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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q
(Mark One)

[X] Quarterly Report under Section 13 or 15(d) of the Securities Exchange Act of 1934

For the quarterly period ended September 30, 2010 or

[ 1 Transition report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
Commission File No. 0-3978

UNICO AMERICAN CORPORATION
(Exact Name of Registrant as Specified in Its Charter)

Nevada 95-2583928
(State or Other Jurisdiction of (I.R.S. Employee
Incorporation or Organization) Identification No.)

23251 Mulholland Drive, Woodland Hills, California 91364
(Address of Principal Executive Offices) (Zip Code)

(818) 591-9800
(Registrant's Telephone Number, Including Area Code)

No Change

(Former Name, Former Address and Former Fiscal Year, if Changed Since Last Report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15 (d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant
was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

X No__

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such

files). Yes__  No__

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer," "accelerated filer" and "smaller

reporting company" in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer __ Accelerated filer __
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Non-accelerated filer __ Smaller reporting company X
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes NoX

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date.

Class Outstanding at November 12, 2010
Common Stock, $0 Par value per share 5,317,054
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PART 1 - FINANCIAL INFORMATION
ITEM 1 - FINANCIAL STATEMENTS

UNICO AMERICAN CORPORATION
AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

September 30 December 31

ASSETS
Investments
Available for sale:

Fixed maturities, at fair value (amortized cost: September 30,
2010 $119,152,401; December 31, 2009 $128,440,695)

2010
(Unaudited)

2009

$123,269,534 $132,595,483

Short-term investments, at cost 13,950,832 9,157,832
Total Investments 137,220,366 141,753,315
Cash 301,081 118,512
Accrued investment income 669,667 763,840
Premiums and notes receivable, net 4,190,598 4,364,747
Reinsurance recoverable:

Paid losses and loss adjustment expenses 69,137 453,314

Unpaid losses and loss adjustment expenses 13,537,208 16,175,863
Deferred policy acquisition costs 4,530,144 4,955,636
Property and equipment (net of accumulated depreciation) 1,318,638 221,255
Deferred income taxes 861,099 633,191
Other assets 509,082 668,979

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES

$163,207,020

$170,108,652

Unpaid losses and loss adjustment expenses $64,149,745  $71,585,408
Unearned premiums 16,805,304 18,811,415
Advance premium and premium deposits 1,148,178 1,034,052
Accrued expenses and other liabilities 6,208,183 5,362,437
Total Liabilities $88,311,410  $96,793,312
STOCKHOLDERS' EQUITY
Common stock, no par — authorized 10,000,000 shares; issued and

outstanding shares 5,317,054 at September 30, 2010, and 5,306,204 at

December 31, 2009 $3,471,087 $3,437,343
Accumulated other comprehensive income 2,717,308 2,742,160
Retained earnings 68,707,215 67,135,837
Total Stockholders’ Equity $74,895,610 $73,315,340

Total Liabilities and Stockholders' Equity

$163,207,020

$170,108,652
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See notes to unaudited consolidated financial statements.
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UNICO AMERICAN CORPORATION
AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(UNAUDITED)
Three Months Ended Nine Months Ended
September 30 September 30
2010 2009 2010 2009
REVENUES
Insurance Company Revenues
Premium earned $8,784,025 $10,088,770 $27,135,608 $30,185,220
Premium ceded 1,836,956 2,336,520 5,657,678 6,950,632
Net premium earned 6,947,069 7,752,250 21,477,930 23,234,588
Investment income 839,403 1,011,848 2,685,061 3,379,032
Other income 150,004 174,490 505,289 575,028
Total Insurance Company Revenues 7,936,476 8,938,588 24,668,280 27,188,648

Other Revenues from Insurance Operations



