarterly and
annual basis, we review relevant information with respect to litigation and contingencies to be reflected in our consolidated financial statements.
An estimated loss is accrued when it is probable that a liability has been incurred and the amount of the loss can be reasonably estimated. Unless
indicated otherwise, reserves have not been established for these matters.

Claims Handling Matters
Multidistrict Litigation

On September 2, 2003, the Judicial Panel on the Multidistrict Litigation entered an order transferring more than twenty putative class actions and
derivative suits, described below, filed in various courts against the Company, several of its subsidiaries, and some of our officers, to the U.S.
District Court for the Eastern District of Tennessee for coordinated or consolidated pretrial proceedings. The defendants strongly deny the
allegations in each of these actions and will vigorously defend the substantive and procedural aspects of the litigations, except as noted below
with respect to settlement discussions.
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Note 8 - Commitments and Contingent Liabilities - Continued
Shareholder Derivative Actions

On November 22, 2002, the first of five purported shareholder derivative actions was filed in the Tennessee Chancery Court. Between
December 27, 2002 and March 11, 2003, four additional purported derivative actions were filed in state and federal courts in Tennessee. The
defendants removed each of the actions that were filed in Tennessee state court to the U.S. District Court for the Eastern District of Tennessee.

Each of these actions purports to be brought on behalf of the Company against certain current and past members of our Board of Directors and
certain executive officers alleging breaches of fiduciary duties and other violations of claims paying law by defendants. Plaintiffs allege, among
other things, that the individual defendants breached their duties of good faith and loyalty by establishing or permitting to be established an
unlawful policy of denying legitimate disability claims and improper financial reporting, and that certain defendants engaged in insider trading.

The district court consolidated these actions under the caption In re UnumProvident Corporation Derivative Actions. The plaintiffs then filed a
single consolidated amended complaint. We deny the allegations of the complaint and will vigorously contest them.

Federal Securities Law Class Actions

On February 12, 2003, the first of six virtually identical putative securities class actions was filed in the U.S. District Court for the Eastern
District of Tennessee, later consolidated under the caption In re UnumProvident Corp. Securities Litigation.

The Lead Plaintiff filed a consolidated amended complaint alleging claims under Sections 10(b) and 20(a) of the Securities Exchange Act of
1934 and Rule 10b-5 on behalf of a putative class of purchasers of Unum Group stock between March 30, 2000 and April 24, 2003. The
amended complaint alleges, among other things, that we issued misleading financial statements, improperly accounted for certain impaired
investments, failed to properly estimate our disability claim reserves, and pursued certain improper claims handling practices.

On July 30, 2007, we entered into a Stipulation of Settlement with the plaintiffs to resolve the litigation. Under the terms of the settlement, we
agreed to pay $40.0 million to settle all claims that were or could have been asserted by the class in the action. After the receipt of insurance
proceeds, the net cost to us was $11.6 million before tax and was included in our second quarter of 2007 operating results. The order and final
judgment dismissing this case with prejudice was entered on May 16, 2008.

Policyholder Class Actions

On July 15, 2002, Rombeiro v. Unum Life Insurance Company of America. et al., was filed in the Superior Court of California and subsequently
was removed to federal court, alleging that the plaintiff was wrongfully denied disability benefits under a group long-term disability plan. On
January 21, 2003, an Amended Complaint was filed on behalf of a putative class of individuals that were denied or terminated from benefits
under group long-term disability plans, seeking injunctive and declaratory relief and payment of benefits. On April 30, 2003, the court granted in
part and denied in part the defendants motion to dismiss the complaint. On May 14, 2003, the plaintiff filed a Second Amended Complaint
seeking similar relief.
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Between November 2002 and November 2003, six additional similar putative class actions were filed in (or later removed to) federal district
courts in Illinois, Massachusetts, New York, Pennsylvania, and Tennessee. The complaints alleged that the putative class members claims were
evaluated improperly and allege that the Company and its insurance subsidiaries breached certain fiduciary duties owed to the class members
under the Employee Retirement Income Security Act (ERISA), Racketeer Influenced Corrupt Organizations Act (RICO), and/or various state
laws. The complaints sought various forms of equitable relief and money damages, including punitive damages.

These actions all were transferred to the Eastern District of Tennessee multidistrict litigation. On December 22, 2003, the Tennessee Federal
District Court entered an order consolidating all of the above actions for all pretrial purposes under the caption In re UnumProvident Corp.
ERISA Benefit Denial Actions and appointed a lead plaintiff. A consolidated amended complaint was filed on February 20, 2004.

Court ordered mediation has concluded with the settlement of all individual claims brought by seven of the fifteen named plaintiffs. An eighth
plaintiff has subsequently resolved her claims through the process established under the regulatory settlement agreements.

On September 4, 2007, the District Court certified a (b)(2) class consisting of all plan participants and beneficiaries insured under ERISA
governed long-term disability insurance policies/plans issued by Unum Group and the insuring subsidiaries of Unum Group throughout the
United States who have had a long-term disability claim denied, terminated, or suspended on or after June 30, 1999 by Unum Group or one or
more of its insuring subsidiaries after being subjected to any of the practices alleged in the complaint. The class as certified seeks, among other
forms of relief, an opportunity to have denied or terminated claims re-assessed by so-called independent reviewers. The District Court has yet to
rule on pending motions by the Company for judgment on the pleading, or for summary judgment. We are appealing the class certification order
to the Sixth Circuit Court of Appeals on an interlocutory basis.

On April 30, 2003, a separate putative class action, Taylor v. UnumProvident Corporation. et al., was filed in the Tennessee Circuit Court and
subsequently removed to federal court. The complaint alleges claims against Unum Group and certain subsidiaries on behalf of a putative class
of long-term disability insurance policyholders who did not obtain their coverage through employer sponsored plans and who had a claim
denied, terminated, or suspended by a Unum Group subsidiary after January 1, 1995, seeking equitable and monetary relief. Plaintiff alleges that
the defendants violated various state laws by engaging in unfair claim practices and improperly denying claims.

The court subsequently granted in part our motion for summary judgment in Taylor, dismissing plaintiff s request for equitable relief on her
breach of contract claim and dismissing any claim plaintiff may make for punitive damages under the Tennessee Consumer Protection Act. The
former claim is the principal claim upon which class certification is sought. The court reserved ruling on the remainder of the pending motion for
summary judgment. On July 7, 2008, the District Court denied plaintiff s motion for class certification.

Examinations and Investigations

During 2004 and 2005, certain of our insurance subsidiaries entered into settlement agreements with various regulators related to disability
claims handling practices. The agreements provided for changes in certain of our claims handling procedures and a claim reassessment process
available to certain claimants whose claims were denied or closed during specified periods. The agreements were to remain in place until the
later of January 1, 2007, or the completion of an examination of claims handling practices and an examination of the reassessment process,
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both of which were to be conducted by the lead state regulators. The settlement agreements also provided for a contingent fine of up to $145.0
million on our U.S. insurance subsidiaries, in the aggregate, in the event that we failed to satisfactorily meet the performance standards in the
settlement agreements relating to the examinations referred to above. The parties to the agreements subsequently agreed to extend the
reassessment process until December 31, 2007.

We have now completed the claims reassessment process, as required by the regulatory settlement agreements. The lead regulators conducted a
final examination and presented their findings to our board of directors and management on April 14, 2008. The report of the multistate market
conduct examination for the Maine Bureau of Insurance, Massachusetts Division of Insurance, New York State Insurance Department,

Tennessee Department of Commerce and Insurance, and other participating jurisdictions as well as the report of the California Department of
Insurance market conduct examination both provided that we satisfactorily complied with each of the agreements mandates and that no fines will
be assessed.

Other Claim Litigation

We and our insurance company subsidiaries, as part of our normal operations in managing disability claims, are engaged in claim litigation
where disputes arise as a result of a denial or termination of benefits. Most typically these lawsuits are filed on behalf of a single claimant or
policyholder, and in some of these individual actions punitive damages are sought, such as claims alleging bad faith in the handling of insurance
claims. For our general claim litigation, we maintain reserves based on experience to satisfy judgments and settlements in the normal course. We
expect that the ultimate liability, if any, with respect to general claim litigation, after consideration of the reserves maintained, will not be
material to our consolidated financial condition. Nevertheless, given the inherent unpredictability of litigation, it is possible that an adverse
outcome in certain claim litigation involving punitive damages could, from time to time, have a material adverse effect on our consolidated
results of operations in a period, depending on the results of operations for the particular period.

On June 13, 2005, following a trial in the U.S. District Court of Nevada in the matter of G. Clinton Merrick vs. UnumProvident Corporation,

Paul Revere Life Insurance Company. et al., judgment was entered in plaintiff s favor on his breach of contract and bad faith claims, and the
plaintiff was awarded contract, emotional distress and punitive damages, as well as attorneys fees. We appealed that judgment. The Ninth Circuit
Court of Appeals reversed that portion of the judgment that awarded attorneys fees and punitive damages award and remanded for a new trial on
the issue of punitive damages that should be awarded, if any. We thereafter paid the portion of the verdict that had been upheld and proceeded to
a second trial on the limited issue of the amount of punitive damages to be awarded against UnumProvident and The Paul Revere Life Insurance
Company, if any. A second jury verdict was entered on July 3, 2008, in the amount of $24.0 million as to The Paul Revere Life Insurance
Company and $36.0 million as to Unum Group. We have filed post trial motions requesting, among other things, that the award be reduced and,
if necessary, will appeal this verdict to the Ninth Circuit. We believe that we have strong legal arguments to raise on appeal that create

significant uncertainty regarding the ultimate outcome of this matter. However, since our efforts to reduce or overturn this award are at an early
stage, an estimate of the liability to resolve this matter was established in the second quarter of 2008. The accrual was not material to our
operating results.

From time to time class action allegations are pursued where the claimant or policyholder purports to represent a larger number of individuals
who are similarly situated. Since each insurance claim is evaluated based on its own merits, there is rarely a single act or series of actions, which
can properly be addressed by a class action. Nevertheless, we monitor these cases closely and defend ourselves appropriately where these
allegations are made.
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Since October 2004, we and/or our insurance subsidiaries have received subpoenas or information requests from a Federal Grand Jury in San
Diego, the District Attorney for the County of San Diego, and the U.S. Dep