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Item 12.  Results of Operations and Financial Condition

On July 31, 2003, we issued a press release announcing results for our fiscal quarter ended June 30, 2003.

A copy of the press release is attached hereto as Exhibit 99.1.

Use of Non-GAAP Financial Information

To supplement our consolidated financial statements presented in accordance with GAAP, we used a non-GAAP adjustment to exclude the $3.6
million loss on the sale of CombiMatrix stock from the loss and loss per share information for the first quarter of 2003. We received shares of
CombiMatrix stock during 2002 as part of a litigation settlement. Non-GAAP adjustments are provided to enhance the user s overall
understanding of current financial performance and prospects for the future. Specifically, we believe that the non-GAAP adjustment provides
useful information to both management and investors by excluding certain losses that we believe are not indicative of our operating results,
thereby permitting a more meaningful comparison between the loss and loss per share information for the first and second quarters of 2003. The
presentation of this additional information is not meant to be considered in isolation or as a substitute for results prepared in accordance with
accounting principles generally accepted in the United States.
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