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T he Boar d wishes t o thank ourinvestorsand customers.Welookforwardtotheyearsahead,aswear
e w ell positioned f or long - term gro wth. BO AR D CHAIR S T A TEMENT O n behalf of theentireboard
of QCR Holding s, it is m y privilege t o deli ver a brief message about our g r e at o r ganiz a tion. I n N o v ember of
2018, we announ ced th a t Doug Hul t quis t, our P r eside n t , CEO and C o - f ounder of QCRH, had made the
decisiontoretirein May of 2019. Doug w as g r acious enoughto givethe Boardplentyofadvancenotice
, and indeed we t ook this e x t r a time t o tho r oughly engage in a su ¢ c ession planning pro c es s . W e thank
Doug f or his ma n y y ears of leadershi p , dedic a tion, unpa r alleled w or k ethicand attentiontodetail . Wear
efortunatethatboth the Board and futu r e manageme n t will h a ve Doug in and a r ound the c ompa n y in the
futur e and look forwardto his supportand friendshipformanyyears. Aspartofthisprocess,theC
ompa n 'y announ ced th a t Lar r y Helling and T odd Gipple will be come Chief E x ecuti v e O ffi cer and P r eside n
t,respectively.TheBoard has total confiden c e in the new manageme n t t eam and kn ow s our cus t omer s ,
c ommunities and i n v es t ors will be w ell se rved in the futu re . No t withstanding the inevitable r eti r eme n ts and
r equi r ed changes in leadershi p , the str a t egy of the C ompa n y r emains the sam e . W e c o n tinue t o fully emb r
a ce the communi t y ban k ing model in our chosen markets whe r e b y we br ing local decision - ma k ing and bigger
bank p r odu c ts and se rvic es t o our cus t omer s . Such an app r oach r equi r es st r ong local manageme n t as w ell
as local Boa r d member suppo rt . W e belie ve this app r oach t o be of in t e r est t o ma n y other vib ra n t markets
around the Mid west,as well. W hile the ban k ing indust r y fa ¢ ed c onside r able market headwinds in 2018,
QCR Holdings deli vered strongandimpro ved performance, andis well -situated forc ontinued g r o
wth in the y ears ahea d . P at Bai r d Chair of the boa r d QCR Holding s, Inc. 1 SUMMA R 'Y OF FINANCIAL
RESUL T S 201 4 -201 8 (in thousand s ) 2014 2015 2016 2017 2018 Netint e r est in ¢ ome $69,071 $76,296
$94,517 $116,065 $142,395 Non - i nt e r est in ¢ ome 21,282 24,364 31,037 30,482 41,541 Non - i nt e r est e xpense
(65,554) (73,192) (81,486) (97,424) (119,143) Pre - tax pr e - p ro vision net in c ome 24,799 27,468 44,068 49,123
64,793 P ro vision f or loan/lease losses (6,807) (6,871) (7,478) (8,470) (12,658) Netinc ome be fore tax es 17,992
20,597 36,590 40,653 52,135 I n c ome ta x es (3,039) (3,669) (8,903) (4,946) (9,015) Net in c ome $14,953 $16,928
$27,687 $35,707 $43,120
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Today,QCRHoldings,Inc.isanearly $5 billio n multi - ban k holdin gc ompanyservingover 156,000
clientsinfourstates.Ourindependentcharterspro-videtheflexibilitytosuccessfullyattractan
dretain clien t s whil e our holding c ompan y p r ovide s hig h c r edi t standa r ds th a t ensu r e c ommon unde r wr
itin g and on - goin g asse tquality . 201 8 wa s ay ear of si g nifican t achie ve - me n t s at QC R Holdings: r e co
r d annual net in ¢ om e of $43. 1 million , th e add i - tio n of our fi f t h independen t cha r t er wit h th e me r ger wit
h Spr ing field Bancshare s, the ac quisition of the B ates C ompanie s, and the be ginnin gofthenext25y
ear s of QC R Holding s . F o r our sha r eholder s, 2018 * s dilu t e d ear nings per share of $2.8 6wasan9.1 % in
-creaseovertheprioryear. While QCRH’ stan gible book valueincreased 5.9% inthepastl 2 mon
thsto$24.04 pershare, QCRH’ s st oc k price decline d 25%; similar t o th e b r oader financial sector.Ther
e g ional bank industr y price t o ear nings r a ti o decline d 27.5 % overthepasttwel vemonthsfromof 15.3
D%toll.1% .Apartiallyinvertedyieldcurve,increase d competition f o r deposits,tar-if fc oncer ns
anduncertaintyaboutthe FederalReserve’sfuturerateactionsallcontributedtotheconservativ
einvestorsentimenttowardthesector.In201 8 QCRHor ganically gre w loans by 9.8 % an d deposit s
by 8.3 % whilecontinuingtodeliverincreasedvaluetoshareholders. QCRHcontinuestoseekac
quisitionsandmergersthatfitthe Company’sstrategicmodeland, mostimpor tantl y,the cultur e of
building r el a tionships . Asimportantly , QCRH sstrategyrecog-nizesthevalueofuniqueanddiv
ersifiedproductsandservices.In2018,23 %9 of QCRH stotalrevenuewasgeneratedfromfee-
base d businesses : c or r espon - de n t ban k in g, wealt h manageme n t and swap/loan sale s, primarily.Thisdi
versi-fiedstreamofproductshelps QCRHbet-OnbehalfofyourBoardofDirectorsand Team
Member s of QC R Holding s, Inc. wearepleasedtopresentour20]1 8annualreport. Webelieveour
resultsshowwearearelationshipdrivenorganization ® thatcontinuestodifferentiate anddeliver
valuetoourclient s and sha r eholders . T he M a 'y 23, 2019, QCR Holding s * annual meeting will be my finald a'y
as Preside ntand Chief Ex ecutive Officer.Last Novemberlannouncedmyretirement.Y ourcompany
will be in g r e a t hands with the well - kn o wn and p r o ven leadership of Lar r y Helling as Chief E x ecuti ve O ffi
cerand T odd Gipple as P r eside n t . I deeply v alue the c onfiden ce M ike Bauer had 25 y ears ago when the t w o
of us, along with 16 other employees,created Quad City Bank & Trust.I amrichly blessedtoh a v e had
the oppo r tuni ty of t w o w onde r ful car eer s, first as a C P A and then as a banke r. T hank y ou t o my o v er 755
QCRH teammates whoare constantlydeliveringval-ueandinnovativ e solutions t o clien ts in each of
our market s . T hank y ou t o each and e v e r y sha r eholder f or your ¢ onfiden ce and o wnership in QCR Holding s
.Thope t o see y ou a t the annual meetingin M ay and feel ener giz ed k n o wing “ the bestisyettocome”. A
specia | thank sto Lind a N euman, whoretiresfromthe QCR HboardonMay?23,forherdedicatedser
viceasadirectorofQuadCityBank& Trustsince2008andasadirectorofQCR H olding s sinc
e2013.Weappreciateyourvaluabl e insigh tand wisecounsel.CEO ST A TEMENT Douglas M. Hul t
quist P r esident and CEO QCR Holding s, Inc .3
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terserveitsclientsanddeliveramoresteady streamofearningstosharehold-ers. TheCompany’s
noninterestincomeincreased36.3 %inthepast]2monthsto$41.5 million. 201 8 MILES T ONES A
dditonofSFCBank:InJuly,wewel-comedthe5 6employees,4,200clientsand 17 5 shar eholder s
of Spr ing fiel d F irst C ommunity Bank i n Spr ing field , MO asitbecamethe fifthcharterof QCRH. Under
CEORobFulp’sleadership,inl0yearsSFCgrewfromadenovotoa$633 millio n bank wit h nearly
pristine asset quality . SFC’ s commitme nttorel a tion - ship s makes i ta w onde r ful cultu ra I fit wit h
QCRH.BatesCompanies: Recognizingthateffecti ve wealth manageme ntis all aboutr el a tionship s
andtrust,GeorgeBatesandhisteamatthe BatesFinancial C ompaniesinR ockford,IL joined
QCRHinOctober.Theaddition of the B ates C ompanies inc r ease d QCR H’ s wealt h a s - set s under
manageme ntby $70 4 milliontoover$ 4 billion. 25th Anniversary:ThispastOctoberwecelebrated
th e 25t h anni v ersa r y of the f oundin g of QC R Holding s . O fth e 18 empl o yee s wh o t ook i n th e firs t deposit
onlJanuary7,1994,8arestillwiththeCompany.That’sdedication! Therehavebeenmany
challengesovertheyearsbutevenmoreaccomplishments.Theconsistentcommitmen tto ourv alues
setsQCRHapartfromourpeers. Aswebeginthenext25yearsofourbusiness,wecontinuetof
ocu s o n th e fundame n - tal v alue s whic h guid e th e me n and w ome n of QC R Holdings an d enhan ce long - t
erm shareholdervalue.201 8 HIGHLIGHT S ANDRESUL T S Qu ad City Bank & T rust — Under the
leadershi p of Presiden tan d CE O, John A nderson , the C ompany ’ s firs t subsid - iar y bank (1994) , assets g r
ewto$1.6billionbyDecember3],2018.L oansandleasesgrew 8.5 % in?201 8 whil e its Wealth M
anageme n t businesse s grew 10.1% . Quad City Bank & Trust’ s netin c om e of $20. 6 million forth ey ear
ende d D e c ember 31, 201 8 dec r eased f r o m $23. 8 millionin 201 7 pr imar il y due t o changesinthetaxla
w,whichinflated 2017’ snetincome.CedarR apids Bank & Trust—CE O Larry Helling,oneofthef
ounder s of C edar R apid s Bank & T rus t (2001) , an d James K lein, President,ledtheirteamtoare-cord
net in ¢ om e of $20. 7 million forthe y earende d D e c ember 31,2018 ,a79.3% inc r eas e i n ear nings f r o m
theprioryear.Theincreaseisprimarilyattributedtothesuccessofthebank’s Special ty Fi - nan ce
Groupandthefirstfullyearaftertheacquisitionof Guaranty Bank & Trust. R ockford B ank & T rust —
RockfordBank & Trust—LedbyPresidentand CE O, T om Bud d (2005) , close d th e y ea r at $509.6 millio
ninassets,al0.4%increasefromtheprioryear.Takingadvantageofcon-ditionsinthemarket,
RB& Talsoreport-ed10.8 % growthinloans, 18.7 % growthincoredepositsandadde d staf f t o key
position sto hel pcarrythe momentumforwardin2019.In addition,theacquisi-tionof BatesC
ompanies was completedinOctoberand will bolsteranalreadyrobustproductofferingand fur ther st
rengthe n RB& T’ s mission t o p r o vide e xceptional se r vi ¢ € an d c omp r ehensi v e wealt h manageme n t
option s locall y . C ONS OLI D A TE D EARNING S (i n tho usands) QCR Holding s , In ¢ . 4 (1) Includes m2 L
ease Fund s . (2) Includes net in c ome of Guaranty Bank & T r ust in 2017, which w as me r ged with C edar R
apids Bank & T r ust in D e ¢c ember 2017. (3) Includes a c quisition and post - a ¢ quisition c ost s . 2014 2015 2016
20172018 QuadCityBank & Trust (1) $ 10,451 $ 11,762 $ 15,411 $ 23,794 $ 20,559 Cedar R apid s Bank & T
rus t (2) (3) 8,006 8,108 12,729 11,535 20,680 Rock ford Bank & T rus t (3) 1,877 2,189 3,201 2,698 706 C
ommunity S tate Bank (3) - -2,127 7,076 8,449 Springfiel d Firs t C ommunity Bank (3) ----4,816 ParentC
0 . & Elimin a tion s (3) (5,381) (5,131) (5,781) (9,397) (12,090) C onsolid a te d Ea r nings $ 14,953 $ 16,928 $
27,687 $ 35,707 $ 43,120



Edgar Filing: QCR HOLDINGS INC - Form ARS

Community State B ank— C ommunity S tate Bank (2016), CEO, R on Nageland President KurtGibson
ledtheirteamtoarecordnetincomeof $8.5 millionfortheyearendedD ecember 31,2018, whichc
omparesto$ 7.1 millionin?2017. TotalassetsforCommunity State BankatD e cember31,20l 8were$
785.4mil-lional7 %increasefromtheprioryear.Loangrowthe xceeded 19 % whil e c or e deposi t
growthwas5%fortheyear. S pringfieldBancshares(SFCB ank) mer gedwithQC R Holdings i n Jul
y of 2018 . T hank s t o th e f ocuse d leadershipof RobFulp, CEO,andMonteMcNew, President, of Spr
ing fiel d Firs t Commun i - t y Ban k , $4.8 millio n of ear nings forthe sixmonthssincemergerwerecontr
ibut-edtoQCRH’ searningsin2018. Thebankhad 10 % growthinassets,endin gtheyearat $632. 8
million. QCR HSTR ATEGICAD V ANT A GES The C orres p onden t B a nk in g D ivision c o n tinue s t o deli
verexceptional clientservicetodownstreambanksinIllinois,lowa,Missouriand W is consin.In
2018, weserved 190bank s withanaverage of $417. 4 millionon deposit withQCBT.Ourveterant
eam of bankersprovidesmanylayersofexpertiseinareassuchasCashManagement, S afekeeping,
Bank StockandParticipationLoans, TrustandInvestmentservicesandleases.The WealthMa
nagemen t D ivision p r ovide s a distinguishabl e competiti ve ad vantage . [t was furtherenhancedinOct
ober of 201 8 wit h th e additio n of the B a t e s C ompanies under th e leadershipof GeorgeBatesinRockfor
d,IL.Ourabilitytoprovideclientswithacontinunumofservicesiscrucialtodeep-eningrela
tionships. Withof feringsinportfolio management,investmentser-vices,trustadministrationand
financial planning,weaddnon-interestincometotheor ganization.In 2018, asset s under manageme n t
t otale d $4. 3 billio n with $ 70 4 millioncomingfromthe B ates C ompanies.Ourveteran staf f added 2,
873newrelationshipsintotal. m2L ease Funds—m2 L ease Fund s, a wholl y o wne d subsidiary of Quad
CityBank& Trustaccountsforapproximately6 % ofthetotal QCRHIloans.Them2L ease Funds
busines s mode lof provid-ingpromptandresponsi veturnaroundsinasimpleandstraightforward
manner r emains soun d . m2 wor k s wit h al | of our bank s an dn a tion wid e a s wel 1 wit h lea s - in g specialist s
locatedinlowa,Wiscon-sin, Minnesota,SouthCarolina, NorthCarolina, Florida, C ali fornia, P
ennsylva-niaand Georgia.m2hasahighyieldingportfoliothataveraged8 %in2018.OurPeople-
Weknowourpeoplearethekeydifferentiatorineachof ourmarkets. Wealsoknow,whatgets
measuredgetsdone . AtQC R Holdingse veryemployee gets measuredon “LivingtheBrand”.That
means makingsurethateachemployee’sperformanceissogoodthatourclients,internalandext
ernal,willalwaysexperiencegreatrelationships,serviceandadvice.Itisourhopethatby placing
dail y emphasisonour Brand Promiseeveryclientwilltrulysee Peopleyoucanbankon®inever
ythingwedo.InOctober2018,CommunityState Bank CEORonNagel,retiredafter42yearsin
the ban k ing industry . Kur t G ibso n assume d the CE O r esponsibilitie s , in additiontohisroleas president
.Wethank RonforhisyearsofleadershipatCSBandwishhimwell. TomBudd,PresidentandCE O
,RockfordBank& TrustwelcomesGeorgeBates,BatesFinancial Group Douglas M . Hul t quist P
residentand ChiefExecutive Officer, QC R Holdings,Inc.QCR Holdings,Inc.5LarryJ.Helling
ChiefExecutiveOfficer-Elect, QC R Holdings,Inc. ToddA .Gipple President-Elect, QCR
Holding s, Inc.
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Patrick S.Baird Chairofthe Board, QC R Holdings,Inc. RetiredPreside nt an d Chie fE x ecuti ve O
fficer, AEGONUSA,LLCToddA.GipplePresident-Elect, ChiefOperatingO fficerand Chie fF
inancial O fficer, QC R Holdings,Inc.DonnalJ.Sorensen,J.D.President, S orensen C onsulting T
imothy B .O Reilly ChiefExecutiveOfficer,ManagingPartner, O’ Reill y Hospitali t y M anagemen t,
LLCMaryKayBatesPresidentand ChiefExecutiveOfficer,BankM id w est M ichael L. Pe t erson P
residentand O wner, Peterson Genetics,nc.DouglasM. Hul tquist Preside ntand Chie fE x ecutive O
fficer,Co-Founder, QC R Holdings,Inc.LarryJ.Helling ChiefExecutiveOfficer-Elect, QCR
Holding s, Inc.John-PaulE.BesongRetiredExecutive,Rockwell CollinsGeorgeT.RalphIll O
wner, GT RRealty Advisors, LLCLindaK.NeumanFounderandPrincipal,lowaArbitrators, A
ssociateJustice,lowaSupremeCourt(Retired) MarkC. Kilmer President, T heR epubli c C ompanies
MarieZ . Ziegler Vice Chairofthe Board, QC R Holdings,Inc., RetiredExecutive,Deere & C ompa
ny LEFTTORIGHT BoardofDirectors QCR Holdings,Inc. 6
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FrontRowSeated(lefttoright)C ynthia M. Carlson EV P, W ealth Management,Quad City B ank &
Trust AnneE. Howard*SVP,Directorof Human Resour c es E lizabeth A. Grabin * SV P, C hief A ccou
n ting O ffi c er Sh a wna M. Graham * SV P, C hief Risk O fficer S tace y J . Bentl ey Pr eside n t and C hief E x
ecutiveOfficer,Community B ank & T rust Richard W . C ouch Preside ntand C hief O perating Office
r,m2Lease Funds, LLCBackRowS tandin g (e ft t o rig h t) M. Randolph W estlund E V P, C hief I
nvestme n t O ffi c er John A. R odrigue z* EV P, ChiefInform ation O fficer, O per a tions and C ashier, C
edar R apids B ank & Trust Pe terJ. Benson EVP and C hief Legal O fficerJohnR. Mc Evoy *E VP, C hief O
perations O ffi cer and C ashier, Quad City B ank & Trust Mon te C. Mc N e w Preside n t, SFC B ank Robe
rtC.FulpChiefExecutive Officer, SFC B ank Douglas M. Hul t quist Preside nt and C hief Executive O
fficer,Co-FounderLarryJ.HellingChiefExecutive Officer, Cedar R apids B ank & T r ust C hief E x
ecutiveOfficer-Elect, QCR Holding s, Inc T odd A. Gipple * President- E le ct, C hief O pe r a ting O ffic
er and C hief F inancial O fficer, QCR Holding s, Inc . John R. O akes * SV P, T reasu r er John H. Anderson Pr
esidentand ChiefExecutiveOfficer, QuadCityBank& Trust, EV P, Chief D eposit O fficer, QCR
Holding s, Inc. Thomas D . Budd Presidentand C hief Executive Officer,RockfordB ank & T r ust John
R. Engelb r echt F ounder and C hief Executive Officer, m2 Lease Funds, LL CKurt A. Gibson Preside nt
and Chief ExecutiveOfficer,Community S tate B ank Michael J . W yffels * SV P, Information T
echnology D ana L. Nichols E V P, C hief C r edit O ffi c er C hrist opher J . Lindell E V P, C orpo r at e C ommunic
ations,InvestorRelations,and Corporate Secretary Group O peration s Manageme ntT ea m (no t pi
c tured) Beth L. Eas terla V P, D eposit O pe r a tions and E le c t r onic B ank ing Manager K a thleen M. F rancque
EV P, Corresponde ntB ank ing and InformationServices,Quad City B ank & T r ust P amela J . Good
win SV P, L oan O pe r a tions Manager T odd C. K erska SV P, S enior O pe r a tions O ffi c er Jill A. L ech tenbe r
g VP, Enterprise B usiness T rans form ation Ser vices Kathy A. Nichols E V P, Retail B ank ing and C ashie
r,Community StateBankShellee R. Showalter SVP,DirectorofInvestorServicesandC ompens a
tion ToniaF.Taylor SVP,DirectorofComplianceE x ecuti ve M anagement T eam * Alsoserveson
GroupOperations Manageme ntT eam
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ASSET G R O W TH (MILLIONS) (1) Includes a ¢ quisition of C ommuni t y S t at e Bank (2) Includes a c quisition
of Guaranty Bank & T r ust (3) Includes me rger with S pringfield B ancsha r es and a c quisition of Bates C
ompanies $800 $1000 $200 $0 $400 $600 201 4 201 52016 (1 ) 2017 (2)) 2018 (3) $130 $68 $709 $681 $967 BOOK
VALUEVS.FAIRMARKETVALUEY EAR-END/COMMON ST OC K (MILLIONS) BOOK V AL
UEFAIRMARKETV ALUE 199 3200 3 201 6 201 7 2018 $0 $600 $300 2018 COM P AN Y HIGHLIGH T S
SF C B ANK B ecome s 5t h I ndependen t Cha r ter 21 % INCREASE i n W ealt h M anagement W E BEGI N OU R
NE X T 25 YEARS RE C ORD $43 . 1 MILLION N E T IN C OME ANN U AL ORGANICLOANGROW TH
9.8%
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Our M ission W e ma k e financial dr eams areali ty . $0 $2,500 $5,000 TO T AL ASSE T S ( M illions) $4,950
12.31.18 $0 $2,000 $4,000 GR OS SL O AN S/LEASE S ( M illions) $0 $2,500 $5,000 TO T AL DEPOSIT S (M
illions) T h r oughout 2018, QCRH c o n tinued t o f ocus on the f oll 0o wing se ven stated initi ativesinaneffort
t o fu r ther imp r o v e p r ofitabilit y and dri v e sha r eholder v alue: 75.4% S t rong o r ganic loan and lease g r o wth
t 0 mai n tain loans and leases t o a total assets r a tio in the r ange of 73% - 78% L. O AN S/ ASSE T S 13.8% F oc us
on g r o wing c o r e deposits t 0 mai n tain r elian c e on wholesale funding t o less than 15% of assets WHOLESAL E
FUNDING $11.2 MILLION G ene r at e gains on the sale of US D A and SBA loan s, and feeincomeoninter
estrateswaps,asasignificantandconsistentcomponentofcorerevenue FE EIN C OM E STREAMS
31.7% G r o w w ealth managemen t net in c ome by 10% annually GR O W WEA L THM AN A GEMENT 11.8%
C ar efully manage noni nt e r est e xpense gr o wth (year-over-year) M AN A G E NONIN T EXPENSE
0.56% Mai n tain asset quali t y metrics a t bet t er than peer le vels NPA’ S/ ASSE T S SFC Bank Bates P ar ticip
ate as an ac quir e in the c onsolid a tion ta k ing pla c e in our mar k ets t o fu r ther boost R O AA,improve
efficien c y r a tio and inc r ease EPS A C QUIRE R P ARTICI P ANT QCR Holding s, Inc .9 12.31.17 $3,983
12.31.16 $3,302 12.31.1 8 $3,733 12.31.1 7 $2,964 12.31.1 6 $2,405 12.31.1 8 $3,977 12.31.1 7 $3,267 12.31.1 6
$2,669

10
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EverydayatQCR Holdingswecelebrateandrecognize our most valuableresource-eachandevery
employee.Ourdedicatedemployees, who believ e in and li ve our st a t ed value s, dependably deli v er v
alue t o our clien ts and sha r eholder s . QCR H ’ s competiti ve advantage comes f r om fi v e au t onomous char t ers
with local boa r ds who understand and se r v e the needs of their local markets. However,toensurestrate g
ic ali g nment, ef f e ¢ ti v eness and efficien cy , our char ters w o r k closely t ogether th r ough our Stra t egy and L
ead - ership T eam (SA L T ). T he t eam includes the Chief E x ecuti v e O fficer s , P r esidents and other senior
leader s . I n addition, w e h a v e dedica t ed t eams in our G r oup Operations ( GO) which p r ovide common se r
vicestoourcharters,forexample, T eam Treasury,In formation T echnology, L oan P r ocessing and
Human R esources. Ultimatel y, we have one set of values at QCR Holdings which alignsustodeliverr
esults f or our client s , communitie s , empl o y ees and sha r eholder s . I n the f oll o wing pages w e celebra t e and
highlight our values at w o r k . Our values of A chie v ement, C ollaboration, P ersonal R esponsibil-ity,Inno
vation, and F ulfillment ar e basic and fundamental belie f s that guide and motiva t e our attitudes and a c tion s . Our
values help us de t e r mine what is impo r tanttous . Our valuescreate what we strivefordaily ...aCulture of
High Pe r forman c e. Our V alues A chi e v ement C ollaboration P ersonal R esponsibili t y I nn o vation F ulfillment

11
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KeyMer ger A si g nifican t achie veme ntin 201 8 w a s the me r ge r wit h Spr ing fiel d Bancshar e s (SFC
Bank ) locatedin Spring field, MO .Intheir I0thyearofoperation, SFCBankhasgrownto $633
millio nin asset s . W ealt h Manageme n t Exp er tise W ealt h M anageme n t, with o v e r $4. 3 billion o f asset s
unde r manageme nt,providesastrategicadvantageforQC R Holdings.In?201 8the QCR Holding s’
W ealth M anageme ntteam s achievedarecord$3. Omillioninnetincome.TheadditionoftheBates
CompaniesinRockford,IL wasasignificantachievementandbrings?2,37 1 ne wrel ationshipsto
QCRH. AwardW innin g Serviceto O thers Not sur prisingl y,2018 broughtse veralreco gnitions of
individual > s achievement.Forinstance, Larry Helling, CE O - Ele ct of QCRH w as r e c 0 g ni z ed with the
How ardHall E x cellen ce in Business Award.Thisawardis givento apremier business leader who e
xemplifies the outstandin g , endur ing busi - ness v alues of H ow a r d Hall and his passion for a vibr ant C edar R
apid s . How ar d Hall (1894 - 1971) w as an industr ialist and philan - th r opist who used his influencetocreate
abetterlocal e cono my and community . L esly Couper, RockfordBank & Trust, w as sele c t ed as one of
the 2018 R ock f o r d Cham - ber of C omme r c e P eople Y ou Should Kn o w.C ommunity State Bank w on
firstplaceinThe Des M oinesRe gisterpollforAnkeny’sBestBank.QuadCityBank & Trustwasvot
edtopfiveinthe “Banking”categoryandthe “Personal Loans”categorybyLocalsLoveUs.WEWOR
K T O WIN . Lik e most v alue s, achie veme nt be gin s wit h th e individual . Ouremployees,directors,t
eams,charters,groupoperationsareallcompelledtowin,andtoachieve. Towinoverourclients
wit h outstandin g service, we striveto achievemorethanwehavedoneinthepastandtoachievemore
thanourcompetitors. ThroughthecollectiveachievementsofQCR Holdings’banksandteams,in
2018 ,QC R Holding sdeliveredrecordnetincomeof$43. 1 million,a20.7 % increase fromthe prio
ryear.Intwocases,QuadCityBank& Trustand CedarRapidsBank & Trust,haveachievedthe
number on e marke t sha r e o f deposit s i n thei r market s . 201 8 NET IN C OME RE A CHES $43 . 1 MILLION
2014 20152016 2017 2018 QCR Holding s , Inc . 11 $50 $43.1 $25 $0 $ million $15.0 $16.9 $27.7 $35.7 Deposit s b
y Charter ($ millions) R ankinMSA M ar k et Deposit s a s of 6.30.18 % MSA MarketShareQuadCity
Bank & Trust 1 $ 1,284 15.60% C edar R apid s Ban k & T rust 1 $ 971 16.40% C ommuni t y St at e Bank 8 $ 596
3.2% Sprin g fiel d Firs t C ommuni t y Bank 7 $ 439 4.40% R ock f o r d Ban k & T rust 8 $ 376 6.10% C ommuni t
yBank & T rust* 11 $ 110 3.10% MSA: Met r opolitan Statisti ¢c al A r ea. Sou r ¢ e: FDIC Summa r y of Deposit s .
* A Division of C edar Rapids Bank & T r ust
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CollaboratingforEffecti veness Community State Bank,locatedintherobustcentrallow amarke
t, became pa r t of QCR Holdings in 2016. Sincethattime,Com - munity State Bank’sassetshavegrown
f r om $582 million t o $785 million, a 35% inc r ease in justo vert w oy ear s . Net in ¢c ome has inc r eased 53% f r
om $5.5 million in 2015 t 0 $8.5 million in 2018, a 26% imp r o v eme n t in r etur n on assets f r om 0.94% t o 1.18%.
T his su cc ess is a r esult of local tale n t, local deci - sion - ma k ing and a local ide n ti t y . I n addition, C ommuni
ty State Bank s collabo r a tion with other QCRH banks and QCR H’ s G r oup Ope r a tions t eam, pl ay ed an
importantpartofthissuccess.Par tnering with other QCRH charters, Community State Banknowatt
ractsmorecommer cial cus t omers with a sophisticated,intuitive,customer - friendly Treasury M
anagementproducts.Overthepastyear,C ommunity State Bankcomplet-edatechnology uplift,
joining the same pla t f or m as other QCRH charters. T he new platfor m pr o vides additional oppo r tunities f
or the shar ing of resour c es bet w een all QCRH charters.Collaboratin g f or G rowth A sset/Liability M
anageme n t ( ALM) is one of the most impo r tan t t ools f or decision ma k ing in ban k ing th a t helps t o maximi ze
sha r eholder v alu e . T he QCRH banks hold a wee k ly ALM meeting t o p r o vide insigh ton the company’sr
isks and oppo r tunitie s . T he collabo r a tion manages the sou r c es of funds (deposits and debt) and the uses of
funds (loans and bonds). I n the case of C ommu - ni ty S tate Bank, a $785 million ban k , has the anal y sis and t
ools th atar e usually only a v ailable t o a $5 billion o r ganiza tion. ALM isa greate xample of h o w collabo r a
tion is all o wing QCR Holdings t o do mo r e t ogether than wh a t the individual cha r t ers ¢ ould do on their o wn. S
trategic Collaboration QCR Holding s * unique multi - char t er struc - tur e p r o vides v aluable collabo r a tion
forits QCRH local boards. T his pasty earthedire ctors of Quad City Bank & T rus t, C edar R apids Bank
& Trust,RockfordBank & T rus t, Spr ing field F irst C ommuni ty Ban k , C om - munity S t a t e Bank and m2
heldamulti-day strate gic session with e x ecuti ve and senior leadershi p . Communit y C ollab o r a tion A me r
ockHotel,RockfordIllinois,isa$64 millionprojecttotransformtheformer Amerockfactoryind
owntownRockfordintoafour - star Embassy Suites. T his projectwill pro vide the firstdownt o wn
hotelinRock-fordandcreateapositiveimpactforthecity.A community wide collaborationeffort
,theprojectbenefited from QCRH’ sinternal collaboration as R ock fordBank & T rus t, C edar R apids
Bank & T rus t, and Specialty F inan ¢ e G r oup (SFG) wor ked t ogether t o help m o ve the de velopmentforw
ard. WELEARNFROME A CHOTHE R . Unlik e achie veme n t whic h be g in s wit h th e individual, the
valueofcollaborationrequirestwoormore peopletomakeithappen.AtQC R Holding s, collabor a
tionenablesustobebothdecentralizedandcentralizedatthesametime.Collaborationrequires
leadershi p , coope r ation and most impo r tantl y, trust. Deliveringrecordnetincomerequired massive
collabo r a tion a t QC R Holding s . Example s o f our 201 8 collaborationeffortsinclude: Community Stat
e Ban k 201 8 T echnolog y Upli ft, Enter prise Business Transformation—BestinClass,GroupOpera
tion s, SF G (Specialty Finance Group),andthe additiono f SFCBank. COLL ABOR ATIONIS
ABOUT QCR Holding s , Inc. 12 DOIN G MOR E T OGETHER THANWECANDOONOUROWN.

13



Edgar Filing: QCR HOLDINGS INC - Form ARS

Care P ackages A sadesignatedHome Bas e Busines s, em - pl o yee s ofC ommunity State Bankrecently
gaveoftheirtime andtalentto give backto local militar y men and w omen whoarecurrentlyser vin go
verseas.Duringthiscom-pany-wideinitiative,employeesand Bank customerswereencouragedt
odonatecareitemsatanyofCSB’s10locations.Commu-nityStateBankemployeesandDesM
oines UniversityPodiatricstudentsboxed1l5largecarepackagesthatweresentover-seas.C
ommunity StateBankalsoreceived$1,22697incashdonationsthatwereusedforpostage.SafeF
amilies A my L oner, R ock fordBank & T rus t, and her husband a r e a host family f or an o r gani - zation called
S afe F amilies f or Child r en. A family in crisis can call S a f e F amilies and t empo r ar ily pla c e their child with a
host family while they wor k on getting out of wh a t e v er crisis they a r e in (homelessnes s , lost jo b , domestic
abus e , me n tal health/ill - nes s , e tc). I n 2018 they hos ted four differentchildren (atdif ferenttimes) f or
variouspe-riodsof time . T he shortest was aweeken d, the longest w as 7 week s . Financial Literacy R
ockfordBank & Trus t Financial S cholarsprogramprovides financial literacymaterialstoover
1,00 O local hig h school studentseachyear. Theprogramprovidesour future gener - ation s wit h a mo
r e tho r oug h understanding o f financial conceptssotheyarebetterpre-paredto make decisionsthat
will hel p them achie v e thei r financial goal sinthe future WEOWNIT.Themanyexamplesthatfollo
w sh o w QC R Holding s empl oy ee s ta k in g persona | r esponsibili t y bot h atw or k an d i n their communitie s .
Onadailybasis,ourclientsexperiencethecommitmentandfollow-throughofeverydedicated
employeeofQCR Holdings.In201 8QCRHemployeesvolunteered?24,582hours,a39 %increasefr
omtheprioryear,inthecommunities weliveinandserve.Employees tak e personal r esponsibility t o
hel p thei r communitie sby generously givin gtheirtimeand givingtheirtreasuresaswell. QCR H empl
oyeesproudlyvolunteer withorganizationssuchasUnited Way, Habitatfor Humanity,theGreat
erCedarRapids Community Foundation,the Y MCA,GoldenApple FoundationofRockford,and
SecondSight,justtonameafew.Charlie O’ Reilly SFCB ankDirectorandformer Presidentand
CEOof O’Reilly AutoPartsIN2018, QCRHEMPL OY EES V O L UNTEERED QCR Holding s, Inc. 13
24,582 HO U R S I N THEIR COMMUNITIE S . Hunge r Relief Charlie O’ Reill y, dire c t or and f ounding sha
r eholder of SFC Bank in Sp rin g fiel d , was instrumental in c r eating the O’ R eilly Cen ter f or Hunger Relief. T
he Ozar ks Food Har v estis pro viding f ood t 0 270 hunge r - r elief or ganizations ac r oss 28 Oza r ks counties r
eaching nea r ly 30,000 individuals w ee k ly and dist r ibuting mo r e than 17 million meals annuall y . T he O ’ R eilly
Centerpro vides resour ces and facilities t o the F ood Ha r v est.
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Inno v a tio n Commit t ee R e c 0 g nizing the need formoreeffectiveinno vation,in 2018, QCRHcreated
ateamtoimproveinnovation. T hecross - fun c tional t eam, led by T odd Gipple , QCRHPresi-dent-
Ele c t, Chief F inancial O ffi c er and Chief Ope r a ting O ffi c e r, r eaches all par ts of the o r - ganiza tion. T he t
eam f ocuses on: (1) pro vid - ing QCR H ’ s clien ts inc r eased capabilities and produ c t s, (2) bet t er utiliza tion
of e xisting QCRH capabilities and (3) impr o v ed c ollab o - r a tion th r oughout QCRH. Weappreciatethat

inn o v a tion happensatmany le vels and th a tinn o v a tion needs t o be en c our age d . Inno v a ti ve Communit
yRoomIn2018,QuadCityBank& Trustrevealedaremodelofits WestDavenportbranchandintr
oducedanew,innovativecommunityroom.Designedtoserveasafree meeting space f or loca I nonp
rofits,itwasinte ntionally buil t usin g modularw all s, state-of -the-arttechnologyandversatile fu
rnituretoeasily adaptasthewayspeopleconnectandcol-laboratecontinuetochange.QuadCity
Bank & T rus t wil 1 als o us e thi s spa ce f o r t r aining oppo r tunitie s an d educ ationa I seminars th at d riv e
busines s an d st r engthe n clien trel a tionships.Innovative A greeme ntm2 L ease Funds c o n tinues to be ¢
onsid - e r ed THE inn o v a t or in the leasing business with one of the simples t, t w o pag e, “ plain Englis h ” lease a
g r eeme nts in the indust r y with quick turna r oun d . m2 L ease F unds has the e xperience toinno vate, advise
and e xecu t e lease pr o g r ams f or c omme r cial and industr ial equipme nt.Innovati vePartnership Therec

e ntly c omple t ed R ock f o r d Bank & T rust P a vilion a t the n ationally r e c 0 g ni z ed A Ideen G olf Club is a
stunningly desi gned building th at p r o vides the per fe c t can - v as f or w edding s , meetings and speciale ven't
s.RockfordBank & Trust’sinnovativepar tnership and collaborativeefforts withthe RockfordPar
k Distri c t and the A Ideen F ound ation pro videarar e oppo r tuni ty t o enhan c e the RB&T br and whilecre a
ting a unique spac e f or the communitytogather.Innovative TreasuryManagementInno v ation,
sophistic a tion and simplicity best descr ibe the T r easu r y M anageme n t solution QCR Holdings of f ers its clien t s
. O ur online business ban k ing solution easily se r v es c ompanies f r om a sole proprietortoc or por a tions

with thousands of empl oy - ee s . Each bank mai n tains a local T r easu r y M anageme ntteam th atp r o vides inn
o v ativ e solutions usually only of fered by bigbank s . Innovative Clients Successful,innovativeclien
tsrequire anin-novative financial par tner like C edar R apids Bank & Trust. CCBPackaging,aworld -
wide industr y leader ininno vations,of fersstate-of-the-art,automatedpacka gingsolutionsatver
y competitiverates. C edar R apids Bank & T rus t’ s inn o v a ti v e financing options has all ow ed CCB t o meet
the needs ofit’ sclients. visitwww.ccbpackaging.comtolearnmoreabout CCBPackaging. MATT
RIT TER SV P, C hief In f orma tion O fficer C lear L a ke Bank & T rust “ Af t er w ork ing with a varie ty of c orr
espondent banks for mor e than 20 y ear s , ma k ing the change t o Quad City Bank & Trusthasproventobea
wise and prudent decision. T he C orr espondent Ban k ing T eam p r o vides personal se r vi ¢ e tailo red t o our needs
, routine foll o w up c alls & visit s, c ompetiti v e pricin g, and o v er all outstanding service.” WEMAKEITB
ETTER.Weknowwecan“makeitbetter.” Doingsorequirescontinualinnovation.Justasourloca
Ichartersprovidesimplicitytomeetourclients’ need,wearecontinuall ystrivingtoimproveour
ban kin g produc t st o mak e the m simpl e and a c cessible . P auline M. Herb V P, T reasu r y Manageme nt C
edar R apids Bank & T r ust QCR Holding s , Inc . 14

15



Edgar Filing: QCR HOLDINGS INC - Form ARS

AllEmployeeRetreatY ouhavedrivenour past... y ou will dri v e our futu r e, w as the theme of the 25 y ear
anniversaryevent.F or the first time inourcompany’shistory,allemployeesfromeveryentityga
theredinasinglespacetocelebrateasateamatane ventwe called DR VN25. W e t ook time t o meet the
people we o f t en only wor k with r emo t ely and we hear d f r om the c ompan y c o - f ounders about the past 25 y
ears and wh atthey see forthenext25years. Withover 750 employees,rep-resentingeverygenera
tion, we t ook this o p - po r tuni ty t o engage the keyno t e speakers f r om Br idge w or ks t o lear n about br idg ing
gene r a tional gaps in the wor k pla c e . Raisin g (FUN)d s and A w ar eness Big B r others Big Sisterspresent
edanawardtoQCRH/Quad CityBank & T rust f or being t op fund r aisers in their O verthe Edgeevent.
Empl o yees and the Companycontributedinaneffortto getchosentorappel do wn the side of a local ho t
el.Wehadthreeemploy-ees—CathyLoughead, KittyDougherty,and Nicole Ford - whor appelled d
ownHotel Blackhawkaspartofthisevent.DogD ays Of Summer D og g ie Dip - A c ommuni ty and fur
driveneventfeaturing 750 C edar V alley r eside n ts and 402 of our f our legged friends! Wow —that’salot
of legs! T he c ommuni ty (and their dogs) areinvited outtothe Falls Aquatic Centerin C edar F alls t o enj
oy one of the last d a ys of summe r, sponso r ed b y C ommuni ty Bank & T rus t . Dogs go d o wn the slide s , jump
off divingboards,divefortoys—it’sasighttosee! O v er half the staff v olu n t eer f or this fun, we t, and
wilde vent! T he C ommuni ty Bank & T rust F a c ebook e ve n treached o v er 61,000 local fa c es and had 800 i
nter ac tions with our pho t o album. DancingforaDifferenceDaveStoltenbergof Cedar R apids Bank
& T rust helped make a dir e ¢ t and meaning - ful impa c t on the stude n ts of X a vier High S chool b y par ticipa
ting in Dancing with the S ain t s, a high - ene r gy live e v e n t in which c ommuni ty “ star s ” and their dan c e p r 0s
per-forminfrontofnearly 1,000 attendees.D avedancedhisheartoutforvotes viaonline don a tions
t o help suppleme n t the schoo 1’ s tuition assistance pro gram s . Summe r F un Each summe r, Q uad C ity Bank
& Trusthostsa VIPreceptionforclientsatthe RiverfrontPops, in par tnership withthe Quad City S
ymphony Orchestra. Asamar quee fund - r aising e v e n tin the Q uad C itie s , the casual and festi ve a
tmosphe r e of f ers a genuine f eeling of goodwill and c ommuni ty pr ide while g iving empl o yees achancetonet
- wor k with key stakeholders and r aise money f or music educ a tion in the Quad Cities . WEHA VEFUN . Asa
serviceindustry, whosesuccessdependsonemployeeseagertoserveandconfidentoftheircareer
choice, QCR Holding sisknown foremployin gthebestpeople.Findin g an d r etainin g th e bes t peopl e r
equiresaw ork pla ce fille d wit h r espe c t and fulfillment. Awork-lifebalanceandahealthydoseoffun
arekeystoourvalue o ffulfillment. QCR Holdings,Inc . 15
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QC R HOLDING SIS HEADQ U ARTERE D IN MOLIN E, ILLINOI S AND OPERATESFIVELOCALL
YMANAGEDAND GO VERNE D CHARTER SINFOURSTATES, SUPPORTED B Y A CENTR
ALIZED OPER ATIONALTEAM .4ST A TES 5 CHA R TERS 27 F A CILITIES 755+ EMPL O YEES 1 F A

MIL Y QCR Holding s ,Inc. 16
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$5.00 $10.00 $15.00 $30.00 66% $25.00 46% $20.00 $35.00 $40.00 $45.00 $50.00 QCRHPrice/ Share KB WR
% C hange 6% 26% 86% 106% 126% 146 % 201 1201 2 201 3 201 4 201 5 201 6 201 7 2018 QCR HOLDINGS
KBWR R egional Ban k ing Ind e x YEAR - EN D 201 1 -2 018 DEPOSI T MI X 201 7 - 2 018 ( $ MILLIONS)
2018 2017 $500 $1,000 $1,500 $2,000 $2,500 $3,000 $3,500 $4,000 $4,500 $0 $3,267 $3,977 Noninter est -
bearing I nter est - bearing T ime D eposits Bro ke red D eposits LO ANMI1X 201 7-2018 ($ MILLION S . E
X CL UDE S DEFERRED L O AN/LEAS EORIGINATIONCOSTS,NETOFFEES .) 2018 2017 $500
$1,000 $1,500 $2,000 $2,500 $3,000 $3,500 $4,000 $0 $2,957 $3,723 C omm & Industrial C omm Real Estate Dir
e c t Financing L eases Reside n tial Real Est a t e Installme n t & C onsumer QCR Holding s ,Inc . 17
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C ONSOLI D A TED FINANCIA L HIGHLIGHT S Asof December3l,Dece mber 31,2018 2017 (dollars
inthousands) ANALYSISOFLOANDATALoan/leasemix: QCR Holdings,Inc.18CONDEN
SEDBALANCESHEETAmountAmountCashandduefrombanks$85,523$75,722Federalf
undssoldandinterest-bearingdeposits 159,596 85,962 Securities 662,969 652,382 Netloan
s/leases3,692,9072,930,130Intangibles17,4509,079 Goodwill77,83228,3340therassets
253,433201,056 Totalassets $4,949,710$ 3,982,665 Totaldeposits$3,977,031$3,266,655Tot
alborrowings404,969309,4800therliabilities94,57253,243 Totalstockholders'equity
473,138 353,287 Totalliabilitiesandstockholders'equity$4,949,710$3,982,665Commerci
alandindustrialloans$1,429,410%$1,134,516Commercialrealestateloansl,766,1111,
303,492Directfinancingleases 117,968 141 ,448Residentialrealestateloans?290,759 258,
646 Installmentandotherconsumerloans119,382118,611 Deferredloan/leaseoriginati
oncosts,netoffees9,1247,773Totalloans/leases$3,732,754$2,964 ,486Lessallowancef
orestimatedlossesonloans/leases39,84734,356 Netloans/leases$ 3,692,907 $ 2, 930, 130 ANA
LYSISOFSECURITIESDATASecuritiesmix:U.S.governmentsponsoredagencysecur
ities$36,411$38,097Municipalsecurities459,409445,050Residentialmortgage-backe
dandrelatedsecurities 159,249 163,301 Othersecurities7,9005,934 Totalsecurities$ 662,
969 $ 652,382 ANALYSISOFDEPOSITDATADepositmix:Noninterest-bearingdemand
deposits$791,101 $789,548Interest-bearingdemanddeposits2,204,2061,855,893 Timed
e posits 704,903 516,058 Brokereddeposits 276,821 105,156 Totaldeposits$ 3,977,031 $ 3, 266,
655 ANALYSISOFBORROWINGSDATABorrowingsmix: TermFHLBadvances$76,327
$56,6000vernight FHLBadvances190,165135,400 Wholesalestructuredrepurchaseag
reements35,00035,000Customerrepurchaseagreements2,0847,003Federalfundspurc
hased26,6906,990Juniorsubordinateddebentures37,67037,486Other37,03331,000Tot
alborrowin gs$404, 969 $ 309, 479
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C ONSOLI D A TED FINANCIA L HIGHLIGH T S QCR Holding s ,Inc.19December31,20l18 December
31,2017FortheYearEnded(dollarsinthousands,exceptpersharedata)INCOMESTATEME
NTInterestincome$182,8798$135,517Interestexpensed0,48419,452Netinterestinco
me 142,395 116,065Provisionforloan/leaselosses 12,658 8,470 Netinterestincomeafterp
rovisionforloan/leaselosses$129,737$107,595 Trustdepartmentfees$8,707$7,188Inve
stmentadvisoryandmanagementfees4,7263,870Depositservicefees6,4205,919Gain
onsalesofresidentialrealestateloans901409Gainonsalesofgovernmentguaranteed po
rtionsof loans4051,164Swapfeeincome1l0,7873,095Securitiesgains(losses),net-(88)E
arningsonbank-ownedlifeinsurancel,6321,802Debitcardfees3,2632,942Corresponde
ntbankingfees8529160ther3,8483,265Totalnoninterestincome$41,541$30,482Salari
esandemployeebenefits$68,994$55,7220ccupancyandequipmentexpense 12,884 10,
938Professionalanddataprocessingfees11,45210,757 Acquisitioncosts1,7951,069Post
-acquisitioncompensation,transitionandintegrationcosts2,0864,310FDICinsurance,
otherinsuranceandregulatoryfees3,5942,752Loan/leaseexpensel,5441,164Netcos
tofoperationofotherrealestate2,4892 Advertisingandmarketing3,5522,625Bankservi
cecharges1,8381,771Cormrespondentbankingexpense821807CDIlamortizationl, 6921,
001 Other6,4024,506 Totalnoninterestexpense$119,143$97,424Netincomebeforetax
es$52,135%$40,6534,946%$35,707Incometaxexpense9,0l5Netincome$43,120BasicEP
S$2.92$2.68DilutedEPS$2.86%$2.61 Weightedaveragecommonsharesoutstandingl4,
768,687 13,325,128 Weightedaveragecommonandcommonequivalentsharesoutstanding
15,064,730 13,680,472
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December31,2018 December31,2017COMMONSHAREDATACommonsharesoutstanding
Bookvaluepercommonshare(l)Tangiblebookvaluepercommonshare(2)Closingstock
priceMarketcapitalizationMarketprice/bookvalueMarketprice/tangiblebookvalue
Earningspercommonshare(basic)LTM(3)PriceearningsratioLTM(3)TCE/TA(4)15,
718,208 $30 . 10 $24 . 04 $32. 09 $504 ,397 106 . 61% 133 .49% $2 .92 10.98 x 7 .78% 13,918, 168 $25 . 38
$22.70%42 .85 $596,393 168 .81% 188 .81% $2.6915.93x8.01% Proceedsfromissuanceof23,501
sharesofcommonstock,commonstockasaresultoftheacquisitionof BatesCompaniesO
ther(5)Endingbalancel,0001,952$473,138-2,371$353,287REGULATORYCAPITAL
RATIOS:Totalrisk-basedcapitalratioTierlrisk-basedcapitalratioTierlleverage
capitalratioCommonequitytierlratiol0.69%9.77%8.87% 8.89% 11 .15% 10.14% 8 .98% 9 .
10% KEYPERFORMANCERATIOSANDOTHERMETRICSReturnonaverageassets(a
nmualized)Returnonaveragetotalequity(annualized)NetinterestmarginNetinterest
margin(TEY)(Non-GAAP)(6)(8) Efficiencyratio(Non-GAAP)(8) Grossloansandleas
es/totalassetsFull-timeequivalentemployees(7)0.98% 10.62% 3.46% 3.62% 64 .77% 75 .
41% 7551.01% 11 .51% 3 .50% 3 . 78% 66 . 48% T4 . 43% 641 AVERAGEBALANCES AssetsLoans/l
easesDepositsTotalstockholders'equity4,392,1213,352,3573,602,221405,973%$3,519,
8482 ,611,8882,916,577310,2108 (1) Includesaccumulatedothercomprehensiveincome
(loss).(2)Includesaccumulatedothercomprehensiveincome(loss)andexcludesint
angibleassets.(3)LTM:Lasttwelvemonths.(4)TCE/TCA:tangiblecommonequity/tot
altangibleassets.(S)Includesmostlycommonstockissuedforoptionsexercisedandthe
employeestockpurchaseplan,aswellasstock-basedcompensation.(6)TEY:Taxequi
valentyield. (7)Full-timeequivalentemployeesincreasedin20l8duetothemergerwith
SpringfieldBancsharesandacquisitionoftheBatesCompanies,aswellasnewpositi
onscreatedtobuildscale.(8) See GAAPtoNon-GAAPreconciliations.FortheYearEnded/(
dollarsinthousands,exceptpersharedata) C ONSOLI D A TED FINANCIA L HIGHLIGH T S QCR
Holdings ,Inc . 20CONDENSEDSTATEMENTOFCHANGESINSTOCKHOLDERS'EQUIT
YBeginningbalance$353,287%$286,041 Netincome43,12035,7070thercomprehensivei
ncome(loss),netoftax (3,205 1,092CommonstockcashdividendsdeclaredProceedsfr
omissuanceof 678 ,670sharesofcommonstockasaresultoftheacquisitionof GuarantyBa
nk& Trust,netofissuancecostsof $138,071 (3,547)-(2,665)30,741 Proceedsfromissuance
of 1,689,4l14sharesofcommonstockasaresultofthemergerwithSpringfieldBancshar
es,netofissuancecostsof $106,237 80, 531 -
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ANALYSISOFNETINTERESTINCOMEANDMARGINFortheYearEndedD ecember31,2018
December31,2017 AverageInterestEarned AverageYieldBalanceorPaidorCostAverageln
terestEarnedAverageYieldBalanceorPaidorCost(1l)Includesnontaxablesecuritiesand
loans.Interestearnedandyieldsonnontaxablesecuritiesandloansaredeterminedonata
xequivalentbasisusinga35%taxrateforyearsincludingandpriortoDecember31,2017 and
21% foryearsafterDecember31,2017.(dollarsinthousands ) Dece mber 31,2018 December 31,
2017TNONPERFORMINGASSETSNonaccrualloans/leases Accruingloans/leasespastdue90
daysormoreTroubleddebtrestructures-accruingTotalnonperformingloans/leasesOtherr
ealestateownedOtherrepossessedassetsTotalnonperformingassets14,260632$ 11,441
89$3,65918,5519,3788$27,9377,11318,64313,55880$ 32,281 (1) U pon ac quisition and p e r GAA
P,acquiredloansarerecordedatmarketvaluewhicheliminatedtheallowanceandimpac
tstheseratios. (dollar s in thousands ) C ONSOLI D A TED FINANCIA L HIGHLIGH T S QCR Holding s , In ¢
.21Fedfundssold$20,472$3381.65%$17,577$1490.85% Interest-bearingdepositsatfin
ancialinstitutions66,2751,2671.91% 78,8428741.11% Securities(1)659,01723,6213.58%
590,76122,4603.80% Restrictedinvestmentsecurities22,0231,0934.96% 15,768 6314 .00%
Loans(1)3,352,357 163,197 4.87% 2,611, 888 120,618 4.62% Totalearningassets(1)$4,120, 144
$189,5164.60% $3,314,836%$144,7324 .37%Interest-bearingdeposits$2,043,314$18,6510
.91% $1,622,723$7,9920.49% Timede po sits 766,020 12,024 1 .57% 528 ,8345,0200.95% Short
-termborrowings 19,4582711.39% 22,596 1140.50% FederalHomeLoanB ankadvan ces 202
,7154,1932.07% 120,206 1,981 1.65% Otherborrowings 69,6233 ,3464.81% 73,3942 ,8793.
92% Juniorsubordinateddebentures37,578 1,9995.32% 34,030 1,466 4.31% Totalinterest-b
earingliabilities$3,138,708$40,4841.29% $2,401,783%$19,4520.81% Netinterestincom
e/spread (1)$149,0323.31% $125,2803.56% Netinterestmargin3.46%3.50% Netinterest
margin(TEY)(Non-GAAP)(1)3.62%3.78% Adjustednetinterestmargin(TEY)(Non-
GAAP)(1)3.48%3.64% ROLLFORWARDOFALLOWANCEFORLOAN/LEASELOSSESB
eginningbalance$34,356$30,757Provisionchargedtoexpensel12,6588,470Loans/leas
eschargedoff(7,919)(5,373)Recoveriesonloans/leasespreviouslychargedoff752502
Endingbalance$39,847$34,356 ASSETQUALITYRATIOSNonperformingassets/total
assets0.56%0.81% Allowance/totalloans/leases(1)1.07%1.16% Allowance/nonperfor
mingloans/leases(1)214.80% 184 .28%
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Averageearningassets4,120,144$3,314,836 SEFFICIENCY RATIONo onintereste xp e nse (
GAAP)119,143%$97,424$Netinterestincome( GAAP)Noninterestincome(GAAP)Totali
ncome$ 142,39541,541$ 183,936 $ 116,065 30,482 $ 146,547 Efficiencyratio(noninterestex
pense/totalincome)(non-GAAP)64.77% 66.48% * Nonrecurringitems (after-tax)arecal
culatedusinganestimatedeffectivetaxrateof35 % foreachyearincludingandpriortoD ecemb er
31,201 7and21 % foreachyearafter December31,2017.(dollarsinthousands ) C ONSOLI D A TED
FINANCIA L HIGHLIGH T S QCR Holding s ,Inc.22December3],December3l, GAAPTONON-G
AAPRECONCILIATIONS 2018201 7ADJUSTEDNIM(TEY )*Netinterestincome ( GAA
P)$142,395$116,065P1lus: Tax-equivalentadjustment6,6379,215Netinterestincome-t
axequivalent(non-GAAP)149,032125,280Less: Acquisitionaccountingnetaccretion5,527
4,774 Adjustednetinterestincome$ 143,505 $ 120,506 NIM (G AAP)3.46%3.50% NIM (TE
Y)(non-GAAP)3.62%3.78% AdjustedNIM(TEY)(non-GAAP)3.48% 3 .64%
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QCR Holding s, In ¢ . 23 A nnual M eeting of S to c k holders T he Annual M eeting of the S t oc k holders of QCR
Holding s, Inc . will be held: Thursday ,May23,2019at8:00am C DT Quad City Bank & TrustLobby
3551SeventhStreet Moline, IL 61265 A nnual Repo r t on F orm 10 - K Copies of the QCR Holding s, Inc.
annual r epo r t on F or m 10 - K and e xhibits filed with the S ecur ities and E x change C ommission (SEC ) area
vailable t o st oc k holders without char geb y ac cessingourinternetsiteatww w .qc rh. com or b y wr iting or
calling: Elizabeth A. G r abin S enior Vice P reside nt, Chief A cc ou n ting O ffi c er QCR Holding s, Inc . 3551
SeventhStreet Moline, IL 61265 309.743.7724 The SEC maintainsaninternetsitethatcontainsrepor
ts,proxy,andin for m a tion st a temen ts and other in for m a tion about issuers th a t file ele c t r onically with
the SEC. T he address of thatsiteis: www.sec.gov.StockTransfer A gentlnquiriesregar ding stock tr
ansfer,re gistration, lost c e rtific a te s, or changes in name and address should bedirected tothestock tr
ansferagentandre gistrarby writing: A merican S tock Transfer & T rust Company,L L C Oper ations C
enter 6201 15th Avenue Brooklyn, NY 11219 Investor Information S tock holders,investors, and
anal ystsinterestedin additionalin formationmay contact: T odd A. Gipple P r eside nt - Elec t, Chief
Ope r a ting O ffi c er and Chief F inancial O ffi c er QCR Holding s, Inc.3551 SeventhStreet Moline, IL
61265 309.743.7745 Chr is topher J . Lindell E x ecuti ve Vice P reside nt, Inv es tor R el a tions and C orpor a te
Secretary QCR Holdings,Inc.500First Avenue N E, Cedar R apid s, IA 52401 319.743.7006 Indep ende n t
Regis ter ed P ublic Accounting Firm RSM USLLP,Davenport,IA Corporate Counsel Lane & Water
manLLP,Davenport,IA BarackFerrazzan o K irschbau m & Nagelbe r g LL P, Chicago,IL InternetInf
orm ation I nfor mationonoursubsidiarie s history,locations, productsandservicescan be ac c essed
ontheinternetat: www.qchbt. comww w.crbt.com ww w.communitybt.comww w .rkfdbank.com
ww w .bankcs b . com ww w .s f cban k. c om ww w .m2leas e . com C OMMO N S T OCK C alenda r 2018 High L
owdthQuarter3rdQuarter2ndQuarter 1 stQuarter$40.83 49.40 49.20 47.35 $30.93 40.70 44.30 41.95
Calendar 2017 HighLow4thQuarter3rd Quarter $49.70 50.00 $ 41.50 39.85 DIVIDEN D INFORM A
TION S T OC K LISTIN G INFOR M A TION T he ¢ ommon s t ock of QCR Holding s, Inc . is tr aded on the
NAS D A Q G lobal M ar k et under the symbol QCRHRecordDate PaymentD ate AmountPerShare
12.21.18 01.01.19 $ .06 09.21.18 10.03.18 $ .06 06.15.18 07.05.18 $ .06 03.16.18 04.04.18 $ .06 12.15.17 01.04.18 $
.05 09.15.17 10.04.17 $ .05 06.16.17 07.06.17 $ .05 03.17.17 04.05.17 $ .05 2n d Quar t er 49.80 40.45 Ist Quar ter
45.00 40.65
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W E ARE RE L A TIONSHIP DRIVEN
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3551 SEVENTH STREET MOLINE, IL 61265 ww w .qcrh.com Copyright
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