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Section 8 - Other Events

Item 8.01 Other Events.

As the Company previously disclosed in its filings with the Securities and Exchange Commission, in July 2000, the
Company sold its former wholly-owned subsidiary, Professional Direct Agency, Inc. ( Pivot ), for $4,350,000 in cash.
In connection with the sale, the Company agreed to indemnify the buyer ( Buyer ) for liability of up to $1,000,000 in
connection with a litigation matter between Pivot and its co-founders and former owner. In March 2001, the case was

dismissed based on a technical deficiency, and in August 2001, the plaintiff re-filed the complaint.

On October 8, 2004, the Company was notified that the Buyer settled the litigation matter, effective as of October 1,
2004, and the Company reimbursed the Buyer $390,000 under the indemnity.
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