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Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form 40-F.

Form 20-F       ü         Form 40-F               

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(1):               

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(7):               

Indicate by check mark whether by furnishing the information contained in this Form, the registrant is also thereby furnishing the information to
the Commission pursuant to Rule 12g3-2(b) under the Securities Exchange Act of 1934.     Yes ¨     No þ

If �Yes� is marked, indicate below the file number assigned to the registrant in connection with Rule 12g3-2(b): 82-            
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The following is included in this report on Form 6-K:

Item

1. English Translation of a Press Release dated October 19, 2004, announcing 2004 third quarter results
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Item 1

Mexico City, October 19, 2004 - DESC, S.A. de C.V. (NYSE: DES; BMV: DESC) announced today its results for the third quarter ended
September 30, 2004 (3Q04). Except as noted below, all figures were prepared according to generally-accepted accounting principles in Mexico
(Mexican GAAP). Unless otherwise noted, the results in this report are being compared to adjusted 3Q03 figures which are pro forma because
they exclude the results for Desc�s aluminum wheel and adhesive and sealant businesses. Management believes that investors can better evaluate
and analyze Desc�s historical and future business trends on a comparative basis if they consider results of operations without these divested
businesses. In addition, the results for 3Q03 are stated at the peso-dollar exchange rate of September 2004 as well as in dollars.

Highlights

� Sales and exports were both 15.0% higher when compared to 3Q03. For the first nine months of 2004 compared to the first nine months of
2003, the increases were of 11.8% and 13.2%, respectively.

� Operating income increased 84.5% compared to 3Q03, reaching US$24 million, which was a 101.7% increase for the first nine months of
2004 versus 2003.

� EBITDA reached US$51 million, representing an increase of 17.7% compared to 3Q03 and up 23.5% for the first nine months of 2004
versus 2003.

� In the Food and Chemical Sectors, volume and sales prices increased, which partially offset the rise in raw material costs.

� Desc reported a US$5 million net profit, which it had not been achieved in the last four quarters.

� During 2004, net debt decreased US $287 million, from US$990 million to US$703 million.

DESC, S.A. DE C.V. and SUBSIDIARIES

Table 1. Unaudited Consolidated Figures

(Figures in millions of constant pesos (Ps.) and U.S. dollars (US$))

Desc, S.A. de C.V. And Subsidiaries

3Q04
Adjusted

3Q035

3Q04 vs.
Adjusted

3Q035 3Q03
3Q04 vs.

3Q03
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Sales (Ps.) 3 6,166 5,263 17.2% 5,525 11.6%
Sales (US $) 1 535 465 15.0% 488 9.5%
Exports (US $) 2 246 214 15.0% 217 13.6%
Operating Income (Ps.) 3 279 152 83.6% 153 82.9%
Operating Income (US $) 1 24 13 84.5% 13 83.4%
Operating Margin 4.5% 2.9% 2.7%
EBITDA (Ps.) 3, 4 592 496 19.2% 515 14.9%
EBITDA (US $) 1, 4 51 44 17.7% 45 13.3%
Net Majority Income (Ps.) 3 52 -226 N/A -403 N/A
Net Majority Income (US $) 1 5 -20 N/A -36 N/A

1 Figures in U.S. dollars for sales, operating income, EBITDA and net income are calculated using monthly figures in current pesos divided
by the average monthly exchange rate.

2 All export figures are based on real sales invoiced in U.S. dollars.
3 All peso-denominated figures in this report are expressed in constant pesos as of September 30, 2004.
4 �EBITDA� as used in this Press Release is Operating Income (Loss) plus the sum of Depreciation and Amortization (these under Mexican

GAAP), and is presented because we believe that this term provides useful information regarding our debt service ability and other internal
financial analysis. �EBITDA� should not be considered in isolation or as a substitute for our consolidated income statements or other
financial statements prepared in accordance with Mexican GAAP or as a measure of profitability or liquidity. Please refer to the end of this
release to the Non-GAAP Financial Reconciliation Schedule.

5 3Q03 figures do not include operations from the Aluminum Wheel and Adhesive and Sealant businesses, which were sold. Desc
believes that investors can better evaluate and analyze historical and future business trends if they consider comparative results
without these divested businesses.

Edgar Filing: DESC S A DE C V - Form 6-K

5



Third Quarter 2004 Results

Sales and Exports

During 3Q04, dollar-denominated sales increased 15.0% compared to 3Q03, from US$465 million to US$535 million, mainly as a result of
higher revenues in the Automotive, Chemical and Food Sectors.

Total exports for 3Q04 reached US$246 million, representing an increase of 15.0% compared to 3Q03. The main drivers were the increases in
export sales in the Automotive, Chemical and Food sectors, which were 2.7%, 34.4% and 5.9% higher compared to 3Q03.

Operating Income

Consolidated operating income in dollars for 3Q04 increased by 84.5% when compared to 3Q03 reaching US$24 million. This increase in the
operating income is the result of a strict control of expenses, which decreased from US $93 million in 3Q03 to US $79 million in 3Q04, as well
as Desc�s efforts to offset the rise in raw material costs with increases in the productivity and increase in prices (Chemical Sector).

2
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Third Quarter 2004 Results

EBITDA1

Consolidated EBITDA in dollars for 3Q04 totaled US$51 million. This represents an increase of 17.7% compared to 3Q03, which reflects
improvements in most of the sectors� results. In addition, it demonstrates that results have stabilized during the last three consecutive quarters,
despite the increase in raw materials costs such as steel, natural gas, butadiene and styrene.

1 �EBITDA�, as used in this press release, is Operating Income (Loss) plus the sum of Depreciation and Amortization, all of which are
presented under generally-accepted accounting principles in Mexico (Mexican GAAP). EBITDA is presented herein because Desc
believes it provides useful information regarding Desc�s ability to service its debt. �EBITDA� should not be considered in isolation or as a
substitute for Desc�s consolidated income statements or other financial statements prepared in accordance with Mexican GAAP or as a
measure of profitability or liquidity. Please refer to the section entitles Non-GAAP Financial reconciliation Table for a reconciliation of
EBITDA to Operating Income.

2 The adjusted 2003 information excludes the financial figures for Desc�s aluminum wheel and adhesive and sealant businesses and
the Chiluca real estate project, which were sold. Management believes that investors can better evaluate and analyze Desc�s
historical and future business trends if they consider results of operations without these divested businesses and real estate project.

Net Income

Desc reported a US$5 million net profit, which it had not been achieved in the last four quarters, mainly due to higher operating income, lower
financing costs and lower taxes.

Debt Structure

During 3Q04, Desc�s net debt declined by US$30 million compared to 2Q04, from US$733 million to US$703 million, representing a decrease of
4.1%. For the first nine months of 2004, net debt decreased US$287 million, from US$990 million to US$703 million, mainly due to the capital
increase, improvements in the operating cash flow, important efforts to control working capital, lower financing costs and lower taxes.
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Third Quarter 2004 Results

Table 2. Debt Breakdown

(Figures in millions of U.S. dollars)

Sep-30-03 Dec-31-03 Mar-31-04 Jun-30-04 Sep-30-04

Cash 117 62 61 36 38
Total Debt 1,084 1,052 1,048 769 740
Net Debt 967 990 987 733 703
Interest Coverage 2.7x 2.9x 2.9x 2.7x 3.1x
Leverage Ratio* 5.5x 4.9x 4.9x 4.1x 3.8x

* The Leverage Ratio is equal to (Total Debt less Cash plus US$50 million) / EBITDA for the last 12 months.

As of 4Q03, the way of calculating the Leverage Ratio changed, and in order for all the figures to be comparable, all previous quarters
were recalculated.

As of September 30, 2004, the total debt mix was 61% dollar-denominated, 11% peso-denominated and 28% in UDIS. The debt profile at the
close of 3Q04 was 95% long-term and 5% short-term. The average cost of debt as of this date was 5.14% for the dollar-denominated debt and
9.27% for the peso-denominated debt, compared to 5.0% and 7.4%, respectively in 3Q03.

The following is a breakdown of Desc�s total debt as well as its debt profile:

4

www.desc.com.mx

Edgar Filing: DESC S A DE C V - Form 6-K

8



Third Quarter 2004 Results

Financial expenses for 3Q04 were US$11 million, representing a decrease of US$7 million compared to 3Q03 due to the decrease in debt levels.

Key Events

Shareholder Meetings

At two shareholder meetings held on October 19, 2004, the shareholders of Desc approved a proposal to, among other things,

� delist the ADSs from the New York Stock Exchange (the �NYSE�);

� terminate the registration of the Series B Shares and ADSs under the Securities Exchange Act of 1934, as amended;

� terminate the Amended and Restated Deposit Agreement, dated June 29, 1994, as amended, by and among Desc, Citibank, N.A., as the
depositary (the �Depositary�), and the holders of the American Depositary Receipts (�ADRs�) evidencing American Depositary Shares (�ADSs�)
issued thereunder (the �Deposit Agreement�);

� cancel the registration of the Series B Shares in the special section of the Mexican Securities Registry (collectively, the �Resolution�);

The Resolution was based on the following principal factors:

� the fact that the number of Series B Shares represented by ADSs has remained very small (comprising only approximately 1.09% of the
total outstanding Series B Shares and 0.53% of the total capital stock �Series �A� and Series �B� Shares- as of September 30, 2004);

5
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Third Quarter 2004 Results

� the limited trading volume on the NYSE of the ADSs (the average daily trading volume for the nine months ended September 30, 2004 was
4,155 ADSs);

� the fact that Desc has no plans to access the U.S. public capital markets as a source of capital;

� the significant regulatory burden and expense of maintaining a registration in the U.S. and a listing on the NYSE;

� the continuing availability of a trading market for the Series B Shares provided by Desc�s ongoing listing on the Mexican Stock Exchange;
and

� the conclusion that the benefits to Desc and its stockholders in maintaining a U.S. trading market are outweighed by the costs and other
burdens at the present time.

Further information will be provided shortly regarding the timing and procedures in respect of the delisting and deregistration.
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Third Quarter 2004 Results

Results by Sector

Automotive Sector

Table 3 shows the figures obtained in the Automotive Sector.

Table 3. Automotive Sector Results

(Figured in millions of constant pesos (Ps.) and U.S. dollars (US$))

Automotive Sector

3Q04
Adjusted

3Q035

3Q04 vs.
Adjusted

3Q035 3Q03
3Q04 vs.

3Q03

Sales (Ps.) 2,123 1,970 7.8% 2,005 5.9%
Sales (US $) 184 174 5.8% 177 3.9%
Exports (US $) 121 118 2.7% 121 0.6%
Operating Income (Ps.) 20 13 53.1% 2 716.4%
Operating Income (US $) 2 1 64.5% 0 N/A
Operating Margin 0.9% 0.6% 0.1% 0.0%
EBITDA (Ps.) 1 184 200 -7.8% 197 -6.4%
EBITDA (US $) 1 16 18 -9.1% 17 -7.7%

1 All EBITDA figures used in this report are calculated as Operating Income (Loss) plus the sum of Depreciation and Amortization
(according to Mexican GAAP). This information is included since it is useful for our credit contracts. EBITDA should not substitute
income or cash flow in our Consolidated Income Statement or any other Financial Statement prepared according to Mexican GAAP.
Please refer to the table �Non-GAAP Reconciliation Schedule Table� in the back of this report.

2 The adjusted figures corresponding to 3Q03 do not include operations from the Aluminum Wheel business, which was divested.
Desc believes investors will be able to better evaluate the past and future of the businesses if upon considering the results they
exclude the divested business mentioned.

During 3Q04 dollar-denominated sales increased 5.8% compared to 3Q03 due to higher demand for heavy truck components in the transmission
business for GM and Ford; higher sales for the Tractor project related to the cardan shaft, forge and axle businesses and the gear business in the
manufacture of parts for Dana. The aforementioned was able to offset the scheduled downtime in some of the OEMs such as Renault-Nissan and
GM in order to lower inventory levels, as well as the strike at the Volkswagen plant in Mexico, which impacted Desc�s constant velocity joint
and stamping & wheel businesses.
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Exports were US$121 million, which represents a 2.7% increase compared to the same period of the previous year due to the Tractor Project and
the gear and transmission businesses.

During 3Q04, operating income in dollars registered an improvement from a break-even point in 3Q03 to US$2 million, despite the dramatic
increase in the price of steel. These price increases were partially offset by aggressive productivity programs.

The lack of supply of steel at the global level generated higher distribution costs (air and land freight) in order to fulfill client requirements. In
September 2004 the year-to-date increase in the price of steel was of approximately 40%. However, the Company has been able to maintain the
required production supply, and continues negotiating with clients regarding this situation. Despite the aforementioned, EBITDA for 3Q04 was
US$16 million, 9.1% lower than in 3Q03.

During 3Q04, the average capacity utilization rate increased to 59% compared to 54% registered for the same period of the previous year, due to
an increase in the gear, front and rear axles, iron casting foundry, propeller shafts and universal joints businesses.
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Third Quarter 2004 Results

Chemical Sector

Table 4 shows the figures for the Chemical Sector.

Table 4. Chemical Sector Results

(Figures in millions of constant pesos (Ps. and U.S. dollars (US$))

Chemical Sector

3Q04
Adjusted

3Q035

3Q04 vs.
Adjusted

3Q035 3Q03
3Q04 vs.

3Q03

Sales (Ps.) 2,517 1,844 36.5% 2,069 21.6%
Sales (US $) 218 163 33.8% 183 19.1%
Exports (US $) 97 69 34.4% 69 39.2%
Operating Income (Ps.) 113 44 157.4% 55 105.2%
Operating Income (US $) 10 4 151.6% 5 99.1%
Operating Margin 4.5% 2.4% 2.7%
EBITDA (Ps.) 1 194 125 55.8% 146 32.9%
EBITDA (US $) 1 17 11 52.5% 13 29.7%

1 All EBITDA figures used in this report are calculated as Operating Income (Loss) plus the sum of Depreciation and Amortization
(according to Mexican GAAP). This information is included since it is useful for our credit contracts. EBITDA should not substitute
income or cash flow in our Consolidated Income Statement or any other Financial Statement prepared according to Mexican GAAP.
Please refer to the table �Non-GAAP Reconciliation Schedule Table� in the back of this report.

2 The adjusted figures corresponding to 3Q03 do not include operations from the Adhesive and Sealant, which was divested. Desc
believes investors will be able to better evaluate the past and future of the businesses if upon considering the results they exclude
the divested business mentioned.

Sales for 3Q04 reached US$218 million; an increase of 33.8% compared to sales for 3Q03, due to higher volumes in all of Desc�s chemical
businesses, as well as increased prices. In addition, exports increased by 34.4%.

The main raw material costs continued to increase due to rising oil prices, which have reached historic highs (over US$50 per barrel), and the
scarcity of butadiene monomer in the international market due to the supply-demand imbalance. This situation has been worsened by the
temporary shutdown of one of Repsol�s production units, which has also caused prices to increase. Despite these issues, as well as the
depreciation of the peso-dollar exchange rate and the appreciation of the Euro compared to the U.S. dollar, the Company experienced excellent
results, surpassing operating income by nearly 100% compared to 3Q03.
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The higher operating margins are fundamentally due to stricter controls of operating expenses, as well as an improvement in operating efficiency
and the increase in sales volumes.

The combination of the previous factors resulted in an EBITDA increase of 52.5% during 3Q04 compared to 3Q03, notably from the
contribution of the phosphate, carbon black, synthetic rubber and acrylic businesses.
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Third Quarter 2004 Results

Food Sector

Table 5 shows the figures obtained in the Food Sector:

Table 5. Food Sector Results

(Figures in millions of constant pesos (Ps. and U.S. dollars (US$))

Food Sector

3Q04 3Q03
3Q04 vs.

3Q03

Sales (Ps.) 1,158 1,005 15.3%
Sales (US $) 100 89 13.0%
Exports (US $) 28 27 5.9%
Operating Income (Ps.) 121 42 189.2%
Operating Income (US $) 10 4 184.4%
Operating Margin 10.4% 4.1%
EBITDA (Ps.) 1 162 85 89.4%
EBITDA (US $) 1 14 8 86.0%

1 All EBITDA figures used in this report are calculated as Operating Income (Loss) plus the sum of Depreciation and Amortization
(according to Mexican GAAP). This information is included since it is useful for our credit contracts. EBITDA should not substitute
income or cash flow in our Consolidated Income Statement or any other Financial Statement prepared according to Mexican GAAP.
Please refer to the table �Non-GAAP Reconciliation Schedule Table� in the back of this report.

Branded Products

During 3Q04, sales increased 3.2% with respect to 3Q03 due to higher sales volumes in practically all product lines, notably: �Del Fuerte� brand
tomato paste with an 18% increase over 3Q03, an excellent performance in powdered beverages �Zuko� and �Livean� which continue growing
successfully with increases in volume of 75% and 224%, respectively, as well as an increase in prices, primarily in tuna (25%), but also
increases in all of categories above the rate of inflation. The above has compensated for the rise in packaging, fish and oil costs.

Another positive factor was the launch of Project �Revolution� regarding Tetra-Recart packaged vegetables which conserve nutritional properties,
do not contain preservatives and places the business at the forefront regarding technology we operate the first plant in Latin America with this
packaging technology. The launch of the new line of Del Fuerte vegetables marks the beginning of a new era in the healthy foods category.
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In ASF, our U.S. business, the supermarket channel as well as the institutional channel registered an excellent performance thanks to the
turn-around of the North American economy in relation to 3Q03, as well as an improved product mix with better pricing and margins.

Operating income and EBITDA had significant increases of 58.9% and 29.4%, respectively, compared to 3Q03. This is attributed to improved
sales, improved costs from plant efficiency, the use of fresh tomatoes and excellent tuna sales, in addition to positive changes in operations and
the strict control of expenses that compensated for the increases in raw materials and packaging.
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Third Quarter 2004 Results

Pork Business

During 3Q04 sales registered an increase of 30.4% with respect to 3Q03 due to better pork prices, as well as an improved product mix with
greater export sales.

Pork prices continued their upward trend during 3Q04, increasing 25.5% compared to the previous year, which has compensated significantly
for the increase in the costs of grain and soy paste, resulting in an important improvement in operating margin from 3.1% in 3Q03 to 15.1% in
3Q04, as well as an increase of 193% in EBITDA generation. Another positive effect was the improved sales in the export market due to higher
demand from Japan.

The capacity utilization rate remains at 100% in the southeast region.

The following table provides the operating margins of the branded products and pork businesses:

Table 6. Food Sector � Relevant Figures

3Q04 3Q03
3Q04 vs.

3Q03

Branded Products
Sales (millions of US$) 58 56 3.2%
Operating Margin 7.2% 4.7%
Pork Business
Sales (millions of US$) 42 32 30.4%
Operating Margin 15.1% 3.1%
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Third Quarter 2004 Results

Real Estate Sector

Table 7 shows figures for the Real Estate Sector:

Table 7. Real Estate Sector Results

(Figures in millions of constant pesos (Ps. and U.S. dollars (US$))

Real Estate Sector

3Q04 3Q03
3Q04 vs.

3Q03

Sales (Ps.) 355 412 -13.8%
Sales (US $) 31 36 -14.4%
Operating Income (Ps.) 58 104 -43.9%
Operating Income (US $) 5 9 -43.2%
Operating Margin 16.6% 24.9%
EBITDA (Ps.) 1 64 111 -42.1%
EBITDA (US $) 1
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