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EXPLANATORY PARAGRAPH

This Amendment No. 2 to the Form 10-QSB of China Mobility Solutions, Inc. for March 31, 2006, is being filed solely to amend Part I, Item 3. Controls and Procedures.
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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements
The financial statements have been adjusted with all adjustments, which, in the opinion of management, are necessary in order to make the financial statements not misleading. For financial information, please see the financial statements and the notes thereto, attached hereto and incorporated herein by this reference. The financial statements have been prepared by China Mobility Solutions, Inc., a Florida corporation (the "Company"), without audit pursuant to the rules and regulations of the Securities and Exchange Commission. Certain information and note disclosures normally included in financial statements prepared in accordance with accounting principles generally accepted in the United States of America, have been condensed or omitted as allowed by such rules and regulations, and management believes that the disclosures are adequate to make the information presented not misleading. These financial statements include all of the adjustments which, in the opinion of management, are necessary to make a fair presentation of the Company’s financial position and results of operations. All such adjustments are of a normal and recurring nature. These financial statements should be read in conjunction with the audited financial statements at December 31, 2005, included in the Company's Form 10-KSB. Cautionary and Forward Looking Statements In addition to statements of historical fact, this Form 10-QSB contains forward-looking statements. The presentation of future aspects of the Company found in these statements is subject to a number of risks and uncertainties that could cause actual results to differ materially from those reflected in such statements. Readers are cautioned not to place undue reliance on these forward-looking statements, which reflect management's analysis only as of the date hereof. Without limiting the generality of the foregoing, words such as "may," "will," "expect," "believe," "anticipate," "intend," or "could" or the negative variations thereof or comparable terminology are intended to identify forward-looking statements. These forward-looking statements are subject to numerous assumptions, risks and uncertainties that may cause the Company's actual results to be materially different from any future results expressed or implied in those statements. Important facts that could prevent the Company from achieving any stated goals include, but are not limited to, the following: Some of these risks might include, but are not limited to, the following: (a) volatility or decline of the Company's stock price; (b) potential fluctuation in quarterly results; (c) failure of the Company to earn revenues or profits; (d) inadequate capital to continue or expand its business, inability to raise additional capital or financing to implement its business plans;

(e) failure to commercialize its technology or to make sales; (f) rapid and significant changes in markets; (g) litigation with or legal claims and allegations by outside parties; (h) insufficient revenues to cover operating costs.

There is no assurance that the Company will be profitable, successfully develop, manage or market its products and services, and attract or retain qualified executives and technology personnel. The Company's products and services may become obsolete, and government regulation may hinder the Company's businesses. Additional dilution in outstanding stock ownership may be incurred due to the issuance of more shares, warrants and stock options, or the exercise of warrants and stock options. There are also other risks inherent in the Company's businesses. The Company undertakes no obligation to publicly revise these forward-looking statements to reflect events or circumstances that arise after the date hereof, subject to applicable law. Readers should carefully review the factors described in other documents the Company files from time to time with the Securities and Exchange Commission, including the Quarterly Reports on Form 10-QSB and Annual Report on Form 10-KSB for December 31, 2005 and any Current Reports on Form 8-K filed by the Company.
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Stated in U.S. dollars
　
March 31, 2006
　
December 31, 2005

(Unaudited)

(Audited)

ASSETS

Current Assets

 Cash and Cash Equivalents
$
5,741,569 
$ 
6,138,609 

 Accounts receivable
6,835 
5,870 

 Prepaid Expenses and Other Current Assets
113,131 
235,165 

 Amount due from related parties
45,721 
33,249 

　
　
　
　
　

Total Current Assets
5,907,256 
6,412,893 

Investment
1 
1 
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Property and Equipment, Net (Note 2)
5,646 
6,248 

Goodwill
4,802,520 
4,802,520 

Other assets
692 
701 

Total Assets
$
10,716,115 
$ 
11,222,363 

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities

 Accounts Payable and Other Accrued Liabilities
$
336,735 
$ 
362,013 

 Deferred Revenue 
2,626,886 
3,053,282 

 Convertible Debentures (Note 3)
3,350,000 
3,350,000 

　
　
　
　
　

Total Current Liabilities
6,313,621 
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6,765,295 

Stockholders' Equity 

 Common Stock : $0.001 Par Value

 Authorized : 500,000,000 common shares

 Issued and Outstanding : 20,011,792 shares (2005: 20,011,792 shares)
20,012 
20,012 

 Additional Paid In Capital
18,442,826 
18,442,826 

 Accumulated Deficit
(13,862,008)
(13,804,409)

 Accumulated Other Comprehensive Loss
(198,336)
(201,361)

　
　
　
　
　

Total Stockholders' Equity
4,402,494 
4,457,068 

Total Liabilities and Stockholders' Equity
$
10,716,115 
$ 
11,222,363 

(The accompanying notes are an integral part of these consolidated financial statements)
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CHINA MOBILITY SOLUTIONS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

Three Months Ended

Stated in U.S. dollars
　
March 31, 2006
　
March 31, 2005

Revenue

Mobile marketing services
$
1,440,917 
$
1,052,529 

Tuition fee
　
19,027 
　
74,678 

1,459,944 
1,127,207 

Cost of revenue

Mobile marketing services
291,833 
223,545 
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Tuition fee
　
4,632 
　
10,439 

296,465 
233,984 

Gross profit

1,163,479 

893,223 

Expenses

Advertising and promotion
199,171 
141,320 

Consulting and professional
89,979 
16,156 

Depreciation
611 
592 

Foreign exchange loss (gain)
(1,310)
3,578 

General and administrative
36,274 
24,317 

Interest expense
54,312 
-

Investor relations
87,825 
-
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Liquidated damages
201,000 
-

Rent
235,913 
158,615 

Salaries, wages and sub-contract
341,861 
300,583 

Website development
　
-
　
80,000 

1,245,636 
725,161 

Operating Income (Loss)
(82,157)
168,062 

Other Income

Interest income
24,558 
17,242 

Other income
　
-
　
1,984 

24,558 
19,226 

Income (loss) before minority interest 
(57,599)
187,288 
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Minority interest
-
(126,547)

　
　
　
　
　

Net Income (Loss) Available to Common Stockholders
　
$ (57,599)
　
$60,741 

Earnings (loss) per share attributable to common stockholders:

Basic and diluted
　
(0.00)
　
$0.00 

Weighted average number of common shares outstanding:

Basic and diluted
　
20,011,792
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