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Item 5. Other Events and Regulation FD Disclosure.

On January 7, 2004, five holders of warrants to purchase shares of common stock, par value $0.001 per share, of Digimarc Corporation
(�Digimarc�) exercised their warrants for an aggregate of 74,506 shares of common stock.  The five exercising holders were Crestview Capital
Fund II, L.P., Portside Growth and Opportunity Fund, BayStar Capital II, L.P., UBS O�Connor LLC f/b/o O�Connor Global Convertible Arbitrage
Master Limited and UBS O�Connor LLC f/b/o Pipes Corporate Strategies Ltd.  Each holder exercised its warrant for the maximum amount of
whole shares issuable pursuant to such warrant.  The exercise price for the warrants was $14.00 per share.  The aggregate offering price of the
shares of common stock issued pursuant to such warrants was approximately $1 million and net proceeds to Digimarc was approximately
$988,000.  The warrants had been issued to the five holders as part of Digimarc�s private placement transaction completed on August 25, 2003. 
As each of the exercising warrant holders was an accredited investor, the warrant exercises were exempt from the registration requirements of
the Securities Act of 1933, as amended, pursuant to Rule 506 of Regulation D thereunder.  SG Cowen Securities Corporation acted as the
placement agent for the transaction and the warrant exercises.  No other warrants issued by Digimarc as part of the August 2003 private
placement transaction were exercised prior to their termination as of 6:30 p.m. New York City time on January 7, 2004.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

DIGIMARC CORPORATION
Dated:  January 12, 2004 By: /s/ E.K. Ranjit

E.K. Ranjit, Chief Financial Officer
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