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Item 1. FINANCIAL STATEMENTS
Sector 10, Inc.

(A DEVELOPMENT STAGE COMPANY)
CONSOLIDATED BALANCE SHEETS

June
30, 2010

March 31,
2010

ASSETS (Unaudited) (Audited)
Current assets:
Cash $ 4,531 $ 70
Inventory, net 18,409 18,409
Prepaid assets 3,271 6,770
Total current assets 26,211 25,249

Fixed assets:
Furniture 9,182 9,182
Computers 13,068 13,068
Vehicles 19,296 -
Total fixed asset cost 41,546 22,250
Less: accumulated depreciation (12,165 ) (10,160 )
Net fixed assets 29,381 12,090

Other assets:
Network acquisition/development costs 931,181 931,181
Total other assets 931,181 931,181

Total assets $ 986,773 $ 968,520

LIABILITIES AND SHAREHOLDERS' EQUITY (DEFICIT)
Current liabilities:
Accounts payable and accrued liabilities $1,371,352 $1,143,308
Note payable - short term 240,255 252,500
Note payable - officer/shareholder 20,431 20,526
Total current liabilities 1,632,038 1,416,334

Long term liabilities:
Note payable 483,000 483,000
Total long term liabilities 483,000 483,000

Total liabilities 2,115,038 1,899,334

Shareholders' equity (deficit)
Preferred shares - $0.001 par value; 1,000,000 authorized, no shares issued or
outstanding - -
Common shares - $0.001 par value; 199,000,000 authorized; 43,993,268 and
42,693,268 shares issued and outstanding, respectively 43,993 42,693
Additional paid-in-capital 4,425,632 4,274,432
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Deficit accumulated during development stage (5,597,890) (5,247,939)
Total shareholders' equity (deficit) (1,128,265) (930,814 )

Total liabilities and shareholders' equity (deficit) $986,773 968,520

The accompanying notes are an integral part of these unaudited consolidated financial statements.
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Sector 10, Inc.
 (A DEVELOPMENT STAGE COMPANY)

UNAUDITED CONSOLIDATED STATEMENTS OF OPERATIONS
For the Three Months Ended June 30, 2010 and 2009 and for the Period From Inception,

September 16, 2002 to June 30, 2010

Three Months Ended Inception to
June

30, 2010
June

30, 2009 June 30, 2010

Sales $- $ - $ 18,500
Cost of Sales - - (18,032 )
Gross Profit - - 468

Expenses:
General and administrative 287,424 301,224 5,521,889
Depreciation 2,005 1,113 12,165
Research and development - 110,000 226,108
Total expenses 289,429 412,337
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