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On January 10, 2008, Li Gang and Wang Lihua transferred an aggregate of 25,811,429 shares in NFES (the "Shares") to Pelaria
International Ltd. ("Pelaria") and Cloverbay International Limited ("Cloverbay") for a total sales price of $1,352,228.58. Pelaria and
Cloverbay are wholly owned by Hong Kong Nengfa New Energy Development Co., Limited, which is a wholly-owned subsidiary of

(1) Liaoning Nengfa Weiye New Energy Application Co., Ltd. ("Weiye Energy"). Weiye Energy is owned by Li Gang and Wang Lihua, each
holding 80% and 20%, respectively. The amount of Shares deemed to be indirectly beneficially owned by Li Gang represents his 80%
interest in the Shares owned by Weiye Energy. This Form 4 reflects the change in the nature of Mr. Li's interest in the Issuer. His indirect
ownership represents his percentage interest in Weiye Energy.
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