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Chicago, Illinois 60606 New York, New York 10017

Approximate date of proposed public offering: As soon as practicable after the effective date of this Registration Statement.

If any securities being registered on this form will be offered on a delayed or continuous basis in reliance on Rule 415 under the Securities Act
of 1933, as amended, other than securities offered in connection with a dividend reinvestment plan, check the following box. 0

It is proposed that this filing will become effective (check appropriate box):
X When declared effective pursuant to section 8(c).
If appropriate, check the following box:

0 This [post-effective] amendment designates a new effective date for a previously filed
[post-effective amendment] [registration statement].

0 This form is filed to register additional securities for an offering pursuant to Rule 462(b) under the
Securities Act and the Securities Act registration statement number of the earlier effective registration statement for
the same offering is

CALCULATION OF REGISTRATION FEE UNDER THE SECURITIES ACT OF 1933

Proposed Proposed
. " Maximum Maximum Amount of
Tlt.le of Se?urltles Amount Being Offering Price Aggregate Registration
Bein g Reglstered Registered Per Share Offering Price (1) Fee (2)
Common Shares, $.01 par value 12,500,000 Shares $ 20.00 $ 250,000,000 $ 7752.00

(1) Estimated solely for the purpose of calculating the registration fee.
(2) $107.70 of which has been previously paid.

The Registrant hereby amends this Registration Statement on such date or dates as may be necessary to delay its effective date until the
Registrant shall file a further amendment which specifically states that this Registration Statement shall thereafter become effective in
accordance with Section 8(a) of the Securities Act of 1933 or until this Registration Statement shall become effective on such date as the
Securities and Exchange Commission, acting pursuant to Section 8(a), may determine.
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The information in this prospectus is not complete and may be changed. We may not sell these securities until the registration statement filed
with the Securities and Exchange Commission is effective. This prospectus is not an offer to sell these securities and is not soliciting an offer to
buy these securities in any jurisdiction where the offer or sale is not permitted.

PRELIMINARY PROSPECTUS

SUBJECT TO COMPLETION, DATED JULY 26, 2007

Shares

Claymore/Guggenheim Strategic Opportunities Fund
Common Shares
$20.00 per Share

Investment Objective and Philosophy. Claymore/Guggenheim Strategic Opportunities Fund (the "Fund") is a newly-organized, diversified, closed-end
management investment company. The Fund's investment objective is to maximize total return through a combination of current income and capital appreciation.
The Fund will pursue a relative value-based investment philosophy, which utilizes quantitative and qualitative analysis to seek to identify securities or spreads
between securities that deviate from their perceived fair value and/or historical norms. The Fund's sub-adviser seeks to combine a credit-managed fixed-income
portfolio with access to a diversified pool of alternative investments and equity strategies. The Fund's investment philosophy is predicated upon the belief that
thorough research and independent thought are rewarded with performance that has the potential to outperform benchmark indexes with both lower volatility and
lower correlation of returns as compared to such benchmark indexes. The Fund cannot ensure investors that it will achieve its investment objective.

Investment Portfolio. The Fund will seek to achieve its investment objective by investing in a wide range of fixed-income and other debt and senior equity
securities ("Income Securities") selected from a variety of sectors and credit qualities, including, but not limited to, corporate bonds, loans and loan participations,
structured finance investments, U.S. government and agency securities, mezzanine and preferred securities and convertible securities, and in common stocks,
limited liability company interests, trust certificates and other equity investments ("Common Equity Securities") that the Fund's sub-adviser believes offer
attractive yield and/or capital appreciation potential, including employing a strategy of writing (selling) covered call and put options on such equities.

Investment Adviser and Sub-Adviser. Claymore Advisors, LLC (the "Investment Adviser") serves as the Fund's investment adviser and is responsible for the
management of the Fund. Guggenheim Partners Asset Management, Inc. (the "Sub-Adviser"), an affiliate of Guggenheim Partners, LLC ("Guggenheim"), will be
responsible for the management of the Fund's portfolio of securities. Guggenheim is a diversified financial services firm with wealth management, capital markets,
investment management and proprietary investing businesses, whose clients are an elite mix of individuals, family offices, endowments, foundations, insurance
companies and other institutions that have entrusted Guggenheim with the supervision of more than $125 billion of assets.

(continued on following page)

Investing in the Fund's common shares involves certain risks. See '"Risks' beginning on page 39 of this prospectus.

Per Share Total(l)
Public offering price $ 20.00 $
Sales load® $ .90 $
Estimated offering expensesa) $ .04 $
Proceeds, after expenses, to the Fund $ 19.06 $

(notes on following page)

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or determined if
this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The underwriters expect to deliver the common shares to purchasers on or about , 2007.

Wachovia Securities Raymond James
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Robert W. Baird & Co.
Crowell, Weedon & Co.

J.J.B. Hilliard, W.L. Lyons, Inc.

RBC Capital Markets
Stifel Nicolaus

Wedbush Morgan Securities Inc.

Wells Fargo Securities

The date of this prospectus is , 2007.

Claymore Securities, Inc.
Ferris, Baker Watts

Incorporated
Janney Montgomery Scott LLC

Ryan Beck & Co.
SunTrust Robinson Humphrey

Wunderlich Securities, Inc.
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(continued from previous page)

Investment Parameters. The Fund may allocate its assets among a wide variety of Income Securities and Common Equity Securities, provided that, under normal
market conditions, the Fund will not invest more than: 60% of its total assets in Income Securities rated below-investment grade (commonly referred to as
"high-yield" or "junk" bonds), which are considered speculative with respect to the issuer's capacity to pay interest and repay principal; 50% of its total assets in
Common Equity Securities consisting of common stock; 20% of its total assets in other investment companies, including registered investment companies, private
investment funds and/or other pooled investment vehicles; 20% of its total assets in non-U.S. dollar-denominated Income Securities; and 10% of its total assets in
Income Securities of issuers in emerging markets.

Financial Leverage. The Fund currently intends to seek to enhance the level of its current distributions by utilizing financial leverage through the issuance of
senior securities such as preferred shares ("Preferred Shares"), through borrowing or the issuance of commercial paper or other forms of debt ("Borrowings"),
through reverse repurchase agreements, dollar rolls or similar transactions or through a combination of the foregoing (collectively "Financial Leverage"). The
amount of Financial Leverage, if any, is not expected to exceed 33!/3% of the Fund's total assets. The costs associated with the issuance and use of Financial
Leverage will be borne by the holders of the common shares. Financial Leverage is a speculative technique and investors should note that there are special risks
and costs associated with Financial Leverage. There can be no assurance that a Financial Leverage strategy will be successful during any period in which it is
employed. See "Use of Financial Leverage."

No Prior History. Because the Fund is newly organized, its common shares have no history of public trading. Common shares of closed-end funds
frequently trade at a discount from their net asset value. The risk of loss due to this discount may be greater for initial investors expecting to sell their
shares in a relatively short period after the completion of the public offering.

The Fund's common shares have been approved for listing on the New York Stock Exchange under the symbol "GOF," subject to notice of issuance.

You should read this prospectus, which contains important information about the Fund that you should know before deciding whether to invest, and retain it for

future reference. A Statement of Additional Information, dated , 2007, containing additional information about the Fund, has been filed with the
Securities and Exchange Commission (the "SEC") and is incorporated by reference in its entirety into this prospectus. You may request a free copy of the
Statement of Additional Information, the table of contents of which is on page 77 of this prospectus, by calling (800) 345-7999 or by writing to the Investment
Adviser at Claymore Advisors, LLC, 2455 Corporate West Drive, Lisle, Illinois 60532, or you may obtain a copy (and other information regarding the Fund) from
the SEC's web site (http://www.sec.gov). Free copies of the Fund's reports and its Statement of Additional Information will also be available from the Fund's web
site at www.claymore.com/gof.

The Fund's common shares do not represent a deposit or obligation of, and are not guaranteed or endorsed by, any bank or other insured depository institution and
are not federally insured by the Federal Deposit Insurance Corporation, the Federal Reserve Board or any other government agency.

(notes from previous page)

() The Fund has granted the underwriters an option to purchase up to an additional ~ common shares at the public offering price, less the sales load, within 45
days of the date of this prospectus solely to cover overallotments, if any. If such option is exercised in full, the public offering price, sales load, estimated offering
expenses and proceeds, after expenses, to the Fund will be $ , $, $ and $ , respectively. See "Underwriting."

() The Investment Adviser and the Sub-Adviser have agreed to pay from their own assets a structuring fee to each of Wachovia Capital Markets, LLC and
Raymond James & Associates, Inc. The Investment Adviser and Sub-Adviser may pay certain qualifying underwriters a structuring fee, additional compensation
or a sales incentive fee in connection with the offering. Also, as described in footnote (3) below, up to .10% of the public offering price of the securities sold in
this offering may be paid by the Fund to Claymore Securities, Inc. as compensation for the distribution services it provides to the Fund. See "Underwriting."

() Total offering expenses (other than sales load) are estimated to be $850,000, of which $400.000 ($.04 per common share) will be borne by the Fund. The
Investment Adviser has agreed (i) to pay all of the Fund's organizational costs, and (ii) to pay those offering costs of the Fund (other than sales load) that exceed
$.04 per common share. To the extent that aggregate offering expenses are less than $.04 per common share, up to .10% of the public offering price of the
securities sold in this offering, up to such expense limit, will be paid to Claymore Securities, Inc. as compensation for the distribution services it provides to the
Fund. Claymore Securities, Inc. is an affiliate of the Investment Adviser. See "Underwriting."
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You should rely only on the information contained or incorporated by reference in this prospectus. We have not, and the underwriters
have not, authorized any other person to provide you with different information. If anyone provides you with different or inconsistent
information, you should not rely on it. We are not, and the underwriters are not, making an offer to sell these securities in any
jurisdiction where the offer or sale is not permitted. You should assume that the information in this prospectus is accurate only as of the
date of this prospectus. Our business, financial condition and prospects may have changed since that date.

FORWARD-LOOKING STATEMENTS

This prospectus contains or incorporates by reference forward-looking statements, within the meaning of the federal securities laws, that involve
risks and uncertainties. These statements describe our plans, strategies, and goals and our beliefs and assumptions concerning future economic
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and other conditions and the outlook for the Fund, based on currently available information. In this prospectus, words such as "anticipates,"
"believes," "expects," "objectives," "goals," "future," "intends," "seeks," "will," "may," "could," "should," and similar expressions are used in an
effort to identify forward-looking statements, although some forward-looking statements may be expressed differently.

non non non non non
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PROSPECTUS SUMMARY

This is only a summary of information contained elsewhere in this prospectus. This summary does not contain all of the information that you
should consider before investing in the Fund's common shares. You should carefully read the more detailed information contained in this
prospectus and the Statement of Additional Information, dated , 2007 (the "SAI"), especially the information set forth under the headings
"Investment Objective and Policies" and "Risks."

The Fund Claymore/Guggenheim Strategic Opportunities Fund (the "Fund") is a newly-organized, diversified, closed-end management
investment company.

Claymore Advisors, LLC (the "Investment Adviser") serves as the Fund's investment adviser and is responsible for the management of the Fund.
Guggenheim Partners Asset Management, Inc. (the "Sub-Adviser"), an affiliate of Guggenheim Partners, LLC ("Guggenheim"), will be
responsible for the management of the Fund's portfolio of securities.

The Offering The Fund is offering common shares of beneficial interest, par value $.01 per share, through a group of underwriters led by
Wachovia Capital Markets, LLC and Raymond James & Associates, Inc. The initial public offering price is $20.00 per common share. The
Fund's common shares of beneficial interest are called "Common Shares" in this prospectus. You must purchase at least 100 Common Shares
($2,000) in order to participate in the offering. The Fund has given the underwriters an option to purchase up to additional Common Shares to
cover orders in excess of Common Shares. The Investment Adviser has agreed (i) to pay all of the Fund's organizational costs, and (ii) to pay
those offerings costs of the Fund (other than sales load) that exceed $.04 per common share. See "Underwriting."

Investment Objective and Philosophy The Fund's investment objective is to maximize total return through a combination of current income
and capital appreciation. The Fund will pursue a relative value-based investment philosophy, which utilizes quantitative and qualitative analysis
to seek to identify securities or spreads between securities that deviate from their perceived fair value and/or historical norms. The Sub-Adviser
seeks to combine a credit-managed fixed-income portfolio with access to a diversified pool of alternative investments and equity strategies. The
Fund's investment philosophy is predicated upon the belief that thorough research and independent thought are rewarded with performance that
has the potential to outperform benchmark indexes with both lower volatility and lower correlation of returns as compared to such benchmark
indexes. The Fund cannot ensure investors that it will achieve its investment objective. The Fund's investment objective is considered
fundamental and may not be changed without the approval of the holders of the

10
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Common Shares (the "Common Shareholders"). See "Investment Objective and Policies Investment Philosophy and Investment Process."

Investment Process The Sub-Adviser's investment process is a collaborative effort between its Portfolio Construction Group, which utilizes
tools such as Guggenheim's Dynamic Financial Analysis Model to determine allocation of assets among a variety of sectors, and its Sector
Specialists, who are responsible for security selection within these sectors and for implementing securities transactions, including the structuring
of certain securities directly with the issuer or with investment banks and dealers involved in the origination of such securities.

Investment Portfolio The Fund will seek to achieve its investment objective by investing in:

Income Securities. The Fund may invest in a wide range of fixed-income and other debt and senior equity securities ("Income Securities")
selected from a variety of sectors and credit qualities. The Fund may invest in Income Securities of any credit quality, including Income
Securities rated below-investment grade (commonly referred to as "high-yield" or "junk" bonds), which are considered speculative with respect
to the issuer's capacity to pay interest and repay principal. The sectors and types of Income Securities in which the Fund may invest, include, but
are not limited to:

m corporate bonds;

m loans and loan participations (including senior secured floating rate loans, "second lien" secured floating rate loans, and other types of secured
and unsecured loans with fixed and variable interest rates) (collectively, "Loans");

m structured finance investments (including residential and commercial mortgage-related securities, asset-backed securities, collateralized debt
obligations and risk-linked securities);

m U.S. government and agency securities;
m mezzanine and preferred securities; and
m convertible securities.

The Fund may invest up to 20% of its total assets in non-U.S. dollar-denominated Income Securities of corporate and governmental issuers
located outside the United States, including up to 10% in emerging markets.

Common Equity Securities and Covered Call Option Strategy. The Fund may invest in common stocks, limited liability company interests, trust
certificates and other equity investments ("Common Equity Securities") that the Sub-Adviser believes offer attractive yield and/or capital
appreciation potential. As part of its Common Equity Securities strategy, the Fund currently intends to employ a strategy of writing (selling)
covered call options

11
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and may, from time to time, buy or sell put options on individual Common Equity Securities and, to a lesser extent, on indices of securities and
sectors of securities. This covered call option strategy is intended to generate current gains from option premiums as a means to enhance
distributions payable to the Fund's Common Shareholders.

Real Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by companies that own,
produce, refine, process, transport and market "real property assets," such as real estate and the natural resources upon or within real estate
("Real Property Asset Companies").

Personal Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by companies that own,
produce, refine, process, transport and market "personal property assets," such as special situation transportation assets (e.g., railcars, ships,
airplanes and automobiles) and collectibles (e.g., antiques, wine and fine art) ("Personal Property Asset Companies"). The Fund will typically
seek to invest in Income Securities and Common Equity Securities of Personal Property Asset Companies the investment performance of which
is not expected to be highly correlated with traditional market indexes.

Private Securities. The Fund may invest in privately issued Income Securities and Common Equity Securities of both public and private
companies ("Private Securities"). Private Securities have additional risk considerations than comparable public securities, including availability
of financial information about the issuer and valuation and liquidity issues.

Investment Funds. As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities and
Common Equity Securities by investing in other investment companies, including registered investment companies, private investment funds
and/or other pooled investment vehicles (collectively, "Investment Funds"). The Fund may invest up to 20% of its total assets in Investment
Funds that primarily hold (directly or indirectly) investments in which the Fund may invest directly, of which amount up to 10% of its total
assets may be invested in Investment Funds that are registered as investment companies ("Registered Investment Funds") under the Investment
Company Act of 1940, as amended (the "1940 Act"). As used in this prospectus, "Private Investment Funds" means privately offered Investment

Funds that are excluded from the definition of "investment company" under the 1940 Act, including by operation of Section 3(c)(1) or 3(c)(7)
thereof.

12
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Investments in other Investment Funds involve operating expenses and fees at the Investment Fund level that are in addition to the expenses and
fees borne by the Fund and are borne indirectly by holders of the Fund's Common Shares.

Affiliated Investment Funds. Affiliates of the Sub-Adviser and of Guggenheim may act as investment adviser or manager of Private Investment
Funds and other pooled or structured vehicles, including Investment Funds utilized in connection with structured finance investments
(collectively, "Affiliated Investment Funds"). The Fund would only invest in Affiliated Investment Funds that offer their securities to
unaffiliated third parties (including to existing security holders) and only on the same terms and at the same times as such securities are offered
to such unaffiliated third parties. The Fund would pay its pro rata share of the fees and expenses allocable to its investments in Affiliated
Investment Funds. However, investments in Affiliated Investment Funds would not constitute Managed Assets (as defined herein) for purposes
of determining the amount of management fees payable by the Fund to the Sub-Adviser. The Fund may only invest in Affiliated Investment
Funds to the extent permitted by applicable law and related interpretations of the staff of the SEC. The Fund may seek exemptive relief from the
SEC that would permit the Fund to co-invest in Private Securities, including Private Investment Funds managed by third parties, with Affiliated
Investment Funds. There can be no assurance that the Fund will obtain such relief or that, if obtained, the terms will be acceptable to the Fund.

Synthetic Investments. As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities
and Common Equity Securities through the use of customized derivative instruments (including swaps, options, forwards, notional principal
contracts or other financial instruments) to replicate, modify or replace the economic attributes associated with an investment in Income
Securities and Common Equity Securities (including interests in Investment Funds and, in certain circumstances, Affiliated Investment Funds).

Investment Policies The Fund may allocate its assets among a wide variety of Income Securities and Common Equity Securities, provided
that, under normal market conditions, the Fund will not invest more than:

60% of its total assets in Income Securities rated below-investment grade;

50% of its total assets in Common Equity Securities consisting of common stock;

13
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20% of its total assets in Investment Funds;
20% of its total assets in non-U.S. dollar-denominated Income Securities; and

10% of its total assets in Income Securities of issuers in emerging markets.

Unless otherwise stated in this prospectus or the SAI, the Fund's investment policies are considered non-fundamental and may be changed by the
Board of Trustees of the Fund (the "Board of Trustees") without Common Shareholder approval. The Fund will provide investors with at least
60 days' prior notice of any change in the Fund's investment policies. See "Investment Objective and Policies" in this prospectus and in the SAIL

Financial Leverage The Fund may seek to enhance the level of its current distributions by utilizing financial leverage through the issuance of
senior securities such as preferred shares ("Preferred Shares"), through borrowing or the issuance of commercial paper or other forms of debt
("Borrowings"), through reverse repurchase agreements, dollar rolls or similar transactions or through a combination of the foregoing
(collectively "Financial Leverage"). The aggregate amount of Financial Leverage, if any, is not expected to exceed 33'/,% of the Fund's total
assets after such issuance and/or borrowing. The Fund may also borrow in excess of such limit for temporary purposes such as the settlement of
transactions. So long as the net rate of return on the Fund's investments purchased with the proceeds of Financial Leverage exceeds the cost of
such Financial Leverage, such excess amounts will be available to pay higher distributions to holders of the Fund's Common Shares. Any use of
Financial Leverage must be approved by the Fund's Board of Trustees. In connection with the Fund's anticipated use of Financial Leverage, the
Fund may seek to hedge the interest rate risks associated with the Financial Leverage through interest rate swaps, caps or other derivative
transactions. There can be no assurance that a Financial Leverage strategy will be implemented or that it will be successful during any period
during which it is employed. The Fund may also seek to enhance the level of its current distributions by lending its portfolio securities to
broker-dealers or financial institutions. See "Use of Financial Leverage" and "Risks Financial Leverage Risk" and "Investment Objective and
Policies Investment Practices Loans of Portfolio Securities."

Other Investment Practices = Temporary Defensive Investments. At any time when a temporary defensive posture is believed by the
Sub-Adviser to be warranted (a "temporary defensive period"), the Fund may, without limitation, hold cash or invest its assets in money market
instruments and repurchase agreements in respect of those instruments. The Fund may not achieve its investment objective during a temporary
defensive period or
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be able to sustain its historical distribution levels. See "Investment Objective and Policies Temporary Defensive Investments."

Derivative Transactions. The Fund may purchase and sell derivative instruments (which derive their value by reference to another instrument,
security or index) for investment purposes, such as obtaining investment exposure to an investment category; risk management purposes, such as
hedging against fluctuations in securities prices or interest rates; diversification purposes; or to change the duration of the Fund. In order to help
protect the soundness of derivative transactions and outstanding derivative positions, the Sub-Adviser requires derivative counterparties to have
a minimum credit rating of A from Moody's Investors Service (or a comparable rating from another rating agency) and monitors such rating on
an ongoing basis.

Management of the Fund Claymore Advisors, LLC, a wholly-owned subsidiary of Claymore Group Inc., acts as the Fund's Investment
Adviser pursuant to an advisory agreement with the Fund (the "Advisory Agreement"). Pursuant to the Advisory Agreement, the Investment
Adviser is responsible for the management of the Fund and administers the affairs of the Fund to the extent requested by the Board of Trustees.
As compensation for its services, the Fund pays the Investment Adviser a fee, payable monthly, in an annual amount equal to 1.00% of the
Fund's average daily Managed Assets. "Managed Assets" means the total assets of the Fund (other than assets attributable to any investments in
Affiliated Investment Funds), including the assets attributable to the proceeds from any borrowings or other forms of Financial Leverage, minus
liabilities, other than liabilities related to any Financial Leverage.

Guggenheim Partners Asset Management, Inc., an affiliate of Guggenheim, acts as the Fund's Sub-Adviser pursuant to a sub-advisory agreement
with the Fund and the Investment Adviser (the "Sub-Advisory Agreement"). Pursuant to the Sub-Advisory Agreement, the Sub-Adviser is
responsible for the management of the Fund's portfolio of securities. As compensation for its services, the Investment Adviser pays the
Sub-Adviser a fee, payable monthly, in an annual amount equal to .50% of the Fund's average daily Managed Assets, less .50% of the Fund's
average daily assets attributable to any investments by the Fund in Affiliated Investment Funds.

Distributions The Fund intends to pay substantially all of its net investment income, if any, to Common Shareholders through monthly
distributions. In addition, the Fund intends to distribute any net long-term capital gains to Common Shareholders as long-term capital gain
dividends at least annually. The Fund expects that dividends paid on the Common Shares will consist of (i) investment company taxable income
taxed as ordinary income, which includes,
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among other things, ordinary income, short-term capital gain (for example, premiums earned in connection with the Fund's covered call option
strategy) and income from certain hedging and interest rate transactions, (ii) qualified dividend income and (iii) long-term capital gain (gain
from the sale of a capital asset held longer than one year). To the extent the Fund receives dividends with respect to its investments in Common
Equity Securities that consist of qualified dividend income (income from domestic and certain foreign corporations), a portion of the Fund's
distributions to its Common Shareholders may consist of qualified dividend income. The Fund cannot assure you, however, as to what
percentage of the dividends paid on the Common Shares, if any, will consist of qualified dividend income or long-term capital gains, which are
currently taxed at lower rates for individuals than ordinary income. See "Distributions."

Non-U.S. Common Shareholders generally will be subject to U.S. federal withholding tax at the rate of 30% (or possibly a lower rate provided
by an applicable tax treaty, if any) on ordinary income dividends. For taxable years beginning before January 1, 2008, properly designated
dividends are generally exempt from U.S. federal withholding tax where they are paid in respect of certain "qualified net interest income" or
"qualified short-term capital gains." There can be no assurance as to what portion, if any, of the Fund's distributions will qualify for favorable
treatment as qualified net interest income or qualified short-term capital gains. Further, such favorable treatment is scheduled to expire for
taxable years beginning after December 31, 2007. Accordingly, distributions from the Fund to non-U.S. Common Shareholders may be subject
to U.S. federal withholding tax at the maximum applicable rates. See "Taxation Taxation of Common Shareholders Non-U.S. Common
Shareholders."

If you hold your Common Shares in your own name or if you hold your Common Shares with a brokerage firm that participates in the Fund's
Automatic Dividend Reinvestment Plan (the "Plan"), unless you elect to receive cash, all dividends and distributions that are declared by the
Fund will be automatically reinvested in additional Common Shares of the Fund pursuant to the Plan. If you hold your Common Shares with a
brokerage firm that does not participate in the Plan, you will not be able to participate in the Plan and any dividend reinvestment may be effected
on different terms than those described above. Consult your financial adviser for more information. See "Automatic Dividend Reinvestment
Plan."

Listing and Symbol The Common Shares of the Fund have been authorized for listing on the New York Stock Exchange (the "NYSE") under
the symbol "GOF," subject to notice of issuance.
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Special Risk Considerations No Operating History. The Fund is a newly-organized, diversified, closed-end management investment
company with no operating history.

Not a Complete Investment Program. The Fund is intended for investors seeking current income and capital appreciation. The Fund is not
meant to provide a vehicle for those who wish to play short-term swings in the stock market. An investment in the Common Shares of the Fund
should not be considered a complete investment program. Each Common Shareholder should take into account the Fund's investment objective
as well as the Common Shareholder's other investments when considering an investment in the Fund.

Investment and Market Risk. An investment in Common Shares of the Fund is subject to investment risk, including the possible loss of the entire
principal amount that you invest. An investment in the Common Shares of the Fund represents an indirect investment in the securities owned by
the Fund. The value of those securities may fluctuate, sometimes rapidly and unpredictably. The value of the securities owned by the Fund will
affect the value of the Common Shares. At any point in time, your Common Shares may be worth less than your original investment, including
the reinvestment of Fund dividends and distributions.

Management Risk. The Fund is subject to management risk because it has an actively managed portfolio. The Sub-Adviser will apply
investment techniques and risk analysis in making investment decisions for the Fund, but there can be no guarantee that these will produce the
desired results. The Fund is the first registered investment company to be managed by the Sub-Adviser.

Income Risk. The income investors receive from the Fund is based primarily on the interest it earns from its investments in Income Securities,
which can vary widely over the short- and long-term. If prevailing market interest rates drop, investors' income from the Fund could drop as
well. The Fund's income could also be affected adversely when prevailing short-term interest rates increase and the Fund is utilizing leverage,
although this risk is mitigated to the extent the Fund's investments include floating-rate obligations.

Dividend Risk. Dividends on common stock and other Common Equity Securities which the Fund may hold are not fixed but are declared at the
discretion of an issuer's board of directors. There is no guarantee that the issuers of the Common Equity Securities in which the Fund invests will
declare dividends in the future or that, if declared, they will remain at current levels or increase over time.

Income Securities Risk. In addition to the risks discussed above, Income Securities, including high-yield bonds, are subject to certain risks,
including:

Issuer Risk. The value of Income Securities may decline for a number of reasons which directly relate to the
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issuer, such as management performance, financial leverage and reduced demand for the issuer's goods and services.

Credit Risk. Credit risk is the risk that one or more debt obligations in the Fund's portfolio will decline in price, or fail to pay interest or
principal when due, because the issuer of the obligation experiences a decline in its financial status.

Interest Rate Risk. Interest rate risk is the risk that Income Securities will decline in value because of changes in market interest rates. When
market interest rates rise, the market value of Income Securities generally will fall.

Reinvestment Risk. Reinvestment risk is the risk that income from the Fund's portfolio will decline if the Fund invests the proceeds from
matured, traded or called Income Securities at market interest rates that are below the Fund portfolio's current earnings rate. A decline in income
could affect the Common Shares' market price or the overall return of the Fund.

Prepayment Risk. During periods of declining interest rates, borrowers may exercise their option to prepay principal earlier than scheduled,
forcing the Fund to reinvest in lower yielding securities. This is known as call or prepayment risk.

Liquidity Risk. The Fund may invest without limitation in Income Securities for which there is no readily available trading market or which are
otherwise illiquid, including certain high-yield bonds. The Fund may not be able to readily dispose of illiquid securities and obligations at prices
that approximate those at which the Fund could sell such securities and obligations if they were more widely traded and, as a result of such
illiquidity, the Fund may have to sell other investments or engage in borrowing transactions if necessary to raise cash to meet its obligations. In
addition, limited liquidity could affect the market price of Income Securities, thereby adversely affecting the Fund's net asset value and ability to
make distributions.

Valuation of Certain Income Securities. The Sub-Adviser normally uses an independent pricing service to value most Income Securities held
by the Fund. Because the secondary markets for certain investments may be limited, they may be difficult to value. Where market quotations are
not readily available, valuation may require more research than for more liquid investments. In addition, elements of judgment may play a
greater role in valuation in such cases than for investments with a more active secondary market because there is less reliable objective data
available.
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Duration and Maturity Risk. The Fund has no set policy regarding portfolio maturity or duration. Holding long duration and long maturity
investments will expose the Fund to certain magnified risks. These risks include interest rate risk, credit risk and liquidity risks as discussed
above.

Below-Investment Grade Securities Risk. The Fund may invest in Income Securities rated below-investment grade or, if unrated, determined by
the Sub-Adviser to be of comparable credit quality, which are commonly referred to as "high-yield" or "junk" bonds. Investment in securities of
below-investment grade quality involves substantial risk of loss. Income Securities of below-investment grade quality are predominantly
speculative with respect to the issuer's capacity to pay interest and repay principal when due and therefore involve a greater risk of default or
decline in market value due to adverse economic and issuer-specific developments. Income Securities of below-investment grade quality display
increased price sensitivity to changing interest rates and to a deteriorating economic environment. The market values for Income Securities of
below-investment grade quality tend to be more volatile and such securities tend to be less liquid than investment grade debt securities.

Senior Loans Risk. The Fund may invest in senior secured floating rate Loans made to corporations and other non-governmental entities and
issuers ("Senior Loans"). Senior Loans typically hold the most senior position in the capital structure of the issuing entity, are typically secured
with specific collateral and typically have a claim on the assets and/or stock of the borrower that is senior to that held by subordinated debt
holders and stockholders of the borrower. The Fund's investments in Senior Loans are typically below-investment grade and are considered
speculative because of the credit risk of their issuers. The risks associated with Senior Loans of below-investment grade quality are similar to the
risks of other lower grade Income Securities, although Senior Loans are typically senior and secured in contrast to subordinated and unsecured
Income Securities. Senior Loans' higher standing has historically resulted in generally higher recoveries in the event of a corporate
reorganization. In addition, because their interest payments are adjusted for changes in short-term interest rates, investments in Senior Loans
generally have less interest rate risk than other lower grade Income Securities, which may have fixed interest rates.

Second Lien Loans Risk. The Fund may invest in "second lien" secured floating rate Loans made by public and private corporations and other
non-governmental entities and issuers for a variety of purposes ("Second Lien Loans"). Second Lien Loans are second in right of payment to one
or more Senior Loans of the related borrower. Second Lien Loans are subject to the same risks associated with investment in Senior Loans
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and other lower grade Income Securities. However, Second Lien Loans are second in right of payment to Senior Loans and therefore are subject
to the additional risk that the cash flow of the borrower and any property securing the Loan may be insufficient to meet scheduled payments after
giving effect to the senior secured obligations of the borrower. Second Lien Loans are expected to have greater price volatility and exposure to
losses upon default than Senior Loans and may be less liquid.

Mezzanine Investments Risk. The Fund may invest in certain lower grade securities known as "Mezzanine Investments," which are subordinated
debt securities that are generally issued in private placements in connection with an equity security (e.g., with attached warrants) or may be
convertible into equity securities. Mezzanine Investments are subject to the same risks associated with investment in Senior Loans, Second Lien
Loans and other lower grade Income Securities. However, Mezzanine Investments may rank lower in right of payment than any outstanding
Senior Loans and Second Lien Loans of the borrower, or may be unsecured (i.e., not backed by a security interest in any specific collateral), and
are subject to the additional risk that the cash flow of the borrower and available assets may be insufficient to meet scheduled payments after
giving effect to any higher ranking obligations of the borrower. Mezzanine Investments are expected to have greater price volatility and
exposure to losses upon default than Senior Loans and Second Lien Loans and may be less liquid.

Convertible Securities Risk. The Fund may invest in convertible securities, which include bonds, debentures, notes, preferred stocks and other
securities that entitle the holder to acquire common stock or other equity securities of the same or a different issuer. Convertible securities
generally offer lower interest or dividend yields than non-convertible securities of similar quality. As with all Income Securities, the market
values of convertible securities tend to decline as interest rates increase and, conversely, to increase as interest rates decline. Convertible
securities also tend to reflect the market price of the underlying stock in varying degrees, depending on the relationship of such market price to
the conversion price in the terms of the convertible security. Convertible securities rank senior to common stock in an issuer's capital structure
and consequently entail less risk than the issuer's common stock.

Preferred Stock Risks. The Fund may invest in preferred stock, which represents the senior residual interest in the assets of an issuer after
meeting all claims, with priority to corporate income and liquidation payments over the issuer's common stock. As such, preferred stock is
inherently more risky than the bonds and other debt instruments of the issuer, but less risky than its common stock. Preferred stocks may be
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significantly less liquid than many other securities, such as U.S. Government securities, corporate debt and common stock.

Structured Finance Investments Risk. The Fund's structured finance investments may include residential and commercial mortgage-related and
asset-backed securities issued by governmental entities and private issuers, collateralized debt obligations and risk-linked securities. These
securities entail considerable risk, including many of the risks described above (e.g., market risk, credit risk, interest rate risk and prepayment
risk). The value of collateralized debt obligations also may change because of changes in the market's perception of the underlying collateral of
the pool, the creditworthiness of the servicing agent for or the originator of the pool, or the financial institution or entity providing credit support
for the pool. Returns on risk-linked securities are dependant upon such events as property or casualty damages which may be caused by such
catastrophic events as hurricanes or earthquakes or other unpredictable events.

Foreign Securities Risk. The Fund may invest up to 20% of its total assets in non-U.S. dollar-denominated Income Securities of foreign issuers.
Investing in foreign issuers may involve certain risks not typically associated with investing in securities of U.S. issuers due to increased
exposure to foreign economic, political and legal developments, including favorable or unfavorable changes in currency exchange rates,
exchange control regulations (including currency blockage), expropriation or nationalization of assets, imposition of withholding taxes on
payments, and possible difficulty in obtaining and enforcing judgments against foreign entities. Furthermore, issuers of foreign securities and
obligations are subject to different, often less comprehensive, accounting, reporting and disclosure requirements than domestic issuers. The
securities and obligations of some foreign companies and foreign markets are less liquid and at times more volatile than comparable U.S.
securities, obligations and markets. These risks may be more pronounced to the extent that the Fund invests a significant amount of its assets in
companies located in one region and to the extent that the Fund invests in securities of issuers in emerging markets. The Fund may also invest in
U.S. dollar-denominated Income Securities of foreign issuers, which are subject to many of the risks described above regarding Income
Securities of foreign issuers denominated in foreign currencies.

Emerging Markets Risk. The Fund may invest up to 10% of its total assets in Income Securities the issuers of which are located in countries
considered to be emerging markets, and investments in such securities are considered speculative. Heightened risks of investing in emerging
markets include: smaller market capitalization of securities markets, which may suffer periods of relative illiquidity; significant price
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volatility; restrictions on foreign investment; and potential restrictions on repatriation of investment income and capital.

Foreign Currency Risk. The value of securities denominated or quoted in foreign currencies may be adversely affected by fluctuations in the
relative currency exchange rates and by exchange control regulations. The Fund's investment performance may be negatively affected by a
devaluation of a currency in which the Fund's investments are denominated or quoted. Further, the Fund's investment performance may be
significantly affected, either positively or negatively, by currency exchange rates because the U.S. dollar value of securities denominated or
quoted in another currency will increase or decrease in response to changes in the value of such currency in relation to the U.S. dollar.

Common Equity Securities Risk. The Fund may invest up to 50% of its total assets in Common Equity Securities. Common Equity Securities'
prices fluctuate for a number of reasons, including changes in investors' perceptions of the financial condition of an issuer, the general condition
of the relevant stock market and broader domestic and international political and economic events. The prices of Common Equity Securities are
also sensitive to general movements in the stock market, so a drop in the stock market may depress the prices of Common Equity Securities to
which the Fund has exposure. While broad market measures of Common Equity Securities have historically generated higher average returns
than Income Securities, Common Equity Securities have also experienced significantly more volatility in those returns. Common Equity
Securities in which the Fund may invest are structurally subordinated to preferred stock, bonds and other debt instruments in a company's capital
structure in terms of priority to corporate income and are therefore inherently more risky than preferred stock or debt instruments of such issuers.

Risks Associated with the Fund's Covered Call Option Strategy. The ability of the Fund to achieve its investment objective is partially dependent
on the successful implementation of its covered call option strategy. There are significant differences between the securities and options markets
that could result in an imperfect correlation between these markets, causing a given transaction not to achieve its objectives. A decision as to
whether, when and how to use options involves the exercise of skill and judgment, and even a well conceived transaction may be unsuccessful to
some degree because of market behavior or unexpected events.

As the writer of a covered call option, the Fund forgoes, during the option's life, the opportunity to profit from increases in the market value of
the security covering the call option above the sum of the premium and the strike price of the call, but retains the risk of loss should the price of
the underlying security decline. As the Fund writes covered calls over more of its portfolio, its ability to benefit from capital
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appreciation becomes more limited. See "Risks Risks Associated with the Fund's Covered Call Option Strategy Risks Associated with Covered
Call and Put Options."

With respect to exchange-traded options, there can be no assurance that a liquid market will exist when the Fund seeks to close out an option
position on an options exchange. If the Fund were unable to close out a covered call option that it had written on a security, it would not be able
to sell the underlying security unless the option expired without exercise. See "Risks Risks Associated with the Fund's Covered Call Option
Strategy Exchange-Listed Option Risk."

The Fund may also write (sell) over-the-counter options ("OTC options"). Options written by the Fund with respect to non-U.S. securities,
indices or sectors generally will be OTC options. OTC options differ from exchange-listed options in that they are two-party contracts, with
exercise price, premium and other terms negotiated between buyer and seller, and generally do not have as much market liquidity as
exchange-listed options. See "Risks Risks Associated with the Fund's Covered Call Option Strategy OTC Option Risk."

Risks of Real Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by Real Property
Asset Companies. Because of the Fund's ability to make indirect investments in real estate and in the securities of companies in the real estate
industry, it is subject to risks associated with the direct ownership of real estate, including declines in the value of real estate; general and local
economic conditions; increased competition; and changes in interest rates. Because of the Fund's ability to make indirect investments in natural
resources and physical commodities, and in Real Property Asset Companies engaged in oil and gas exploration and production, gold and other
precious metals, steel and iron ore production, energy services, forest products, chemicals, coal, alternative energy sources and environmental
services, as well as related transportation companies and equipment manufacturers, the Fund is subject to risks associated with such real property
assets, including supply and demand risk, depletion risk, regulatory risk and commodity pricing risk.

Risks of Personal Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by Personal
Property Asset Companies which invest in personal property such as special situation transportation assets (e.g., railcars, airplanes and ships)
and collectibles (e.g., antiques, wine and fine art). The risks of special situation transportation assets include cyclicality of supply and demand
for transportation assets and risk of decline in the value of transportation assets and rental values. The risks of collectible assets include the
difficulty in valuing collectible assets, the relative illiquidity of collectible assets, the prospects of forgery or the inability to assess the
authenticity of collectible
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assets and the high transaction and related costs of purchasing, selling and safekeeping collectible assets.

Private Securities Risk. The Fund may invest in privately issued Income Securities and Common Equity Securities of both public and private
companies. Private Securities have additional risk considerations than investments in comparable public investments. Whenever the Fund invests
in companies that do not publicly report financial and other material information, it assumes a greater degree of investment risk and reliance
upon the Sub-Adviser's ability to obtain and evaluate applicable information concerning such companies' creditworthiness and other investment
considerations. Because there is often no readily available trading market for Private Securities, the Fund may not be able to readily dispose of
such investments at prices that approximate those at which the Fund could sell them if they were more widely traded. Private Securities are also
more difficult to value. Private Securities that are debt securities generally are of below-investment grade quality, frequently are unrated and
present many of the same risks as investing in below-investment grade public debt securities.

Investment Funds Risk. As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities
and Common Equity Securities by investing up to 20% of its total assets in Investment Funds, of which amount up to 10% of its total assets may
be invested in Registered Investment Funds. Investments in Investment Funds present certain special considerations and risks not present in
making direct investments in Income Securities and Common Equity Securities. Investments in Investment Funds involve operating expenses
and fees that are in addition to the expenses and fees borne by the Fund. Such expenses and fees attributable to the Fund's investment in another
Investment Fund are borne indirectly by Common Shareholders. Accordingly, investment in such entities involves expense and fee layering. To
the extent management fees of Investment Funds are based on total gross assets, it may create an incentive for such entities' managers to employ
financial leverage, thereby adding additional expense and increasing volatility and risk. A performance-based fee arrangement may create
incentives for an adviser or manager to take greater investment risks in the hope of earning a higher profit participation. Investments in
Investment Funds frequently expose the Fund to an additional layer of financial leverage.

Private Investment Funds Risk. In addition to those risks described above with respect to all Investment Funds, investing in Private Investment
Funds (including Affiliated Investment Funds) may pose additional risks to the Fund. Certain Private Investment Funds in which the Fund
participates may involve capital call provisions under which
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the Fund is obligated to make additional investments at specified levels even if it would otherwise choose not to. Investments in Private
Investment Funds may have very limited liquidity. Often there will be no secondary market for such investments and the ability to redeem or
otherwise withdraw from a Private Investment Fund may be prohibited during the term of the Private Investment Fund or, if permitted, may be
infrequent. Certain Private Investment Funds may be subject to "lock-up" periods of a year or more. The valuation of investments in Private
Investment Funds often will be based upon valuations provided by the adviser or manager and it may not always be possible to effectively assess
the accuracy of such valuations, particularly if the fund holds substantial investments the values of which are determined by the adviser or
manager based upon a fair valuation methodology. Incentive fee considerations, which are generally expected to be between 15%-25% of the net
capital appreciation (if any) in the assets managed by a Private Investment Fund manager, may cause conflicts in the fair valuation of investment
holdings by a Private Investment Fund's adviser or manager.

Private Investment Funds (including Affiliated Investment Funds) in which the Fund invests may employ a number of investment techniques,
including short sales, investment in non-investment grade or nonmarketable securities, uncovered option transactions, forward transactions,
futures and options on futures transactions, foreign currency transactions and highly concentrated portfolios, among others, which could, under
certain circumstances, magnify the impact of any negative market, sector or investment development. The Fund may be exposed to increased
leverage risk, as the Private Investment Funds in which it invests may borrow and may utilize various lines of credit, reverse repurchase
agreements, dollar rolls, issuance of debt securities, swaps, forward purchases and other forms of leverage. Some of the Private Investment
Funds may provide very limited information with respect to their operation and performance to the Fund, thereby severely limiting the Fund's
ability to verify initially or on a continuing basis any representations made by the Private Investment Funds or the investment strategies being
employed, and exposing the Fund to concentration risk if it invests in a number of Private Investment Funds which have overlapping strategies
and accumulate large positions in the same or related instruments without the Sub-Adviser's knowledge. The Fund will not have the ability to
direct or influence the management of the Private Investment Funds in which it invests, so the returns on such investments will primarily depend
on the performance of the Private Investment Funds' managers and could suffer substantial adverse effects by the unfavorable performance of
such managers.
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Affiliated Investment Funds Risk. In addition to those risks described above with respect to all Private Investment Funds, investing in Affiliated
Investment Funds may pose additional risks to the Fund. The Fund would only invest in Affiliated Investment Funds that offer their securities to
unaffiliated third parties (including to existing security holders) and only on the same terms and at the same times as such securities are offered
to such unaffiliated third parties. Similarly, the Fund may only redeem shares of Affiliated Investment Funds on the same terms and at the same
times as redemptions are offered to such unaffiliated third parties. The Fund may therefore be limited in the Affiliated Investment Funds in
which it can invest. The Fund may only invest in Affiliated Investment Funds to the extent permitted by applicable law and related
interpretations of the staff of the SEC. Under the 1940 Act, the Fund will be prohibited from co-investing with Affiliated Investment Funds in
certain Private Securities. The Fund may seek exemptive relief from the SEC that would permit the Fund to co-invest in Private Securities
(including Private Investment Funds managed by third parties) with Affiliated Investment Funds. There can be no assurance that the Fund will
obtain such relief or that, if obtained, the terms will be acceptable to the Fund.

Synthetic Investments Risk. The Fund may be exposed to certain additional risks to the extent the Sub-Adviser uses derivatives as a means to
synthetically implement the Fund's investment strategies. If the Fund enters into a derivative instrument whereby it agrees to receive the return
of a security or financial instrument or a basket of securities or financial instruments, it will typically contract to receive such returns for a
predetermined period of time. During such period, the Fund may not have the ability to increase or decrease its exposure. In addition, such
customized derivative instruments will likely be highly illiquid, and it is possible that the Fund will not be able to terminate such derivative
instruments prior to their expiration date or that the penalties associated with such a termination might impact the Fund's performance in a
material adverse manner. Furthermore, derivative instruments typically contain provisions giving the counterparty the right to terminate the
contract upon the occurrence of certain events. If a termination were to occur, the Fund's return could be adversely affected as it would lose the
benefit of the indirect exposure to the reference securities and it may incur significant termination expenses.

Inflation/Deflation Risk. Inflation risk is the risk that the value of assets or income from investments will be worth less in the future as inflation
decreases the value of money. As inflation increases, the real value of the Common Shares and distributions can decline. In addition, during any
periods of rising inflation, the dividend rates or borrowing costs associated with the Fund's use of Financial Leverage would likely increase,
which would tend to further reduce returns to
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Common Shareholders. Deflation risk is the risk that prices throughout the economy decline over time the opposite of inflation. Deflation may
have an adverse affect on the creditworthiness of issuers and may make issuer default more likely, which may result in a decline in the value of
the Fund's portfolio.

Market Discount Risk. Shares of closed-end investment companies frequently trade at a discount from their net asset value, which is a risk
separate and distinct from the risk that the Fund's net asset value could decrease as a result of its investment activities. Although the value of the
Fund's net assets is generally considered by market participants in determining whether to purchase or sell Common Shares, whether investors
will realize gains or losses upon the sale of Common Shares will depend entirely upon whether the market price of Common Shares at the time
of sale is above or below the investor's purchase price for Common Shares. Because the market price of Common Shares will be determined by
factors such as net asset value, dividend and distribution levels (which are dependent, in part, on expenses), supply of and demand for Common
Shares, stability of dividends or distributions, trading volume of Common Shares, general market and economic conditions and other factors
beyond the control of the Fund, the Fund cannot predict whether Common Shares will trade at, below or above net asset value or at, below or
above the initial public offering price. This risk may be greater for investors expecting to sell their Common Shares soon after the completion of
the public offering, as the net asset value of the Common Shares will be reduced immediately following the offering as a result of the payment of
certain offering costs. Common Shares of the Fund are designed primarily for long-term investors; investors in Common Shares should not view
the Fund as a vehicle for trading purposes.

Financial Leverage Risk. Although the use of Financial Leverage by the Fund may create an opportunity for increased after-tax total return for
the Common Shares, it also results in additional risks and can magnify the effect of any losses. If the income and gains earned on securities
purchased with Financial Leverage proceeds are greater than the cost of Financial Leverage, the Fund's return will be greater than if Financial
Leverage had not been used. Conversely, if the income or gains from the securities purchased with such proceeds does not cover the cost of
Financial Leverage, the return to the Fund will be less than if Financial Leverage had not been used.

Financial Leverage involves risks and special considerations for shareholders, including the likelihood of greater volatility of net asset value and
market price of and dividends on the Common Shares than a comparable portfolio without leverage; the risk that fluctuations in interest rates on
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Borrowings or in the dividend rates on any Preferred Shares that the Fund must pay will reduce the return to the Common Shareholders; and the
effect of Financial Leverage in a declining market, which is likely to cause a greater decline in the net asset value of the Common Shares than if
the Fund were not leveraged, which may result in a greater decline in the market price of the Common Shares.

Because the fees received by the Investment Adviser and Sub-Adviser are based on the Managed Assets of the Fund (including the proceeds of
any Financial Leverage), the Investment Adviser and Sub-Adviser have a financial incentive for the Fund to utilize Financial Leverage, which
may create a conflict of interest between the Investment Adviser and the Sub-Adviser on the one hand and the Common Shareholders on the
other. There can be no assurance that a leveraging strategy will be implemented or that it will be successful during any period during which it is
employed.

Financial leverage may also be achieved through the purchase of certain derivative instruments. The Fund's use of derivative instruments
exposes the Fund to special risks. See "Investment Objectives and Policies Certain Other Investment Practices Derivative Transactions" and
" Derivative Transactions Risk" below.

Derivative Transactions Risks. Participation in options, futures and other derivative transactions involves investment risks and transaction costs
to which the Fund would not be subject absent the use of such strategies. If the Sub-Adviser's prediction of movements in the direction of the
securities and interest rate markets is inaccurate, the consequences to the Fund may leave the Fund in a worse position than if it had not used
such strategies. Positions in derivatives (such as options, swaps, and futures and forward contracts and options thereon) may subject the Fund to
substantial loss of principal in relation to the Fund's investment amount.

Portfolio Turnover Risk. The Fund's annual portfolio turnover rate may vary greatly from year to year. Portfolio turnover rate is not considered a
limiting factor in the execution of investment decisions for the Fund. A higher portfolio turnover rate results in correspondingly greater
brokerage commissions and other transactional expenses that are borne by the Fund. High portfolio turnover may result in an increased
realization of net short-term capital gains by the Fund which, when distributed to Common Shareholders, will be taxable as ordinary income.
Additionally, in a declining market, portfolio turnover may create realized capital losses.

Current Developments Risks. As a result of the terrorist attacks on the World Trade Center and the Pentagon on September 11, 2001, some of
the U.S. securities markets were closed for a four-day period. These terrorist attacks, the war in Iraq and its aftermath and other geopolitical
events have led
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to, and may in the future lead to, increased short-term market volatility and may have long-term effects on U.S. and world economies and
markets. Similar events in the future or other disruptions of financial markets could affect interest rates, securities exchanges, credit risk,
inflation and other factors relating to the Common Shares.

Anti-Takeover Provisions in the Fund's

Governing Documents The Fund's Agreement and Declaration of Trust and Bylaws (the "Governing Documents") include provisions that
could limit the ability of other entities or persons to acquire control of the Fund or convert the Fund to an open-end fund. These provisions could
have the effect of depriving the Common Shareholders of opportunities to sell their Common Shares at a premium over the then-current market
price of the Common Shares. See "Anti-Takeover and Other Provisions in the Fund's Governing Documents" and "Risks Anti-Takeover
Provisions."

Administrator, Custodian, Transfer Agent and Dividend Disbursing Agent The Bank of New York serves as the custodian of the Fund's
assets pursuant to a custody agreement. Under the custody agreement, the custodian holds the Fund's assets in compliance with the 1940 Act.
For its services, the custodian will receive a monthly fee based upon, among other things, the average value of the total assets of the Fund, plus
certain charges for securities transactions. The Bank of New York also serves as the Fund's dividend disbursing agent, agent under the Fund's
Automatic Dividend Reinvestment Plan (the "Plan Agent"), transfer agent and registrar with respect to the Common Shares of the Fund.

Claymore Advisors, LLC serves as the Fund's administrator. Pursuant to an administration agreement with the Fund, Claymore Advisors, LLC
provides certain administrative, bookkeeping and accounting services to the Fund.
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SUMMARY OF FUND EXPENSES

The purpose of the table and the example below is to help you understand the fees and expenses that you, as a Common Shareholder, would bear
directly or indirectly. The table below and the expenses shown assume that the Fund issues Preferred Shares in an amount equal to 33'/,% of the
Fund's total assets (after their issuance) and shows Fund expenses as a percentage of net assets attributable to Common Shares. To the extent
other forms of Financial Leverage (or combinations of forms of Financial Leverage) are utilized, the associated Financial Leverage costs and
offering costs would likely change from the cost estimates below. Footnote 6 to the table also shows Fund expenses as a percentage of net assets
attributable to Common Shares but assumes that no Preferred Shares are issued by the Fund (such as will be the case prior to the Fund's expected
issuance of Preferred Shares).

Shareholder Transaction Expenses

Sales load (as a percentage of offering price) 4.50%
Offering expenses borne by the Fund (as a percentage of offering

price)"” 20%
Preferred offering expenses (estimated as a percentage of offering

price) ” 60%
Automatic Dividend Reinvestment Plan fees”’ None

Annual Expenses

Percentage of
Net Assets
Attributable to
Common Shares
(assumes Preferred

Shares are issued)(z)(é)
Management fees 1.50%
Fees waived on Affiliated Investment Fund assets'” (.07)%
Interest payments on borrowed funds None
Acquired Investment Fund fees and expenses<5) .10%
Other expenses .68%
Total annual expenses 2.21%

@ The Investment Adviser has agreed (i) to pay all organizational costs of the Fund, and (ii) to pay those offering costs of the Fund (other than
the sales load) that exceed $.04 per Common Share (.20% of the offering price). To the extent that total offering expenses are less than $.04 per
Common Share, up to .10% of the public offering price of securities sold in this offering, up to such expense limit, will be paid to Claymore
Securities, Inc. as reimbursement for the distribution services it provides to the Fund. Claymore Securities, Inc. is an affiliate of the Investment
Adviser. The "Other expenses" shown in the table and related footnotes are based on estimated amounts for the Fund's first year of operations
unless otherwise indicated and assume that the Fund issues approximately 10 million Common Shares for $200 million. Based upon such
assumption, the costs of the offering are estimated to be $850,000, of which $400,000 ($.04 per Common Share) will be borne by the Fund. See
"Underwriting."

@ 1If the Fund issues Preferred Shares, costs of the offering of Preferred Shares, estimated to be approximately 1.20% of the total amount of the
aggregate amount of Preferred Shares offered, will be borne immediately by Common Shareholders and result in the reduction of the net asset
value of the Common Shares. Assuming the issuance of Preferred Shares in an amount equal to 331/3% of the Fund's total assets (including the
proceeds of the Preferred Share offering), these offering costs are estimated to be approximately $.12 per Common Share (.60% of the offering
price of the Common Shares).

® You will pay brokerage charges if you direct the Plan Agent to sell your Common Shares held in a dividend reinvestment account. See
"Automatic Dividend Reinvestment Plan."
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@ Tt is assumed the Fund will initially allocate 5% of its assets to investments in Affiliated Investment Funds. Investments in Affiliated

Investment Funds do not constitute Managed Assets. Should the Fund's investments in Affiliated Investment Funds increase or decrease from
this level, the fees waived will change accordingly. To the extent the Fund does not invest in Affiliated Investment Funds, the
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Fund may invest in other types of portfolio securities the assets attributable to which will be included in Managed Assets for purposes of
determining the Fund's management fees.

® Pees associated with Acquired Investment Funds typically include a base fee plus a performance-based fee. The above figures include
estimates of base fees plus performance-based fees charged by representative Affiliated Investment Funds over the past twelve months. To the
extent a performance-based fee is triggered at termination or realization of an investment, it is not included in this estimate. Therefore, the
amount of fees paid on an investment in Acquired Investment Funds may be higher or lower than the amount shown. To the extent the Fund
does not invest in Affiliated Investment Funds, the Fund may invest in other Private Investment Funds, the fees of which may be higher or lower
than the amount shown.

©® The table presented in this footnote estimates what the Fund's annual expenses would be, stated as percentages of the Fund's net assets
attributable to Common Shares but, unlike the table above, assumes that the Fund does not issue Preferred Shares or utilize any other form of
Financial Leverage. In accordance with these assumptions, the Fund's expenses would be estimated as follows:

Annual Expenses

Percentage of
Net Assets
Attributable to
Common Shares
(assumes no
Financial Leverage)

Management fees 1.00%
Fees waived on Affiliated Investment Fund assets'” (.05)%
Interest payments on borrowed funds None
Acquired Investment Fund fees and expenses<5) .07%
Other expenses 40%
Total annual expenses 1.42%

The purpose of the table above and the example below is to help you understand the fees and expenses that you, as a holder of Common Shares,
would bear directly or indirectly. The "Other expenses" shown in the table and related footnotes are based on estimated amounts for the Fund's
first year of operations unless otherwise indicated and assume that the Fund issues approximately 10 million Common Shares. If the Fund issues
fewer Common Shares, all other things being equal, the Fund's expense ratio as a percentage of net assets would increase.

Example

As required by relevant SEC regulations, the following example illustrates the expenses (including the sales load of $45, estimated expenses of
this offering of $2 and estimated Preferred Share offering costs of $6, assuming Preferred Shares are issued representing 331/3% of the Fund's
total assets (after their issuance)) that you would pay on a $1,000 investment in Common Shares, assuming (1) "Total annual expenses" of
1.99% of net assets attributable to Common Shares and (2) a 5% annual return*:

1 Year 3 Years 5 Years 10 Years
Total Expenses Incurred $ 74 $ 118 $ 165 $ 294

* The example should not be considered a representation of future expenses or returns. Actual expenses may be higher or lower than those
assumed. Moreover, the Fund's actual rate of return may be higher or lower than the hypothetical 5% return shown in the example. The example
assumes that the estimated "Other expenses" set forth in the Annual Expenses table are accurate and that all dividends and distributions are
reinvested at net asset value.
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THE FUND

Claymore/Guggenheim Strategic Opportunities Fund (the "Fund") is a newly-organized, diversified, closed-end management investment
company registered under the Investment Company Act of 1940, as amended (the "1940 Act"). The Fund was organized as a statutory trust on
November 13, 2006, pursuant to a Certificate of Trust, and is governed by the laws of the State of Delaware. As a newly-organized entity, the
Fund has no operating history. Its principal office is located at 2455 Corporate West Drive, Lisle, Illinois 60532, and its telephone number is
(630) 505-3700. Except as otherwise noted, all percentage limitations set forth in this prospectus apply immediately after a purchase or initial
investment and any subsequent change in any applicable percentage resulting from market fluctuations does not require any action.

USE OF PROCEEDS

The net proceeds of the offering of Common Shares will be approximately $ ($ if the underwriters exercise the overallotment option in full) after
payment of the estimated offering costs. The Fund will pay all of its offering costs up to $.04 per Common Share, and the Investment Adviser
has agreed (i) to pay all of the Fund's organizational costs, and (ii) to pay those offering costs of the Fund (other than sales load) that exceed $.04
per Common Share. The Fund will invest the net proceeds of the offering in accordance with its investment objective and policies as soon as
practicable after the closing of the offering. Although the Fund expects to be able to invest at least 65% of the net proceeds from this offering in
fixed-income securities within three months after the completion of this offering, it may take up to six months for the Fund to allocate the Fund's
assets to alternative investments and equity strategies, depending on market conditions and the availability of alternative investments believed by
the Sub-Adviser to be appropriate investments for the Fund. This extended investment period reflects the Sub-Adviser's intention to spend
considerable time researching prospective alternative investments that are made directly, or indirectly through private investment vehicles, and
that certain private investment vehicles may have limited amounts available for purchase by investors such as the Fund. Pending allocation of
the Fund's net assets to alternative investments and equity strategies, the Fund may invest up to 100% of its net assets in fixed-income securities.
Pending the full investment of the proceeds of the offering, it is anticipated that the proceeds will be invested in U.S. government securities or
high quality, short-term money market instruments.

INVESTMENT OBJECTIVE AND POLICIES
Investment Objective

The Fund's investment objective is to maximize total return through a combination of current income and capital appreciation. Claymore
Advisors, LLC (the "Investment Adviser") serves as the Fund's investment adviser and is responsible for the management of the Fund.
Guggenheim Partners Asset Management, Inc. (the "Sub-Adviser"), an affiliate of Guggenheim Partners, LLC ("Guggenheim"), will be
responsible for the management of the Fund's portfolio of securities. The Fund's investment objective is considered fundamental and may not be
changed without the approval of a majority of the outstanding voting securities (as defined in the 1940 Act) of the Fund. The Fund cannot ensure
investors that it will achieve its investment objective.

Investment Philosophy and Investment Process

The Fund will pursue a relative value-based investment philosophy, which utilizes quantitative and qualitative analysis to seek to identify
securities or spreads between securities that deviate from their perceived fair value and/or historical norms. The Sub-Adviser seeks to combine a
credit-managed fixed-income portfolio with access to a diversified pool of alternative investments and equity strategies. The Fund's investment
philosophy is predicated upon the belief that thorough research and independent thought is rewarded with performance that has the potential to
outperform benchmark indexes with both lower volatility and lower correlation of returns as compared to such benchmark indexes. The Fund
cannot ensure that the perceived fair value of the Fund's portfolio investments will be achieved.
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The Sub-Adviser's investment process is a collaborative effort between its Portfolio Construction Group, which utilizes tools such as
Guggenheim's Dynamic Financial Analysis Model to determine allocation of assets among a variety of sectors, and its Sector Specialists, who
are responsible for security selection within these sectors and for implementing securities transactions, including the structuring of certain
securities directly with the issuer or with investment banks and dealers involved in the origination of such securities.

Investment Policies

The Fund will seek to achieve its investment objective by investing in a wide range of fixed-income and other debt and senior equity securities
("Income Securities") selected from a variety of sectors, including, but not limited to, U.S. government and agency securities, corporate bonds,
loans and loan participations, structured finance investments (including residential and commercial mortgage-related securities, asset-backed
securities, collateralized debt obligations and risk-linked securities), mezzanine and preferred securities and convertible securities. The Fund
may invest in non-U.S. dollar-denominated Income Securities issued by sovereign entities and corporations, including Income Securities of
issuers in emerging market countries. The Fund may invest in Income Securities of any credit quality, including Income Securities rated
below-investment grade (commonly referred to as "high-yield" or "junk" bonds), which are considered speculative with respect to the issuer's
capacity to pay interest and repay principal.

The Fund may also invest in common stocks, limited liability company interests, trust certificates and other equity investments ("Common
Equity Securities") that the Sub-Adviser believes offer attractive yield and/or capital appreciation potential. As part of its Common Equity
Securities strategy, the Fund currently intends to employ a strategy of writing (selling) covered call options and may, from time to time, buy or
sell put options on individual Common Equity Securities. In addition to its covered call option strategy, the Fund may, to a lesser extent, pursue
a strategy that includes the sale (writing) of both covered call and put options on indices of securities and sectors of securities.

The Fund may allocate its assets among a wide variety of Income Securities and Common Equity Securities, provided that, under normal market
conditions, the Fund will not invest more than:

60% of its total assets in Income Securities rated below-investment grade;
50% of its total assets in Common Equity Securities;

20% of its total assets in other investment companies, including registered investment companies, private investment funds and/or other pooled
investment vehicles;

20% of its total assets in non-U.S. dollar-denominated fixed-income securities; and

10% of its total assets in emerging markets.

These policies may be changed by the Board of Trustees, but no change is anticipated. If the Fund's policies change, the Fund will provide
shareholders at least 60 days' notice before implementation of the change.

Percentage limitations described in this prospectus are as of the time of investment by the Fund and could thereafter be exceeded as a result of
market value fluctuations of the Fund's portfolio.

Credit Quality. The Fund may invest up to 60% of its total assets in Income Securities rated below-investment grade (e.g., securities rated below
Baa3 by Moody's Investors Service, Inc. ("Moody's") or below BBB- by Standard & Poor's Ratings Group ("S&P")) or, if unrated, determined
by the Sub-Adviser to be of comparable quality. The Fund will not invest in Income Securities rated below CCC by Moody's or Caa2 by S&P or
that at the time of purchase are in default. Securities rated below-investment grade are regarded as having predominately speculative
characteristics with respect to the issuer's capacity to pay interest and repay principal, and are commonly referred to as "junk bonds" or
"high-yield bonds." Lower grade securities may be particularly susceptible to economic downturns. It is likely that an economic recession could
severely disrupt the market for such securities and may have an adverse effect on the value of such securities. In addition, it is likely that any
such economic downturn could adversely affect the ability of the issuers of such securities to repay principal and pay interest thereon and
increase the incidence of default for such securities.
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These credit quality policies apply only at the time a security is purchased, and the Fund is not required to dispose of a security if a rating agency
or the Sub-Adviser downgrades its assessment of that security. In determining whether to retain or sell a security that a rating agency or the
Sub-Adviser has downgraded, the Sub-Adviser may consider such factors as its assessment of the credit quality of the security, the price at
which the security could be sold, and the rating, if any, assigned to the security by other ratings agencies. When the Sub-Adviser believes it to be
in the best interests of the Fund's shareholders, the Fund will reduce its investment in lower grade securities and, in certain market conditions,
the Fund may invest none of its assets in lower grade securities.

The ratings of Moody's and S&P represent their opinions as to the quality of the obligations which they undertake to rate. Ratings are relative
and subjective and, although ratings may be useful in evaluating the safety of interest and principal payments, they do not evaluate the market
value risk of such obligations. Although these ratings may be an initial criterion for selection of portfolio investments, the Sub-Adviser also will
independently evaluate these securities and the ability of the issuers of such securities to pay interest and principal. To the extent that the Fund
invests in unrated lower grade securities, the Fund's ability to achieve its investment objective will be more dependent on the Sub-Adviser's
credit analysis than would be the case when the Fund invests in rated securities.

Please refer to Appendix A to the SAI for more information regarding Moody's and S&P's ratings of fixed-income securities.
Investment Portfolio

The Fund will seek to achieve its investment objective by investing in the following categories of securities:

Income Securities. The Fund may invest in a wide range of Income Securities selected from a variety of sectors, including, but not limited to,
corporate bonds, loans and loan participations (including senior secured floating rate loans ("Senior Loans"), "second lien" secured floating rate
loans ("Second Lien Loans"), and other types of secured and unsecured loans with fixed and variable interest rates) (collectively, "Loans"),
structured finance investments (including residential and commercial mortgage-related securities, asset-backed securities, collateralized debt
obligations and risk-linked securities), U.S. government and agency securities, mezzanine and preferred securities and convertible securities.
The Fund may invest in non-U.S. dollar-denominated Income Securities issued by sovereign entities and corporations, including Income
Securities of issuers in emerging market countries. The Fund may invest in Income Securities of any credit quality, including Income Securities
rated below-investment grade (commonly referred to as "high-yield" or "junk" bonds), which are considered speculative with respect to the
issuer's capacity to pay interest and repay principal.

Common Equity Securities and Covered Call Option Strategy. The Fund may invest in Common Equity Securities that the Sub-Adviser believes
offer attractive yield and/or capital appreciation potential. As part of its Common Equity Securities strategy, the Fund currently intends to
employ a strategy of writing (selling) covered call options and may, from time to time, buy or sell put options on individual Common Equity
Securities. In addition to its covered call option strategy, the Fund may, to a lesser extent, pursue a strategy that includes the sale (writing) of
both covered call and put options on indices of securities and sectors of securities. This option strategy is intended to generate current gains from
option premiums as a means to enhance distributions payable to the Fund's Common Shareholders. As the Fund writes covered calls over more
of its portfolio, its ability to benefit from capital appreciation becomes more limited. A substantial portion of the options written by the Fund
may be over-the-counter options ("OTC options").

Real Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by companies that own,
produce, refine, process, transport and market "real property assets," such as real estate and the natural resources upon or within real estate
("Real Property Asset Companies"). These Real Property Asset Companies include:

m Companies engaged in the ownership, construction, financing, management and/or sale of commercial, industrial and/or residential real estate
(or that have assets primarily invested in such real estate), including real estate investment trusts ("REITs"); and
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m Companies engaged in energy, natural resources and basic materials businesses and companies engaged in associated businesses. These
companies include, but are not limited to, those engaged in businesses such as oil and gas exploration and production, gold and other precious
metals, steel and iron ore production, energy services, forest products, chemicals, coal, alternative energy sources and environmental services, as
well as related transportation companies and equipment manufacturers.

Personal Property Asset Companies. The Fund may invest in Income Securities and Common Equity Securities issued by companies that own,
produce, refine, process, transport and market "personal property assets" ("Personal Property Asset Companies"). Personal (as opposed to real)
property assets include any tangible, movable chattel or asset. The Fund will typically seek to invest in Income Securities and Common Equity
Securities of Personal Property Asset Companies with investment performance that is not highly correlated with traditional market indexes, such
as special situation transportation assets (e.g., railcars, ships, airplanes and automobiles) and collectibles (e.g., antiques, wine and fine art).

Private Securities. The Income Securities and Common Equity Securities in which the Fund may invest include privately issued securities of
both public and private companies ("Private Securities"). Private Securities have additional risk considerations than comparable public
securities, including availability of financial information about the issuer and valuation and liquidity issues.

Investment Funds. As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities and
Common Equity Securities by investing in other investment companies, including registered investment companies, private investment funds
and/or other pooled investment vehicles (collectively, "Investment Funds"). The Fund may invest up to 20% of its total assets in Investment
Funds that primarily hold (directly or indirectly) investments in which the Fund may invest directly, of which amount up to 10% of its total
assets may be invested in Investment Funds that are registered as investment companies ("Registered Investment Funds") under the 1940 Act.
As used in this prospectus, "Private Investment Funds" means privately offered Investment Funds that are excluded from the definition of
"investment company" under the 1940 Act, including by operation of Section 3(c)(1) or 3(c)(7) thereof. Investments in other Investment Funds
involve operating expenses and fees at the Investment Fund level that are in addition to the expenses and fees borne by the Fund and are borne
indirectly by holders of the Fund's Common Shares.

Affiliated Investment Funds. Affiliates of the Sub-Adviser and of Guggenheim may act as investment adviser or manager of Private Investment
Funds and other pooled or structured vehicles, including Investment Funds utilized in connection with structured finance investments
(collectively, "Affiliated Investment Funds"). The Fund would only invest in Affiliated Investment Funds that offer their securities to
unaffiliated third parties (including to existing security holders) and only on the same terms and at the same times as such securities are offered
to such unaffiliated third parties. The Fund would pay its pro rata share of the fees and expenses allocable to its investments in Affiliated
Investment Funds. However, investments in Affiliated Investment Funds would not constitute Managed Assets for purposes of determining the
amount of management fees payable by the Fund to the Sub-Adviser. The Fund may only invest in Affiliated Investment Funds to the extent
permitted by applicable law and related interpretations of the staff of the SEC. The Fund may seek exemptive relief from the SEC that would
permit the Fund to co-invest in Private Securities, including Private Investment Funds managed by third parties, with Affiliated Investment
Funds. There can be no assurance that the Fund will obtain such relief or that, if obtained, the terms will be acceptable to the Fund.

Synthetic Investments. As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities and
Common Equity Securities through the use of customized derivative instruments (including swaps, options, forwards, notional principal
contracts or other financial instruments) to replicate, modify or replace the economic attributes associated with an investment in Income
Securities and Common Equity Securities (including interests in Investment Funds and, in certain circumstances, Affiliated Investment Funds).
The Fund may be exposed to certain additional risks should the Sub-Adviser use derivatives as a means to synthetically implement the Fund's
investment strategies, including
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a lack of liquidity in such derivative instruments and additional expenses associated with using such derivative instruments.
Portfolio Contents

The Fund's investment portfolio consists of investments in the following types of securities:

Corporate Bonds. Corporate bonds are debt obligations issued by corporations. Corporate bonds may be either secured or unsecured. Collateral
used for secured debt includes, but is not limited to, real property, machinery, equipment, accounts receivable, stocks, bonds or notes. If a bond
is unsecured, it is known as a debenture. Bondholders, as creditors, have a prior legal claim over common and preferred stockholders as to both
income and assets of the corporation for the principal and interest due them and may have a prior claim over other creditors if liens or mortgages
are involved. Interest on corporate bonds may be fixed or floating, or the bonds may be zero coupons. Interest on corporate bonds is typically
paid semi-annually and is fully taxable to the bondholder. Corporate bonds contain elements of both interest-rate risk and credit risk. The market
value of a corporate bond generally may be expected to rise and fall inversely with interest rates and may also be affected by the credit rating of
the corporation, the corporation's performance and perceptions of the corporation in the marketplace. Corporate bonds usually yield more than
government or agency bonds due to the presence of credit risk.

Investment Grade Bonds. The Fund may invest in a wide variety of fixed-income securities rated or determined by the Sub-Adviser to be
investment grade quality that are issued by corporations and other non-governmental entities and issuers ("Investment Grade Bonds").
Investment Grade Bonds are subject to market and credit risk. Market risk relates to changes in a security's value. Investment Grade Bonds have
varying levels of sensitivity to changes in interest rates and varying degrees of credit quality. In general, bond prices rise when interest rates fall,
and fall when interest rates rise. Longer-term and zero coupon bonds are generally more sensitive to interest rate changes. Credit risk relates to
the ability of the issuer to make payments of principal and interest. The values of Investment Grade Bonds, like those of other fixed-income
securities, may be affected by changes in the credit rating or financial condition of an issuer. Investment Grade Bonds are generally considered
medium- and high-quality securities. Some, however, may possess speculative characteristics, and may be more sensitive to economic changes
and changes in the financial condition of issuers. The market prices of Investment Grade Bonds in the lowest investment grade categories may
fluctuate more than higher-quality securities and may decline significantly in periods of general or regional economic difficulty. Investment
Grade Bonds in the lowest investment grade categories may be thinly traded, making them difficult to sell promptly at an acceptable price.
Investment Grade Bonds include certain investment grade quality mortgage-related securities, asset-backed securities, and other hybrid
securities and instruments that are treated as debt obligations for U.S. federal income tax purposes.

Below-Investment Grade Bonds. The Fund may invest up to 60% of its total assets in a wide variety of fixed-income securities that are rated or
determined by the Sub-Adviser to be below-investment grade quality ("Below-Investment Grade Bonds"). The credit quality of most
Below-Investment Grade Bonds reflects a greater than average possibility that adverse changes in the financial condition of an issuer, or in
general economic conditions, or both, may impair the ability of the issuer to make payments of interest and principal. The inability (or perceived
inability) of issuers to make timely payment of interest and principal would likely make the values of Below-Investment Grade Bonds held by
the Fund more volatile and could limit the Fund's ability to sell such Bonds at favorable prices. In the absence of a liquid trading market for its
Below-Investment Grade Bonds, the Fund may have difficulties determining the fair market value of such investments. Below-Investment Grade
Bonds include certain investment grade quality mortgage-related securities, asset-backed securities, and other hybrid securities and instruments
that are treated as debt obligations for U.S. federal income tax purposes.

In addition to pre-existing outstanding debt obligations of below-investment grade issuers, the Fund may also invest in "debtor-in-possession" or
"DIP" Loans newly issued in connection with "special situation" restructuring and refinancing transactions. DIP Loans are Loans to a
debtor-in-possession in a proceeding under the U.S. bankruptcy code that have been approved by the bankruptcy court. DIP Loans are typically
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fully secured by a lien on the debtor's otherwise unencumbered assets or secured by a junior lien on the debtor's encumbered assets (so long as
the Loan is fully secured based on the most recent current valuation or appraisal report of the debtor). DIP Loans are often required to close with
certainty and in a rapid manner in order to satisfy existing creditors and to enable the issuer to emerge from bankruptcy or to avoid a bankruptcy
proceeding. The Sub-Adviser believes that DIP Loans can offer holders thereof the opportunity to achieve attractive rates of return relative to the
risk assumed.

Senior Loans. Senior Loans are floating rate Loans made to corporations and other non-governmental entities and issuers. Senior Loans typically
hold the most senior position in the capital structure of the issuing entity, are typically secured with specific collateral and typically have a claim
on the assets and/or stock of the borrower that is senior to that held by subordinated debt holders and stockholders of the borrower. The proceeds
of Senior Loans primarily are used to finance leveraged buyouts, recapitalizations, mergers, acquisitions, stock repurchases, dividends, and, to a
lesser extent, to finance internal growth and for other corporate purposes. Senior Loans typically have rates of interest that are redetermined
daily, monthly, quarterly or semi-annually by reference to a base lending rate, plus a premium or credit spread. Base lending rates in common
usage today are primarily the London-Interbank Offered Rate ("LIBOR"), and secondarily the prime rate offered by one or more major U.S.
banks (the "Prime Rate") and the certificate of deposit ("CD") rate or other base lending rates used by commercial lenders.

Second Lien Loans. Second Lien Loans are Loans made by public and private corporations and other non-governmental entities and issuers for a
variety of purposes. Second Lien Loans are second in right of payment to one or more Senior Loans of the related borrower. Second Lien Loans
typically are secured by a second priority security interest or lien to or on specified collateral securing the borrower's obligation under the Loan
and typically have similar protections and rights as Senior Loans. Second Lien Loans are not (and by their terms cannot) become subordinate in
right of payment to any obligation of the related borrower other than Senior Loans of such borrower. Second Lien Loans, like Senior Loans,
typically have adjustable floating rate interest payments. Because Second Lien Loans are second to Senior Loans, they present a greater degree
of investment risk but often pay interest at higher rates reflecting this additional risk. Such investments generally are of below-investment grade
quality. Other than their subordinated status, Second Lien Loans have many characteristics and risks similar to Senior Loans discussed above. In
addition, Second Lien Loans and debt securities of below-investment grade quality share many of the risk characteristics of Non-Investment
Grade Bonds.

Mezzanine Investments. The Fund may invest in certain lower grade securities known as "Mezzanine Investments," which are subordinated debt
securities that are generally issued in private placements in connection with an equity security (e.g., with attached warrants) or may be
convertible into equity securities. Mezzanine Investments may be issued with or without registration rights. Similar to other lower grade
securities, maturities of Mezzanine Investments are typically seven to ten years, but the expected average life is significantly shorter at three to
five years. Mezzanine Investments are usually unsecured and subordinated to other obligations of the issuer.

Convertible Securities. Convertible securities include bonds, debentures, notes, preferred stocks and other securities that entitle the holder to
acquire common stock or other equity securities of the same or a different issuer. Convertible securities have general characteristics similar to
both debt and equity securities. A convertible security generally entitles the holder to receive interest or preferred dividends paid or accrued until
the convertible security matures or is redeemed, converted or exchanged. Before conversion, convertible securities have characteristics similar to
non-convertible debt obligations. Convertible securities rank senior to common stock in a corporation's capital structure and, therefore, generally
entail less risk than the corporation's common stock, although the extent to which such risk is reduced depends in large measure upon the degree
to which the convertible security sells above its value as a debt obligation. A convertible security may be subject to redemption at the option of
the issuer at a predetermined price. If a convertible security held by the Fund is called for redemption, the Fund would be required to permit the
issuer to redeem the security and convert it to underlying common stock, or would sell the convertible security to a third party, which may have
an adverse effect on the Fund's ability to achieve its investment objectives. The price of a convertible security often reflects variations in the
price of the underlying common stock in a way that
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non-convertible debt may not. The value of a convertible security is a function of (i) its yield in comparison to the yields of other securities of
comparable maturity and quality that do not have a conversion privilege and (ii) its worth if converted into the underlying common stock.

Preferred Stocks. Preferred stocks represent the senior residual interest in the assets of an issuer after meeting all claims, with priority to
corporate income and liquidation payments over the issuer's common stock. As such, preferred stock is inherently more risky than the bonds and
loans of the issuer, but less risky than its common stock. Preferred stocks often contain provisions that allow for redemption in the event of
certain tax or legal changes or at the issuers' call. Preferred stocks typically do not provide any voting rights, except in cases when dividends are
in arrears beyond a certain time period. Preferred stock in some instances is convertible into common stock.

Although they are equity securities, preferred stocks have certain characteristics of both debt and common stock. They are debt-like in that their
promised income is contractually fixed. They are common stock-like in that they do not have rights to precipitate bankruptcy proceedings or
collection activities in the event of missed payments. Furthermore, they have many of the key characteristics of equity due to their subordinated
position in an issuer's capital structure and because their quality and value are heavily dependent on the profitability of the issuer rather than on
any legal claims to specific assets or cash flows. In order to be payable, dividends on preferred stock must be declared by the issuer's board of
directors. In addition, distributions on preferred stock may be subject to deferral and thus may not be automatically payable. Income payments
on some preferred stocks are cumulative, causing dividends and distributions to accrue even if not declared by the board of directors or
otherwise made payable. Other preferred stocks are non-cumulative, meaning that skipped dividends and distributions do not continue to accrue.
There is no assurance that dividends on preferred stocks in which the Fund invests will be declared or otherwise made payable. If the Fund owns
preferred stock that is deferring its distributions, the Fund may be required to report income for U.S. federal income tax purposes while it is not
receiving cash payments corresponding to such income. When interest rates fall below the rate payable on an issue of preferred stock or for other
reasons, the issuer may redeem the preferred stock, generally after an initial period of call protection in which the stock is not redeemable.
Preferred stocks may be significantly less liquid than many other securities, such as U.S. Government securities, corporate bonds and common
stock.

Structured Finance Investments. The Fund may invest in structured finance investments, which are Income Securities and Common Equity
Securities typically issued by special purpose vehicles that hold income-producing securities (e.g., mortgage loans, consumer debt payment
obligations and other receivables) and other financial assets. Structured finance investments are tailored, or packaged, to meet certain financial
goals of investors. Typically, these investments provide investors with capital protection, income generation and/or the opportunity to generate
capital growth. The Sub-Adviser believes that structured finance investments provide attractive risk-adjusted returns, frequent sector rotation
opportunities and prospects for adding value through security selection. Structured finance investments include:

Mortgage-Related Securities. Mortgage-related securities are a form of derivative collateralized by pools of commercial or residential
mortgages. Pools of mortgage loans are assembled as securities for sale to investors by various governmental, government-related and private
organizations. These securities may include complex instruments such as collateralized mortgage obligations, REITs (including debt and
preferred stock issued by REITs), and other real estate-related securities. The mortgage-related securities in which the Fund may invest include
those with fixed, floating or variable interest rates, those with interest rates that change based on multiples of changes in a specified index of
interest rates, and those with interest rates that change inversely to changes in interest rates, as well as those that do not bear interest. The Fund
may invest in residential and commercial mortgage-related securities issued by governmental entities and private issuers, including subordinated
mortgage-related securities. The underlying assets of certain mortgage-related securities may be subject to prepayments, which shorten the
weighted average maturity and may lower the return of such securities.
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Asset-Backed Securities. Asset-backed securities are a form of derivative issued by governmental entities and private issuers which utilizes
securitization techniques similar to those used for mortgage-related securities. The collateral for these securities may include home equity loans,
automobile and credit card receivables, boat loans, computer leases, airplane leases, mobile home loans, recreational vehicle loans and hospital
account receivables. The Fund may invest in these and other types of asset-backed securities that may be developed in the future. Asset-backed
securities are subject to the same risk of prepayment described above with respect to mortgage-related securities. Asset-backed securities may
provide the Fund with a less effective security interest in the related collateral than do mortgage-related securities, and thus it is possible that
recovery on repossessed collateral might be unavailable or inadequate to support payments on these securities.

Collateralized Debt Obligations. A collateralized debt obligation ("CDO") is an asset-backed security whose underlying collateral is typically a
portfolio of bonds, bank loans, other structured finance securities and/or synthetic instruments. Where the underlying collateral is a portfolio of
bonds, a CDO is referred to as a collateralized bond obligation ("CBO"). Where the underlying collateral is a portfolio of bank loans, a CDO is
referred to as a collateralized loan obligation ("CLO"). Investors in CDOs bear the credit risk of the underlying collateral. Multiple tranches of
securities are issued by the CDO, offering investors various maturity and credit risk characteristics. Tranches are categorized as senior,
mezzanine, and subordinated/equity, according to their degree of risk. If there are defaults or the CDQO's collateral otherwise underperforms,
scheduled payments to senior tranches take precedence over those of mezzanine tranches, and scheduled payments to mezzanine tranches take
precedence over those to subordinated/equity tranches. CDOs are subject to the same risk of prepayment described with respect to certain
mortgage-related and asset-backed securities. The value of CDOs may be affected by changes in the market's perception of the creditworthiness
of the servicing agent for the pool, the originator of the pool, or the financial institution or fund providing the credit support or enhancement.

Risk-Linked Securities. Risk-linked securities ("RLS") are a form of derivative issued by insurance companies and insurance-related special
purpose vehicles that apply securitization techniques to catastrophic property and casualty damages. RLS are typically debt obligations for
which the return of principal and the payment of interest are contingent on the non-occurrence of a pre-defined "trigger event." Depending on the
specific terms and structure of the RLS, this trigger could be the result of a hurricane, earthquake or some other catastrophic event. Insurance
companies securitize this risk to transfer to the capital markets the truly catastrophic part of the risk exposure. A typical RLS provides for
income and return of capital similar to other fixed-income investments, but would involve full or partial default if losses resulting from a certain
catastrophe exceeded a predetermined amount. RLS typically have relatively high yields compared with similarly rated fixed-income securities,
and also have low correlation with the returns of traditional securities. The Sub-Adviser believes that inclusion of RLS in the Fund's portfolio
could lead to significant improvement in its overall risk-return profile. Investments in RLS may be linked to a broad range of insurance risks,
which can be broken down into three major categories: natural risks (such as hurricanes and earthquakes), weather risks (such as insurance based
on a regional average temperature) and non-natural events (such as aerospace and shipping catastrophes). Although property-casualty RLS have
been in existence for over a decade, significant developments have started to occur in securitizations done by life insurance companies. In
general, life insurance industry securitizations could fall into a number of categories. Some are driven primarily by the desire to transfer risk to
the capital markets, such as the transfer of extreme mortality risk (mortality bonds). Others, while also including the element of risk transfer, are
driven by other considerations. For example, a securitization could be undertaken to relieve the capital strain on life insurance companies caused
by the regulatory requirements of establishing very conservative reserves for some types of products. Another example is the securitization of
the stream of future cash flows from a particular block of business, including the securitization of embedded values of life insurance business or
securitization for the purpose of funding acquisition costs.
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U.S. Government Securities. The Fund may invest in debt securities issued or guaranteed by the U.S. government, its agencies or
instrumentalities including: (1) U.S. Treasury obligations, which differ in their interest rates, maturities and times of issuance, such as U.S.
Treasury bills (maturity of one year or less), U.S. Treasury notes (maturity of one to ten years), and U.S. Treasury bonds (generally maturities of
greater than ten years), including the principal components or the interest components issued by the U.S. government under the separate trading
of registered interest and principal securities program (i.e., "STRIPS"), all of which are backed by the full faith and credit of the United States;
and (2) obligations issued or guaranteed by U.S. government agencies or instrumentalities, including government guaranteed mortgage-related
securities, some of which are backed by the full faith and credit of the U.S. Treasury, some of which are supported by the right of the issuer to
borrow from the U.S. government, and some of which are backed only by the credit of the issuer itself.

Foreign Securities. While the Fund invests primarily in securities of U.S. issuers, the Fund may invest up to 20% of its total assets in non-U.S.
dollar-denominated fixed-income securities of corporate and governmental issuers located outside the United States, including up to 10% in
emerging markets. Foreign securities include securities issued or guaranteed by companies organized under the laws of countries other than the
United States and securities issued or guaranteed by foreign governments, their agencies or instrumentalities and supra-national governmental
entities, such as the World Bank. Foreign securities also may be traded on foreign securities exchanges or in over-the-counter capital markets.
The value of foreign securities and obligations is affected by changes in currency rates, foreign tax laws (including withholding tax), government
policies (in this country or abroad), relations between nations and trading, settlement, custodial and other operational risks. In addition, the costs
of investing abroad are generally higher than in the United States, and foreign securities markets may be less liquid, more volatile and less
subject to governmental supervision than markets in the United States. Foreign investments also could be affected by other factors not present in
the United States, including expropriation, armed conflict, confiscatory taxation, lack of uniform accounting and auditing standards, less publicly
available financial and other information and potential difficulties in enforcing contractual obligations.

Since the Fund may invest in securities and obligations that are denominated or quoted in currencies other than the U.S. dollar, the Fund may be
affected by changes in foreign currency exchange rates (and exchange control regulations) which affect the value of investments in the Fund and
the accrued income and appreciation or depreciation of the investments in U.S. dollars. Changes in foreign currency exchange rates relative to
the U.S. dollar will affect the U.S. dollar value of the Fund's assets denominated in that currency and the Fund's return on such assets as well as
any temporary uninvested reserves in bank deposits in foreign currencies. In addition, the Fund will incur costs in connection with conversions
between various currencies. The Fund may seek to hedge its exposures to foreign currencies or may, at the discretion of the Sub-Adviser, at any
time limit or eliminate foreign currency hedging activity.

Common Stocks and Other Common Equity Securities. The Fund may also invest in common stocks and other Common Equity Securities that
the Sub-Adviser believes offer attractive yield and/or capital appreciation potential. Common stock represents the residual ownership interest in
the issuer. Holders of common stocks and other Common Equity Securities are entitled to the income and increase in the value of the assets and
business of the issuer after all of its debt obligations and obligations to preferred stockholders are satisfied. The Fund may invest in companies of
any market capitalization.

Options. As part of its Common Equity Securities strategy, the Fund currently intends to employ a strategy of writing (selling) covered call
options and may, from time to time, buy or sell put options on individual Common Equity Securities. In addition to its covered call option
strategy, the Fund may, to a lesser extent, pursue a strategy that includes the sale (writing) of both covered call and put options on indices of
securities and sectors of securities. This option strategy is intended to generate current gains from option premiums as a means to enhance
distributions payable to the Fund's Common Shareholders. An option on a security is a contract that gives the holder of the option, in return for a
premium, the right to buy from (in the case of a call) or sell to (in the case of a put) the writer of the option the security underlying the option at
a specified exercise or "strike" price. The writer of an option on a security has the obligation upon exercise of the option to deliver the
underlying security upon payment of the exercise price or to pay the exercise price
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upon delivery of the underlying security. Certain options, known as "American style" options may be exercised at any time during the term of
the option. Other options, known as "European style" options, may be exercised only on the expiration date of the option.

If an option written by the Fund expires unexercised, the Fund realizes on the expiration date a capital gain equal to the premium received by the
Fund at the time the option was written. If an option purchased by the Fund expires unexercised, the Fund realizes a capital loss equal to the
premium paid. Prior to the earlier of exercise or expiration, an exchange-traded option may be closed out by an offsetting purchase or sale of an
option of the same series (type, underlying security, exercise price and expiration). There can be no assurance, however, that a closing purchase
or sale transaction can be effected when the Fund desires. The Fund may sell put or call options it has previously purchased, which could result
in a net gain or loss depending on whether the amount realized on the sale is more or less than the premium and other transaction costs paid on
the put or call option when purchased. The Fund will realize a capital gain from a closing purchase transaction if the cost of the closing option is
less than the premium received from writing the option, or, if it is more, the Fund will realize a capital loss. If the premium received from a
closing sale transaction is more than the premium paid to purchase the option, the Fund will realize a capital gain or, if it is less, the Fund will
realize a capital loss. Net gains from the Fund's option strategy will be short-term capital gains which, for U.S. federal income tax purposes, will
constitute net investment company taxable income.

The Fund will follow a strategy known as "covered call option writing," which is a strategy designed to generate current gains from option
premiums as a means to enhance distributions payable to the Fund's Common Shareholders. As the Fund writes covered calls over more of its
portfolio, its ability to benefit from capital appreciation becomes more limited.

As part of its strategy, the Fund may not sell "naked" call options on individual securities, i.e., options representing more shares of the stock than
are held in the portfolio. A call option written by the Fund on a security is "covered" if the Fund owns the security underlying the call or has an
absolute and immediate right to acquire that security without additional cash consideration (or, if additional cash consideration is required, cash
or other assets determined to be liquid by the Sub-Adviser (in accordance with procedures established by the board of trustees) in such amount
are segregated by the Fund's custodian) upon conversion or exchange of other securities held by the Fund. A call option is also covered if the
Fund holds a call on the same security as the call written where the exercise price of the call held is (i) equal to or less than the exercise price of
the call written, or (ii) greater than the exercise price of the call written, provided the difference is maintained by the Fund in segregated assets
determined to be liquid by the Sub-Adviser as described above.

Put options are contracts that give the holder of the option, in return for a premium, the right to sell to the writer of the option the security
underlying the option at a specified exercise price at any time during the term of the option. These strategies may produce a considerably higher
return than the Fund's primary strategy of covered call writing, but involve a higher degree of risk and potential volatility.

The Fund will write (sell) put options on individual securities only if the put option is "covered." A put option written by the Fund on a security
is "covered" if the Fund segregates or earmarks assets determined to be liquid by the Sub-Adviser, as described above, equal to the exercise
price. A put option is also covered if the Fund holds a put on the same security as the put written where the exercise price of the put held is (i)
equal to or greater than the exercise price of the put written, or (ii) less than the exercise price of the put written, provided the difference is
maintained by the Fund in segregated or earmarked assets determined to be liquid by the Sub-Adviser, as described above.

The Fund may sell put and call options on indices of securities. Options on an index differ from options on securities because (i) the exercise of
an index option requires cash payments and does not involve the actual purchase or sale of securities, (ii) the holder of an index option has the
right to receive cash upon exercise of the option if the level of the index upon which the option is based is greater, in the case of a call, or less, in
the case of a put, than the exercise price of the option and (iii) index options reflect price-fluctuations in a group of securities or segments of the
securities market rather than price fluctuations in a single security.
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Temporary Defensive Investments

At any time when a temporary defensive posture is believed by the Investment Adviser to be warranted (a "temporary defensive period"), the
Fund may, without limitation, hold cash or invest its assets in money market instruments and repurchase agreements in respect of those
instruments. The money market instruments in which the Fund may invest are obligations of the U.S. government, its agencies or
instrumentalities; commercial paper rated A-1 or higher by S&P or Prime-1 by Moody's; and certificates of deposit and bankers' acceptances
issued by domestic branches of U.S. banks that are members of the Federal Deposit Insurance Corporation. During a temporary defensive
period, the Fund may also invest in shares of money market mutual funds. Money market mutual funds are investment companies, and the
investments in those companies by the Fund are in some cases subject to certain fundamental investment restrictions and applicable law. See
"Investment Restrictions" in the Fund's SAI. As a shareholder in a mutual fund, the Fund will bear its ratable share of its expenses, including
management fees, and will remain subject to payment of the fees to the Investment Adviser, with respect to assets so invested. See "Management
of the Fund." The Fund may not achieve its investment objective during a temporary defensive period or be able to sustain its historical
distribution levels.

Certain Other Investment Practices

Derivative Transactions. The Fund may, but is not required to, use various strategic transactions in futures, options and other derivative
contracts in order to earn income, facilitate portfolio management and mitigate risks. These strategies may be executed through the use of
derivative contracts. In the course of pursuing these investment strategies, the Fund may purchase and sell exchange-listed and over-the-counter
put and call options on securities, equity and fixed-income indices and other instruments, purchase and sell futures contracts and options thereon,
and enter into various transactions such as swaps, caps, floors or collars. In addition, derivative transactions may also include new techniques,
instruments or strategies that are permitted as regulatory changes occur. For a more complete discussion of the Fund's investment practices
involving transactions in derivatives and certain other investment techniques, see "Investment Objective and Policies Derivative Instruments" in
the Fund's SAL

When Issued, Delayed Delivery Securities and Forward Commitments. The Fund may enter into forward commitments for the purchase or sale
of securities, including on a "when issued" or "delayed delivery" basis, in excess of customary settlement periods for the type of security
involved. In some cases, a forward commitment may be conditioned upon the occurrence of a subsequent event, such as approval and
consummation of a merger, corporate reorganization or debt restructuring (i.e., a when, as and if issued security). When such transactions are
negotiated, the price is fixed at the time of the commitment, with payment and delivery taking place in the future, generally a month or more
after the date of the commitment. While it will only enter into a forward commitment with the intention of actually acquiring the security, the
Fund may sell the security before the settlement date if it is deemed advisable. Securities purchased under a forward commitment are subject to
market fluctuation, and no interest (or dividends) accrues to the Fund prior to the settlement date. The Fund will segregate with its custodian
cash or liquid securities in an aggregate amount at least equal to the amount of its outstanding forward commitments.

Loans of Portfolio Securities. To increase income, the Fund may lend its portfolio securities to securities broker-dealers or financial institutions
if (i) the loan is collateralized in accordance with applicable regulatory requirements and (ii) no loan will cause the value of all loaned securities
to exceed 33!/,% of the value of the Fund's total assets. If the borrower fails to maintain the requisite amount of collateral, the loan automatically
terminates and the Fund could use the collateral to replace the securities while holding the borrower liable for any excess of replacement cost
over the value of the collateral. As with any extension of credit, there are risks of delay in recovery and in some cases even loss of rights in
collateral should the borrower of the securities fail financially. There can be no assurance that borrowers will not fail financially. On termination
of the loan, the borrower is required to return the securities to the Fund, and any gain or loss in the market price during the loan would inure to
the Fund. If the other party to the loan petitions for bankruptcy or becomes subject to the United States Bankruptcy Code, the law regarding the
rights of the Fund is unsettled. As a result, under
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extreme circumstances, there may be a restriction on the Fund's ability to sell the collateral and the Fund would suffer a loss. See "Investment
Objective and Policies Loans of Portfolio Securities" in the Fund's SAIL

Repurchase Agreements. Repurchase agreements may be seen as loans by the Fund collateralized by underlying debt securities. Under the terms
of a typical repurchase agreement, the Fund would acquire an underlying debt obligation for a relatively short period (usually not more than one
week) subject to an obligation of the seller to repurchase, and the Fund to resell, the obligation at an agreed price and time. This arrangement
results in a fixed rate of return to the Fund that is not subject to market fluctuations during the holding period. The Fund bears a risk of loss in
the event that the other party to a repurchase agreement defaults on its obligations and the Fund is delayed in or prevented from exercising its
rights to dispose of the collateral securities, including the risk of a possible decline in the value of the underlying securities during the period in
which it seeks to assert these rights. The Investment Adviser, acting under the supervision of the Board of Trustees of the Fund, reviews the
creditworthiness of those banks and dealers with which the Fund enters into repurchase agreements to evaluate these risks and monitors on an
ongoing basis the value of the securities subject to repurchase agreements to ensure that the value is maintained at the required level. The Fund
will not enter into repurchase agreements with the Investment Adviser or its affiliates.

Reverse Repurchase Agreements. The Fund may enter into reverse repurchase agreements. Under a reverse repurchase agreement, the Fund
temporarily transfers possession of a portfolio instrument to another party, such as a bank or broker-dealer, in return for cash. At the same time,
the Fund agrees to repurchase the instrument at an agreed upon time (normally within seven days) and price, which reflects an interest payment.
The Fund may enter into such agreements when it is able to invest the cash acquired at a rate higher than the cost of the agreement, which would
increase earned income. When the Fund enters into a reverse repurchase agreement, any fluctuations in the market value of either the
instruments transferred to another party or the instruments in which the proceeds may be invested would affect the market value of the Fund's
assets. As a result, such transactions may increase fluctuations in the market value of the Fund's assets. While there is a risk that large
fluctuations in the market value of the Fund's assets could affect net asset value, this risk is not significantly increased by entering into reverse
repurchase agreements, in the opinion of the Investment Adviser. Because reverse repurchase agreements may be considered to be the practical
equivalent of borrowing funds, they constitute a form of leverage. Such agreements will be treated as subject to investment restrictions regarding
"borrowings." If the Fund reinvests the proceeds of a reverse repurchase agreement at a rate lower than the cost of the agreement, entering into
the agreement will lower the Fund's cash available for distribution.

Portfolio Turnover

The Fund will buy and sell securities to seek to accomplish its investment objective. Portfolio turnover generally involves some expense to the
Fund, including brokerage commissions or dealer mark-ups and other transaction costs on the sale of securities and reinvestment in other
securities. The portfolio turnover rate is computed by dividing the lesser of the amount of the securities purchased or securities sold by the
average monthly value of securities owned during the year (excluding securities whose maturities at acquisition were one year or less). Higher
portfolio turnover may decrease the after-tax return to individual investors in the Fund to the extent it results in a decrease of the long-term
capital gains portion of distributions to shareholders.

Investment Restrictions

The Fund has adopted certain other investment limitations designed to limit investment risk. These limitations are fundamental and may not be
changed without the approval of the holders of a majority of the outstanding Common Shares, as defined in the 1940 Act (and preferred shares,
if any, voting together as a single class). See "Investment Restrictions" in the SAI for a complete list of the fundamental investment policies of
the Fund.
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USE OF FINANCIAL LEVERAGE

The Fund may seek to enhance the level of its current distributions by utilizing financial leverage through the issuance of senior securities such
as preferred shares ("Preferred Shares"), through borrowing or the issuance of commercial paper or other forms of debt ("Borrowings"), through
reverse repurchase agreements, dollar rolls or similar transactions or through a combination of the foregoing (collectively "Financial Leverage").
The aggregate amount of Financial Leverage, if any, is not expected to exceed 33'/,% of the Fund's total assets after such issuance; however, the
Fund may utilize Financial Leverage up to the limits imposed by the 1940 Act. The Fund may also utilize Borrowings in excess of such limit for
temporary purposes such as the settlement of transactions. So long as the net rate of return on the Fund's investments purchased with the
proceeds of Financial Leverage exceeds the cost of such Financial Leverage, such excess amounts will be available to pay higher distributions to
holders of the Fund's Common Shares. Any use of Financial Leverage must be approved by the Fund's Board of Trustees. There can be no
assurance that a leveraging strategy will be implemented or that it will be successful during any period during which it is employed.

Preferred Shares

Any offering of Preferred Shares is subject to market conditions and the Fund's receipt of a top credit rating on the Preferred Shares from one or
more Nationally Recognized Statistical Rating Organizations ("NRSROs") (most likely Moody's and/or Fitch Ratings ("Fitch")). The Fund
presently anticipates that any Preferred Shares that it intends to issue would be initially given the highest ratings by Moody's or Fitch. See
"Appendix A Ratings of Investments" in the SAIL

Because the aggregate liquidation preference of Preferred Shares would have a senior claim on the assets of the Fund, changes in the value of the
Fund's portfolio securities and costs attributable to Preferred Shares will be borne entirely by the Common Shareholders. If there is a net
decrease (or increase) in the value of the Fund's investment portfolio, the Financial Leverage will decrease (or increase) the net asset value per
Common Share to a greater extent than if the Fund were not leveraged. Under the 1940 Act, the Fund may not issue Preferred Shares unless,
immediately after such issuance, it has an "asset coverage" of at least 200% of the liquidation value of the outstanding Preferred Shares (i.e.,
such liquidation value may not exceed 50% of the value of the Fund's total assets). For these purposes, "asset coverage" means the ratio of (i)
total assets less all liabilities and indebtedness not represented by "senior securities" to (ii) the amount of "senior securities representing
indebtedness" plus the "involuntary liquidation preference" of the Preferred Shares. "Senior security” means any bond, note, or similar security
evidencing indebtedness and any class of shares having priority over any other class as to distribution of assets or payment of dividends. "Senior
security representing indebtedness" means any "senior security" other than equity shares. The "involuntary liquidation preference" of the
Preferred Shares is the amount that holders of Preferred Shares would be entitled to receive in the event of an involuntary liquidation of the Fund
in preference to the Common Shares.

In addition, the Fund is not permitted to declare any dividend (except a dividend payable in Common Shares), or to declare any other
distribution on its Common Shares, or to purchase any Common Shares, unless the Preferred Shares have at the time of the declaration of any
such dividend or other distribution, or at the time of any such purchase of Common Shares, an asset coverage of at least 200% after deducting
the amount of such dividend, distribution or purchase price. If Preferred Shares are issued, the Fund intends, to the extent possible, to purchase
or redeem Preferred Shares from time to time to the extent necessary to maintain asset coverage of any Preferred Shares of at least 200%.

If Preferred Shares are outstanding, two of the Fund's Trustees will be elected by the holders of Preferred Shares, voting separately as a class.
The remaining Trustees of the Fund will be elected by Common Shareholders and Preferred Shares voting together as a single class. In the
unlikely event the Fund failed to pay dividends on Preferred Shares for two years, Preferred Shares would be entitled to elect a majority of the
Trustees of the Fund.

The Fund may be subject to certain restrictions imposed by guidelines of one or more NRSROs that may issue ratings for Preferred Shares
issued by the Fund. These guidelines may impose asset coverage or portfolio
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composition requirements that are more stringent than those imposed on the Fund by the 1940 Act. It is not anticipated that these guidelines will
impede the Adviser or the Investment Sub-Adviser, as the case may be, from managing the Fund's assets in accordance with the Fund's
investment objective and policies. In addition to other considerations, to the extent that the Fund believes that the guidelines required by the
NRSROs would impede its ability to meet its investment objective, or if the Fund is unable to obtain its desired rating on Preferred Shares
(expected to be AAA/Aaa), the Fund will not issue Preferred Shares. If the Fund issues Preferred Shares, the Common Shareholders will bear
the offering costs of the issuance of any Preferred Shares, which are currently expected to be approximately 1.20% of the total amount of an
offering of Preferred Shares.

Borrowings

As noted above, the Fund is authorized to borrow or issue debt securities for financial leveraging purposes and for temporary purposes such as
the settlement of transactions. Under the 1940 Act, the Fund generally is not permitted to issue commercial paper or notes or engage in other
Borrowings unless, immediately after the Borrowing, the value of the Fund's total assets less liabilities other than the principal amount
represented by commercial paper, notes or other Borrowings, is at least 300% of such principal amount. In addition, the Fund is not permitted to
declare any cash dividend or other distribution on the Common Shares unless, at the time of such declaration, the value of the Fund's total assets,
less liabilities other than the principal amount represented by Borrowings, is at least 300% of such principal amount after deducting the amount
of such dividend or other distribution. If the Fund borrows, the Fund intends, to the extent possible, to prepay all or a portion of the principal
amount of any outstanding commercial paper, notes or other Borrowings to the extent necessary to maintain the required asset coverage.

The terms of any such Borrowings may require the Fund to pay a fee to maintain a line of credit, such as a commitment fee, or to maintain
minimum average balances with a lender. Any such requirements would increase the cost of such Borrowings over the stated interest rate. Such
lenders would have the right to receive interest on and repayment of principal of any such Borrowings, which right will be senior to those of the
Common Shareholders. Any such Borrowings may contain provisions limiting certain activities of the Fund, including the payment of dividends
to Common Shareholders in certain circumstances. Any Borrowings will likely be ranked senior or equal to all other existing and future
Borrowings of the Fund.

Certain types of Borrowings subject the Fund to covenants in credit agreements relating to asset coverage and portfolio composition
requirements. Certain Borrowings issued by the Fund also may subject the Fund to certain restrictions on investments imposed by guidelines of
one or more rating agencies, which may issue ratings for such Borrowings. Such guidelines may impose asset coverage or portfolio composition
requirements that are more stringent than those imposed by the 1940 Act. It is not anticipated that these covenants or guidelines will impede the
Sub-Adviser from managing the Fund's portfolio in accordance with the Fund's investment objective and policies.

The 1940 Act grants to the lenders to the Fund, under certain circumstances, certain voting rights in the event of default in the payment of
interest on or repayment of principal. Failure to maintain certain asset coverage requirements could result in an event of default and entitle the
debt holders to elect a majority of the Board of Trustees.

Reverse Repurchase Agreements

Borrowings may be made by the Fund through reverse repurchase agreements under which the Fund sells portfolio securities to financial
institutions such as banks and broker-dealers and agrees to repurchase them at a particular date and price. Such agreements are considered to be
borrowings under the Investment Company Act. The Fund may utilize reverse repurchase agreements when it is anticipated that the interest
income to be earned from the investment of the proceeds of the transaction is greater than the interest expense of the transaction.
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Dollar Roll Transactions

Borrowings may be made by the Fund through dollar roll transactions. A dollar roll transaction involves a sale by the Fund of a
mortgage-backed or other security concurrently with an agreement by the Fund to repurchase a similar security at a later date at an agreed-upon
price. The securities that are repurchased will bear the same interest rate and stated maturity as those sold, but pools of mortgages collateralizing
those securities may have different prepayment histories than those sold. During the period between the sale and repurchase, the Fund will not be
entitled to receive interest and principal payments on the securities sold. Proceeds of the sale will be invested in additional instruments for the
Fund, and the income from these investments will generate income for the Fund. If such income does not exceed the income, capital
appreciation and gain or loss that would have been realized on the securities sold as part of the dollar roll, the use of this technique will diminish
the investment performance of the Fund compared with what the performance would have been without the use of dollar rolls.

Effects of Financial Leverage

Assuming (1) that the proceeds from the issuance of Preferred Shares represent in the aggregate approximately 33‘/3% of the Fund's total assets
after such Financial Leverage, and (2) the Fund will pay dividends with respect to such Preferred Shares at an annual average rate of 5.50%, then
the incremental income generated by the Fund's portfolio (net of estimated expenses including expenses related to the Financial Leverage) must
exceed approximately 1.83% to cover such dividends specifically related to the Preferred Shares. Of course, these numbers are merely estimates
used for illustration. Actual dividend rates may vary frequently and may be significantly higher or lower than the rate estimated above.

The following table is furnished pursuant to requirements of the SEC. It is designed to illustrate the effect of Financial Leverage on Common
Share total return, assuming investment portfolio total returns (comprised of income, net expenses and changes in the value of investments held
in the Fund's portfolio) of -10%, -5%, 0%, 5% and 10%. These assumed investment portfolio returns are hypothetical figures and are not
necessarily indicative of what the Fund's investment portfolio returns will be. The table further reflects the issuance of Preferred Shares
representing approximately 33'/,% of the Fund's total assets after such issuance and the Fund's currently projected Preferred Shares dividend rate
of 5.50%. The table does not reflect any offering costs of Common Shares or Preferred Shares.

Assumed portfolio total return (net of
expenses) (10.00)% (5.00)% 0.00% 5.00% 10.00%

Common Share total return (17.75)% (10.25)% (2.75)% 4.75% 12.25%

Common Share total return is composed of two elements the Common Share dividends paid by the Fund (the amount of which is largely
determined by the Fund's net investment income after paying the carrying cost of Financial Leverage) and realized and unrealized gains or losses
on the value of the securities the Fund owns. As required by SEC rules, the table assumes that the Fund is more likely to suffer capital loss than
to enjoy capital appreciation. For example, to assume a total return of 0%, the Fund must assume that the net investment income it receives on its
investments is entirely offset by losses on the value of those investments. This table reflects the hypothetical performance of the Fund's portfolio
and not the performance of the Fund's Common Shares, the value of which will be determined by market and other factors.

During the time in which the Fund is utilizing Financial Leverage, the amount of the fees paid to the Investment Adviser and the Sub-Adviser
for investment advisory services will be higher than if the Fund did not utilize Financial Leverage because the fees paid will be calculated based
on the Fund's Managed Assets, which may create a conflict of interest between the Investment Adviser and the Sub-Adviser and the Common
Shareholders. Because the Financial Leverage costs will be borne by the Fund at a specified rate, only the Fund's Common Shareholders will
bear the cost of the Fund's fees and expenses.

Unless and until the Fund utilizes Financial Leverage, the Common Shares will not be leveraged and this section will not apply.
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Interest Rate Transactions

In connection with the Fund's anticipated use of Financial Leverage, the Fund may enter into interest rate swap or cap transactions. Interest rate
swaps involve the Fund's agreement with the swap counterparty to pay a fixed-rate payment in exchange for the counterparty's paying the Fund a
variable rate payment that is intended to approximate all or a portion of the Fund's variable-rate payment obligation on the Fund's Financial
Leverage. The payment obligation would be based on the notional amount of the swap, which will not exceed the amount of the Fund's Financial
Leverage.

The Fund may use an interest rate cap, which would require it to pay a premium to the cap counterparty and would entitle it, to the extent that a
specified variable-rate index exceeds a predetermined fixed rate, to receive payment from the counterparty of the difference based on the
notional amount. The Fund would use interest rate swaps or caps only with the intent to reduce or eliminate the risk that an increase in
short-term interest rates could have on Common Share net earnings as a result of leverage.

The Fund will usually enter into swaps or caps on a net basis; that is, the two payment streams will be netted out in a cash settlement on the
payment date or dates specified in the instrument, with the Fund's receiving or paying, as the case may be, only the net amount of the two
payments. The Fund intends to segregate cash or liquid securities having a value at least equal to the Fund's net payment obligations under any
swap transaction, marked to market daily. The Fund will treat such amounts as illiquid.

The use of interest rate swaps and caps is a highly specialized activity that involves investment techniques and risks different from those
associated with ordinary portfolio security transactions. Depending on the state of interest rates in general, the Fund's use of interest rate
instruments could enhance or harm the overall performance of the Common Shares. To the extent there is a decline in interest rates, the net
amount receivable by the Fund under the interest rate swap or cap could decline and could thus result in a decline in the net asset value of the
Common Shares. In addition, if short-term interest rates are lower than the Fund's fixed rate of payment on the interest rate swap, the swap will
reduce Common Share net earnings if the Fund must make net payments to the counterparty. If, on the other hand, short-term interest rates are
higher than the fixed rate of payment on the interest rate swap, the swap will enhance Common Share net earnings if the Fund receives net
payments from the counterparty. Buying interest rate caps could enhance the performance of the Common Shares by limiting the Fund's
maximum leverage expense. Buying interest rate caps could also decrease the net earnings of the Common Shares if the premium paid by the
Fund to the counterparty exceeds the additional cost of the Financial Leverage that the Fund would have been required to pay had it not entered
into the cap agreement.

Interest rate swaps and caps do not involve the delivery of securities or other underlying assets or principal. Accordingly, the risk of loss with
respect to interest rate swaps is limited to the net amount of interest payments that the Fund is contractually obligated to make. If the
counterparty defaults, the Fund would not be able to use the anticipated net receipts under the swap or cap to offset the costs of the Financial
Leverage. Depending on whether the Fund would be entitled to receive net payments from the counterparty on the swap or cap, which in turn
would depend on the general state of short-term interest rates at that point in time, such a default could negatively impact the performance of the
Common Shares.

Although this will not guarantee that the counterparty does not default, the Fund will not enter into an interest rate swap or cap transaction with
any counterparty that the Sub-Adviser believes does not have the financial resources to honor its obligation under the interest rate swap or cap
transaction. Further, the Sub-Adviser will regularly monitor the financial stability of a counterparty to an interest rate swap or cap transaction in
an effort to proactively protect the Fund's investments.

In addition, at the time the interest rate swap or cap transaction reaches its scheduled termination date, there is a risk that the Fund will not be
able to obtain a replacement transaction or that the terms of the replacement will not be as favorable as on the expiring transaction. If this occurs,
it could have a negative impact on the performance of the Common Shares.

The Fund may choose or be required to redeem some or all Fund Preferred Shares or prepay any Borrowings. Such a redemption or prepayment
would likely result in the Fund's seeking to terminate early all
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or a portion of any swap or cap transaction. Such early termination of a swap could result in a termination payment by or to the Fund. An early
termination of a cap could result in a termination payment to the Fund. There may also be penalties associated with early termination.

RISKS

Investors should consider the following risk factors and special considerations associated with investing in the Fund. An investment in the Fund
is subject to investment risk, including the possible loss of the entire principal amount that you invest.

No Operating History
The Fund is a newly-organized, diversified, closed-end management investment company with no operating history.
Not a Complete Investment Program

The Fund is intended for investors seeking current income and capital appreciation. The Fund is not meant to provide a vehicle for those who
wish to play short-term swings in the stock market. An investment in the Common Shares of the Fund should not be considered a complete
investment program. Each Common Shareholder should take into account the Fund's investment objective as well as the Common Shareholder's
other investments when considering an investment in the Fund.

Investment and Market Risk

An investment in Common Shares of the Fund is subject to investment risk, including the possible loss of the entire principal amount that you
invest. An investment in the Common Shares of the Fund represents an indirect investment in the securities owned by the Fund. The value of
those securities may fluctuate, sometimes rapidly and unpredictably. The value of the securities owned by the Fund will affect the value of the
Common Shares. At any point in time, your Common Shares may be worth less than your original investment, including the reinvestment of
Fund dividends and distributions.

Management Risk

The Fund is subject to management risk because it has an actively managed portfolio. The Investment Adviser and the Sub-Adviser will apply
investment techniques and risk analysis in making investment decisions for the Fund, but there can be no guarantee that these will produce the
desired results. The Fund is the first registered investment company to be managed by the Sub-Adviser.

Income Risk

The income investors receive from the Fund is based primarily on the interest it earns from its investments in Income Securities, which can vary
widely over the short- and long-term. If prevailing market interest rates drop, investors' income from the Fund could drop as well. The Fund's
income could also be affected adversely when prevailing short-term interest rates increase and the Fund is utilizing leverage, although this risk is
mitigated to the extent the Fund's investments include floating-rate obligations.

Dividend Risk

Dividends on common stock and other Common Equity Securities which the Fund may hold are not fixed but are declared at the discretion of an
issuer's board of directors. There is no guarantee that the issuers of the equity securities in which the Fund invests will declare dividends in the
future or that, if declared, they will remain at current levels or increase over time. The dividend income from the Fund's investment in Common
Equity Securities will be influenced by both general economic activity and issuer-specific factors. In the event of adverse changes in economic
conditions or adverse events effecting a specific industry or issuer, the issuers of the Common Equity Securities held by the Fund may reduce the
dividends paid on such securities.
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Income Securities Risk

In addition to the risks discussed above, Income Securities, including high-yield bonds, are subject to certain risks, including:

Issuer Risk. The value of Income Securities may decline for a number of reasons which directly relate to the issuer, such as management
performance, financial leverage and reduced demand for the issuer's goods and services.

Credit Risk. Credit risk is the risk that one or more debt obligations in the Fund's portfolio will decline in price, or fail to pay interest or
principal when due, because the issuer of the obligation experiences a decline in its financial status.

Interest Rate Risk. Interest rate risk is the risk that Income Securities will decline in value because of changes in market interest rates. When
market interest rates rise, the market value of Income Securities generally will fall. During periods of rising interest rates, the average life of
certain types of Income Securities may be extended because of slower than expected prepayments. This may lock in a below market yield,
increase the security's duration and reduce the value of the security. Investments in Income Securities with long-term maturities may experience
significant price declines if long-term interest rates increase.

Reinvestment Risk. Reinvestment risk is the risk that income from the Fund's portfolio will decline if the Fund invests the proceeds from
matured, traded or called Income Securities at market interest rates that are below the Fund portfolio's current earnings rate. A decline in income
could affect the Common Shares' market price or the overall return of the Fund.

Prepayment Risk. During periods of declining interest rates, borrowers may exercise their option to prepay principal earlier than scheduled,
forcing the Fund to reinvest in lower yielding securities. This is known as call or prepayment risk. Income Securities frequently have call
features that allow the issuer to repurchase the security prior to its stated maturity. An issuer may redeem an obligation if the issuer can refinance
the debt at a lower cost due to declining interest rates or an improvement in the credit standing of the issuer.

Liquidity Risk. The Fund may invest without limitation in Income Securities for which there is no readily available trading market or which are
otherwise illiquid, including certain high-yield bonds. The Fund may not be able to readily dispose of illiquid securities and obligations at prices
that approximate those at which the Fund could sell such securities and obligations if they were more widely traded and, as a result of such
illiquidity, the Fund may have to sell other investments or engage in borrowing transactions if necessary to raise cash to meet its obligations. In
addition, limited liquidity could affect the market price of Income Securities, thereby adversely affecting the Fund's net asset value and ability to
make distributions.

Valuation of Certain Income Securities. The Sub-Adviser normally uses an independent pricing service to value most Income Securities held
by the Fund. The Sub-Adviser may use the fair value method to value investments if market quotations for them are not readily available or are
deemed unreliable, or if events occurring after the close of a securities market and before the Fund values its assets would materially affect net
asset value. Because the secondary markets for certain investments may be limited, they may be difficult to value. Where market quotations are
not readily available, valuation may require more research than for more liquid investments. In addition, elements of judgment may play a
greater role in valuation in such cases than for investments with a more active secondary market because there is less reliable objective data
available.

Duration and Maturity Risk. The Fund has no set policy regarding portfolio maturity or duration. Holding long duration and long maturity
investments will expose the Fund to certain magnified risks. These risks include interest rate risk, credit risk and liquidity risks as discussed
above.
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Below-Investment Grade Securities Risk

The Fund may invest in Income Securities rated below-investment grade or, if unrated, determined by the Sub-Adviser to be of comparable
credit quality, which are commonly referred to as "high-yield" or "junk" bonds. Investment in securities of below-investment grade quality
involves substantial risk of loss. Income Securities of below-investment grade quality are predominantly speculative with respect to the issuer's
capacity to pay interest and repay principal when due and therefore involve a greater risk of default or decline in market value due to adverse
economic and issuer-specific developments. Income Securities of below-investment grade quality display increased price sensitivity to changing
interest rates and to a deteriorating economic environment. The market values for Income Securities of below-investment grade quality tend to
be more volatile and such securities tend to be less liquid than investment grade debt securities.

Senior Loans Risk

The risks associated with Senior Loans of below-investment grade quality are similar to the risks of other lower grade Income Securities,
although Senior Loans are typically senior and secured in contrast to subordinated and unsecured Income Securities. Senior Loans' higher
standing has historically resulted in generally higher recoveries in the event of a corporate reorganization. In addition, because their interest
payments are adjusted for changes in short-term interest rates, investments in Senior Loans generally have less interest rate risk than other lower
grade Income Securities, which may have fixed interest rates. The Fund's investments in Senior Loans are typically below-investment grade and
are considered speculative because of the credit risk of their issuers. Such companies are more likely to default on their payments of interest and
principal owed to the Fund, and such defaults could reduce the Fund's net asset value and income distributions. An economic downturn generally
leads to a higher non-payment rate, and a debt obligation may lose significant value before a default occurs. Moreover, any specific collateral
used to secure a Senior Loan may decline in value or become illiquid, which would adversely affect the Senior Loan's value.

Economic and other events (whether real or perceived) can reduce the demand for certain Senior Loans or Senior Loans generally, which may
reduce market prices and cause the Fund's net asset value per share to fall. The frequency and magnitude of such changes cannot be predicted.

Loans and other debt instruments are also subject to the risk of price declines due to increases in prevailing interest rates, although floating-rate
debt instruments are substantially less exposed to this risk than fixed-rate debt instruments. Interest rate changes may also increase prepayments
of debt obligations and require the Fund to invest assets at lower yields. No active trading market may exist for certain Senior Loans, which may
impair the ability of the Fund to realize full value in the event of the need to liquidate such assets. Adverse market conditions may impair the
liquidity of some actively traded Senior Loans.

Second Lien Loans Risk

Second Lien Loans are subject to the same risks associated with investment in Senior Loans and other lower grade Income Securities. However,
Second Lien Loans are second in right of payment to Senior Loans and therefore are subject to the additional risk that the cash flow of the
borrower and any property securing the Loan may be insufficient to meet scheduled payments after giving effect to the senior secured
obligations of the borrower. Second Lien Loans are expected to have greater price volatility and exposure to losses upon default than Senior
Loans and may be less liquid. There is also a possibility that originators will not be able to sell participations in Second Lien Loans, which
would create greater credit risk exposure.

Mezzanine Investments Risk

Mezzanine Investments are subject to the same risks associated with investment in Senior Loans, Second Lien Loans and other lower grade
Income Securities. However, Mezzanine Investments may rank lower in right of payment than any outstanding Senior Loans and Second Lien
Loans of the borrower, or may be unsecured (i.e., not backed by a security interest in any specific collateral), and are subject to the additional
risk that the cash flow of the borrower and available assets may be insufficient to meet scheduled payments after giving effect to any higher
ranking obligations of the borrower. Mezzanine Investments are expected to
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have greater price volatility and exposure to losses upon default than Senior Loans and Second Lien Loans and may be less liquid.
Convertible Securities Risk

Convertible securities generally offer lower interest or dividend yields than non-convertible securities of similar quality. As with all Income
Securities, the market values of convertible securities tend to decline as interest rates increase and, conversely, to increase as interest rates
decline. However, when the market price of the common stock underlying a convertible security exceeds the conversion price, the convertible
security tends to reflect the market price of the underlying common stock. As the market price of the underlying common stock declines, the
convertible security tends to trade increasingly on a yield basis and thus may not decline in price to the same extent as the underlying common
stock. Convertible securities rank senior to common stock in an issuer's capital structure and consequently entail less risk than the issuer's
common stock.

Preferred Stock Risks

Preferred stock represents the senior residual interest in the assets of an issuer after meeting all claims, with priority to corporate income and
liquidation payments over the issuer's common stock. As such, preferred stock is inherently more risky than the bonds and other debt
instruments of the issuer, but less risky than its common stock. Certain preferred stocks contain provisions that allow an issuer under certain
conditions to skip (in the case of "non-cumulative" preferred stocks) or defer (in the case of "cumulative" preferred stocks) dividend payments.
Preferred stocks often contain provisions that allow for redemption in the event of certain tax or legal changes or at the issuer's call. Preferred
stocks typically do not provide any voting rights, except in cases when dividends are in arrears beyond a certain time period. There is no
assurance that dividends on preferred stocks in which the Fund invests will be declared or otherwise made payable. If the Fund owns preferred
stock that is deferring its distributions, the Fund may be required to report income for U.S. federal income tax purposes while it is not receiving
cash payments corresponding to such income. When interest rates fall below the rate payable on an issue of preferred stock or for other reasons,
the issuer may redeem the preferred stock, generally after an initial period of call protection in which the stock is not redeemable. Preferred
stocks may be significantly less liquid than many other securities, such as U.S. Government securities, corporate debt and common stock.

Structured Finance Investments Risk

The Fund's structured finance investments may include residential and commercial mortgage-related and other asset-backed securities issued by

governmental entities and private issuers. These securities entail considerable risk, i.e., credit risk, market risk, prepayment risk and interest rate
risk.

Prepayment Risks. The yield and maturity characteristics of mortgage-related securities and other asset-backed securities differ from traditional
debt securities. A major difference is that the principal amount of the obligations may normally be prepaid at any time because the underlying
assets (i.e., loans) generally may be prepaid at any time (although certain mortgage-related and asset-backed securities may limit prepayments).
In calculating the average weighted maturity of the Fund, the maturity of mortgage-related and other asset-backed securities held by the Fund
will be based on estimates of average life, which take prepayments into account. These estimates, however, may not accurately predict actual
prepayment rates. Prepayment risks include the following:

t The relationship between prepayments and interest rates may give some lower grade mortgage-related and asset-backed securities less
potential for growth in value than conventional bonds with comparable maturities.

t In addition, when interest rates fall, the rate of prepayments tends to increase, and during such periods, the reinvestment of prepayment
proceeds by the Fund will generally be at lower rates than the rates that were carried by the obligations that have been prepaid.
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t Because of these and other reasons, a mortgage-related or asset-backed security's total return and maturity may be difficult to predict.

t To the extent that the Fund purchases mortgage-related or asset-backed securities at a premium, prepayments may result in loss of the Fund's
principal investment to the extent of premium paid.

Risks Associated With Mortgage-Related Securities. The risks associated with mortgage-related securities include:
t credit risks associated with the performance of the underlying mortgage properties and of the borrowers owning these properties;

t adverse changes in economic conditions and circumstances, which are more likely to have an adverse impact on mortgage-related securities
secured by loans on certain types of commercial properties than on those secured by loans on residential properties;

t prepayment risk, which can lead to significant fluctuations in value of the mortgage-related security; and

t loss of all or part of the premium, if any, paid if there is a decline in the market value of the security, whether resulting from changes in interest
rates or prepayments on the underlying mortgage collateral.

Risks Associated With Asset-Backed Securities. Asset-backed securities involve certain risks in addition to those presented by mortgage-related
securities:

t Primarily, these securities do not have the benefit of the same security interest in the underlying collateral and are more dependent on the
borrower's ability to pay.

t Credit card receivables are generally unsecured, and the debtors are entitled to the protection of a number of state and Federal consumer credit
laws, many of which give debtors the right to set off certain amounts owed on the credit cards, thereby reducing the balance due.

t Most issuers of automobile receivables permit the servicers to retain possession of the underlying obligations. If the servicer were to sell these
obligations to another party, there is a risk that the purchaser would acquire an interest superior to that of the holders of the related automobile
receivables. In addition, because of the large number of vehicles involved in a typical issuance and technical requirements under state laws, the
trustee for the holders of the automobile receivables may not have an effective security interest in all of the obligations backing such receivables.
There is a possibility that recoveries on repossessed collateral may not, in some cases, be able to support payments on these securities.

Risks Associated with CDOs. The credit quality of CDO securities depends primarily upon the quality of the underlying assets and the level of
credit support and/or enhancement provided. The underlying assets (e.g., debt obligations) of a CDO are subject to prepayments, which shorten
the weighted average maturity and may lower the return of the securities issued by the CDO. If the credit support or enhancement is exhausted,
losses or delays in payment may result if the required payments of principal and interest are not made. The value of CDO securities also may
change because of changes in market value, that is changes in the market's perception of the creditworthiness of the servicing agent for the pool,
the originator of the pool, or the financial institution or fund providing the credit support or enhancement.

Risks Associated with Risk-Linked Securities Risk-linked securities ("RLS") are a form of derivative issued by insurance companies and
insurance-related special purpose vehicles that apply securitization techniques to catastrophic property and casualty damages. Unlike other
insurable low-severity, high-probability events (such as auto collision coverage), the insurance risk of which can be diversified by writing large
numbers of similar policies, the holders of a typical RLS are exposed to the risks from high-severity, low-probability events such as that posed
by major earthquakes or
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hurricanes. RLS represent a method of reinsurance, by which insurance companies transfer their own portfolio risk to other reinsurance
companies and, in the case of RLS, to the capital markets. A typical RLS provides for income and return of capital similar to other fixed-income
investments, but involves full or partial default if losses resulting from a certain catastrophe exceeded a predetermined amount. In essence,
investors invest funds in RLS and if a catastrophe occurs that "triggers" the RLS, investors may lose some or all of the capital invested. In the
case of an event, the funds are paid to the bond sponsor an insurer, reinsurer or corporation to cover losses. In return, the bond sponsors pay
interest to investors for this catastrophe protection. RLS can be structured to pay-off on three types of variables insurance-industry catastrophe
loss indicies, insure-specific catastrophe losses and parametric indices based on the physical characteristics of catastrophic events. Such
variables are difficult to predict or model, and the risk and potential return profiles of RLS may be difficult to assess. Catastrophe-related RLS
have been in use since the 1990s, and the securitization and risk-transfer aspects of such RLS are beginning to be employed in other insurance
and risk-related areas. The RLS market is thus in the early stages of development. No active trading market may exist for certain RLS, which
may impair the ability of the Fund to realize full value in the event of the need to liquidate such assets.

Foreign Securities Risk

The Fund may invest in non-U.S. dollar-denominated Income Securities of foreign issuers. Investing in foreign issuers may involve certain risks
not typically associated with investing in securities of U.S. issuers due to increased exposure to foreign economic, political and legal
developments, including favorable or unfavorable changes in currency exchange rates, exchange control regulations (including currency
blockage), expropriation or nationalization of assets, imposition of withholding taxes on payments, and possible difficulty in obtaining and
enforcing judgments against foreign entities. Furthermore, issuers of foreign securities and obligations are subject to different, often less
comprehensive, accounting, reporting and disclosure requirements than domestic issuers. The securities and obligations of some foreign
companies and foreign markets are less liquid and at times more volatile than comparable U.S. securities, obligations and markets. Foreign
brokerage commissions and other fees are also generally higher than in the United States. The laws of some foreign countries may limit the
Fund's ability to invest in securities and obligations of certain issuers located in these foreign countries. There are also special tax considerations
which apply to securities and obligations of foreign issuers and securities and obligations principally traded overseas. These risks may be more
pronounced to the extent that the Fund invests a significant amount of its assets in companies located in one region and to the extent that the
Fund invests in securities of issuers in emerging markets. The Fund may also invest in U.S. dollar-denominated Income Securities of foreign
issuers, which are subject to many of the risks described above regarding Income Securities of foreign issuers denominated in foreign currencies.

Emerging Markets Risk

The Fund may invest up to 10% of its total assets in Income Securities the issuers of which are located in countries considered to be emerging
markets, and investments in such securities are considered speculative. Heightened risks of investing in emerging markets government debt
include: smaller market capitalization of securities markets, which may suffer periods of relative illiquidity; significant price volatility;
restrictions on foreign investment; and potential restrictions on repatriation of investment income and capital. Furthermore, foreign investors
may be required to register the proceeds of sales and future economic or political crises could lead to price controls, forced mergers,
expropriation or confiscatory taxation, seizure, nationalization or creation of government monopolies. The currencies of emerging market
countries may experience significant declines against the U.S. dollar, and devaluation may occur subsequent to investments in these currencies
by the Fund. Inflation and rapid fluctuations in inflation rates have had, and may continue to have, negative effects on the economies and
securities markets of certain emerging market countries.
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Foreign Currency Risk

The value of securities denominated or quoted in foreign currencies may be adversely affected by fluctuations in the relative currency exchange
rates and by exchange control regulations. The Fund's investment performance may be negatively affected by a devaluation of a currency in
which the Fund's investments are denominated or quoted. Further, the Fund's investment performance may be significantly affected, either
positively or negatively, by currency exchange rates because the U.S. dollar value of securities denominated or quoted in another currency will
increase or decrease in response to changes in the value of such currency in relation to the U.S. dollar. Finally, the Fund's distributions are paid
in U.S. dollars, and to the extent the Fund's assets are denominated in currencies other than the U.S. dollar, there is a risk that the value of any
distribution from such assets may decrease if the currency in which such assets or distributions are denominated falls in relation to the value of
the U.S. dollar. The Fund expects initially to seek to hedge its exposures to foreign currencies but may, at the discretion of the Investment
Adpviser, at any time limit or eliminate foreign currency hedging activity. To the extent the Fund does not hedge (or is unsuccessful in seeking to
hedge) its foreign currency risk, the value of the Fund's assets and income could be adversely affected by currency exchange rate movements.

Common Equity Securities Risk

The Fund may invest up to 50% of its total assets in Common Equity Securities. An adverse event, such as an unfavorable earnings report, may
depress the value of a particular common stock held by the Fund. Also, the prices of equity securities are sensitive to general movements in the
stock market, so a drop in the stock market may depress the prices of equity securities to which the Fund has exposure. Common Equity
Securities' prices fluctuate for a number of reasons, including changes in investors' perceptions of the financial condition of an issuer, the general
condition of the relevant stock market, and broader domestic and international political and economic events. In addition, Common Equity
Securities' prices may be particularly sensitive to rising interest rates, as the cost of capital rises and borrowing costs increase. At times, stock
markets can be volatile and stock prices can change substantially. While broad market measures of Common Equity Securities have historically
generated higher average returns than Income Securities, Common Equity Securities have also experienced significantly more volatility in those
returns. Common Equity Securities in which the Fund may invest are structurally subordinated to preferred stock, bonds and other debt
instruments in a company's capital structure in terms of priority to corporate income and are therefore inherently more risky than preferred stock
or debt instruments of such issuers.

Risks Associated with the Fund's Covered Call Option Strategy

The ability of the Fund to achieve its investment objective is partially dependent on the successful implementation of its option strategy. Risks
that may adversely affect the ability of the Fund to successfully implement its option strategy include the following:

Risks Associated with Options on Securities. There are several risks associated with transactions in options on securities used in connection
with the Fund's option strategy. For example, there are significant differences between the securities and options markets that could result in an
imperfect correlation between these markets, causing a given transaction not to achieve its objectives. A decision as to whether, when and how
to use options involves the exercise of skill and judgment, and even a well conceived transaction may be unsuccessful to some degree because of
market behavior or unexpected events.

Risks Associated with Covered Call and Put Options. As the writer of a covered call option, the Fund forgoes, during the option's life, the
opportunity to profit from increases in the market value of the security covering the call option above the sum of the premium and the strike
price of the call, but has retained the risk of loss should the price of the underlying security decline. As the Fund writes covered calls over more
of its portfolio, its ability to benefit from capital appreciation becomes more limited. The writer of an option has no control over the time when it
may be required to fulfill its obligation as a writer of the option. Once an option writer has received an exercise notice, it cannot
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effect a closing purchase transaction in order to terminate its obligation under the option and must deliver the underlying security at the exercise
price.

When the Fund writes covered put options, it bears the risk of loss if the value of the underlying stock declines below the exercise price minus
the put premium. If the option is exercised, the Fund could incur a loss if it is required to purchase the stock underlying the put option at a price
greater than the market price of the stock at the time of exercise plus the put premium the Fund received when it wrote the option. While the
Fund's potential gain in writing a covered put option is limited to distributions earned on the liquid assets securing the put option plus the
premium received from the purchaser of the put option, the Fund risks a loss equal to the entire exercise price of the option minus the put
premium.

Exchange-Listed Option Risk. There can be no assurance that a liquid market will exist when the Fund seeks to close out an option position on
an options exchange. Reasons for the absence of a liquid secondary market on an exchange include the following: (i) there may be insufficient
trading interest in certain options; (ii) restrictions may be imposed by an exchange on opening transactions or closing transactions or both; (iii)
trading halts, suspensions or other restrictions may be imposed with respect to particular classes or series of options; (iv) unusual or unforeseen
circumstances may interrupt normal operations on an exchange; (v) the facilities of an exchange or the Options Clearing Corporation may not at
all times be adequate to handle current trading volume; or (vi) one or more exchanges could, for economic or other reasons, decide or be
compelled at some future date to discontinue the trading of options (or a particular class or series of options). If trading were discontinued, the
secondary market on that exchange (or in that class or series of options) would cease to exist. However, outstanding options on that exchange
that had been issued by the Options Clearing Corporation as a result of trades on that exchange would continue to be exercisable in accordance
with their terms. If the Fund were unable to close out a covered call option that it had written on a security, it would not be able to sell the
underlying security unless the option expired without exercise.

The hours of trading for options on an exchange may not conform to the hours during which the underlying securities are traded. To the extent
that the options markets close before the markets for the underlying securities, significant price and rate movements can take place in the
underlying markets that cannot be reflected in the options markets. Call options are marked to market daily and their value will be affected by
changes in the value and dividend rates of the underlying common stocks, an increase in interest rates, changes in the actual or perceived
volatility of the stock market and the underlying common stocks and the remaining time to the options' expiration. Additionally, the exercise
price of an option may be adjusted downward before the option's expiration as a result of the occurrence of certain corporate events affecting the
underlying equity security, such as extraordinary dividends, stock splits, merger or other extraordinary distributions or events. A reduction in the
exercise price of an option would reduce the Fund's capital appreciation potential on the underlying security.

OTC Option Risk. The Fund may write (sell) OTC options. Options written by the Fund with respect to non-U.S. securities, indices or sectors
generally will be OTC options. OTC options differ from exchange-listed options in that they are two-party contracts, with exercise price,
premium and other terms negotiated between buyer and seller, and generally do not have as much market liquidity as exchange-listed options.
The counterparties to these transactions typically will be major international banks, broker-dealers and financial institutions. The Fund may be
required to treat as illiquid securities being used to cover certain written OTC options. The OTC options written by the Fund will not be issued,
guaranteed or cleared by the Options Clearing Corporation. In addition, the Fund's ability to terminate the OTC options may be more limited
than with exchange-traded options. Banks, broker-dealers or other financial institutions participating in such transaction may fail to settle a
transaction in accordance with the terms of the option as written. In the event of default or insolvency of the counterparty, the Fund may be
unable to liquidate an OTC option position.
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Risks of Real Property Asset Companies

The Fund may invest in Income Securities and Common Equity Securities issued by Real Property Asset Companies.

Because of the Fund's ability to make indirect investments in real estate and in the securities of companies in the real estate industry, it is
subject to risks associated with the direct ownership of real estate. These risks include:

m declines in the value of real estate;

m general and local economic conditions;

m unavailability of mortgage funds;

m overbuilding;

m extended vacancies of properties;

m increased competition;

m increases in property taxes and operating expenses;

m changes in zoning laws;

m losses due to costs of cleaning up environmental problems and contamination;
m limitations on, or unavailability of, insurance on economic terms;

m liability to third parties for damages resulting from environmental problems;
m casualty or condemnation losses;

m limitations on rents;

m changes in neighborhood values and the appeal of properties to tenants;

m changes in valuation due to the impact of terrorist incidents on a particular property or area, or on a segment of the economy; and

m changes in interest rates.

Because of the Fund's ability to make indirect investments in natural resources and physical commodities, and in Real Property Asset
Companies engaged in oil and gas exploration and production, gold and other precious metals, steel and iron ore production, energy services,
forest products, chemicals, coal, alternative energy sources and environmental services, as well as related transportation companies and
equipment manufacturers, the Fund is subject to risks associated with special risks, which include:

m Supply and Demand Risk. A decrease in the production of a physical commodity or a decrease in the volume of such commodity available for
transportation, mining, processing, storage or distribution may adversely impact the financial performance of an energy, natural resources, basic
materials or an associated company that devotes a portion of its business to that commodity. Production declines and volume decreases could be
caused by various factors, including catastrophic events affecting production, depletion of resources, labor difficulties, environmental
proceedings, increased regulations, equipment failures and unexpected maintenance problems, import supply disruption, governmental
expropriation, political upheaval or conflicts or increased competition from alternative energy sources or commodity prices. Alternatively, a
sustained decline in demand for such commodities could also adversely affect the financial performance of energy, natural resources, basic
materials or associated companies. Factors that could lead to a decline in demand include economic recession or other adverse economic
conditions, higher taxes on commodities or increased governmental
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regulations, increases in fuel economy, consumer shifts to the use of alternative commodities or fuel sources, changes in commodity prices, or
weather.

m Depletion and Exploration Risk. Many energy, natural resources, basic materials and associated companies are engaged in the production of
one or more physical commodities or are engaged in transporting, storing, distributing and processing these items on behalf of shippers. To
maintain or grow their revenues, these companies or their customers need to maintain or expand their reserves through exploration of new
sources of supply, through the development of existing sources, through acquisitions or through long-term contracts to acquire reserves. The
financial performance of energy, natural resources, basic materials and associated companies may be adversely affected if they, or the companies
to whom they provide the service, are unable to cost-effectively acquire additional reserves sufficient to replace the natural decline.

m Operational and Geological Risk. Energy, natural resources, basic materials companies and associated companies are subject to specific
operational and geological risks in addition to normal business and management risks. Some examples of operational risks include mine rock
falls, underground explosions and pit wall failures. Geological risk would include faulting of the ore body and misinterpretation of geotechnical
data.

m Regulatory Risk. Energy, natural resources, basic materials and associated companies are subject to significant federal, state and local
government regulation in virtually every aspect of their operations, including how facilities are constructed, maintained and operated,
environmental and safety controls, and the prices they may charge for the products and services they provide. Various governmental authorities
have the power to enforce compliance with these regulations and the permits issued under them, and violators are subject to administrative, civil
and criminal penalties, including civil fines, injunctions or both. Stricter laws, regulations or enforcement policies could be enacted in the future
which would likely increase compliance costs and may adversely affect the operations and financial performance of energy, natural resources
and basic materials companies.

m Commodity Pricing Risk. The operations and financial performance of energy, natural resources and basic materials companies may be
directly affected by commodity prices, especially those energy, natural resources, basic materials and associated companies that own the
underlying commodity. Commodity prices fluctuate for several reasons, including changes in market and economic conditions, the impact of
weather on demand, levels of domestic production and imported commodities, energy conservation, domestic and foreign governmental
regulation and taxation, the availability of local, intrastate and interstate transportation systems, governmental expropriation and political
upheaval and conflicts. Volatility of commodity prices, which may lead to a reduction in production or supply, may also negatively impact the
performance of energy, natural resources, basic materials and associated companies that are solely involved in the transportation, processing,
storing, distribution or marketing of commodities. Volatility of commodity prices may also make it more difficult for energy, natural resources,
basic materials and associated companies to raise capital to the extent the market perceives that their performance may be directly or indirectly
tied to commodity prices.

m Precious Metals Pricing Risk. The Fund may invest in companies that have a material exposure to precious metals, such as gold, silver and
platinum and precious metals related instruments and securities. The price of precious metals can fluctuate widely and is affected by numerous
factors beyond the Fund's control including: global or regional political, economic or financial events and situations; investors' expectations with
respect to the future rates of inflation and movements in world equity, financial and property markets; global supply and demand for specific
precious metals, which is influenced by such factors as mine production and net forward selling activities by precious metals producers, central
bank purchases and sales, jewelry demand and the supply of recycled jewelry, net investment demand and industrial demand, net of recycling;
interest rates and currency exchange rates, particularly the strength
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of and confidence in the U.S. dollar; and investment and trading activities of hedge funds, commodity funds and other speculators. The Fund
does not intend to hold physical precious metals.

Risks of Personal Property Asset Companies

The Fund may invest in Income Securities and Common Equity Securities issued by Personal Property Asset Companies. Personal (as opposed
to real) property includes any tangible, movable chattel or asset. The Fund will typically seek to invest in Income Securities and Common Equity
Securities of Personal Property Asset Companies that are associated with personal property assets with investment performance that is not highly
correlated with traditional market indexes, such as special situation transportation assets (e.g., railcars, airplanes and ships) and collectibles (e.g.,
antiques, wine and fine art).

The risks of Special Situation Transportation Assets include:

m Cyclicality of Supply and Demand for Transportation Assets. The transportation asset leasing and sales industry has periodically experienced
cycles of oversupply and undersupply of railcars, aircraft and ships. The oversupply of a specific type of transportation asset in the market is
likely to depress the values of that type of transportation asset. The supply and demand of transportation assets is affected by various cyclical
factors that are not under the Fund's control, including: (i) passenger and cargo demand; (ii) commercial demand for certain types of
transportation assets, (iii) fuel costs and general economic conditions affecting lessees' operations; (iv) government regulation, including
operating restrictions; (v) interest rates; (vi) the availability of credit; (vii) manufacturer production level; (viii) retirement and obsolescence of
certain classes of transportation assets; (ix) re-introduction into service of transportation assets previously in storage; and (x) traffic control
infrastructure constraints.

m Risk of Decline in Value of Transportation Assets and Rental Values. In addition to factors linked to the railway, aviation and shipping
industries, other factors that may affect the value of transportation assets, and thus of the Personal Property Asset Companies in which the Fund
invests, include: (i) manufacturers merging or exiting the industry or ceasing to produce specific types of transportation assets; (ii) the particular
maintenance and operating history of the transportation assets; (iii) the number of operators using that type of transportation asset; (iv) whether
the railcar, aircraft or ship is subject to a lease; (v) any regulatory and legal requirements that must be satisfied before the transportation asset
can be operated, sold or re-leased, (vi) compatibility of parts and layout of the transportation asset among operators of particular asset; and (vii)
any renegotiation of a lease on less favorable terms.

m Technological Risks. The availability for sale or lease of new, technologically advanced transportation assets and the imposition of stringent
noise, emissions or environmental regulations may make certain types of transportation assets less desirable in the marketplace and therefore
may adversely affect the owners' ability to lease or sell such transportation assets. Consequently, the owner will have to lease or sell many of the
transportation assets close to the end of their useful economic life. The owners' ability to manage these technological risks by modifying or
selling transportation assets will likely be limited.

m Risks Relating to Leases of Transportation Assets. Owner/lessors of transportation assets will typically require lessees of assets to maintain
customary and appropriate insurance. There can be no assurance that the lessees' insurance will cover all types of claims that may be asserted
against the owner, which could adversely affect the value of the Fund's investment in the Personal Property Asset Company owning such
transportation asset. Personal Property Asset Companies will be subject to credit risk of the lessees' ability to the provisions of the lease of the
transportation asset. The Personal Property Asset Company will need to re-lease or sell transportation assets as the current leases expire in order
to continue to generate revenues. The ability to re-lease or sell transportation assets will depend on general market and competitive conditions.
Some of the competitors of the Personal Property Asset Company may have greater
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access to financial resources and may have greater operational flexibility. If the Personal Property Asset Company is not able to re-lease a
transportation asset, it may need to attempt to sell the aircraft to provide funds for its investors, including the Fund.

The risks of Collectible Assets:

m Valuation of Collectible Assets. The market for Collectible Assets as a financial investment is in the early stages of development. Collectible
Assets are typically bought and sold through auction houses, and estimates of prices of Collectible Assets at auction are imprecise. Accordingly,
Collectible Assets are difficult to value.

m Liquidity of Collectible Assets. There are relatively few auction houses in comparison to brokers and dealers of traditional financial assets.
The ability to sell Collectible Assets is dependent on the demand for particular classes of Collectible Assets, which demand has been volatile and
erratic in the past. There is no assurance that Collectible Assets can be sold within a particular timeframe or at the price at which such
Collectible Assets are valued, which may impair the ability of the Fund to realize full value of Personal Property Asset Companies in the event
of the need to liquidate such assets.

m Authenticity of Collectible Assets. The value of Collectible Assets often depends on its rarity or scarcity, or of its attribution as the product of
a particular artisan. Collectible Assets are subject to forgery and to the inabilities to assess the authenticity of the Collectible Asset, which may
significantly impair the value of the Collectible Asset.

m High Transaction and Related Costs. Collectible Assets are typically bought and sold through auction houses, which typically charge
commissions to the purchaser and to the seller which may exceed 20% of the sale price of the Collectible Asset. In addition, holding Collectible
Assets entails storage and insurance costs, which may be substantial.

Private Securities Risk

The Income Securities and Common Equity Securities in which the Fund may invest include privately issued securities of both public and
private companies. Private Securities have additional risk considerations than investments in comparable public investments. Whenever the Fund
invests in companies that do not publicly report financial and other material information, it assumes a greater degree of investment risk and
reliance upon the Sub-Adviser's ability to obtain and evaluate applicable information concerning such companies' creditworthiness and other
investment considerations. Because there is often no readily available trading market for Private Securities, the Fund may not be able to readily
dispose of such investments at prices that approximate those at which the Fund could sell them if they were more widely traded. Private
Securities are also more difficult to value. Valuation may require more research, and elements of judgment may play a greater role in the
valuation of Private Securities as compared to public securities because there is less reliable objective data available. Private Securities that are
debt securities generally are of below-investment grade quality, frequently are unrated and present many of the same risks as investing in
below-investment grade public debt securities. Investing in private debt instruments is a highly specialized investment practice that depends
more heavily on independent credit analysis than investments in other types of obligations.

Investment Funds Risk

As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities and Common Equity
Securities by investing up to 20% of its total assets in Investment Funds, of which amount up to 10% of its total assets may be invested in
Registered Investment Funds. Investments in Investment Funds present certain special considerations and risks not present in making direct
investments in Income Securities and Common Equity Securities. Investments in Investment Funds involve operating expenses and fees that are
in addition to the expenses and fees borne by the Fund. Such expenses and fees attributable to the Fund's investment in another Investment Fund
are borne indirectly by
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Common Shareholders. Accordingly, investment in such entities involves expense and fee layering. Fees charged by other Investment Funds in
which the Fund invests may be similar to the fees charged by the Fund and can include asset-based management fees and administrative fees
payable to such entities' advisers and managers, thus resulting in duplicative fees. To the extent management fees of Investment Funds are based
on total gross assets, it may create an incentive for such entities' managers to employ financial leverage, thereby adding additional expense and
increasing volatility and risk. Fees payable to advisers and managers of Investment Funds may include performance-based incentive fees
calculated as a percentage of profits. Such incentive fees directly reduce the return that otherwise would have been earned by investors over the
applicable period. A performance-based fee arrangement may create incentives for an adviser or manager to take greater investment risks in the
hope of earning a higher profit participation. Investments in Investment Funds frequently expose the Fund to an additional layer of financial
leverage. Investments in Investment Funds expose the Fund to additional management risk. The success of the Fund's investments in Investment
Funds will depend in large part on the investment skills and implementation abilities of the advisers or managers of such entities. Decisions
made by the advisers or managers of such entities may cause the Fund to incur losses or to miss profit opportunities. While the Sub-Adviser will
seek to evaluate managers of Investment Funds and where possible independently evaluate the underlying assets, a substantial degree of reliance
on such entities' managers is nevertheless present with such investments.

Private Investment Funds Risk

In addition to those risks described above with respect to all Investment Funds, investing in Private Investment Funds may pose additional risks
to the Fund. Certain Private Investment Funds in which the Fund participates may involve capital call provisions under which the Fund is
obligated to make additional investments at specified levels even if it would otherwise choose not to. Investments in Private Investment Funds
may have very limited liquidity. Often there will be no secondary market for such investments and the ability to redeem or otherwise withdraw
from a Private Investment Fund may be prohibited during the term of the Private Investment Fund or, if permitted, may be infrequent. Certain
Private Investment Funds may be subject to "lock-up" periods of a year or more. The valuation of investments in Private Investment Funds often
will be based upon valuations provided by the adviser or manager and it may not always be possible to effectively assess the accuracy of such
valuations, particularly if the fund holds substantial investments the values of which are determined by the adviser or manager based upon a fair
valuation methodology. Incentive fee considerations may cause conflicts in the fair valuation of investment holdings by a Private Investment
Fund's adviser or manager.

The amount of management fees and incentive allocations varies among Private Investment Funds, but the management fees are generally
expected to be between 1.0%-2.5%, on an annual basis, of the total assets managed by a Private Investment Fund manager, and the performance
allocations are generally expected to be between 15%-25% of the net capital appreciation (if any) in the assets managed by a Private Investment
Fund manager. Interests in Private Investment Funds will generally be valued in accordance with accepted methods for securities and
instruments included in the Private Investment Fund. These valuations may be provided by the manager of the Private Investment Fund to the
Fund based on interim unaudited financial statements. Accordingly, these figures may be subject to an upward or downward adjustment
following the auditing of such financial records, which will be reflected in the net asset value calculation of the Fund's Common Shares at the
time of such adjustment.

Private Investment Funds in which the Fund invests may employ a number of investment techniques, including short sales, investment in
non-investment grade or nonmarketable securities, uncovered option transactions, forward transactions, futures and options on futures
transactions, foreign currency transactions and highly concentrated portfolios, among others, which could, under certain circumstances, magnify
the impact of any negative market, sector or investment development. As the Fund may not, on a day-to-day basis, be privy to the precise
holdings of any Private Investment Fund in which it invests, the Fund may inadvertently be exposed to concentration risk if it invests in a
number of Private Investment Funds which have overlapping strategies and accumulate large positions in the same or related instruments
without the Sub-Adviser's knowledge.
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The Fund may be exposed to increased leverage risk, as the Private Investment Funds in which it invests may borrow and may utilize various
lines of credit, reverse repurchase agreements, dollar rolls, issuance of debt securities, swaps, forward purchases and other forms of leverage.
The Fund will not have the ability to direct or influence the management of the Private Investment Funds in which it invests, so the returns on
such investments will primarily depend on the performance of the Private Investment Funds' managers and could suffer substantial adverse
effects by the unfavorable performance of such managers. Some of the Private Investment Funds may provide very limited information with
respect to their operation and performance to the Fund, thereby severely limiting the Fund's ability to verify initially or on a continuing basis any
representations made by the Private Investment Funds or the investment strategies being employed. This may result in significant losses to the
Fund based on investment strategies and positions employed by the Private Investment Funds or other actions of which the Sub-Adviser has
limited or no knowledge.

Certain of the managers of Private Investment Funds may engage in other forms of related and unrelated activities in addition to advising a
Private Investment Fund. They may also make investments in securities for their own account. Activities such as these could detract from the
time a manager devotes to the affairs of a Private Investment Fund. In addition, certain of the managers may engage affiliated entities to furnish
brokerage services to Private Investment Funds and may themselves provide market-making services, including those of counterparty in
securities and OTC transactions. As a result, in such instance the choice of broker, market maker or counterparty and the level of commissions or
other fees paid for such services (including the size of any mark-up imposed by a counterparty) may not have been made at arm's length.

The Fund's interest in a Private Investment Fund is valued at an amount equal to the Fund's capital account in the limited partnership or other
entity which issued such interest, as determined pursuant to the instrument governing such issuance. As a general matter, the governing
instruments of the Private Investment Funds in which the Fund invests provide that any securities or investments which are illiquid, not traded
on an exchange or in an established market or for which no value can be readily determined, will be assigned such fair value as the respective
investment managers may determine in their judgment based on various factors. Such factors include, but are not limited to, aggregate dealer
quotes or independent appraisals. Such valuations may not be indicative of what actual fair market value would be in an active, liquid or
established market. Valuations may be provided by the managers of a Private Investment Fund to the Fund based on interim unaudited financial
statements. These figures may be subject to a subsequent upward or downward adjustment following the auditing of such financial records.

Affiliated Investment Funds Risk

In addition to those risks described above with respect to all Private Investment Funds, investing in Affiliated Investment Funds may pose
additional risks to the Fund. The Fund would only invest in Affiliated Investment Funds that offer their securities to unaffiliated third parties
(including to existing security holders) and only on the same terms and at the same times as such securities are offered to such unaffiliated third
parties. Similarly, the Fund may only redeem shares of Affiliated Investment Funds on the same terms and at the same times as redemptions are
offered to such unaffiliated third parties. The Fund may therefore be limited in the Affiliated Investment Funds in which it can invest. The Fund
may only invest in Affiliated Investment Funds to the extent permitted by applicable law and related interpretations of the staff of the SEC.
Under the 1940 Act, the Fund will be prohibited from co-investing with Affiliated Investment Funds in certain Private Securities. The Fund may
seek exemptive relief from the SEC that would permit the Fund to co-invest in Private Securities (including Private Investment Funds managed
by third parties) with Affiliated Investment Funds. There can be no assurance that the Fund will obtain such relief or that, if obtained, the terms
will be acceptable to the Fund.

Synthetic Investments Risk

As an alternative to holding investments directly, the Fund may also obtain investment exposure to Income Securities and Common Equity
Securities through the use of customized derivative instruments (including swaps, options, forwards, notional principal contracts or other
financial instruments) to replicate, modify or replace the economic attributes associated with an investment in Income Securities and Common
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Equity Securities (including interests in Investment Funds and, in certain circumstances, Affiliated Investment Funds). The Fund may be
exposed to certain additional risks to the extent the Sub-Adviser uses derivatives as a means to synthetically implement the Fund's investment
strategies. If the Fund enters into a derivative instrument whereby it agrees to receive the return of a security or financial instrument or a basket
of securities or financial instruments, it will typically contract to receive such returns for a predetermined period of time. During such period, the
Fund may not have the ability to increase or decrease its exposure. In addition, such customized derivative instruments will likely be highly
illiquid, and it is possible that the Fund will not be able to terminate such derivative instruments prior to their expiration date or that the penalties
associated with such a termination might impact the Fund's performance in a material adverse manner. Furthermore, derivative instruments
typically contain provisions giving the counterparty the right to terminate the contract upon the occurrence of certain events. Such events may
include a decline in the value of the reference securities and material violations of the terms of the contract or the portfolio guidelines as well as
other events determined by the counterparty. If a termination were to occur, the Fund's return could be adversely affected as it would lose the
benefit of the indirect exposure to the reference securities and it may incur significant termination expenses.

In the event the Fund seeks to participate in Investment Funds (including Private Investment Funds and, in certain circumstances, Affiliated
Investment Funds) through the use of such synthetic derivative instruments, the Fund will not acquire any voting interests or other shareholder
rights that would be acquired with a direct investment in the underlying Investment Fund. Accordingly, the Fund will not participate in matters
submitted to a vote of the shareholders. In addition, the Fund may not receive all of the information and reports to shareholders that the Fund
would receive with a direct investment in such Investment Fund. Further, the Fund will pay the counterparty to any such customized derivative
instrument structuring fees and ongoing transaction fees, which will reduce the investment performance of the Fund. Finally, certain tax aspects
of such customized derivative instruments are uncertain and a Common Shareholder's return could be adversely affected by an adverse tax
ruling.

Inflation/Deflation Risk

Inflation risk is the risk that the value of assets or income from investments will be worth less in the future as inflation decreases the value of
money. As inflation increases, the real value of the Common Shares and distributions can decline. In addition, during any periods of rising
inflation, the dividend rates or borrowing costs associated with the Fund's use of Financial Leverage would likely increase, which would tend to
further reduce returns to Common Shareholders. Deflation risk is the risk that prices throughout the economy decline over time the opposite of
inflation. Deflation may have an adverse affect on the creditworthiness of issuers and may make issuer default more likely, which may result in a
decline in the value of the Fund's portfolio.

Market Discount Risk

Shares of closed-end investment companies frequently trade at a discount from their net asset value, which is a risk separate and distinct from
the risk that the Fund's net asset value could decrease as a result of its investment activities. Although the value of the Fund's net assets is
generally considered by market participants in determining whether to purchase or sell Common Shares, whether investors will realize gains or
losses upon the sale of Common Shares will depend entirely upon whether the market price of Common Shares at the time of sale is above or
below the investor's purchase price for Common Shares. Because the market price of Common Shares will be determined by factors such as net
asset value, dividend and distribution levels (which are dependent, in part, on expenses), supply of and demand for Common Shares, stability of
dividends or distributions, trading volume of Common Shares, general market and economic conditions and other factors beyond the control of
the Fund, the Fund cannot predict whether Common Shares will trade at, below or above net asset value or at, below or above the initial public
offering price. This risk may be greater for investors expecting to sell their Common Shares soon after the completion of the public offering, as
the net asset value of the Common Shares will be reduced immediately following the offering as a result of the payment of certain offering costs.
Common Shares of the Fund are designed
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primarily for long-term investors; investors in Common Shares should not view the Fund as a vehicle for trading purposes.
Financial Leverage Risk

Although the use of Financial Leverage by the Fund may create an opportunity for increased after-tax total return for the Common Shares, it also
results in additional risks and can magnify the effect of any losses. If the income and gains earned on securities purchased with Financial
Leverage proceeds are greater than the cost of Financial Leverage, the Fund's return will be greater than if Financial Leverage had not been used.
Conversely, if the income or gains from the securities purchased with such proceeds does not cover the cost of Financial Leverage, the return to
the Fund will be less than if Financial Leverage had not been used.

Financial Leverage involves risks and special considerations for shareholders, including the likelihood of greater volatility of net asset value and
market price of and dividends on the Common Shares than a comparable portfolio without leverage; the risk that fluctuations in interest rates on
Borrowings or in the dividend rates on any Preferred Shares that the Fund must pay will reduce the return to the Common Shareholders; and the
effect of Financial Leverage in a declining market, which is likely to cause a greater decline in the net asset value of the Common Shares than if
the Fund were not leveraged, which may result in a greater decline in the market price of the Common Shares.

It is also possible that the Fund will be required to sell assets, possibly at a loss, in order to redeem or meet payment obligations on any Financial
Leverage. Such a sale would reduce the Fund's net asset value and also make it difficult for the net asset value to recover. The Fund in its best
judgment nevertheless may determine to continue to use Financial Leverage if it expects that the benefits to the Fund's shareholders of
maintaining the leveraged position will outweigh the current reduced return.

Because the fees received by the Investment Adviser and Sub-Adviser are based on the Managed Assets of the Fund (including the proceeds of
any Financial Leverage), the Investment Adviser and Sub-Adviser have a financial incentive for the Fund to utilize Financial Leverage, which
may create a conflict of interest between the Investment Adviser and the Sub-Adviser on the one hand and the Common Shareholders on the
other. There can be no assurance that a leveraging strategy will be implemented or that it will be successful during any period during which it is
employed.

The Fund may enter into a swap or cap transaction to attempt to protect itself from increasing dividend or interest expenses resulting from
increasing short-term interest rates. A decline in interest rates may result in a decline in net amounts receivable by the Fund from the
counterparty under the swap or cap (or an increase in the net amounts payable by the Fund to the counterparty under the swap), which may result
in a decline in the net asset value of the Fund. See "Use of Financial Leverage Interest Rate Transactions."

Financial leverage may also be achieved through the purchase of certain derivative instruments. The Fund's use of derivative instruments
exposes the Fund to special risks. See "Investment Objective and Policies Certain Other Investment Practices Derivative Transactions" and
" Derivative Transactions Risk" below.

Derivative Transactions Risks

Participation in options, futures and other derivative transactions involves investment risks and transaction costs to which the Fund would not be
subject absent the use of such strategies. If the Sub-Adviser's prediction of movements in the direction of the securities and interest rate markets
is inaccurate, the consequences to the Fund may leave the Fund in a worse position than if it had not used such strategies. Positions in
derivatives (such as options, swaps, and futures and forward contracts and options thereon) may subject the Fund to substantial loss of principal
in relation to the Fund's investment amount. The Fund also will be subject to credit risk with respect to the counterparties to the derivative
positions held by the Fund. If a counterparty becomes bankrupt or otherwise fails to perform its obligations under a derivative contract due to
financial difficulties, the Fund may experience significant delays in obtaining any recovery under the
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derivative contract in a bankruptcy or other proceeding. The Fund may obtain only a limited recovery or may obtain no recovery in such
circumstances.

Portfolio Turnover Risk

The Fund's annual portfolio turnover rate may vary greatly from year to year. Portfolio turnover rate is not considered a limiting factor in the
execution of investment decisions for the Fund. A higher portfolio turnover rate results in correspondingly greater brokerage commissions and
other transactional expenses that are borne by the Fund. High portfolio turnover may result in an increased realization of net short-term capital
gains by the Fund which, when distributed to Common Shareholders, will be taxable as ordinary income. Additionally, in a declining market,
portfolio turnover may create realized capital losses. See "Taxation."

Current Developments Risks

As a result of the terrorist attacks on the World Trade Center and the Pentagon on September 11, 2001, some of the U.S. securities markets were
closed for a four-day period. These terrorist attacks, the war in Iraq and its aftermath and other geopolitical events have led to, and may in the
future lead to, increased short-term market volatility and may have long-term effects on U.S. and world economies and markets. Similar events
in the future or other disruptions of financial markets could affect interest rates, securities exchanges , credit risk, inflation and other factors
relating to the Common Shares.

Anti-Takeover Provisions

The Fund's Certificate of Trust, Agreement and Declaration of Trust and Bylaws (the "Governing Documents") include provisions that could
limit the ability of other entities or persons to acquire control of the Fund or convert the Fund to an open-end fund. These provisions could have
the effect of depriving the Common Shareholders of opportunities to sell their Common Shares at a premium over the then-current market price
of the Common Shares. See "Anti-Takeover and Other Provisions in the Fund's Governing Documents."

MANAGEMENT OF THE FUND
Trustees and Officers

The Board of Trustees is broadly responsible for the management of the Fund, including general supervision of the duties performed by the
Investment Adviser. The names and business addresses of the Trustees and officers of the Fund and their principal occupations and other
affiliations during the past five years are set forth under "Management of the Fund" in the SAL.

The Investment Adviser

Claymore Advisors, LLC, a wholly-owned subsidiary of Claymore Group Inc., acts as the Fund's Investment Adviser pursuant to an advisory
agreement with the Fund (the "Advisory Agreement"). The Investment Adviser acts as investment adviser to a number of closed-end and
open-end investment companies. As of June 30, 2007, Claymore entities have provided supervision, management, servicing or distribution on
approximately $17 billion in assets through closed-end funds, unit investment trusts, mutual funds, separately managed account and
exchange-traded funds. The Investment Adviser is a Delaware limited liability company, with its principal offices located at 2455 Corporate
West Drive, Lisle, Illinois 60532.

Pursuant to the Advisory Agreement, the Investment Adviser is responsible for the management of the Fund; furnishes offices, necessary
facilities and equipment on behalf of the Fund; oversees the activities of the Fund's Sub-Adviser; provides personnel, including certain officers
required for the Fund's administrative management; and pays the compensation of all officers and Trustees of the Fund who are its affiliates.

As compensation for its services, the Fund pays the Investment Adviser a fee, payable monthly, in an annual amount equal to 1.00% of the
Fund's average daily Managed Assets (from which the Investment Adviser pays the Sub-Adviser's fee as described under " The Sub-Adviser"
below). "Managed Assets" of the
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Fund means the total assets of the Fund (other than assets attributable to any investments in Affiliated Investment Funds), including the assets
attributable to the proceeds from any borrowings or other forms of Financial Leverage, minus liabilities, other than liabilities related to any
Financial Leverage.

A discussion regarding the basis for the approval of the Advisory Agreement by the Board of Trustees will be available in the Fund's initial
semi-annual report to shareholders for the period ending November 30, 2007.

In addition to the fees of the Investment Adviser, the Fund pays all other costs and expenses of its operations, including compensation of its
Trustees (other than those affiliated with the Investment Adviser), custodial expenses, transfer agency and dividend disbursing expenses, legal
fees, expenses of the Fund's independent registered public accounting firm, expenses of repurchasing shares, listing expenses, expenses of
preparing, printing and distributing prospectuses, stockholder reports, notices, proxy statements and reports to governmental agencies, and taxes,
if any.

The Sub-Adviser

Guggenheim Partners Asset Management, Inc., an affiliate of Guggenheim, acts as the Fund's Sub-Adviser pursuant to a sub-advisory agreement
with the Fund and the Investment Adviser (the "Sub-Advisory Agreement"). Guggenheim is a diversified financial services firm with wealth
management, capital markets, proprietary investing and investment management services to an elite mix of individuals, family offices,
endowments, foundations, insurance companies and other institutions that have entrusted Guggenheim with the supervision of more than $125
billion of assets. The Sub-Adviser is a Delaware corporation, with its principal offices located at 100 Wilshire Boulevard, Santa Monica,
California 90401.

Pursuant to the Sub-Advisory Agreement, the Sub-Adviser, under the supervision of the Fund's Board of Trustees, is responsible for the
management of the Fund's portfolio of securities and provides certain facilities and personnel related to such management. As compensation for
the Sub-Adviser's services, the Investment Adviser pays the Sub-Adviser a fee, payable monthly, in an annual amount equal to .50% of the
Fund's average daily Managed Assets, less .50% of the Fund's average daily assets attributable to any investments by the Fund in Affiliated
Investment Funds.

A discussion regarding the basis for the approval of the Sub-Advisory Agreement by the Board of Trustees will be available in the Fund's initial
semi-annual report to shareholders for the period ending November 30, 2007.

Portfolio Management

The Sub-Adviser's investment process is a collaborative effort between its Portfolio Construction Group, which utilizes tools such as
Guggenheim's Dynamic Financial Analysis Model to determine allocation of assets among a variety of sectors, and its Sector Specialists, who
are responsible for security selection within these sectors and for implementing securities transactions, including the structuring of certain
securities directly with the issuer or with investment banks and dealers involved in the origination of such securities. The Sub-Adviser's Portfolio
Construction Group is led by B. Scott Minerd and Michael Curcio. The Sub-Adviser's personnel with the most significant responsibility for the
day-to-day management of the Fund's portfolio are:

B. Scott Minerd, Chief Executive Officer and Chief Investment Officer. Mr. Minerd has served as Chief Investment Officer of Guggenheim since
2002 and Chief Executive Officer and Chief Investment Officer of the Sub-Adviser since its formation in 2005 and will provide guidance on
overall investment strategy and asset allocation to the Fund through his leadership of the Portfolio Construction Group. Mr. Minerd was
formerly a Managing Director with Credit Suisse First Boston in charge of trading and risk management for the Fixed Income Credit Trading
Group. In this position, he was responsible for the corporate bond, preferred stock, money markets, U.S. government agency and sovereign debt,
derivatives securities, structured debt and interest-rate swaps trading business units. Previously, Mr. Minerd was Morgan Stanley's
London-based European Capital Markets Products Trading and Risk Manager responsible for Eurobonds, Euro-MTNs, domestic European
Bonds, FRNS, derivative securities and money market products in 12 European currencies
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and Asian markets. Mr. Minerd has also held capital markets positions with Merrill Lynch and Continental Bank and was a Certified Public
Accountant working for Price Waterhouse. Mr. Minerd holds a BS in Economics from the Wharton School, University of Pennsylvania and has
completed graduate work at both the University of Chicago Graduate School of Business and the Wharton School, University of Pennsylvania.

Anne Bookwalter Walsh, CFA, JD, Managing Director. Ms. Walsh joined Guggenheim and the Sub-Adviser in 2007. As a senior member of the
Sub-Adviser's Portfolio Construction Group, she will assist with the development of the Fund's asset allocation strategies. Prior to joining
Guggenheim, she was Senior Vice President and the Chief Investment Officer for Reinsurance Group of America, where she was employed
from 2000 to 2007. Prior to that role, Ms. Walsh served as Vice President and Senior Investment Consultant for Zurich Scudder Investments.
Earlier, she held roles at Lincoln Investment Management and American Bankers Insurance Group. Ms. Walsh received her BSBA and MBA
from Auburn University and her JD from the University of Miami School of Law. She is a CFA Charter holder, a Fellow of the Life
Management Institute and a member of the CFA Institute.

Michael Curcio, Managing Director. Mr. Curcio joined Guggenheim in April 2002 and has been part of the Sub-Adviser since 2006. Mr. Curcio
will assist with the development of the Fund's asset allocation strategies as a member of the Portfolio Construction Group. Prior to joining
Guggenheim, he traded equity index futures at the Chicago Mercantile Exchange. Mr. Curcio has 14 years of experience in the insurance
industry and was an actuary for Aon, LaSalle Re, Bankers Life and Casualty and Coregis. He obtained an Associateship in the Society of
Actuaries and in the Casualty Actuarial Society. He has an MS in mathematics and a BS in metallurgical engineering from the University of
Illinois at Urbana Champaign.

Robert N. Daviduk, CFA, Managing Director. Mr. Daviduk joined the Sub-Adviser in 2006 and is a member of the Sub-Adviser's Portfolio
Construction Group. In addition, he is currently head of the High Quality Corporate Credit Investment Sector. Mr. Daviduk will be primarily
responsible for the management of the Fund, overseeing the implementation of the asset allocation strategies developed by the Porfolio
Construction Group. Mr. Daviduk has over 20 years of portfolio management experience. Prior to joining the Sub-Adviser, he was a Partner and
COO at Global Fixed Income Partners, LLC from 2005-2006. Mr. Daviduk was responsible for the firm's investments in the global structured
finance sector and oversaw the operations of the firm. Mr. Daviduk was a Managing Director at Wells Capital Management from 2002-2005 and
headed several investment teams responsible for the management of $25 billion of fixed-income assets across a full range of durations, asset
classes and credit qualities. Before that, Mr. Daviduk was a Senior Vice President at Banc of America Capital Management from 1997-2002,
where he headed the firm's structured product investments, which included mortgage-backed securities, asset-backed securities and commercial
mortgage-backed securities. At Banc of America, he also served as a portfolio generalist and managed numerous portfolios with significant
allocations to corporate and cross-over credits. While at Banc of America, Mr. Daviduk managed the Nation's Short-Term Bond Fund, which
was ranked in the top 10% of all funds in its peer group by Lipper Analytical Services. Mr. Daviduk was at Brown Brothers Harriman & Co.
from 1985-1990, where he managed municipal, high-yield, investment-grade and non-U.S. dollar securities. Mr. Daviduk earned his MBA in
Finance and International Business from New York University, where he graduated first in his class, and earned his BS in Business
Administration and Accounting from Bucknell University.

Shahab Sajadian, CFA, Director of Risk Management. Mr. Sajadian joined the Sub-Adviser in 2006 and serves as Director of Risk Management
for the Sub-Adviser's Portfolio Construction Group. In that capacity, he will oversee risk management for the Fund's portfolio, identifying
sources of risk and managing the Fund's exposure to such risks. Most recently Mr. Sajadian was at Western Asset Management Company from
2003-2005 where he designed quantitative tools for portfolio allocation, derivatives trading and hedging. Before Western Asset, from
1999-2003, Mr. Sajadian headed the Risk Management group at Cygnus Capital, a global equity hedge fund in San Francisco. Prior to Cygnus,
Mr. Sajadian spent 10 years at Salomon Brothers as Director in the Debt and Derivatives Capital Markets Groups. At Salomon, Mr. Sajadian
was responsible for advising Fortune 500, sovereign and emerging market clients on capital structure, debt restructuring and risk management.
Mr. Sajadian earned a BS in Applied Mathematics and Statistics and an MS in Operations Research from Stony Brook University in New York.
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Eric Silvergold, Managing Director. Mr. Silvergold joined Guggenheim in June 2001 as a Managing Director and Senior Portfolio Manager in
the firm's fixed income division, and has been with the Sub-Adviser since 2006. Mr. Silvergold is a member of the Sub-Adviser's Portfolio
Construction Group and will oversee the execution of strategies relating to interest rate products, mortgage securities and insurance products.
Mr. Silvergold has more than 19 years of experience in institutional asset management with an emphasis on quantitative fixed income investing.
Prior to joining Guggenheim, Mr. Silvergold was a Senior Vice President and Senior Portfolio Manager with Lazard Asset Management where
he headed Lazard's Global Structured Products Group and served as a member of Lazard's portfolio construction team. At Lazard, Mr.
Silvergold pioneered the utilization of insurance-linked securities as an alternative investment strategy within institutional fixed income
portfolios. Before joining Lazard in 1995, Mr. Silvergold was a Senior Fixed Income Engineer with Alliance Capital Management where he
designed and developed fixed income trading, portfolio management, and analytic systems to enhance the performance of the mortgage, sector
rotation, and municipal bond teams. Prior to that, Mr. Silvergold spent six years at MetLife as an investment analyst. While at MetLife, Mr.
Silvergold initiated the early adoption of option-adjusted analytics, performance attribution techniques and key-rate duration based asset-liability
management methodologies. Mr. Silvergold earned his MBA in Finance and Statistics from the Stern School of Business at New York
University and earned his BA in Economics from Rutgers University.

NET ASSET VALUE

The net asset value of the Common Shares is calculated by subtracting the Fund's total liabilities (including from Borrowings) and the
liquidation preference of any outstanding Preferred Shares from total assets (the market value of the securities the Fund holds plus cash and
other assets). The per share net asset value is calculated by dividing its net asset value by the number of Common Shares outstanding and
rounding the result to the nearest full cent. The Fund calculates its net asset value as of the close of business, usually 5:00 p.m. Eastern time,
every day on which the NYSE is open. Information that becomes known to the Fund or its agent after the Fund's net asset value has been
calculated on a particular day will not be used to retroactively adjust the price of a security or the Fund's net asset value determined earlier that
day.

The Fund values equity securities at the last reported sale price on the principal exchange or in the principal OTC market in which such
securities are traded, as of the close of regular trading on the NYSE on the day the securities are being valued or, if there are no sales, at the
mean between the last available bid and asked prices on that day. Securities traded primarily on the Nasdaq Stock Market are normally valued by
the Fund at the Nasdaq Official Closing Price ("NOCP") provided by Nasdaq each business day. The NOCP is the most recently reported price
as of 4:00 p.m., Eastern time, unless that price is outside the range of the "inside" bid and asked prices (i.e., the bid and asked prices that dealers
quote to each other when trading for their own accounts); in that case, Nasdaq will adjust the price to equal the inside bid or asked price,
whichever is closer. Because of delays in reporting trades, the NOCP may not be based on the price of the last trade to occur before the market
closes. The Fund values debt securities at the last available bid price for such securities or, if such prices are not available, at prices for securities
of comparable maturity, quality, and type. The Fund values exchange-traded options and other derivative contracts at the mean of the best bid
and asked prices at the close on those exchanges on which they are traded.

The Fund's securities traded primarily in foreign markets may be traded in such markets on days that the NYSE is closed. As a result, the net
asset value of the Fund may be significantly affected on days when holders of Common Shares have no ability to trade the Common Shares on
the NYSE.

The Fund values certain of its securities on the basis of bid quotations from independent pricing services or principal market makers, or, if
quotations are not available, by a method that the Board of Trustees believes accurately reflects fair value. The Fund periodically verifies
valuations provided by the pricing services. Short-term securities with remaining maturities of less than 60 days may be valued at cost which,
when combined with interest earned, approximates market value.

Any swap transaction that the Fund enters into may, depending on the applicable interest rate environment, have a positive or negative value for
purposes of calculating net asset value. Any cap transaction
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that the Fund enters into may, depending on the applicable interest rate environment, have no value or a positive value. In addition, accrued
payments to the Fund under such transactions will be assets of the Fund and accrued payments by the Fund will be liabilities of the Fund.

The Fund values securities for which market quotations are not readily available, including restricted securities, by valuation guidelines that the
Trustees of the Fund believe accurately reflects fair value. Under the valuation guidelines, interests in Investment Funds and other securities for
which reliable market quotes are readily available generally will be valued at the mean of such bid and ask quotes and all other interests in
Investment Funds (including Private Investment Funds and Affiliated Investment Funds) will be valued at fair value in good faith following
procedures established by the Fund's Board of Trustees. In general, these procedures provide that the value of any interests held by the Fund in
an Investment Fund for which reliable market quotes are not readily available will be valued in accordance with the terms and conditions of the
respective partnership agreement, investment advisory agreement or similar agreement governing each investment partnership, managed account
or other pooled investment vehicle in which the Fund invests. The Fund may rely solely on the valuations provided by Investment Funds with
respect to the investments such Investment Funds have made. Generally, Investment Funds provide information to investors as to the value of
their interests on a limited periodic basis, such as quarterly, monthly or weekly. The Fund calculates its net asset value on a daily basis. The
value of the Fund's interest in a Investment Fund on days other than those that such value is provided by the Investment Fund will be valued by
the Fund at their fair value, pursuant to procedures established and periodically reviewed by the Fund's Board of Trustees. Fair value represents
a good faith approximation of the value of an asset at the time such approximation is made. Valuations provided by Investment Funds may be
subject to subsequent adjustments by the Fund to reflect changes in market conditions and other events subsequent to the determination of net
capital appreciation, net capital depreciation, net assets and other accounting items of the Fund. Year-end net capital calculations are audited by
the Fund's independent auditors and may be revised as a result of such audit. Such revisions may also result from adjustments in valuations
provided by Investment Funds.

DISTRIBUTIONS

The Fund intends to pay substantially all of its net investment income, if any, to Common Shareholders through monthly distributions. In
addition, the Fund intends to distribute any net long-term capital gains to Common Shareholders as long-term capital gain dividends at least
annually. The Fund expects that dividends paid on the Common Shares will consist of (i) investment company taxable income taxed as ordinary
income, which includes, among other things, ordinary income, short-term capital gain (for example, premiums earned in connection with the
Fund's covered call option strategy) and income from certain hedging and interest rate transactions, (ii) qualified dividend income and (iii)
long-term capital gain (gain from the sale of a capital asset held longer than one year). To the extent the Fund receives dividends with respect to
its investments in Common Equity Securities that consist of qualified dividend income (income from domestic and certain foreign corporations),
a portion of the Fund's distributions to its Common Shareholders may consist of qualified dividend income. For individuals, the maximum U.S.
federal income tax rate on qualified dividend income is currently 15%, on long-term capital gains is currently 15% and on other types of income,
including income from premiums from the Fund's covered call option strategy, is currently 35%. These tax rates are scheduled to apply through
2010. Thereafter, higher tax rates will apply unless further legislative action is taken by Congress. The Fund cannot assure you, however, as to
what percentage of the dividends paid on the Common Shares, if any, will consist of qualified dividend income or long-term capital gains, which
are taxed at lower rates for individuals than ordinary income.

Pursuant to the requirements of the 1940 Act, in the event the Fund makes distributions from sources other than income, a notice will
accompany each monthly distribution with respect to the estimated source of the distribution made. Such notices will describe the portion, if any,
of the monthly dividend which, in the Fund's good faith judgment, constitutes long-term capital gain, short-term capital gain, investment
company taxable income or a return of capital. The actual character of such dividend distributions for U.S. federal income tax purposes,
however, will only be determined finally by the Fund at the close of its fiscal year, based on the Fund's full year performance and its actual net
investment company taxable income and net capital
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gains for the year, which may result in a recharacterization of amounts distributed during such fiscal year from the characterization in the
monthly estimates.

Initial distributions to Common Shareholders are expected to be declared approximately 60 to 90 days after completion of the Common Share
offering, and paid approximately 90 to 120 days after the completion of the Common Share offering, depending upon market conditions. The
Fund expects that over time it will distribute all of its investment company taxable income. The investment company income of the Fund will
consist of all dividend and interest income accrued on portfolio assets, short-term capital gain (for example, premiums earned in connection with
the Fund's covered call option strategy) and income from certain hedging and interest rate transactions, less all expenses of the Fund. Expenses
of the Fund will be accrued each day.

To permit the Fund to maintain more stable monthly distributions, the Fund may initially distribute less than the entire amount of the net
investment income earned in a particular period. The undistributed net investment income may be available to supplement future distributions.
As a result, the distributions paid by the Fund for any particular monthly period may be more or less than the amount of net investment income
actually earned by the Fund during the period, and the Fund may have to sell a portion of its investment portfolio to make a distribution at a time
when independent investment judgment might not dictate such action. Undistributed net investment income is included in the Common Shares'
net asset value, and, correspondingly, distributions from net investment income will reduce the Common Shares' net asset value.

Non-U.S. Common Shareholders generally will be subject to U.S. federal withholding tax at the rate of 30% (or possibly a lower rate provided
by an applicable tax treaty, if any) on ordinary income dividends. For taxable years beginning before January 1, 2008, properly designated
dividends are generally exempt from U.S. federal withholding tax where they are paid in respect of certain "qualified net interest income" or
"qualified short-term capital gains." There can be no assurance as to what portion, if any, of the Fund's distributions will qualify for favorable
treatment as qualified net interest income or qualified short-term capital gains. Further, such favorable treatment is scheduled to expire for
taxable years beginning after December 31, 2007. Accordingly, distributions from the Fund to non-U.S. Common Shareholders may be subject
to U.S. federal withholding tax at the maximum applicable rates. See "Taxation Taxation of Common Shareholders Non-U.S. Common
Shareholders."

If you hold your Common Shares in your own name or if you hold your Common Shares with a brokerage firm that participates in the Fund's
Automatic Dividend Reinvestment Plan (the "Plan"), unless you elect to receive cash, all dividends and distributions that are declared by the
Fund will be automatically reinvested in additional Common Shares of the Fund pursuant to the Plan. If you hold your Common Shares with a
brokerage firm that does not participate in the Plan, you will not be able to participate in the Plan and any dividend reinvestment may be effected
on different terms than those described above. Consult your financial adviser for more information. See "Automatic Dividend Reinvestment
Plan."

AUTOMATIC DIVIDEND REINVESTMENT PLAN

Under the Fund's Automatic Dividend Reinvestment Plan, a shareholder whose Common Shares are registered in his or her own name will have
all distributions reinvested automatically by The Bank of New York, which is agent under the Plan, unless the shareholder elects to receive cash.
Distributions with respect to Common Shares registered in the name of a broker-dealer or other nominee (that is, in "street name") will be
reinvested by the broker or nominee in additional Common Shares under the Plan, unless the service is not provided by the broker or nominee or
the shareholder elects to receive distributions in cash. Investors who own Common Shares registered in street name should consult their
broker-dealers for details regarding reinvestment. All distributions to investors who do not participate in the Plan will be paid by check mailed
directly to the record holder by The Bank of New York as dividend disbursing agent.

Under the Plan, whenever the market price of the Common Shares is equal to or exceeds net asset value at the time Common Shares are valued
for purposes of determining the number of Common Shares equivalent to the cash dividend or capital gains distribution, participants in the Plan
are issued new Common Shares from the Fund, valued at the greater of (i) the net asset value as most recently determined or (ii) 95%
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of the then-current market price of the Common Shares. The valuation date is the dividend or distribution payment date or, if that date is not a
NYSE trading day, the next preceding trading day. If the net asset value of the Common Shares at the time of valuation exceeds the market price
of the Common Shares, the Plan agent will buy the Common Shares for such Plan in the open market, on the NYSE or elsewhere, for the
participants' accounts, except that the Plan agent will endeavor to terminate purchases in the open market and cause the Fund to issue Common
Shares at the greater of net asset value or 95% of market value if, following the commencement of such purchases, the market value of the
Common Shares exceeds net asset value. If the Fund should declare a distribution or capital gains distribution payable only in cash, the Plan
agent will buy the Common Shares for such Plan in the open market, on the NYSE or elsewhere, for the participants' accounts. There is no
charge from the Fund for reinvestment of dividends or distributions in Common Shares pursuant to the Plan; however, all participants will pay a
pro rata share of brokerage commissions incurred by the Plan agent when it makes open-market purchases.

The Plan agent maintains all shareholder accounts in the Plan and furnishes written confirmations of all transactions in the account, including
information needed by shareholders for personal and tax records. Common Shares in the account of each Plan participant will be held by the
Plan agent in noncertificated form in the name of the participant.

In the case of shareholders such as banks, brokers or nominees, which hold Common Shares for others who are the beneficial owners, the Plan
agent will administer the Plan on the basis of the number of Common Shares certified from time to time by the shareholder as representing the
total amount registered in the shareholder's name and held for the account of beneficial owners who participate in the Plan.

The automatic reinvestment of dividends and other distributions will not relieve participants of an income tax that may be payable or required to
be withheld on such dividends or distributions.

Experience under the Plan may indicate that changes are desirable. Accordingly, the Fund reserves the right to amend or terminate its Plan as
applied to any voluntary cash payments made and any dividend or distribution paid subsequent to written notice of the change sent to the
members of such Plan at least 90 days before the record date for such dividend or distribution. The Plan also may be amended or terminated by
the Plan agent on at least 90 days written notice to the participants in such Plan. All correspondence concerning the Plan should be directed to
The Bank of New York, 2 Hanson Place, Brooklyn, New York 11217, phone number (718) 315-4818.

DESCRIPTION OF CAPITAL STRUCTURE

The following is a brief description of the terms of the Common Shares, Borrowings and Preferred Shares which may be issued by the Fund.
This description does not purport to be complete and is qualified by reference to the Fund's Governing Documents.

Common Shares

The Fund is an unincorporated statutory trust organized under the laws of Delaware pursuant to a Certificate of Trust, dated as of November 13,
2006. Pursuant to the Fund's Agreement and Declaration of Trust, dated as of November 13, 2006, the Fund is authorized to issue an unlimited
number of common shares of beneficial interest, par value $.01 per share. Each Common Share has one vote and, when issued and paid for in
accordance with the terms of this offering, will be fully paid and non-assessable, except that the Board of Trustees shall have the power to cause
shareholders to pay expenses of the Fund by setting off charges due from shareholders from declared but unpaid dividends or distributions owed
the shareholders and/or by reducing the number of Common Shares owned by each respective shareholder. If the Fund issues and has Preferred
Shares outstanding, the holders of Common Shares will not be entitled to receive any distributions from the Fund unless all accrued dividends on
preferred shares have been paid, unless asset coverage (as defined in the 1940 Act) with respect to Preferred Shares would be at least 200% after
giving effect to the distributions and unless certain other requirements imposed by any rating agencies rating the preferred shares have been met.
See " Preferred Shares" below. All Common Shares are equal as to dividends, assets and voting privileges and have no conversion, preemptive or
other subscription rights. The Fund will send annual and semi-annual reports, including financial statements, to all holders of its shares.
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Any additional offerings of Common Shares will require approval by the Fund's Board of Trustees. Any additional offering of Common Shares
will be subject to the requirements of the 1940 Act, which provides that shares may not be issued at a price below the then current net asset
value, exclusive of sales load, except in connection with an offering to existing holders of Common Shares or with the consent of a majority of
the Fund's outstanding voting securities.

The Fund's Common Shares have been authorized for listing on the NYSE, subject to notice of issuance, under the symbol "GOF."

The Fund's net asset value per share generally increases and decreases based on the market value of the Fund's securities. Net asset value will be
reduced immediately following the offering of Common Shares by the amount of the sales load and offering expenses paid by the Fund. See
"Use of Proceeds."

Borrowings

The Fund's Governing Documents provide that the Fund's Board of Trustees may authorize the borrowing of money by the Fund, without the
approval of the holders of the Common Shares. The Fund may issue notes or other evidences of indebtedness (including bank borrowings or
commercial paper) and may secure any such Borrowings by mortgaging, pledging or otherwise subjecting the Fund's assets as security. In
connection with such Borrowing, the Fund may be required to maintain minimum average balances with the lender or to pay a commitment or
other fee to maintain a line of credit. Any such requirements will increase the cost of Borrowing over the stated interest rate. Any such
Borrowings would be subject to the limits imposed by the 1940 Act, which generally limits such borrowings to 33'/,% of the value of the Fund's
total assets less liabilities and indebtedness of the Fund. In addition, agreements related to such Borrowings may also impose certain
requirements, which may be more stringent than those imposed by the 1940 Act. Any Borrowing by the Fund, other than for temporary
purposes, would constitute Financial Leverage and would entail special risks to the Common Shareholders.

Preferred Shares

The Fund's Governing Documents provide that the Fund's Board of Trustees may authorize and issue Preferred Shares with rights as determined
by the Board of Trustees, by action of the Board of Trustees without prior approval of the holders of the Common Shares. Holders of Common
Shares have no preemptive right to purchase any Preferred Shares that might be issued. Any such Preferred Share offering would be subject to
the limits imposed by the 1940 Act, which currently limits the aggregate liquidation preference of all outstanding preferred shares to 50% of the
value of the Fund's total assets less liabilities and indebtedness of the Fund. Any Preferred Shares issued by the Fund would have special voting
rights and a liquidation preference over the Common Shares. Issuance of Preferred Shares would constitute Financial Leverage and would entail
special risks to the common shareholders.

ANTI-TAKEOVER AND OTHER PROVISIONS IN THE FUND'S GOVERNING DOCUMENTS

The Fund presently has provisions in its Governing Documents which could have the effect of limiting, in each case, (i) the ability of other
entities or persons to acquire control of the Fund, (ii) the Fund's freedom to engage in certain transactions or (iii) the ability of the Fund's
Trustees or shareholders to amend the Governing Documents or effectuate changes in the Fund's management. These provisions of the
Governing Documents of the Fund may be regarded as "anti-takeover" provisions. The Board of Trustees is divided into two classes, with the
terms of one class expiring at each annual meeting of shareholders. At each annual meeting, one class of Trustees is elected to a two-year term.
This provision could delay for up to a year the replacement of a majority of the Board of Trustees. A Trustee may be removed from office by the
action of a majority of the remaining Trustees followed by a vote of the holders of at least 75% of the shares then entitled to vote for the election
of the respective Trustee.

In addition, the Fund's Agreement and Declaration of Trust requires the favorable vote of a majority of the Fund's Board of Trustees followed by
the favorable vote of the holders of at least 75% of the outstanding
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shares of each affected class or series of the Fund, voting separately as a class or series, to approve, adopt or authorize certain transactions with
5% or greater holders of a class or series of shares and their associates, unless the transaction has been approved by at least 80% of the Trustees,
in which case "a majority of the outstanding voting securities" (as defined in the 1940 Act) of the Fund shall be required. For purposes of these
provisions, a 5% or greater holder of a class or series of shares (a "Principal Shareholder") refers to any person who, whether directly or
indirectly and whether alone or together with its affiliates and associates, beneficially owns 5% or more of the outstanding shares of any class or
series of shares of beneficial interest of the Fund.

The 5% holder transactions subject to these special approval requirements are:
the merger or consolidation of the Fund or any subsidiary of the Fund with or into any Principal Shareholder;

the issuance of any securities of the Fund to any Principal Shareholder for cash (other than pursuant of any automatic dividend reinvestment
plan);

the sale, lease or exchange of all or any substantial part of the assets of the Fund to any Principal Shareholder, except assets having an
aggregate fair market value of less than $1,000,000, aggregating for the purpose of such computation all assets sold, leased or exchanged in any
series of similar transactions within a twelve-month period; or

the sale, lease or exchange to the Fund or any subsidiary of the Fund, in exchange for securities of the Fund, of any assets of any Principal
Shareholder, except assets having an aggregate fair market value of less than $1,000,000, aggregating for purposes of such computation all
assets sold, leased or exchanged in any series of similar transactions within a twelve-month period.

To liquidate the Fund, the Fund's Agreement and Declaration of Trust requires the favorable vote of a majority of the Board of Trustees
followed by the favorable vote of the holders of at least 75% of the outstanding shares of each affected class or series of the Fund, voting
separately as a class or series, unless such liquidation has been approved by at least 80% of Trustees, in which case "a majority of the
outstanding voting securities" (as defined in the 1940 Act) of the Fund shall be required.

For the purposes of calculating "a majority of the outstanding voting securities" under the Fund's Agreement and Declaration of Trust, each class
and series of the Fund shall vote together as a single class, except to the extent required by the 1940 Act or the Fund's Agreement and
Declaration of Trust with respect to any class or series of shares. If a separate vote is required, the applicable proportion of shares of the class or
series, voting as a separate class or series, also will be required.

The Board of Trustees has determined that provisions with respect to the Board of Trustees and the shareholder voting requirements described
above, which voting requirements are greater than the minimum requirements under Delaware law or the 1940 Act, are in the best interest of
shareholders generally. Reference should be made to the Agreement and Declaration of Trust on file with the SEC for the full text of these
provisions. See "Additional Information."

CLOSED-END FUND STRUCTURE

Closed-end funds differ from open-end management investment companies (commonly referred to as mutual funds) in that closed-end funds
generally list their shares for trading on a securities exchange and do not redeem their shares at the option of the shareholder. By comparison,
mutual funds issue securities redeemable at net asset value at the option of the shareholder and typically engage in a continuous offering of their
shares. Mutual funds are subject to continuous asset in-flows and out-flows that can complicate portfolio management, whereas closed-end funds
generally can stay more fully invested in securities consistent with the closed-end fund's investment objective and policies. In addition, in
comparison to open-end funds, closed-end funds have greater flexibility in their ability to make certain types of investments, including
investments in illiquid securities.

However, shares of closed-end investment companies listed for trading on a securities exchange frequently trade at a discount from net asset
value, but in some cases trade at a premium. The market price
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may be affected by trading volume of the shares, general market and economic conditions and other factors beyond the control of the closed-end
fund. The foregoing factors may result in the market price of the Common Shares being greater than, less than or equal to net asset value. The
Board of Trustees has reviewed the structure of the Fund in light of its investment objective and policies and has determined that the closed-end
structure is in the best interests of the shareholders. Investors should assume, therefore, that it is highly unlikely that the Board would vote to
convert the Fund to an open-end investment company.

REPURCHASE OF COMMON SHARES

The Board of Trustees will review periodically the trading range and activity of the Fund's shares with respect to its net asset value and the
Board may take certain actions to seek to reduce or eliminate any such discount. Such actions may include open market repurchases or tender
offers for the Common Shares at net asset value. There can be no assurance that the Board will decide to undertake any of these actions or that,
if undertaken, such actions would result in the Common Shares trading at a price equal to or close to net asset value per Common Share.

TAXATION

The following discussion is a brief summary of certain U.S. federal income tax considerations affecting the Fund and the purchase, ownership
and disposition of the Fund's Common Shares. A more complete discussion of the tax rules applicable to the Fund and its Common Shareholders
can be found in the SAI that is incorporated by reference into this prospectus. Except as otherwise noted, this discussion assumes you are a
taxable U.S. person and that you hold your Common Shares as capital assets for U.S. federal income tax purposes (generally, assets held for
investments). This discussion is based upon current provisions of the Internal Revenue Code of 1986, as amended (the "Code"), the regulations
promulgated thereunder and judicial and administrative authorities, all of which are subject to change or differing interpretations by the courts or
the Internal Revenue Service (the "IRS"), possibly with retroactive effect. No attempt is made to present a detailed explanation of all U.S.
federal tax concerns affecting the Fund and its Common Shareholders (including Common Shareholders subject to special treatment under U.S.
federal income tax law).

The discussion set forth herein does not constitute tax advice and potential investors are urged to consult their own tax advisers to
determine the specific U.S. federal, state, local and foreign tax consequences to them of investing in the Fund.

Taxation of the Fund

The Fund intends to elect to be treated and to qualify annually as a regulated investment company (a "RIC") under Subchapter M of the Code.
Accordingly, the Fund must, among other things, meet the following requirements regarding the source of its income and the diversification of
its assets:

(1) The Fund must derive in each taxable year at least 90% of its gross income from the following sources: (a) dividends, interest (including
tax-exempt interest), payments with respect to certain securities loans, and gains from the sale or other disposition of stock, securities or foreign
currencies, or other income (including but not limited to gain from options, futures and forward contracts) derived with respect to its business of
investing in such stock, securities or foreign currencies; and (b) interests in "qualified publicly traded partnerships” (as defined in the Code).
Generally, a qualified publicly traded partnership includes a partnership the interests of which are traded on an established securities market or
readily tradable on a secondary market (or the substantial equivalent thereof).

(i) The Fund must diversify its holdings so that, at the end of each quarter of each taxable year (a) at least 50% of the market value of the
Fund's total assets is represented by cash and cash items, U.S. government securities, the securities of other RICs and other securities, with such
other securities limited, in respect of any one issuer, to an amount not greater than 5% of the value of the Fund's total assets and not more than
10% of the outstanding voting securities of such issuer and (b) not more than 25% of the market value of the Fund's total assets is invested in the
securities (other than
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U.S. government securities and the securities of other RICs) of (I) any one issuer, (II) any two or more issuers that the Fund controls and that are
determined to be engaged in the same business or similar or related trades or businesses or (III) any one or more "qualified publicly traded
partnerships" (as defined in the Code).

As long as the Fund qualifies as a RIC, the Fund generally will not be subject to U.S. federal income tax on income and gains that the Fund
distributes to its Common Shareholders provided that it distributes each taxable year at least the sum of (i) 90% of the Fund's investment
company taxable income (which includes, among other items, dividends, interest, the excess of any net short-term capital gain over net
long-term capital loss, and other taxable income, other than any net capital gain (defined below), reduced by deductible expenses) determined
without regard to the deduction for dividends paid and (ii) 90% of the Fund's net tax-exempt interest (the excess of its gross tax-exempt interest
over certain disallowed deductions). The Fund intends to distribute substantially all of such income each year. The Fund will be subject to
income tax at regular corporate rates on any taxable income or gains that it does not distribute to its Common Shareholders.

The Fund will either distribute or retain for reinvestment all or part of its net capital gain (which consists of the excess of its net long-term
capital gain over its net short-term capital loss). If any such gain is retained, the Fund will be subject to a corporate income tax (currently at a
maximum rate of 35%) on such retained amount. In that event, the Fund expects to designate the retained amount as undistributed capital gain in
a notice to its Common Shareholders, each of whom, if subject to U.S. federal income tax on long-term capital gains, (i) will be required to
include in income for U.S. federal income tax purposes as long-term capital gain its share of such undistributed amounts, (ii) will be entitled to
credit its proportionate share of the tax paid by the Fund against its U.S. federal income tax liability and to claim refunds to the extent that the
credit exceeds such liability and (iii) will increase its basis in its Common Shares by an amount equal to 65% of the amount of undistributed
capital gain included in such Common Shareholder's gross income.

The Code imposes a 4% nondeductible excise tax on the Fund to the extent the Fund does not distribute by the end of any calendar year at least
the sum of (i) 98% of its ordinary income (not taking into account any capital gain or loss) for the calendar year and (ii) 98% of its capital gain
in excess of its capital loss (adjusted for certain ordinary losses) for a one-year period generally ending on October 31 of the calendar year
(unless an election is made to use the Fund's fiscal year). In addition, the minimum amounts that must be distributed in any year to avoid the
excise tax will be increased or decreased to reflect any under-distribution or over-distribution, as the case may be, from the previous year. While
the Fund intends to distribute any income and capital gain in the manner necessary to minimize imposition of the 4% nondeductible excise tax,
there can be no assurance that sufficient amounts of the Fund's taxable income and capital gain will be distributed to entirely avoid the
imposition of the excise tax. In that event, the Fund will be liable for the excise tax only on the amount by which it does not meet the foregoing
distribution requirement.

Certain of the Fund's investment practices are subject to special and complex U.S. federal income tax provisions (including mark-to-market,
constructive sale, straddle, wash sale, short sale and other rules) that may, among other things, (i) disallow, suspend or otherwise limit the
allowance of certain losses or deductions, (ii) convert lower taxed long-term capital gains or "qualified dividend income" into higher taxed
short-term capital gains or ordinary income, (iii) convert ordinary loss or a deduction into capital loss (the deductibility of which is more
limited), (iv) cause the Fund to recognize income or gain without a corresponding receipt of cash, (v) adversely affect the time as to when a
purchase or sale of stock or securities is deemed to occur, (vi) adversely alter the characterization of certain complex financial transactions and
(vii) produce income that will not be "qualified" income for purposes of the 90% annual gross income requirement described above. These U.S.
federal income tax provisions could therefore affect the amount, timing and character of distributions to Common Shareholders. The Fund
intends to monitor its transactions and may make certain tax elections and may be required to dispose of securities to mitigate the effect of these
provisions and prevent disqualification of the Fund as a RIC.

The classification of certain Private Investment Funds in which the Fund invests and the types of income that the Fund receives may have an
impact on the Fund's ability to qualify as a RIC. To the extent that the Fund holds such securities indirectly through a taxable subsidiary formed
by the Fund, those
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securities should produce "qualified" income. However, the net return to the Fund on such investments will be reduced because, and to the
extent that, the subsidiary is subject to corporate income taxes. The Fund will monitor its investments in Private Investment Funds with the
objective of maintaining its continued qualification as a RIC.

The treatment of risk-linked securities for U.S. federal income tax purposes is uncertain and will depend on the particular features of each such
securities. The Fund expects that it will generally treat the risk-linked securities in which it invests as equity of the issuer for U.S. federal income
tax purposes, whether that treatment is mandated by the terms of the applicable bond indentures or otherwise, although this determination will
necessarily be made on an investment by investment basis. It is possible that the IRS will provide future guidance with respect to the treatment
of instruments like the risk-linked securities or challenge the treatment adopted by the Fund for one or more of its risk-linked securities
investments. A change in the treatment of the Fund's risk-linked securities investments that is required as a result of such guidance or an IRS
challenge could affect the timing, character and amount of the Fund's income from the risk-linked securities. This, in turn, could affect whether
the Fund has satisfied the distribution requirements necessary to qualify as a RIC and to avoid a Fund-level tax.

The Fund anticipates that certain of its investments, such as risk-linked securities and equity interests in Private Investment Funds, will be
treated as equity investments in passive foreign investment companies ("PFICs") as defined for U.S. federal income tax purposes. A PFIC is,
very generally, a non-U.S. corporation if (i) 75% or more of the gross income of such corporation for the taxable year is passive income or (ii)
the average percentage of assets held by such corporation during the taxable year that produce passive income or that are held for the production
of passive income is at least 50%. For U.S. federal income tax purposes, the Fund's investment in a PFIC may, among other things, cause the
Fund to recognize taxable income without a corresponding receipt of cash, to incur an interest charge on taxable income that is deemed to have
been deferred and/or to recognize ordinary income that would have otherwise been treated as capital gains. The Fund will monitor any
investments in PFICs in order to comply with the U.S. federal income tax rules applicable to RICs. Dividends paid by PFICs will not be
qualified dividend income.

If the Fund invests in the shares of a PFIC, or any other investment that produces income that is not matched by a corresponding cash
distribution to the Fund, the Fund could be required to recognize income that it has not yet received. Any such income would be treated as
income earned by the Fund and therefore would be subject to the distribution requirements of the Code. This might prevent the Fund from
distributing 90% of its investment company taxable income as is required in order to avoid Fund-level U.S. federal income taxation on all of its
income, or might prevent the Fund from distributing enough ordinary income and capital gain net income to avoid completely the imposition of
the excise tax. To avoid this result, the Fund may be required to borrow money or dispose of securities to be able to make required distributions
to the Common Shareholders.

If for any taxable year the Fund does not qualify as a RIC, all of its taxable income (including its net capital gain) will be subject to tax at regular
corporate rates without any deduction for distributions to Common Shareholders, and such distributions will be taxable to the Common
Shareholders as ordinary dividends to the extent of the Fund's current or accumulated earnings and profits. Such dividends, however, would be
eligible (i) to be treated as qualified dividend income in the case of U.S. Common Shareholders taxed as individuals and (ii) for the dividends
received deduction in the case of U.S. Common Shareholders taxed as corporations. The Fund could be required to recognize unrealized gains,
pay taxes and make distributions (which could be subject to interest charges) before requalifying for taxation as a RIC.

Taxation of Common Shareholders

Distributions. Distributions paid to you by the Fund from its net capital gains, if any, that the Fund designates as capital gain dividends ("capital
gain dividends") are taxable as long-term capital gains, regardless of how long you have held your Common Shares. All other dividends paid to
you by the Fund (including dividends from short-term capital gains) from its current or accumulated earnings and profits ("ordinary income
dividends") are generally subject to tax as ordinary income.

66

78



Edgar Filing: Claymore/Guggenheim Strategic Opportunities Fund - Form N-2/A

In the case of corporate shareholders, ordinary income dividends paid by the Fund generally will be eligible for the dividends received deduction
to the extent that the Fund's income consists of dividend income from U.S. corporations and certain holding period requirements are satisfied.
Special rules apply to ordinary income dividends paid to individuals with respect to taxable years beginning on or before December 31, 2010. If
you are an individual, any such ordinary income dividend that you receive from the Fund generally will be eligible for taxation at the rates
applicable to long-term capital gains (currently at a maximum rate of 15%) to the extent that (i) the ordinary income dividend is attributable to
"qualified dividend income" (i.e., generally dividends paid by U.S. corporations and certain foreign corporations) received by the Fund, (ii) the
Fund satisfies certain holding period and other requirements with respect to the stock on which such qualified dividend income was paid and (iii)
you satisfy certain holding period and other requirements with respect to your Common Shares. The reduced rates for "qualified dividend
income" are not applicable to dividends paid by a foreign corporation that is a PFIC. Qualified dividend income eligible for these special rules
are not actually treated as capital gains, however, and thus will not be included in the computation of your net capital gain and generally cannot
be used to offset any capital losses. In general, you may include as qualified dividend income only that portion of the dividends that may be and
are so designated by the Fund as qualified dividend income. Dividend income from PFICs and, in general, dividend income from REITs is not
eligible for the reduced rate for qualified dividend income and is taxed as ordinary income. There can be no assurance as to what portion of the
Fund's distributions will qualify for favorable treatment as qualified dividend income.

Any distributions you receive that are in excess of the Fund's current and accumulated earnings and profits will be treated as a tax-free return of
capital to the extent of your adjusted tax basis in your Common Shares, and thereafter as capital gain from the sale of Common Shares. The
amount of any Fund distribution that is treated as a tax-free return of capital will reduce your adjusted tax basis in your Common Shares, thereby
increasing your potential gain or reducing your potential loss on any subsequent sale or other disposition of your Common Shares.

Dividends and other taxable distributions are taxable to you even though they are reinvested in additional Common Shares of the Fund.
Dividends and other distributions paid by the Fund are generally treated as received by you at the time the dividend or distribution is made. If,
however, the Fund pays you a dividend in January that was declared in the previous October, November or December and you were the
Common Shareholder of record on a specified date in one of such months, then such dividend will be treated for U.S. federal income tax
purposes as being paid by the Fund and received by you on December 31 of the year in which the dividend was declared.

The Fund will send you information after the end of each year setting forth the amount and tax status of any distributions paid to you by the
Fund.

Sale of Common Shares. The sale or other disposition of Common Shares of the Fund will generally result in capital gain or loss to you and will
be long-term capital gain or loss if you have held such Common Shares for more than one year at the time of sale. Any loss upon the sale or
other disposition of Common Shares held for six months or less will be treated as long-term capital loss to the extent of any capital gain
dividends received (including amounts credited as an undistributed capital gain dividend) by you with respect to such Common Shares. Any loss
you recognize on a sale or other disposition of Common Shares will be disallowed if you acquire other Common Shares (whether through the
automatic reinvestment of dividends or otherwise) within a 61-day period beginning 30 days before and ending 30 days after your sale or
exchange of the Common Shares. In such case, your tax basis in the Common Shares acquired will be adjusted to reflect the disallowed loss.

Current U.S. federal income tax law taxes both long-term and short-term capital gain of corporations at the rates applicable to ordinary income.
For non-corporate taxpayers, short-term capital gain is currently taxed at rates applicable to ordinary income (currently at a maximum of 35%)
while long-term capital gain generally is taxed at a maximum rate of 15% with respect to taxable years beginning on or before December 31,
2010 (20% thereafter).

Non-U.S. Common Shareholders. A Common Shareholder that is a nonresident alien individual or a foreign corporation (a "foreign investor")
generally will be subject to U.S. federal withholding tax at the rate of 30% (or possibly a lower rate provided by an applicable tax treaty) on
ordinary income dividends (except as
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discussed below). Different tax consequences may result if the foreign investor is engaged in a trade or business in the United States or, in the
case of an individual, is present in the United States for 183 days or more during a taxable year and certain other conditions are met. Foreign
investors should consult their tax advisers regarding the tax consequences of investing in the Fund's Common Shares.

In general, U.S. federal withholding tax will not apply to any gain or income realized by a foreign investor in respect of any distributions of net
capital gain or upon the sale or other disposition of Common Shares of the Fund.

For taxable years beginning before January 1, 2008, properly-designated dividends are generally exempt from U.S. federal withholding tax
where they (i) are paid in respect of the Fund's "qualified net interest income" (generally, the Fund's U.S. source interest income, other than
certain contingent interest and interest from obligations of a corporation or partnership in which the Fund is at least a 10% shareholder, reduced
by expenses that are allocable to such income) or (ii) are paid in respect of the Fund's "qualified short-term capital gains" (generally, the excess
of the Fund's net short-term capital gain over the Fund's long-term capital loss for such taxable year). Depending on its circumstances, however,
the Fund may designate all, some or none of its potentially eligible dividends as such qualified net interest income or as qualified short-term
capital gains, and/or treat such dividends, in whole or in part, as ineligible for this exemption from withholding. In order to qualify for this
exemption from withholding, a foreign investor will need to comply with applicable certification requirements relating to its non-U.S. status
(including, in general, furnishing an IRS Form W-8BEN or substitute Form). In the case of Common Shares held through an intermediary, the
intermediary may withhold even if the Fund designates the payment as qualified net interest income or qualified short-term capital gain. Foreign
investors should contact their intermediaries with respect to the application of these rules to their accounts. There can be no assurance as to what
portion of the Fund's distributions will qualify for favorable treatment as qualified net interest income or qualified short-term capital gains.

Backup Withholding. The Fund may be required to withhold, for U.S. federal backup withholding tax purposes, a portion of the dividends,
distributions and redemption proceeds payable to Common Shareholders who fail to provide the Fund (or its agent) with their correct taxpayer
identification number (in the case of individuals, generally, their social security number) or to make required certifications, or who have been
notified by the IRS that they are subject to backup withholding. Certain shareholders are exempt from backup withholding. Backup withholding
is not an additional tax and any amount withheld may be refunded or credited against your U.S. federal income tax liability, if any, provided that
you furnish the required information to the IRS.

The foregoing is a general and abbreviated summary of the provisions of the Code and the Treasury regulations in effect as they directly
govern the taxation of the Fund and its Common Shareholders. These provisions are subject to change by legislative or administrative
action, and any such change may be retroactive. A more complete discussion of the tax rules applicable to the Fund and its Common
Shareholders can be found in the Statement of Additional Information that is incorporated by reference into this prospectus. Common
Shareholders are urged to consult their tax advisers regarding specific questions as to U.S. federal, state, local and foreign income or
other taxes.
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UNDERWRITING

Wachovia Capital Markets, LLC and Raymond James & Associates, Inc. are acting as the representatives of the underwriters named below.
Subject to the terms and conditions stated in the underwriting agreement, dated the date of this prospectus, each underwriter named below has
agreed to purchase, and the Fund has agreed to sell to that underwriter, the number of Common Shares set forth opposite the underwriter's name.

Number of
Underwriters Shares

Wachovia Capital Markets, LLC
Raymond James & Associates, Inc.
Robert W. Baird & Co. Incorporated
Claymore Securities, Inc.

Crowell, Weedon & Co.

Ferris, Baker Watts, Incorporated
J.J.B. Hilliard, W.L. Lyons, Inc.
Janney Montgomery Scott LLC
RBC Capital Markets Corporation
Ryan Beck & Co., Inc.

Stifel, Nicolaus & Company, Incorporated
SunTrust Capital Markets, Inc.
Wedbush Morgan Securities Inc.
Wells Fargo Securities, LLC
Wunderlich Securities, Inc.

Total

The underwriting agreement provides that the obligations of the underwriters to purchase the Common Shares included in this offering are
subject to approval of legal matters by counsel and to other conditions. The underwriters are obligated to purchase all the Common Shares (other
than those covered by the overallotment option described below) shown in the table above if any of the Common Shares are purchased.

The underwriters propose to offer some of the Common Shares directly to the public at the public offering price set forth on the cover page of
this prospectus and some of the Common Shares to dealers at the public offering price less a concession not to exceed $ per share. The sales load
the Fund will pay of $.90 per share is equal to 4.5% of the initial public offering price. The underwriters may allow, and dealers may reallow, a
concession not to exceed $ per share on sales to other dealers. If all of the Common Shares are not sold at the initial public offering price,
the representatives may change the public offering price and other selling terms. Investors must pay for any Common Shares purchased on or
before , 2007. The representatives have advised the Fund that the underwriters do not intend to confirm any sales to any accounts over which
they exercise discretionary authority.

The Investment Adviser and the Sub-Adviser (and not the Fund) have agreed to pay from their own assets to Wachovia Capital Markets, LLC a
structuring fee for assisting with respect to the structure, design and organization of the Fund as well as services related to the sale and
distribution of the Fund's Common Shares in the amount of $ . The structuring fee paid to Wachovia Capital Markets, LLC will not exceed %
of the total public offering price of the Common Shares sold in this offering.

The Investment Adviser and the Sub-Adviser (and not the Fund) have agreed to pay from their own assets to Raymond James & Associates, Inc.
a structuring fee for advice relating to the structure, design and organization of the Fund as well as services related to the sale and distribution of
Fund's Common Shares in the amount of $ . The structuring fee paid to Raymond James & Associates, Inc. will not exceed % of the total public
offering price of the Common Shares sold in this offering.

The Investment Adviser and Sub-Adviser may pay certain qualifying underwriters a structuring fee, additional compensation or a sales incentive
fee in connection with the offering.
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Claymore Securities, Inc. ("Claymore Securities"), an affiliate of the Investment Adviser, will provide distribution assistance during the sale of
the Common Shares of the Fund, including preparation and review of the Fund's marketing material and assistance in presentations to other
underwriters and selected dealers. Claymore Securities may pay compensation to its employees who assist in marketing securities. In connection
with this distribution assistance, to the extent the offering expenses payable by the Fund are less than $.04 per Common Share, the Fund will pay
up to .10% of the amount of the total price to the public of the Common Shares sold in this offering, up to such expense limit, to Claymore
Securities as payment for its distribution assistance. Accordingly, the amount payable by the Fund to Claymore Securities for its distribution
assistance will not exceed % of the total price to the public of the Common Shares sold in this offering. Claymore Securities is a registered
broker-dealer and a member of the National Association of Securities Dealers and is a party to the purchase agreement. Prior to the public
offering of the Common Shares, Claymore Securities purchased Common Shares from the Fund in an amount satisfying the net worth

requirements of Section 14(a) of the 1940 Act. As of the date of this prospectus, Claymore Securities owned 100% of the Fund's outstanding
Common Shares. Claymore Securities may be deemed to control the Fund until such time as it owns less than 25% of the Fund's outstanding
Common Shares, which is expected to occur as of the completion of the offering of the Common Shares.

The total amount of the underwriter compensation payments described above will not exceed 4.5% of the total public offering price of the
Common Shares offered hereby. The sum total of all compensation to the underwriters in connection with this public offering of Common
Shares, including the sales load and all forms of additional compensation or structuring or sales incentive fee payments to the underwriters and
other expenses, will be limited to not more than 9.0% of the total public offering price of the Common Shares sold in this offering.

The Fund has granted to the underwriters an option, exercisable for 45 days from the date of this prospectus, to purchase up to additional
Common Shares at the public offering price less the sales load. The underwriters may exercise the option solely for the purpose of covering
overallotments, if any, in connection with this offering. To the extent such option is exercised, each underwriter must purchase a number of
additional Common Shares approximately proportionate to that underwriter's initial purchase commitment.

The Fund has agreed that, for a period of 180 days from the date of this prospectus, it will not, without the prior written consent of Wachovia
Capital Markets, LLC, on behalf of the underwriters, dispose of or hedge any Common Shares or any securities convertible into or exchangeable
for Common Shares. Wachovia Capital Markets, LLC, in its sole discretion, may release any of the securities subject to these agreements at any
time without notice.

To meet the NYSE distribution requirements for trading, the underwriters have undertaken to sell Common Shares in a manner such that
Common Shares are held by a minimum of 400 beneficial owners in lots of 100 or more, at least 1,100,000 Common Shares are publicly held in
the United States and the aggregate market value of publicly held shares in the United States is at least $60 million. The Common Shares have
been authorized for listing on the NYSE under the symbol "GOF," subject to notice of issuance.

The following table shows the sales load that the Fund will pay to the underwriters in connection with this offering. These amounts are shown
assuming both no exercise and full exercise of the underwriters' option to purchase additional Common Shares.

Paid by Fund
No Exercise Full Exercise
Per share $ $
Total $ $

The Fund, the Investment Adviser and the Sub-Adviser have agreed to indemnify the underwriters against certain liabilities, including liabilities
under the Securities Act of 1933, or to contribute to payments the underwriters may be required to make because of any of those liabilities.
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Certain underwriters may make a market in the Common Shares after trading in the Common Shares has commenced on the NYSE. No
underwriter, however, is obligated to conduct market-making activities and any such activities may be discontinued at any time without notice,
at the sole discretion of the underwriter. No assurance can be given as to the liquidity of, or the trading market for, the Common Shares as a
result of any market-making activities undertaken by any underwriter. This prospectus is to be used by any underwriter in connection with the
offering and, during the period in which a prospectus must be delivered, with offers and sales of the Common Shares in market-making
transactions in the over-the-counter market at negotiated prices related to prevailing market prices at the time of the sale.

In connection with the offering, Wachovia Capital Markets, LLC, on behalf of itself and the other underwriters, may purchase and sell Common
Shares in the open market. These transactions may include short sales, syndicate covering transactions and stabilizing transactions. Short sales
involve syndicate sales of Common Shares in excess of the number of Common Shares to be purchased by the underwriters in the offering,
which creates a syndicate short position. "Covered" short sales are sales of Common Shares made in an amount up to the number of Common
Shares represented by the underwriters' overallotment option. In determining the source of Common Shares to close out the covered syndicate
short position, the underwriters will consider, among other things, the price of Common Shares available for purchase in the open market as
compared to the price at which they may purchase Common Shares through the overallotment option. Transactions to close out the covered
syndicate short position involve either purchases of Common Shares in the open market after the distribution has been completed or the exercise
of the overallotment option. The underwriters may also make "naked" short sales of Common Shares in excess of the overallotment option. The
underwriters must close out any naked short position by purchasing Common Shares in the open market. A naked short position is more likely to
be created if the underwriters are concerned that there may be downward pressure on the price of Common Shares in the open market after
pricing that could adversely affect investors who purchase in the offering. Stabilizing transactions consist of bids for or purchases of Common
Shares in the open market while the offering is in progress.

The underwriters may impose a penalty bid. Penalty bids allow the underwriting syndicate to reclaim selling concessions allowed to an
underwriter or a dealer for distributing Common Shares in this offering if the syndicate repurchases Common Shares to cover syndicate short
positions or to stabilize the purchase price of the Common Shares.

Any of these activities may have the effect of preventing or retarding a decline in the market price of Common Shares. They may also cause the
price of Common Shares to be higher than the price that would otherwise exist in the open market in the absence of these transactions. The
underwriters may conduct these transactions on the NYSE or in the over-the-counter market, or otherwise. If the underwriters commence any of
these transactions, they may discontinue them at any time.

A prospectus in electronic format may be made available on the websites maintained by one or more of the underwriters. Other than the
prospectus in electronic format, the information on any such underwriter's website is not part of this prospectus. The representatives may agree
to allocate a number of Common Shares to underwriters for sale to their online brokerage account holders. The representatives will allocate
Common Shares to underwriters that may make Internet distributions on the same basis as other allocations. In addition, Common Shares may
be sold by the underwriters to securities dealers who resell Common Shares to online brokerage account holders.

The Fund anticipates that, from time to time, certain underwriters may act as brokers or dealers in connection with the execution of the Fund's
portfolio transactions after they have ceased to be underwriters and, subject to certain restrictions, may act as brokers while they are
underwriters.

Certain underwriters may, from time to time, engage in transactions with or perform services for the Adviser, the Sub-Adviser and their affiliates
in the ordinary course of business.

Prior to the initial public offering of Common Shares, the Adviser purchased Common Shares from the Fund in an amount satisfying the net
worth requirements of Section 14(a) of the 1940 Act.
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The principal business address of Wachovia Capital Markets, LLC is 375 Park Avenue, New York, New York 10152. The principal business
address of Raymond James & Associates, Inc. is 880 Carillon Parkway, St. Petersburg, Florida 33716. The principal business address of
Claymore Securities, Inc. is 2455 Corporate Drive West, Lisle, Illinois 60532.

SELLING RESTRICTIONS

No action has been taken in any jurisdiction (except in the United States) that would permit a public offering of the common shares, or the
possession, circulation or distribution of this prospectus or any other material relating to the Fund or the Common Shares in any jurisdiction
where action for that purpose is required. Accordingly, the Common Shares may not be offered or sold, directly or indirectly, and neither this
prospectus nor any other offering material or advertisements in connection with the Common Shares may be distributed or published, in or from
any country or jurisdiction, except in compliance with any applicable rules and regulations of any such country or jurisdiction, and will not
impose any obligations on the Fund, the underwriters, Wachovia Securities, LLC, Wachovia Securities Financial Network, LLC or any
broker-dealer affiliate of Wachovia.

The Common Shares offered pursuant to this prospectus are not being registered under the Securities Act of 1933 for the purpose of sales
outside the United States.

Argentina

THE COMMON SHARES WILL NOT BE PUBLICLY OFFERED IN ARGENTINA. THEREFORE, THIS PROSPECTUS HAS NOT BEEN,
AND WILL NOT BE, REGISTERED WITH THE COMISION NACIONAL DE VALORES. THIS OFFER DOES NOT CONSTITUTE A
PUBLIC OFFERING OF COMMON SHARES WITHIN THE SCOPE OF THE ARGENTINE SECURITIES LAW N(TM) 17.811. THIS
PROSPECTUS AND OTHER OFFERING MATERIALS RELATING TO THE OFFER OF THE COMMON SHARES ARE BEING
SUPPLIED ONLY TO THOSE INVESTORS WHO HAVE EXPRESSLY REQUESTED IT. THEY ARE STRICTLY CONFIDENTIAL AND
MAY NOT BE DISTRIBUTED TO ANY PERSON OR ENTITY OTHER THAN THE RECIPIENTS HEREOF.

Australia

THIS PROSPECTUS HAS NOT BEEN AND WILL NOT BE LODGED WITH THE AUSTRALIAN SECURITIES AND INVESTMENTS
COMMISSION. THE OFFER IS MADE ONLY TO THOSE PERSONS TO WHOM DISCLOSURE IS NOT REQUIRED UNDER DIVISION
2 PART 6D.2 OF THE CORPORATIONS ACT 2001 AND DOES NOT PURPORT TO BE AN OFFER OF COMMON SHARES FOR
WHICH DISCLOSURE IS REQUIRED.

Bahamas

The offer is not open to the public. The offering of each Common Share directly or indirectly in or from within The Bahamas may only be made
by an entity or person who is licensed as a Broker Dealer by the Securities Commission of The Bahamas. Persons deemed "resident" of The
Bahamas pursuant to the Exchange Control Regulations, 1956 of The Bahamas must receive the prior approval of The Central Bank of The
Bahamas before accepting an offer to purchase the Common Shares.

Brazil

The Common Shares may not be offered or sold to the public in Brazil. Accordingly, the offering of the Common Shares has not been submitted
to the Brazilian Securities Commission (Comissdo de Valores Mobilidrios CVM) for approval. Documents relating to such offering, as well as
the information contained herein and therein may not be supplied to the public as a public offering in Brazil or be used in connection with any
offer for subscription or sale to the public in Brazil.
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British Virgin Islands

THE FUND, THIS PROSPECTUS AND THE COMMON SHARES OFFERED HEREIN HAVE NOT BEEN, AND WILL NOT BE,
RECOGNIZED OR REGISTERED UNDER THE LAWS AND REGULATIONS OF THE BRITISH VIRGIN ISLANDS. THE COMMON
SHARES MAY NOT BE OFFERED OR SOLD IN THE BRITISH VIRGIN ISLANDS EXCEPT IN CIRCUMSTANCES IN WHICH THE
FUND, THIS PROSPECTUS AND THE COMMON SHARES DO NOT REQUIRE RECOGNITION BY OR REGISTRATION WITH THE
AUTHORITIES OF THE BRITISH VIRGIN ISLANDS. THIS PROSPECTUS IS NOT A SOLICITATION OF INDIVIDUALS SITUATED
IN THE BRITISH VIRGIN ISLANDS TO PURCHASE INTERESTS IN THE FUND.

Chile

(1) Neither the Fund nor the Common Shares of the Fund have been registered in the Republic of Chile under Law 18,045 of Securities Market
("Chilean Securities Act"), and no filing related to the Fund and/or the Common Shares has been presented before the Chilean regulatory agency
("SVS"). Subsequently the Common Shares have not been offered or sold, and will not be offered or sold to the public within Chile, except in
circumstances which have not resulted and will not result in a "public offering" as such term is defined in Article 4 of the Chilean Securities Act.

(2) Wachovia Capital Markets, LLC is neither a bank nor a licensed broker in Chile, and therefore has not and will not conduct transactions or
any business operations in any of such qualities, including the marketing, offer and sale of the Common Shares, except in circumstances which
have not resulted and will not result in a "public offering" as such term is defined in Article 4 of the Chilean Securities Act, and/or have not
resulted and will not result in the intermediation of securities in Chile within the meaning of Article 24 of the Chilean Securities Act and/or the
breach of the brokerage restrictions set forth in Article 39 of Decree with Force of Law No. 3 of 1997.

(3) The Common Shares will be sold only to specific buyers, every of which will be deemed upon purchase:

(1) To be a financial institution and/or institutional investor or a qualified investor with such knowledge and experience in financial and
business matters as to be capable of evaluating the risks and merits of an investment in the Common Shares;

(i1) To agree that it will not resell the Common Shares in the Republic of Chile in a transaction subject to the registration requirements of the
Chilean Securities Act, and that it will comply with all applicable laws and regulations of the Republic of Chile or any other applicable
jurisdiction; and it will deliver to each person to whom the Common Shares are transferred a notice substantially to the effect of this selling
restriction;

(iii) To acknowledge receipt of the sufficient information required to make an informed decision whether or not to invest in the Common
Shares; and

(iv) To acknowledge that it has not relied upon advice from Wachovia Capital Markets, LLC and/or the Fund of the Common Shares, or their
respective affiliates, regarding the determination of the convenience or suitability of units as an investment for the buyer or any other person;
and has taken and relied upon independent legal, regulatory, tax and accounting advice.

Colombia
The Common Shares may not be offered or sold in the Republic of Colombia.
Costa Rica

The Common Shares described in this Prospectus have not been registered with the Superintendencia General de Valores de Costa Rica, nor any
other regulatory body of Costa Rica. This prospectus is intended to be for your personal use only, and is not intended to be a Public Offering of
Securities, as defined under Costa Rican law.
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Israel
NOTICE TO RESIDENTS OF ISRAEL:

The Fund has undertaken that it will not offer Common Shares (1) to the public in Israel within the meaning of Israel's Securities Law,
5728-1968; or (2) to more than 35 offerees resident in Israel. The Fund will obtain representations from each offeree that it is purchasing the
Common Shares for investment purposes only and not for the purpose of resale. Israeli purchasers of Common Shares should consult their own
legal and tax advisers with respect to the tax consequences of an investment in the Common Shares in their particular circumstances and with
respect to the eligibility of the Common Shares for investment by the purchaser under relevant Israeli legislation.

Mexico

The Common Shares have not been and will not been registered with the National Registry of Securities maintained by the National Banking
and Securities Commission and may not be publicly offered in Mexico, except pursuant to a private placement exemption set forth under article
8 of the Securities Market Law.

Panama

The Common Shares have not been registered with the National Securities Commission, nor has the offer, sale or transactions thereof been
registered. The exemption from registration is made based on numeral 2 (in the case of non-institutional investors) or numeral 3 (in the case of
institutional investors) of Article 83 of Decree Law 1 of July 8, 1999 (Institutional Investors). Consequently, the tax treatment established in
Articles 269 to 271 of Decree Law 1 of July 8, 1999, is not applicable thereto. The Common Shares are not under the supervision of the National
Securities Commission.

Paraguay

This is a private and personal offering. The Common Shares offered have not been approved by or registered with the National Securities
Commission (Comisién Nacional de Valores) and are not part of a public offering as defined by the Paraguayan Securities Law. The information
contained herein is for informational and marketing purposes only and should not be taken as an investment advice.

Peru

This offering of Common Shares is made only to institutional investors (as defined by the Peruvian Securities Market Law) and not to the public
in general or a segment of it. Therefore, within 12 months from their acquisition the Common Shares can only be transferred to other
institutional investors, unless they are previously recorded in the Public Registry of the Securities Market.

Switzerland

THE FUND HAS NOT BEEN AUTHORIZED BY THE SWISS FEDERAL BANKING COMMISSION AS A FOREIGN INVESTMENT
FUND UNDER ARTICLE 45 OF THE SWISS FEDERAL LAW ON INVESTMENT FUNDS OF MARCH 18, 1994. NO STEPS HAVE
BEEN TAKEN TO REGISTER THE COMPANY OR THIS MEMORANDUM AS PROSPECTUS IN SWITZERLAND. ACCORDINGLY,
COMMON SHARES MAY NOT BE OFFERED OR DISTRIBUTED ON A PROFESSIONAL BASIS IN OR FROM SWITZERLAND,
UNLESS THE OFFER OR DISTRIBUTION IS EXCLUSIVELY ADDRESSED TO SWISS INSTITUTIONAL INVESTORS, WITHOUT
ANY PUBLIC OFFERING.

Uruguay

This is a private offering. None of Wachovia Capital Markets, LLC, the Fund or the Common Shares have been registered with the Central Bank
of Uruguay. The Common Shares offered hereunder do not qualify as investment funds under Uruguayan law 16,774 of September 27, 1996.
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Venezuela

The offering of this U.S. closed-end fund has not been and will not be registered with the Venezuelan Comisién Nacional de Valores and,
accordingly, the Fund (or its Common Shares) may not be offered or sold in any manner that may be construed as a public offering under
Venezuelan securities laws.

CUSTODIAN, ADMINISTRATOR, TRANSFER AGENT AND DIVIDEND DISBURSING AGENT

The Bank of New York serves as the custodian of the Fund's assets pursuant to a custody agreement. Under the custody agreement, the custodian
holds the Fund's assets in compliance with the 1940 Act. For its services, the custodian will receive a monthly fee based upon, among other
things, the average value of the total assets of the Fund, plus certain charges for securities transactions. The Bank of New York serves as the
Fund's dividend disbursing agent, Plan Agent under the Fund's Automatic Dividend Reinvestment Plan, transfer agent and registrar for the
Common Shares of the Fund. The Bank of New York is located at 101 Barclay Street, New York, New York 10286.

Claymore Advisors, LLC serves as administrator to the Fund. Pursuant to an administration agreement, Claymore Advisors, LLC is responsible
for: (1) coordinating with the custodian and transfer agent and monitoring the services they provide to the Fund, (2) coordinating with and
monitoring any other third parties furnishing services to the Fund, (3) supervising the maintenance by third parties of such books and records of
the Funds as may be required by applicable federal or state law, (4) preparing or supervising the preparation by third parties of all federal, state
and local tax returns and reports of the Fund required by applicable law, (5) preparing and, after approval by the Fund, filing and arranging for
the distribution of proxy materials and periodic reports to shareholders of the Fund as required by applicable law, (6) preparing and, after
approval by the Fund, arranging for the filing of such registration statements and other documents with the SEC and other federal and state
regulatory authorities as may be required by applicable law, (7) reviewing and submitting to the officers of the Fund for their approval invoices
or other requests for payment of the Fund's expenses and instructing the custodian to issue checks in payment thereof and (8) taking such other
action with respect to the Fund as may be necessary in the opinion of the administrator to perform its duties under the Administration
Agreement. For the services, the Fund pays Claymore Advisors a fee, accrued daily and paid monthly, at the annualized rate of .0275% of the
average daily Managed Assets of the Fund, reduced on assets over $200 million.

LEGAL MATTERS

Certain legal matters will be passed on for the Fund by Skadden, Arps, Slate, Meagher & Flom LLP, Chicago, Illinois, and for the underwriters
by Simpson Thacher & Bartlett LLP, New York, New York, in connection with the offering of the Common Shares. Simpson Thacher & Bartlett
LLP may rely on matters of Delaware law on the opinion of Skadden, Arps, Slate, Meagher & Flom LLP.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Ernst & Young LLP, 233 South Wacker Drive, Chicago, Illinois 60606, is the independent registered public accounting firm of the Fund and is
expected to render an opinion annually on the financial statements of the Fund.

ADDITIONAL INFORMATION

This prospectus constitutes part of a Registration Statement filed by the Fund with the SEC under the Securities Act, and the 1940 Act. This
prospectus omits certain of the information contained in the Registration Statement, and reference is hereby made to the Registration Statement
and related exhibits for further information with respect to the Fund and the Common Shares offered hereby. Any statements contained herein
concerning the provisions of any document are not necessarily complete, and, in each instance, reference is made to the copy of such document
filed as an exhibit to the Registration Statement or otherwise filed with the SEC. Each such statement is qualified in its entirety by such
reference. The complete
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Registration Statement may be obtained from the SEC upon payment of the fee prescribed by its rules and regulations or free of charge through
the SEC's web site (http://www.sec.gov).

PRIVACY PRINCIPLES OF THE FUND

The Fund is committed to maintaining the privacy of its shareholders and to safeguarding their non-public personal information. The following
information is provided to help you understand what personal information the Fund collects, how the Fund protects that information and why, in
certain cases, the Fund may share information with select other parties.

Generally, the Fund does not receive any non-public personal information relating to its shareholders, although certain non-public personal
information of its shareholders may become available to the Fund. The Fund does not disclose any non-public personal information about its
shareholders or former shareholders to anyone, except as permitted by law or as is necessary in order to service shareholder accounts (for
example, to a transfer agent or third party administrator).

The Fund restricts access to non-public personal information about its shareholders to employees of the Fund's Investment Adviser and its
delegates and affiliates with a legitimate business need for the information. The Fund maintains physical, electronic and procedural safeguards
designed to protect the non-public personal information of its shareholders.
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Shares
Claymore/Guggenheim Strategic Opportunities Fund
Common Shares

$20.00 per Share

PRELIMINARY PROSPECTUS
, 2007

Wachovia Securities
Raymond James
Robert W. Baird & Co.
Claymore Securities, Inc.
Crowell, Weedon & Co.
Ferris, Baker Watts
Incorporated
J.J.B. Hilliard, W.L. Lyons, Inc.
Janney Montgomery Scott LL.C
RBC Capital Markets
Ryan Beck & Co.

Stifel Nicolaus
SunTrust Robinson Humphrey
Wedbush Morgan Securities Inc.
Wells Fargo Securities
Wunderlich Securities, Inc.

Until , 2007 (25 days after the date of this prospectus), all dealers that buy, sell or trade the Common Shares, whether or not participating in this
offering, may be required to deliver a prospectus. This is in addition to the dealers' obligation to deliver a prospectus when acting as underwriters
and with respect to their unsold allotments or subscriptions.
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The information in this Statement of Additional Information is not complete and may be changed. We may not sell these securities until the registration
statement filed with the Securities and Exchange Commission is effective. This Statement of Additional Information is not an offer to sell these securities
and is not soliciting an offer to buy these securities in any state where the offer or sale is not permitted.

SUBJECT TO COMPLETION, DATED JULY 26, 2007

Claymore/Guggenheim Strategic Opportunities Fund
STATEMENT OF ADDITIONAL INFORMATION

Claymore/Guggenheim Strategic Opportunities Fund (the "Fund") is a newly organized, diversified, closed-end management investment
company. The Fund's investment objective is to maximize total return through a combination of current income and capital appreciation. Under
normal market conditions, the Fund will attempt to achieve its investment objective by investing in a wide range of fixed-income and other debt
and senior equity securities selected from a variety of sectors and credit qualities, including, but not limited to, corporate bonds, loans and loan
participations, structured finance investments, U.S. government and agency securities, mezzanine and preferred securities and convertible
securities, and in common stocks, limited liability company interests, trust certificates and other equity investments that the Sub-Adviser
believes offer attractive yield and/or capital appreciation potential, including employing a strategy of writing (selling) covered call and put
options on such equities. There can be no assurance that the Fund's investment objective will be achieved.

This Statement of Additional Information ("SAI") is not a prospectus, but should be read in conjunction with the prospectus for the Fund dated ,
2007. Investors should obtain and read the prospectus prior to purchasing common shares. A copy of the prospectus may be obtained, without

charge, by calling the Fund at (800) 345-7999.

The prospectus and this SAI omit certain of the information contained in the registration statement filed with the Securities and Exchange
Commission, Washington, D.C. The registration statement may be obtained from the Securities and Exchange Commission upon payment of the
fee prescribed, or inspected at the Securities and Exchange Commission's office or via its website (www.sec.gov) at no charge. Capitalized terms
used but not defined herein have the meanings ascribed to them in the prospectus.
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THE FUND

The Fund is a newly organized, diversified,
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